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This study examines whether corporate value reacts to news and articles disclosing Environmental, Social,
and Governance (ESG) controversies by analyzing the daily stock market responses. Based on deep learning
techniques, we collect and utilize a large-scale ESG controversy article dataset for the 10-year-long period
from 2012 to 2021. By refining the big data and classifying the ESG articles using KoBERT, a natural
language processing model, we investigate how the stock market reacts differently depending on the type
of ESG controversy issues. We find that stock prices tend to decline in response to the negative news about
ESG controversies. We also find that the stock market responds to the news more intensively as the news
coverage becomes greater. The financial performance of companies such as operating profit to assets and
credit rating affects the extent to which the ESG controversy changes the corporate value in the short
term. Under the interdisciplinary framework, our empirical analyses and findings yield insight on how to
analyze the news articles containing ESG controversies and broaden our understanding of the influence
of ESG controversies on domestic companies.
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| M2 A+3] (Social), AJ¥l+%(Governance) & 53}
ESGehe HIAFA Ak tig 714, A, 3
713-S b33k theksl Al Ao Abe] #Alo) l‘__fo]-z

AEAQ FFAEZF9 (shareholder capitalism) WA 247154 (sustainability) o] 7197293 &
oAl Hlojut 71993 o]l #A AH(stakeholder) Ato] 9] oA F5-5 ¥=t}(Apergis, Poufinas, and
o] A&7t AT 7197HA] o lo] FL8etthe Antonopoulos, 2022: Pedersen, Fitzgibbons,
Qljo] Bakslal i}, oo €73 (Environmental), and Pomorski, 2021). (Figure 1)& ‘Big Kinds'
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7IEew A FeFE 7I9e BSG 252
U ESG J#E FEe] dAd Alxst 49w
L pHE Aog oﬂ A
7199 vl &g Aol1 J%ﬂﬂﬂ ol e & 53501
A&l vlge 717l s F2H = ESG =
(ESG controversies)dl| #gt A% &s] °]-r01
A3 ek, 71990l *PQ“—? o7 FASe P E oA
2 A% 7199 A4 A9 (Corporate Social
Responsibility, ©lgt CSR)<] °‘“i‘rL erxqoﬂiﬂ
2, 71¢¢] ESG &%) EAlete A® F23}14)
T ESGE AE7E B E oA %—%% 7 OﬂAl Ol
83ltH(Dorfleitner, Kreuzer, and Laschinger,
2021; Lin-Hi and Miiller, 2013). ®£3, ESG
w=ge 7|90 B, AZ FeA. AGAL 8N
ARA o7 7197l 9 = 5 AUrke HolA]
AAgE A7} H 881tH Aouadi and Marsat, 2018:
DasCupta, 2022).
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1) https://www.bigkinds.or.kr
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7199 CSR %&£ ESG 2%F°] 71974 A7
o M| e Edel| # AT 2] da = vt
ESG7F 71997k 9 342191 #AE Ztethe 23
o W2, 7199 ESG ZE-& A2H]E st Alw
9 712 FF9 H(shareholder's wealth) &
S7T, TG, Aol 2B AL ESG RS %
Zdhe 7199l AlFe Asdvhd BSG 252 719
& S7MZ 4 AHH(E] Ghoul, Guedhami,
Kwok, and Mishra, 2011: Gillan, Koch, and
Starks, 2021). ESG A7} =& 71902 AA4A}
A o $E M Y =Y 7 UL, 56
A719 2& 9T FH AN Al
BE ugo R 9715 S8t 353 =
Ao FAA7L 3 A 02 vhgd 7hsAlo] itk
(Lins, Servaes, and Tamayo, 2017; Turban
and Greening, 1997). 3, ESG 50| 7|71
o FAAYd + el vk AT Ao
ojuf AHH o9& fla A FF o] F R ESG
A4S FYete g2lel 401 (agency problem)7t
&l A, o] F ol AR Q1Eof 7]
A7HAE "Wojzd 4 9lth(Barnea and Rubin,
2010; Bénabou and Tirole, 2010). d& £
2HAe] ol WA ¢ A2 7ol CSRell #=
SHAl FARG Q3] FApAtl Al Ak EH[ = Q)
250} 714715 "oled 4= Sith(Dorfleitner,
Kreuzer, and Sparrer, 2020). 2414 732 #
Aol A & W=, CSRY gHAlH o] A &2} U
ah= el 57 7194l #7142 CSR A=
BAskE A5 2olE] 7197 o B Ao R A
g 4= 9tk (Manchiraju and Rajgopal, 2017).

