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This study investigates whether Key Audit Matters (KAMs) provide valuable information to the capital
market and whether their disclosure increases investor-assessed risk or reduces uncertainty. The
implementation of KAM disclosure aims to enhance the informational usefulness of audit reports. While a
high number of KAMs described in an audit report could signal an increase in useful information, it
might also indicate a greater number of audit issues within the company. This study, therefore, examines
how investors evaluate the informational role of KAMs. First, our analysis reveals a significant negative
relationship between the number of KAMs and the cost of equity. Second, this significant negative
relationship was particularly pronounced in firms with a poor information environment. These findings
suggest that the implementation goals of KAM disclosure are being achieved in practice. Furthermore,
this study provides empirical evidence that KAMs play a crucial role in reducing uncertainty for information
users in the capital market.

Keyword: key audit matter, cost of the equity capital, financial reporting quality, information usefulness
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(COErse) = 5742+,

_ EDPSpyq (eps,.o—eps, =7, = eps; ;)

t + 2

Te 7

e

(2)

P 17199 tAE 7}
s AFRIL Fehano] o] o3
vt AR S

)& ARG 23

=
<
(@)
fd
iy oBL

AR oRRE 3d FAAE AREYNY oS
A2 o g3 Aelol) 2R 243, 44 o
FREE delol9e] dEA7t 9450z A&dr
& 7Hgstol A71AHEH 82 273 e (Gebhards et
al., 2001). 4(3)14] r, & Ga¥ste] p7)2hiEn &

( COERI\'U) % T%‘ ?l":}

ep5t+s Te vat+s*1)

(1+7,)°

=bv, + E

e,

=7, X v, y)

902

o

3.2 972 Y

o

e

—
4> 4
N

LIS

ol
g
o oot
nj

>,
>
X
it
(e}
e
Az
ol
o
rr

=
— 9 8 =
ok,

ol
it
ot
>,
o,
o
g
i)
R
v}
a=)

[e]
©
k=)
r
>
o

= R
olo
(e}
flo iy
2
i)

o,
=

fo
ofl

COEM = BO + ﬁlanAJIIM + BQBETAM + B3RET1-¢
+ 54 OIVOLM + ﬁ5S[ZEM + B6MTBM
+B.ROE, , + 3, DM, , + > ) YR

+ Y IND+e;, (4)

4714 ie 714

“
Lt dEy

COE, : OJEY, MPEGEH, RIVCEYAM &
A AHER 80 A=

InkAM : 71999 td = ARG Al Al 2o
=R LR

BETA, : 7199 td= Algulel:

RET, 19 tde F79 &

orvor, : 7199 td = 9siele e

SIZE, 7199 td® 712EA] AR IS A gk

MTB, 7199 td = A7 OiE] AT

ROE, 7199 td& 27|22l &

DM, 17199 A= A7ER i) %?—XH

MYR AEdn);

SND A

€ s Z3p

A (4)elM 5 271 2HH] & COE,) & %A
AAE 0J 28, MPEG 2%, RIVC 29| 4t&

Bt ke Fol SHeAe, BANEL ARG

71

A st

AT HMp4R M4E 20264 8Y



SHMZAALS SAIE AP |R12H|E: AlFolMel ¢ 8ot

(InKAM,)E AR A FAE AATANN) 5
NEE St FAAY 24 -2 APPENDIX
] 1 ]5]_1;], /ﬂ /] t}/qu] ﬂl—o—i zsﬂ/dﬁ-/\].
AFEFe] A7} A1 AR el 1 781-1 445 Ad
O BAHCR oo Agegs /M Aol o
o FA A4 AAL 6&% Tt BETE AR
oA AFEI e A
A7) A Go] gt o (-)9 #ha 7M. Ao
ZIEct, vb | A g Ut e
AR gk 8] =& AR Fridnd,
A7\ AR &L F7kste] g2 F(+)9 #he HE
Ao ot

