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This paper analyzes the financial reporting decisions of firms whose single stock futures are listed in the
derivatives market of the Korea Exchange (KRX). Given that Korean derivatives market volume is
growing, it is necessary to investigate how the derivatives market affects the firms” accounting information.
We find that firms have higher financial reporting quality and more disclosures after single stocks are
listed in future market. Our findings provide contributions to the studies on the financial reporting
quality by demonstrating the effect of single stock future on firms' financial accounting behaviors.
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% ohehel A(2)e] 41NN EE AREE
tste] AAkel gho] Az AlEEAwA A (PMDA)
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PMDA = TAy/Av-1 -6~ Bi(1/A-1)
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PMDA(MATCHDA); ¢ = a; + BiFUTURES;
+ BoSIZE;« + BsLEV; + ByBTM; ¢
+ BsROA; ¢+ + B SGROWTH;; + B;DOCF;
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Are there Listing Effects of Single Stock Futures in the Derivatives Market on Firms' Financial Reporting Decision?

AN APA+
A& 8902 A drh(Kasznik & Lev, 1995;
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Sung Min Jeon - Sang Hyuk Lee

(Table 2) 7|=EA2

Panel A: 58 BFE9] 7|&5AH

Hy X2 F Pt F4F EFHA Ql Q3
PMDA 2,002 0.000 0.001 0.052 -0.029 0.028
MATCHDA 2,002 0.001 -0.002 0.092 -0.043 0.044
DISCLOSE 2,002 1.910 0.000 3.303 0.000 3.000
FUTURES 2,002 0.117 0.000 0.322 0.000 0.000
SIZE 2,002 27.166 26.986 1.567 26.056 27.938
LEV 2,002 0.465 0.469 0.206 0.311 0.609
BTM 2,002 1.392 1.188 1.198 0.697 1.818
ROA 2,002 0.026 0.026 0.100 0.003 0.055
SGROWTH 2,002 0.071 0.029 0.568 -0.046 0.106
MDA 2,002 0.000 -0.002 0.076 -0.033 0.029
DOCF 2,002 16.657 16.522 1.554 15.646 17.517
DSALES 2,002 17.508 17.325 1.807 16.269 18.593
ZSCORE 2,002 2.969 2.314 3.215 1.578 3.469
LARGE 2,002 0.444 0.452 0.162 0.331 0.550
FOR 2,002 0.099 0.048 0.124 0.017 0.139
AGE 2,002 25.862 27.000 13.221 14.000 39.000
BIG4 2,002 0.653 1.000 0.476 0.000 1.000
LOSS 2,002 0.222 0.000 0.416 0.000 0.000

Panel B: FUTURES W4& 243 t-74%

. FUTURES =1 FUTURES = 0 o]

o (N=235) (N=1,767)

PMDA -0.008 0.001 -0.009***
MATCHDA -0.002 0.002 -0.004
DISCLOSE 7.072 1.223 5.849***
SIZE 29.906 26.801 3.105%**
LEV 0.498 0.461 0.037***
BTM 1.310 1.403 -0.093
ROA 0.056 0.022 0.035%**
SGROWTH 0.131 0.063 0.068
MDA -0.001 0.000 -0.001
DOCF 18.982 16.348 2.635%**
DSALES 20.212 17.148 3.064*"*
ZSCORE 3.189 2.940 0.249
LARGE 0.376 0.453 -0.077***
FOR 0.257 0.078 0.179***
AGE 25.157 25.956 -0.798
BIG4 0.940 0.615 0.325***
LOSS 0.102 0.238 -0.136***
Panel C: /AT E 34 7199 B4
AA Y T T 239 7d F

2015 2016 2017 2018 2015 2016 2017 2018
Total 78 78 107 112 40 61 65 69
KOSPI 100 68 67 86 87 36 51 50 51
Top 50 Market Cap. 39 41 45 44 20 25 25 24

=0l o= (Appendix)S FHZ.
o oEee A 10%, 5%, 1% FEOM EARCR fole
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Are there Listing Effects of Single Stock Futures in the Derivatives Market on Firms' Financial Reporting Decision?