719 ESGY 7197 & e e AsdTe T2
AR = (low-frequency) ] A= Ho[ElE E3l %
7] oAl ESGeF 7197HA] Atele] A &
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AL T}, wak Agdoz 1% (high-frequency)
ol U Hlo|H & Agsld ESG JHe @74 a3}
= BM3le FHe YR 3 e dla, 2= AL
B} Zo] ESG Y52 tjAater BEAgH(Klassen

and McLaughlin, 1996; Flammer, 2013: Farber
and Hallock, 2009: Jarrell and Peltzman,
1985). oldl ESGS] theFet A E@sto] ESG
7229 WA ZAE BAdte e Alwr) o] Folxin
Kriiger(2015)= ESG w2l digh 57} vhg-= =
Abet AT 2R BSG w2t F71HE A §
2t ¥hH | Serafeim and Yoon(2022)
d ESG e 384 F7F w= 7t

AL =
Gl
AeAR, RAHH ESG e @ F7F 0eE

[e}
FE AMESE @14 A ks B S v e
AZEE B4 dde =z A

TE= A5, 7190l AR Aot ExE uf v
ato] B & AAAQ YA A=d & dde

A frefuig F7t vke& 7HA & TheAde] At
(Capelle-Blancard and Petit, 2019). = &
©] 7% Na and Leem(2011)°l <3l ESG ##
HaA FAZE e AEEATE 2AE oY ESG
o et gt 1A MRS aste HAl Ul
olH & EA3e A7t B 23ttt Kang and Jung
(2020b) 9] A7} olelgt gelA olHH T & F
e, 201849l gtsto] 55719 ESG 2wt
o2 drie HlA F713te] o2 Ads
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ofell Hel'd (deep learning) 71&< HEste &%
AT2M 2ol ] (natural language processing)
28 F el KoBERTE A3l ESG =8%
Hedhs FA44Q oo #3 Uit E HoHE &

13t 20129 5E 20219704 ESG =l tgh

< ESG HHE FHop] 918 714185 (machine
learning) = H|%¢k AfAo] A7) Bgo] daiA o]
SHT 201349 AH¥E TruValue Labs(©]3},
TVL) 9] 7% Aol Ae] 2¥8& &-&ate] ESGS
HAE 725 dtRE $4 - A%sta e, Guo
et al.(2020)& Ao He] 2L v o= ESG
T8 FE5e ol Zell (pipeline) & 7HEs}e]
F7F HBA Ulgk BSG #4 A9 d| 58 & 24}
k. U] A$ Who's Good9] ESG Incident
Analysisghbe AH|A2E Al 7]&S &85l 7149
ESG A S A 33t o] A& Ao} Az =g
= AHEeH TRl s AR T oA Abge] A
7IAKe] A=) FHe o] etsty ERE o
glo] ald A= Aestd § glo] Hdadez 4&
AlZbE Ao g gt dHolHE SEE 4 Q.
53] ¥ =&A o]&3st= BERT(Bidirectional
Encoder Representations from Transformers)
29 7]9e] KoBERTE =7HH] 71ewA £, 7
AbdE A R T A AR e ok At &
W3] A2 i Eom and Kim, 2021; Hwang
and Kim, 2020). BERT 232 H|3 3 #o]g
(unstructured data)& HEZ HSksl= Tof <
Wl (word embedding) =&< Word2Vec¥} 2z
TS nejstn, gueko R dgdhe dolRd

oo
v

3

] oA Ao qd S et 5AS Ad
H(Devlin, Chang, Lee, and Toutanova, 2018)

-

ofef] & =2 o] A2 BFeA FET g
BERT 23< g=0] A5cl= 488 ¢ =%
#o KoBERT 2%< HE&O.2 ESG =8 7|AHE
AEo g BRslE KSG =& 7|4 BR771E &4

M ol

i

B =Ro Lo g olg 2RE] ESG =g B3t
ook FAAF E g GEgS nAEA S 2A}
gk, o 98 ESG =@ w4 w33 ed
g o2 AR A (event study) S AAIgHTE o
u, ESG =& 87, AH8], aela A3z o
B 09 55 2ela 19709 2BFE 74
dlo] W@ ESG fr2t F7kel vl JaS