2 d7e 7H2E B ALY B fE

Hol N4 Ee Au@el v} e EAE
AZALDA b, 7G9S JUBAS Y3
7 el B ATE AHAIGE FFdE ATRA

S|
7kl & o] &ttt ATV T4 52 A
o7 A5G HEE afMste] Al AlFels FE
A Qe 78 oz 79T AFe FE
H A & sl &ske 982 dth(Roulstone, 2003:
Schipper, 1991). AFwEA7F 71 B2 7194+
5 A A o] & 7hed HEIF Btk AE 9]
SRR o 719l tigt FEH ] SHAZ A
A7 5 S8t FAHCR, B dTe
WV FEste AT $71 2 A
Fo BEI GE FEOZ o] 3
AZAMALR Y] 8 o} 27| AR H] -0 Ao o
3 EAE FdAT. dA =9 g2 A}
AFgrel B E f-87d0] 7199 B HS o weh 2pd
Holghd, 39| & FEA o] Y FEY W F

Ao 7L 245 719 A T B EET o] ¢
stelof A7) AR g0l adgithe APATFE vt
o= o] BAWTE EFITHGode & Mohanram,
2003). 7194¢] /o] A7|ApER] g n A 4 9l
© 9= nejste] A2 E(ROE) < A8t

(stAE 2020), F-A{H] &0l ‘;L?% ?H—‘?”ﬂﬁ gk
Avte e YRR o] & AW
(Francis et al. 2005). X}"W}Zﬂﬁé@‘i@"ﬂ’ﬂ A
A % (BETA) & FAAFSC] #AHRALES FaiA
128 & gle 982 nigtt. wept =25
e & FUES 7 HEE(Fama
rench 1997), HEls BANMER T3t

o Wgdo] 25 AF Zengo] ot
?‘]Ei o2 FAIGH] fate] FHelde HEd
(OIVOL) & 3]A R gl E3atth(Barth et al.
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APH R ol wheh FAG el dal mdE o dd
A ZAALE ZA = 2020 5 A AR &
= At 2018 o= AR 2249 o, 2019
ol 1699 ol At gkl 2857},
A2 g A45 o] 20200 FH = AA FRAR]

ARIE AANAANEE B H AT o] whet
2 AFE olelg Aol A7 ARG B A
FEI F4 A= 4 A8 Hal A4zt
AAFEE FA] A7t A AL A8 20201 5
B 2022497k f7F5AAH(KOSPI) 2 249

AZHKOSDAQ) el 4848 719E td o2 olge

x_),:g].

o 4

AL AR S

(hand collecting) = &3l FH3tH, A7 A
48] flg Ame
1%74]’\]’\%‘% el et 1 9 E49
3k 7hxpel EA A A1 328 =3t DataGuide
FHAT Ao R Solghe] dgs
taal & Ao AR BE AEHg| o
319 1% WolX 2% (winsorizing) 3F3 .

DataGuide, g=2

21 BE3E /19S TR0 APt
V. t
(1) F&dol obd Aol x3He 719
(2) datdo] 12€9 714
(3) #40] Bed ARAR ol MR /1 4.1 TIESHY
(4) DataGuide & AFE47}F old &40
ol 753 714 2d ARG G5 St AR el
7] f v‘i‘*ﬁ?‘&ﬂ} (& e & A9
B ATE 389 SR 59 2 vl Q] 24 59 714 EAFE AN 2
9 JF& AN Al sEHer BRI AT S @5 5= (InKAM)
e AT B, 209 Aoz I mAg w9 9 948 0.6939 A2 Vet
ANZI7) 1o Aatdo] 12€0] obd 71 Al 2 8l < waAez o 1749 A%
(& 1) E2ME
REM% A4 9 §
2 713 v KOSPI % KOSDAQ 473} 7,064
A9l Aol 1290] ohd 714 (411)
FESel &ahe 714 (339)
AL ololdl% Hele 7} gl 1Y (5,067)
AL A HlolEs} gl 719 (8)
ARE A4S AR dolEs} gE 7Y (81)
A% B2 1.158
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SHMZAALS SAIE AP |R12H|E: AlFolMel ¢ 8ot