(Table 4) HEFAMES MR HPLTES 2+ B

ey}

a4

A
(=]

HeY DV = PMDA DV = MATCHDA
Intercept -0.100"** 0.023
(-2.68) (0.36)
FUTURES -0.010** -0.001
(-1.99) (-0.09)
SIZE 0.006*** 0.003
(3.21) (0.76)
LEV 0.005 0.004
(0.57) (0.27)
BTM 0.003*** 0.007***
(2.63) (3.75)
ROA 0.008 0.152
(0.36) (1.47)
SGROWTH -0.004 -0.007
(-1.25) (-0.84)
DOCF -0.004** -0.004
(-2.29) (-1.35)
LARGE -0.020** -0.045™**
(-2.06) (-2.70)
FOR -0.049*** -0.031
(-3.59) (-1.54)
AGE 0.000 0.000
(0.64) (-0.74)
BIG4 -0.007** -0.012**
(-2.34) (-2.34)
LOSS 0.003 0.003
(0.68) (0.30)
Industry dummy Included Included
Year dummy Included Included
No. of Obs. 2,002 2,002
Adj. R-sq. 0.02 0.03

W] HolE (Appendix)E T2,
B owr e pavar 10%. 5%. 1% _"r:_f_,‘_oﬂk] EARoR 101—9]”6‘}135], =3 ¢k tgke 7]%} ‘}F‘%OHH %ﬁéﬂ%@.

22 BAAEA S B WAEE gstetnat @y A FAAR AFE BEFY FllA £

G WEFANE A AR Al ARETE G AT, AR 5& Adtet] 71x2F

A, ZAN =] #EgE 24T 2 AR gAEe] slen, & QR AlEAl
doANE SYFEANG ARt A2z F A8 2FA AY7IR) A E d 49T

AelM AEFAAEA YL 7122 de] T FH VIEeR VIEE FEOEAl o FE Addta |
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Sung Min Jeon - Sang Hyuk Lee

(Table b) JHHFAME L&

HEy DV = DISCLOSE
Intercept -20.904"**
(-6.21)
FUTURES 2.293***
(4.28)
SIZE 0.783***
(4.75)
LEV -0.139
(-0.22)
BTM -0.238**
(-2.27)
ROA -0.013
(-0.02)
MDA -0.149
(-0.19)
DOCF 0.015
(0.16)
DSALES 0.038
(0.56)
ZSCORE 0.025
(1.06)
AGE -0.010
(-1.22)
LARGE -0.817
(-1.08)
FOR 3.926**
(2.09)
BIG4 -0.108
(-0.63)
Industry dummy Included
Year dummy Included
No. of Obs. 2,002
Adj. R-sq. 0.50

Wre] Hole (Appendix)& #Z.

T A 10%, 5%, 1% Tl SAACE felet, #F <k tit V1Y FEdld FY2HEE

o] o}, webd AAAE] A7FEd ) AFAAA,
FAd, RS TSR ALSsle] 2vA 39
X (2-stage regression) < ] WA S ¢3ls}
a2} gt A7FE L FARE] Al7FEY ] AR

406

a5 g MV, AFAAYL FFAE F
Ako 2 U FAuE&(LEV), $948 Fabito]
AE(ROA), 444 EIFE(SGROWTH)
2 A%t
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Are there Listing Effects of Single Stock Futures in the Derivatives Market on Firms' Financial Reporting Decision?

(Table 6) T7H+E #8824

Panel A: 7 19| & tjgt ¥4

. 2nd-stage
a3 1ststage (1) DV = PMDA _ (2) DV = MATCHDA
FUTURES -0.077*** -0.073*
(-2.81) (-1.68)
MV 0.113*** - -
(6.81)** - -
LEV i) 0.191 - -
(3.25) - -
ROAq-1) 0.044 - -
(0.44) - -
SGROWTH 1) -0.001 - -
(-0.12) - -
Controls Included Included Included
Industry dummy Included Included Included
Year dummy Included Included Included
No. of Obs. 2,001 2,001 2,001
Adj. R-sq. 0.53 0.02 0.02
Wald Chi sq. - 56.74"** 43.07"
Panel B: 714 29| &0 tgt £4
a5 1st-stage DV in(});;?)g;OSE
FUTURES - 7.817***
- (5.08)
MV 0.107*** -
(6.61) -
LEV-) 0.157** -
(2.63) -
ROAu-1) 0.024 -
(0.25) -
SGROWTH 1) -0.002 -
(-0.21) -
Controls Included Included
Industry dummy Included Included
Year dummy Included Included
No. of Obs. 2,001 2,001
Adj. R-sq. 0.54 0.35
Wald Statistics - 331.617**