FEAE APA R $AHA Bt olo] A u]

B4R ol BSG =do] ¥
9 o BAAY A7 AR
H

F& TeAs At oA

2 = o 2o FAEn Al 113 ESG
o} 719471 T AR A APEAS HE
gtk Al 11174-& KoBERT 283 259 43
A, el AP ES Ayt A VA AR
AT 2 FJAEH AHE AN, A VIS AT
o] A¥E goketa FF AT WS AAd}

)

2) https://www.whosgood.org/product _ia.php
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el CSR 52 ESGH 719471 ®=e AT
g3} Atolo] #A ] A B A7 Ak 1970
AR dEE ok 2 0008 o)Ate d3E A
Friede, Busch, and Bassen(2015)2] &= w
29 9 90%9 T3] ESGS AT Atele] #
A7F A 01A] gtk Haglom Ank Fwrt 3%
29l #AE Btk 3tk Gillan, Koch, and
Starks(2021)¢] A& Tobin's Q, 7] T &,
@7] £ & TEUFE ESG/CSR3 71947t
2 g Qo] #A A3 o S HES 2

374 EE $A7 2L 998 g Helx g

Mg A5 AuEd oE3 2
t}. Aouadi and Marsat(2018)2 Refinitiv(#
Thomson Reuters®] Asset4)olA] #l|&38k= 2002
dFH 20116714 5870= 4,0007 1739l 7192
2 FAE HolE & ARESt] ESG =3 71971
Atele] #AH S EM Pt ESG =& 71971
£ 93| /M7= Ao’ Ko, 7|99 AHElE
A 2HCorporate Social Performance; ©|3l CSP)
gkl 58-S usH ESG =4E 7197
2l G MAA] we ALE =yt e
=2 FES U 7|gute] CSP A4} 71971

e rFIths HelA 71999 7178 (visibility) =
7FzZ3t, DasGupta(2022)+ 201095H 2019
A7tA €] 717F < 2709 HolE & Hig o R
AT steo] 7199 ESG E52 28,

ESG = A7 stetst BSG A3} zte) 8
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5, 9943, Tobin's Q7F &< 3] U
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B4 2827 71971 93-S FeAE AR
7| dA 2L ESG 585 ARE At
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1,96670 7190= Wi o = A4k giv] 4ol
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A7 B3719E BAske], ESG SRR ofy
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A3}, o]l = Kim, Seok, and Kim(2021)<
343709] 7195 tdo= e=7]9A M F2U e ESG
ARE A3l 71999] ESG 9#F 7197H] Aol

oA el Zu]zt Q1] At tha] EAFTt, Al
Zo} a] S AR QR 7|97kl frefml g &
o B35 nXH A3z gF A5 2B|A A
AA JAAHA 7] wZolgta Hokth Hgk 4oH]
A4] Q1A= ESG G &l 7197k el mIA|= gkl
sAA o7 A-g3tka Bt}

AT ESG A e 727} 7199 71 m)A+=
3 A A77F @6 ZegEa gvt. Kriger
(2015)= KLD(Kinder, Lydenberg, Domini)
tolefwlo] 2E ARE-ste] CSR ARl tigh $24]

39 WS 2 A3k, 29H CSR 27k F
71 SN, AARAAS 1AL BA
93 9 71999 3449 CSR A E H(+)9)
#1052 AR $A4 CSRE b} 4

(offsetting) Bthal 73ttt Capelle-Blancard
and Petit(2019)9] A7+ Covalence Ethical
Quotedl A 3 g 20029 FH 2010974419 <F
35k 37 719 ESG 2ol thste] FA A< Ak
3% 7199 AT 0.1% #asA e, 32
AL frogh WMstE Koz gsktta Eagth
T3 719 == AT 7]+ (nongovernmental
organization) 9] &itels WHS3FA] gL vlt]ofolA
2 A ERE Algo] wh-gtka B3lTt. Serafeim
and Yoon(2022)& TVLeIA Algst= 20108 5-H
20184 F=7HA] 3,10970¢] 7199l it 109,014
N #SAE AHEste] ESG ol thek A whe-&
ZAKITE Aol m2H, o] Aol gl FAAQ
ESG e F7hd 98-S vAx] ¢gon, 344
Al ESG el tisl F7bF (+)9] BEez ut
% ‘iI—J— 21 )A‘il—
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jjﬂﬂﬂ A5 7199 ESG &