(& 2) 7|=SH=2

Variable N Mean Std. Dev. Min Q25 Median Q75 Max
InKAM 1,158 0.790 0.196 0.000 0.693 0.693 0.693 1.609
KAM 1,158 1.250 0.510 0.000 1.000 1.000 1.000 4.000

COEzav 1,158 0.117 0.058 0.006 0.078 0.112 0.145 0.330
COEos 1,158 0.125 0.073 0.000 0.083 0.122 0.161 0.356
COEPrzc 1,158 0.124 0.073 0.000 0.083 0.122 0.160 0.356
COErive 1,158 0.102 0.053 0.014 0.066 0.096 0.129 0.279
Analyst 1,158 6.854 6.120 1.000 2.000 5.000 10.000 25.000
BETA 1,158 1.048 0.386 0.187 0.788 1.017 1.294 2.048

RET 1,158 17.164 64.826 -57.19 -20.07 0.875 30.710 359.68
OIVOL 1,158 0.033 0.031 0.003 0.013 0.024 0.044 0.163
SIZE 1,158 27.500 1.398 25.015 26.469 27.273 28.382 31.531
MTB 1,158 2.012 2.096 0.196 0.699 1.356 2.438 11.872
ROE 1,158 0.085 0.117 -0.489 0.036 0.084 0.141 0.436
DM 1,158 1.332 1.952 0.032 0.212 0.554 1.519 10.811

Note. The definitions of the variables are presented in the equation (4).

U] BARE Ao B AT} T o A% AR el FTAR #4122

T (Analyst)d H& 6.854, 945 boz A o2 Yehiy

A FE7HL oA or o THY AT}

oA E #HH dFAE AN AR YENT 4.2 A 2

T&Hd jFete A7 AR &S HT ok 12%

o Ao Yepdth £ Ao 85 ol E4d (& 3)& F8WF 7+ 9ol AR (Pearson
A BARSTES VEEATS AR AlA Correlation) & A|AIgHTE, 2 A9 FEHGQL 24
WEHBETA) & B 1.048, 394 1.017S #< 7|AHEH] &-(COR) & AN &5 5 (InKAM)
FHAE(REDS H 17.164%9) #& Ze 9 f98 509 42dAE 29t 23y 43
Ao Yeyith 9ol EA(0IVOL) & 34 #A 24L& b W5 2347 BAHA €2
02 0.0339 @& Bem, 719 HR(SIZE) e AHE ANSER v oA AN 2H%E &
At 275, THF 27.2739 & Btk 1Y A T s e AHAAE gRlstua g a9
o] 571 i *Vb}zl MTB) = 31 2.012, & & A7 24 ALd BAWFe A7) A2 &
A4 1.35602 Yehton | FAEFAE(ROE)S 1 4RTAES AHEW, 7199 AlHE ) &4
i 9% Ao= »}E}w. AL g FAuE 5 AT "o 45, AR g ¥
(DM)& 33 1.332, €91 055402 879 A &o] H255 AlFA 9 a5 Eo] St
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(% 3) &2l

Variables (1) (2) (3) (4) (5) (6) (7 (8) 9) (10) (11) (12) (13)

(1) InKAM 1

(2)  COBww | -0.069™ 1

(3) COEw |-0.084"" 0.960" 1

(4)  COEme |-0.084™* 0.960""* 1.000*** 1

(5)  COEmv | 0.007 0.633™* 0.391™  0.390" 1

Analyst | 0.210™" -0.217"* -0.194""" -0.194™** -0.176"""