W] AolE (Appendix)E FZ.
L AR 10%, 5%, 1% FEAA SAACR feldul, BE Q) tghe 719 FEelA FeE IR
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Sung Min Jeon - Sang Hyuk Lee

(Table 6)¢ Panel Aol A WA 7o tgt  FHME 3F 75 F5UFR o 194 39
29| SAEA AR AAlG A WA 2 B4 Adeln, T A 2 EPRSE B 4
FHAAE A ARE FEUFE ot 19 34 @ B3l £33 204 398 Aot &4
A Ao, F WA 9 =7HTFE 59 4 A AEFANE A AR FANEGE oA
s Y 23 2 RN Adeltt B4 8] BAFCE FoT F(+)9 #AE HAFT ]
A%, NEFAAE A A5 AR AFE g Ade EFAE A o] 55 = 7]
A 7Fodds] BAACE Fod () #AE ol FAE Bol & Aolgke WA S gstetn,
HojErh, o2 Aaes /MEFE 4 8310l NEFAAE IR ANt Ere 23
FEE e 7S AT EREL] e dde ¢ g S Fofdd
statn], A FA A EC] A4 AFEREL S (Table 7)¢] Panel AdlM= /BEFANE 4%
A fARTE Ave 0@ AR S Felath s A7l APELER Alole] BANE BA T
(Table 6)2] Panel BIM Tl 7137 #4332 ARE AN NEFAAE 34 79 PMDA
A AN AFE AA A fA de A 2 S AFRnIARE FosA AT &)

(Table 7) Abvle| B5u+E B3 24
Panel A: 7Md 19] Z&] gjgh 4
A (1) DV = PMDA;+; (2) DV = MATCHDA:+1
FUTURES -0.007 -0.018*
(-1.08) (-1.79)
Controls Included Included
Industry dummy Included Included
Year dummy Included Included
No. of Obs. 1,476 1,476
Adj. R-sq. 0.00 0.02
Panel B: 7Md 29] xEd] tjat 24
He4Y DV = DISCLOSE;+;
FUTURES 2.256***
(4.01)
Controls Included
Industry dummy Included
Year dummy Included
No. of Obs. 1,476
Adj. R-sq. 0.50

Waol Hol= (Appendix) & &,

YT A 10%, 5%, 1% FEA BAXNCE oo, 2T e t@t 7Y SN FdxHEE
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o #A 1 UeR®, MATCHDAZ Z4% AFRs  Faia, oJds] NEFAHE 3 wel 71 A
FATE o S0 WAV dERda Qlol AW FEI AAA o] dEA A, MEFALE AT
A 7}“4 Aol tid A S Bed@et (Table 7) &3] @A o gk o &4l EA4E 4 9t
] Panel BolXE WEFAAE G e 271 webA AEFAHAE A% 7 o]dQl 2013d2
o FANIE 7F #FHEG S BA A0S AAGT 201499 RES FU8ta, 201549 ol % @ Wo
AT A7)e] FANES} fFof et g (+)9] A = ANEF g 3AE A AS 19 #e
7F gehgda glo] & WA 7Hde] Adte] vigt 7t e guHS(LIST)E AFEEd E3sto] o
& Fofgit, A S 485t BAE AFYdt, o] & F

HA, S (Table 6)3 (Table 7)¢] Ao} MAFAAEo] FAHA & 719S vuydez

(Table 8) 0|EAI2HE et £4

Panel A: 74 19] 24 gt 24

e (1) DV = PMDA (2) DV = MATCHDA

LIST -0.008 0.006
(-1.57) (0.69)

FUTURES 0.001 -0.009
(0.15) (-1.13)

Controls Included Included

Industry dummy Included Included

Year dummy Included Included
No. of Obs. 3,376 3,376
Adj. R-sq. 0.02 0.02

Panel B: 74 29] & tjgt ¥4

Lalas? DV = DISCLOSE

LIST 1.716***
(3.39)

FUTURES 0.749**
(2.05)

Controls Included

Industry dummy Included

Year dummy Included
No. of Obs. 3,376
Adj. R-sq. 0.49

Wre] Aol (Appendix) s ZE.
e A7 10%, 5%, 19 SN BARCE felan, BE bl tghe 719 $EdN FezHE.
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