=3
#E BAAT. #9E% ﬂaﬁﬂ B frojn] e
717to] A3 ESG HE A o HE Tobin's
el 4 UWE}% e 53 ESG 4
H71 719719l mlAe 9 43530 Kang and
Jung(2020b)& Who's GoodelA] Al &38l= 2018
UE ESG A 55708 tide® ESG w29 Al
ko] FAS AT A B B
tfste] Ak e FA 7F H A G 7l o]
+)°] ¥h-& Holm wef & '8%—011 e J
A0 AdE = AlE 54
Ygich ot ESG 4% ¢ fé
o A5 g 35A g0 Fnldt Jeg2
D}” Hol A ESG A At wds & 7]Ake A
2% A dart doka 43
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ruE

2.2 X2A0f *2|2t KoBERT

Aol Al Azt AojFd S FEste] 714
HY, 244 94, 24 9n 9 A A T oY
dold FH=E AAste 7S Jusd, HZ
HidlolH & 7|ute g g geldo e 3 &
&g AR v FEokoltH(Hirschberg and
Manning, 2015). ©] & ?ﬂ A Abgste

_L,rl_m

AE $RE Ao ALl 23 44 2 iz,
A £08 54 W2el 0 AR LRI

2kl & @3t} (Johnson and Zhang, 2014). ©]

A Aol 9lof ©ed] woj] 54 At A
AR ©of o] oA JEIE AR = EA7E 24
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ot7] wo] ol Atole] BAE Feldte AlE
719k 2ol et A7} ISt Zhou,
18k
2173 % (recurrent neural
networks)el $lem, 1% sl LSTM(Long
Short-Term Memory)< AH&-3FH 71€7] &4 &
AE SHPAM 9IAE £7E & o AUtk Hochreiter
and Schmidhuber, 1997). o]A# T Al(count)
7|9e] REPHE Helde o] &3 R T B

o] AgEiglen], 2% £
2

(sequence)
Sun, Liu, and Lau, 2015). A|¥ A=
Qe mgoz: g

23X (transformer)

ERAIHE 2}0401 e B oA ALE ﬂﬁ 3
79| AE FEsIaA} oS 9lo] 23 o
g AR FFate odA “ﬂﬂ‘/]ﬁ attention

mechanism)< =93 23o|th(Lee and Ryu,

2021; Vaswani et al., 2017). °| % EANAEH
23< 7Ivke 2 BERTVF 543t BERT= €%
gk Abd Fdddo] Bael OpenAld GPTY ELMo
9%“"4 2§ PR dojxd s 0}‘4, o|d

2o Blg Hold 2pdo] A A4 e Heltk
(Devhn, Chang, Lee, and Toutanova, 2018).”
Z 7|2 e EAS d&oA 9 EZ Weko gt
&Pt BERTE 9%A 8%, Q2% ¢
0] FEFolA g5l o] FolZIt. Devlin, Chang,
Lee, and Toutanova(2018)¢] wW2%W, BERTE
A E3 (pre—training) 2 1Al 2% (fine-tuning)
o7 FAE HAtel &) ghdlo] gl HlolE 2
Bl tiit 2 Ssgo] A e 1 bl o) 2pdg o
°o|E| (labeled data) 258 AHEAF7} Yshe SA4 ¢

24 71 ol APdrh. BERTY ¢ A3}
A= ETata, g qloj 7wkl Jofold| &
H

=] dloJH Al 2 23] F el tFHA
th. o] gk iAol A 54 KoBERTE SKT Brain
oA 7t gh=o] 7]9ke] BERT B3 0.2, 3
o Y713 tjolel|l A 3 5uut o] F3S AR
A7l H, vloly 7 24 (Naver sentiment
analysis) A8 2 B A2E3 23 Google? BERT
base multilingual cased E&el Bl3l 2.6%p =
20.9019 =g Btk ? wehd KoBERTES
o] A2 ¥4l 4439 Beoldn A8 4

A= Aolt, E3H Aol A YL e 7Ag
& 233 oA R Abdel 2bd vlolE & ALt
o RS FHs X]‘}J—ﬂlf-a?(supervised learning)
3 gpilgo] € dolEl glo] By Fdahe v (k)

A Z &< (unsupervised learning) &2 U&=,
KoBERT= Al 274 A ellA A =gk # S A
21A At

Il Rtz 2 o1

3.1 ESG =2} 7|A} Hlo|e{ L X}9i0f X2| 23
3.1.1 ESG =& /A4

].L:

ofr
o

B =R dE ESC e B4 ook A
A ol4; Aolo] we} A4 et deix| e

!