2
=}

N

o
[74

vy ZrSly TidleR

=

(T)  BETA 0.046 0.076™ 0.054"  0.054"  0.101™" -0.04 1

(8) RET -0.037  -0.119""* -0.094"** -0.093"* -0.133"* -0.029 0.074* 1

(9) omor |-0.177"* 0.106™*  0.125** 0.126™* 0.003  -0.117"**  0.03 0.170* 1

(10) SIZE 0.2727 -0.312"* -0.288"" -0.288"" -0.229"™* 0.777"** 0.001 0.092"* -0.094™ 1

(11) MTB -0.116™ -0.223"* -0.103™* -0.103"* -0.448"™" 0.021  -0.022 04457 0.366™"  0.144*** 1

(12) ROE -0.123"** -0.056"  -0.090""* -0.090"* 0.063" -0.029  -0.152"*" 0.162"" 0.387"** 0.038 0.162" 1

(13) DM 0.205* 0.302"** 0.182"* 0.182™" 0.487"** 0.004  0.193""* -0.160""* -0.262"** 0.001 ~ -0.380""* -0.283"* 1

8 F19¢0¢

s

=

Note. *, ™, *** denote two-tailed significance at the 0.1, 0.05, and 0.01 levels, respectively. The definitions of the variables are presented
in the equation (4).



SHMZAALS SAIE AP |R12H|E: AlFolMel ¢ 8ot

W AREA} 0] B4R, YRl £ & VANl Radt GARANNG 37 47
S5 \GTFE 255, A% O AL E  BEEE AN o8 ATET 99 Bas
255 A §ol obAt Aow eyt 2304 AA2 B3 99 ZerdS A A4
L Aoz g8 3, PAele] Bast: A4

4.3 chEslalEs 2t ARe BB 47t B A%, ARBTO oF &
& 283 o7t 9T & 98T AR

(E E BAPANNG B2 59 AR E 4 AT dE Holnz AgaNE 99 B 2 A
FuEAel B JALY 2% AN 242 PR3 FA A6 0@ A FHsw oo
B AN B 2o ARG 5% W g A1gd U@ a7 Bel dadthn N 4
AN BAHCE fA% $()9 BAS BT o] Atk ol FAAA o] AYLANG B 3

(E 4) sliplziAtareto] X7 (R[S0l o]xl= G (71M1)
Model 1 Model 2 Model 3 Model 4
VARIABLES
COEmean COE()I COE\H’HG COER]V(',
InKAM -0.0181** -0.0224** -0.0224** -0.00962
(-2.285) (-2.122) (-2.124) (-1.564)
BETA -0.00450 -0.00480 -0.00480 -0.00392
(-1.066) (-0.854) (-0.855) (-1.196)
RET 4.71e-05* 3.79e-05 3.79e-05 6.55e-05"**
(1.725) (1.043) (1.046) (3.096)
OIVOL 0.333*** 0.365™"* 0.364*** 0.269***
(5.951) (4.906) (4.901) (6.219)
SIZE -0.00910%** -0.0103*** -0.0104*** -0.00661%**
(-7.782) (-6.653) (-6.662) (-7.292)
MTB -0.00374*** -0.00149 -0.00148 -0.00826"**
(-3.969) (-1.189) (-1.178) (-11.31)
ROE -0.0351%** -0.0867*** -0.0864*** 0.0678***
(-2.603) (-4.839) (-4.824) (6.496)
DM 0.00802*** 0.00723*** 0.00723*** 0.00960***
(8.267) (5.606) (5.608) (12.78)
Constant 0.362%** 0.407*** 0.407*** 0.270%**
(11.47) (9.711) (9.719) (11.07)
Industry & YES YES YES YES
Year Dummies
Observations 1,158 1,158 1,158 1,158
Adj. R-squared 0.336 0.263 0.263 0.523

Note. *, **, ** denote two-tailed significance at the 0.1, 0.05, and 0.01 levels, respectively and the t-values
appear in parentheses. The definitions of the variables are presented in the equation (4).
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I AR F4 At B FPI
o]& 918 Zg2 4 (5)% 2t

DA(orabs DA), , = 3, + B, InKAM, , + B,SIZE,,
+B,LEV ,+5,GRW,, + B;ROE, , + B,LOSS,,
+3;CFO, ,+ By TA; ,_, + By BIG, , + 3,,FOR, ,
+ Y YR+ Y IND+e,, (5)

714 i 719, te d=Y

DA, 27199 td% 4 Jones AHFH
(Dechow et al. 1995);

w49l

absD4, @ 7199 td% % Jones AT HAA
(Dechow et al. 1995)¢] A&k

InKAM, : 7199 e SAZAMEG A Adaa
ki

SizE, 1 7199 tAE 712EAp] Ade2ag Hg
*

LEV,

GRW; N3EE
ROE, 7149t SAEs 8!
L0ss, 7199 tdk B7IeEA o

cro, 7199 tdE IPBREES TR U
E

T4,_, 7199 t-1dE FEA

BIGY, 7199 tdE FARQle]l Bigdd AE 1,
non-Bigd¥ 4% 0:

FOR, 7119 %k o)=QlA &

Yvr o dzH);

YUND A

€ D AkA}

t

A (5) A F&5H el A T AL Dechow

et al.(19955)9] wet % Jones A4 TA
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(X b) LZAPD|gel HEEZol| mE SHMZAIE0| Ap7|At=H|Z0l| Dlxl= S (7HE2)

Panel A. 3EH o] =& HFE Panel B. 3H9do] & XE

vy ZvSly LidizR

8 RGC0C =

=
=3

606

VARIABLES COEmean COEws COEwpec COErwve COEmean COEos COEwrea COErmve
InKAM -0.0230* -0.0180 -0.0179  -0.0244** -0.00625 -0.0218 -0.0219 0.00603
(-1.931) (-1.134) (-1.126) (-2.529) (-0.606) (-1.422) (-1.429) (0.749)
BETA 0.00111 0.00474 0.00471 -0.00137 -0.0119** -0.0163* -0.0163* -0.00652
(0.207) (0.627) (0.625) (-0.300) (-2.038) (-1.820) (-1.815) (-1.383)
RET 7.16e-05""  8.23e-05"  8.25e-05"  5.14e-05* 1.53e-05 -4.44e-05  -4.47e-05 0.000124***
(2.061) (1.767) (1.773) (1.819) (0.326) (-0.684) (-0.689) (3.634)
OIVOL 0.499*** 0.537*** 0.535%"* 0.245%** 0.210%** 0.124 0.125 0.342***
(6.869) (5.378) (5.371) (4.048) (2.601) (1.060) (1.064) (5.555)
SIZE -0.0124***  -0.0152™** -0.0152"** -0.00836"** -0.00804*** -0.00783*** -0.00782*** -0.00622***
(-5.455) (-4.487) (-4.507) (-4.080) (-5.022) (-3.158) (-3.155) (-4.769)
MTB -0.00516™** -0.00346*  -0.00344* -0.00932*** -0.00342"** -0.000188 -0.000181 -0.00849***
(-3.924) (-1.804) (-1.793) (-8.001) (-2.934) (-0.109) (-0.105) (-9.325)
ROE -0.0252 -0.0842***  -0.0837***  0.0799"** -0.0357*  -0.0854***  -0.0853***  (0.0455***
(-1.403) (-3.496) (-3.478) (5.471) (-1.765) (-2.956) (-2.954) (2.991)
DM 0.0104***  0.00821*** 0.00820***  0.0110***  0.00639"**  0.00409**  0.00410"*  0.00810***
(7.876) (4.293) (4.291) (9.506) (4.683) (2.104) (2.110) (7.915)
Constant 0.446*** 0.529*** 0.530%** 0.328*** 0.336*"* 0.346*** 0.345*** 0.249***
(7.493) (5.943) (5.962) (6.074) (7.575) (5.046) (5.042) (6.905)
Industry & YES YES YES YES YES YES YES YES
Year Dummies
Observations 677 677 o677 677 481 481 481 481
Adj. R-squared 0.300 0.271 0.272 0.507 0.219 0.203 0.203 0.563

Note. *, ™, *** denote two-tailed significance at the 0.1, 0.05, and 0.01 levels, respectively and the t-values appear in parentheses. The
definitions of the variables are presented in the equation (4).