3) GPT A2l

= OpenAld|A] 7l Edlazn] 79k dojrd 2y 20184 GPT-1, 2019 GPT-2, 2020 GPT-37} &

¥5 %t} Devlin, Chang, Lee, and Toutanova(2018)7} &8s OpenAl GPTE GPT-1olu, GPT Alglze ek 3125

AH31A] =tHBrown et al., 2020).
4) https://github.com/ SKTBram/ KoBERT
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6) https://www.msci.com/our-solutions/esg-investing/esg-ratings/esg-ratings-key-issue-framework

5) https://www.refinitiv.com/en/sustainable-finance/esg-scores
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Pt ol BAA At 71k £8 HAs & 94 40.6%F AXPH (Table 2)& UEF,
M E A2 T2 ARle] TR Ee Yehhs @ BF, AR ESG =@ 71Ake] 2142 vehdt
S Aolshy] Agolvt. A4 IR} e Fo FEFY A wEAH6007), F9H(5427) o=
g Atdel o wgk &3S 9] S8 DARTA & 7IAF 7E BT ol @Al Sl 719 Ee] =AM,
AlE 7] Baxe] A A5 A4 TRYE 2 A9 Y9 HdS ofn @t (Table 3>
Fote] wE 1% 102 A}oloﬂ LA 7W A & IMEINYET WEFE 7122 ESG =
Ak, mRwo R 2E8F7} Be) FE I E 7IAE RS At 12719 L?j < x4 1
jJromr A BHo| g vz %l 1 Jloz 1268702 T2 AEd g qoz W
T B57F Bo Al gglo] SoiiA @2 AL ;AT F 9in
Wt Alglale F7F A4 AR 919 ZAl 3 o2 (Figure 4)& 4 < A7
AL AR HEAHQ A HolHE & 2,16870W, ¥ 7Fow EHEE o] 7} &3 79
ol $74 ¥ 3.7%, Al F 56.7%, AwFx ¢ ESG =¥ 71X AFE AT k. A7t
(Table 2) 7ol 2 ESG =2t
EF Af FER A5 AR a5
a7 80 3o 80 - -
o] 248
A 189
g A 600 2§ 62
A7 65
=5 36
=714 210
A 1230 TF 401 3FY 166
L 25
2 117
R 47
ZH| A
i 209 fal g2 35
A 10
ik 20 - -
; il 505
73 542 oy =
o 858 ZEE 141 - -
239 A 96 - -
=437 79 - -
F0 B HE (Table DA ANE EFAAC w2l BSG w=@el A 58 278 238 Jepin, dEfe 84, A3, A7z
530, FERE 9409, wuA T, A4 AWA, B, 499, B3R, #4559, 22RE 35, 44
& 9% wEd =3, TIY 4, FA 4R, fA1A, Ba we), =84 5 1402 74,
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(Table 3) At ESG =2t

A A5

Az 1268

=%, 94, HEEA 9 FRAN 2 155
5 154

Tof 9 Ay 152

a4 150

=% 2 234 134

de, 23xz 9 oyl Au| 2y 49
A7), 7k, 7 R FRAK 42
A&, gk g )& Au| Ay 29
l-:04 0104 1;% 01%4 16

3 % oA Tﬂ g 7TER ZHQ AH A9 13
AR AT 9 AR A E 2 13

F P EE AREZNET WEFE /10 12749 &osﬂg ESG

9 1897k 1,0667 2.2 ESG =& 7147t 718
Bo] Hesglon, 1029104 2902 71 4
A AR ot Hde} o lge 93Mes
2ol 9188 oulgn),
129 229 329 429 529 629 729 s o 0=

F 2 age Amm 2914 BSG =@ 7149 452 v

0 AREE AT B9 AA A5E 2Fe A7E

o B9IF 4‘?]?}.