Rl chvlioEly &lrafxldy fslv
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< 53 A 259 AW E AT O AR ZAIE AdA o AR E4
o] g5 F(InkAM,)Z, A7 tig g4l < Mdske &3t & Aoz 7dEt). (&£ 6)2
o] BE4S Zajelo] T BAD S Aol GAHRING] T FABAANDY 35
Fto] A G Y] G 7 BEFE YT FY AFED 4 2 WAt 249 23S A
By Fdo] AETH 5,2 &) #& M A Algta itk BAARE A EH A AR
ez ol 2, U] ldes A 5 o AE B 3 10% Yeld SAeR
A Wb olo] 7hAad Ao R oAttt Fo3 ()9 BAZS BT} o]& ZHARle] Bl
GE )¢l At 2o] AUTARG BAFARE e BB G2 57} BEFE o9 2gel
nol e Ao BRANE Aachs ARE AN GRTE v, GULANG FE S0h wE
(Z 6) SHplZAALEO| MFED EE| ojxls S (FIIEN)
VARIABLES Expected Sign DA absDA
InKAM ? -0.00851* -0.0110*
(-1.696) (-1.647)
SIZE + -0.000416 -0.00150
(-0.444) (-1.202)
LEV ? -0.0714*** 0.00905
(-12.28) (1.172)
GRW + -0.00586" 0.0170***
(-1.782) (3.879)
ROE + 0.370*** 0.0488***
(31.68) (3.145)
LOSS + 0.00599* 0.0208**
(1.654) (4.317)
CFO - -0.835%** -0.0249
(-55.86) (-1.253)
TA-1 - -0.0162 0.00208
(-1.314) (0.127)
BIG4 - -0.00336 0.00198
(-1.503) (0.665)
FOR - -0.0108 -0.0118
(-1.093) (-0.892)
Constant 0.107*** 0.0740**
(4.365) (2.282)
Industry & Year Dummies YES YES
Observations 1,158 1,158
Adj. R-squared 0.849 0.082

Note. *, **, ** denote two-tailed significance at the 0.1, 0.05, and 0.01 levels, respectively and the t-values
appear in parentheses. The definitions of the variables are presented in the equation (5).
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(F 8) LA F20|77} Ap24|80f o|xl=

AT

‘Z Qo]+ 7} A ZIAIAVE) ‘Z Q0|2 7} A AN
InKAM ? -0.0368* -0.0173**
(-1.692) (-1.995)
BETA + -0.0102 -0.00227
(-0.691) (-0.499)
RET - 0.000130 3.50e-05
(1.084) (1.219)
OIVOL + 0.210 0.339***
(1.073) (5.715)
SIZE - -0.0103*** -0.00912%**
(-2.779) (-7.299)
MTB -0.00413 -0.00324"**
(-1.279) (-3.247)
ROE + -0.0197 -0.0351%**
(-0.443) (-2.392)
DM 0.0109*** 0.00782***
(3.097) (7.603)
Constant 0.450%** 0.358***
(4.378) (10.66)
Industry & Year Dummies YES YES
Observations 131 1,027
Adj. R-squared 0.464 0.327

Note. *, **, *** denote two-tailed significance at the 0.1, 0.05, and 0.01 levels, respectively and the t-values
appear in parentheses. The definitions of the variables are presented in the equation (4).
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Impeur Inven)e B 1~5% $204 el & BEo] algAlen AE A%, Akl 8
Do) A e AE Aoz deRe W 34 9 @B del A3 PAHE Fase A
M 97 482 T AR(FVE ARl felah 7} 3 & AN BEAR B8

e Bz, A7 401] el
0]

o A2sE AE L 5 9

XN,
52
(e}
-9,
>
>
o,
Ho
o)
o
>
=
o

(o3
o
o2
oSt
o
=
A
X,
>,
oi

(E10) siplZAAfE 5 &5 7Rt A28|80 njl= JB(F7H4)

Model 1 Model 2 Model 3 Model 4
VARIABLES
COEmean COE()J COE!\II’HG COERI\'('
Recog -0.00946*** -0.0131*** -0.0131%** -0.00218
(-2.635) (-2.743) (-2.748) (-0.782)
Impair -0.00935** -0.0121** -0.0122** -0.00374
(-2.473) (-2.416) (-2.422) (-1.274)
Inven -0.0149*** -0.0170** -0.0169** -0.0108**
(-2.686) (-2.298) (-2.296) (-2.514)
FV -0.000823 -0.000977 -0.00106 -0.000428
(-0.110) (-0.0981) (-0.107) (-0.0736)
BETA -0.00421 -0.00445 -0.00446 -0.00372
(-0.996) (-0.792) (-0.793) (-1.134)
RET 4.34e-05 3.32e-05 3.33e-05 6.36e-05"**
(1.588) (0.914) (0.918) (3.004)
OIVOL 0.341*** 0.374*** 0.373*** 0.274***
(6.117) (5.052) (5.046) (6.352)
SIZE -0.00940*** -0.0106*** -0.0107*** -0.00689"**
(-8.226) (-7.011) (-7.018) (=7.775)
MTB -0.00373*** -0.00147 -0.00145 -0.00827***
(-3.936) (-1.164) (-1.154) (-11.25)
ROE -0.0375%** -0.0899*** -0.0896*** 0.0669***
(=2.767) (-4.987) (-4.973) (6.366)
DM 0.00782*** 0.00702%** 0.00702*** 0.00943***
(8.004) (5.401) (5.404) (12.44)
Constant 0.365*** 0.411*** 0.411*** 0.274***
(11.55) (9.774) (9.781) (11.18)
Industry & Year YES YES YES YES
Dummies
Observations 1,158 1,158 1,158 1,158
Adj. R-squared 0.339 0.265 0.265 0.524

Note. *, ™, *** denote two-tailed significance at the 0.1, 0.05, and 0.01 levels, respectively and the t-values
appear in parentheses. The definitions of the variables are presented in the equation (4).
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(E 11) ZAlel & MFED SHof| mE SipzZiApAleo] 128|120 ojxls F-H(F7REA)

Model 1 Model 2 Model 3 Model 4
VARIABLES COEunean COEnean COEnemn COEnmean
InKAM -0.00552 -0.0189** -0.00357 -0.00544
(-0.547) (-2.325) (-0.373) (-0.572)
Specl 0.0143
(1.126)
InKAMxSpecl -0.0312**
(-2.087)
Spec2 -0.00625
(-0.221)
InKAMxSpec2 0.0131
(0.395)
FRQ1 0.0293**
(2.325)
InKAMXFRQ1 -0.0347**
(-2.227)
FRQ2 0.0263**
(2.053)
InKAMXFRQ2 -0.0305*
(-1.923)
BETA -0.00421 -0.00453 -0.00479 -0.00450
(-1.000) (-1.070) (-1.203) (-1.131)
RET 4.29e-05 4.71e-05* 5.19e-05% 5.02e-05*
(1.578) (1.722) (1.887) (1.828)
OIVOL 0.331%** 0.333*"* 0.378*** 0.372"**
(5.941) (5.947) (6.956) (6.771)
SIZE -0.00738"** -0.00907*** -0.00981"** -0.00976"**
(-5.697) (=7.727) (-8.751) (-8.633)
MTB -0.00404*** -0.00374*** -0.00433"** -0.00437***
(-4.285) (-3.964) (-4.919) (-4.955)
ROE -0.0356*** -0.0355*** -0.0313** -0.0292**
(-2.659) (-2.625) (-2.350) (-2.190)
DM 0.00852*** 0.00799*** 0.00906*** 0.00903***
(8.745) (8.210) (9.661) (9.614)
Constant 0.307*** 0.361%** 0.370%** 0.370***
(8.812) (11.44) (12.28) (12.19)
I“dlgfgm%ege” YES YES YES YES
Observations 1,158 1,158 1,158 1,158
Adj. R-squared 0.343 0.335 0.288 0.287

Note. *, ** *** denote two-tailed significance at the 0.1, 0.05, and 0.01 levels, respectively and the t-values
appear in parentheses. The definitions of the variables are presented in the equation (4).
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