(Figure 4) AIZ=9H ESG =&t

1762

we 7|Ae] A5 2 e,
3.2 A7
3.2.1AHd A+

Ho=RoM B34 E (Abnormal Return,

T

o]3} AR)<] Z?@zli AZ2A 798 (market-
adjusted return)< AR&-3ich,

AR, =1y =Ty, (1)

2 (1)elA AR, &
o ﬂJOH Al MVH Hl *?94%% ofnlst, r,,
© AR ol diel Al 9] s 71 9 ]
g, r,,e A A9 KOSPI 98 #9582 @
13t} o AdPATFoAN F2 A Y
model) & AHE-FA T (Flammer, 2013; Klassen
and McLaughlin, 1996: Na and Leem, 2011),
AT Ed da A7t FoskA] A 2AA

o
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m

CAR, In,m] = Y AR, ., (2)
k=n

where

(n,m) €{(0,1), (0,3), (0,5), (—1,1), (= 1,3), (= 1,5), (= 5,5) }

Lo
i)
e
=
i
rif
Mo
-3
2

& BANTE F TAE,
39 ¥, 59 ¥, 290 A A9RE 19 ¥, 39

Smirnov g4 A% AAetd 10% Fo++E
AA HtAgel hEelske AR E 714
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T} o]gj3 Al AT AFE HlE e R JAp) B
7] A AR AEIL FEEO AR 2 o)A
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o
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e
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L
)
o
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e g F{o &t 7| AFE 7IAe] F 5
AR geleta, o|F a9 Aol i B dk
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43, dle AR ERYL ot 2t

+ YeaT’FE-ﬁ-em (3)

21 (3)olA = B4 7IdelA T A Ak,
t= AR B A ouleitt. xe kel BAI
T2 o] R0l WE A ThEe WFR FAHT
ESGNOVE 3T ESG =& 7|Ake] $8 345
DEBTE M| & (F-A /A1), LIQe frEH
&(FE5AYFEEA), MTBE Al7Fed /A%
Al, LNMKTE Al7Fedd A28 Hg o=
7197 R, ROA® 990l/AHEA, CREDITS
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1

AEHHE 114 107419 kg 7T, ghol &
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o] =2 719 e wE FHPAQ

71ze GAAAY 394 77}
ARURA B 202 Wt Aol 44

1753



Jeongseok Bang - Doojin Ryu

%
12
i

ok, o3 AYPATE vl R ESG w=do| 7 7] Y& 79 A7z ] thEt 72 w1t
QE F7F FZo| g AFA 9o dgds S AWECT} (Table 4)& ESG AA|, 874, A1),

BY3) dal RAE, FBUE, AR O b ANMTE, 290 ABE ASE ANTEE B
Fol, A7MEA, A o] dgjole], ASHHE E o 7 RAVM A wAASYES et
AMS EFPT ol Y L Q= HIE 25 (Table 49 Panel AL A7 HolHE £43

o

N
oy o2 o -

F99}H(fixed effect term) 2.2 3713 L.SDV(Least H2, AR AL 2RE tE7iA Y] 74 v
Squares Dummy Variable) 2382 &} ESG FAE(CARI0,1)9 HTae -0.25%= 1

w1 A ugAgol g AR 8k Aol FAA §0@ S % BT 2 9
o e BAT 0,3), (0.5)9 thal 5% ol £l g <)
o e mgon, BA7ke] AojAs ol
234 4a%e B8 & 0. OB A 52
V. 2A Z3} 52 fol4o] 7askn Be] AolE 0.03%p (4
A 7170 tH] 12%), 0.02%p (2 717 vhe] 7%)
ol ZolE1 Yrhe WolA ESG wdo] 84
4.1 Azt 917 3 A% 7V 23 e wolm Az w3

ZHasle Ao g Holth whA A}
3L

[e]
ESG =&o] ojuf gt Al uhg-5 Holex] Aet A A Adde 3ot (-1.1), (-1.3), [-1.5]

M

(Table 4) T X HERE o= ot 2A7|ZHE ESG =2t Ao 74 v|Eds2

CAR(0,1) | CAR(0,3) | CAR[0,5) | CAR(-1,1) | CAR[-1,3) | CAR(-1,5) | CAR[-5,5)
Panel A. AA| (Obs.: 2168)
-0.0025*** | -0.0028** | -0.0030** -0.0020* -0.0023* -0.0025* -0.0020
(-2.74) (-2.47) (-2.26) (-1.75) (-1.74) (-1.67) (-1.05)
Panel B. 374 (Obs.: 80)
0.0009 0.0024 0.0018 -0.0007 0.0008 0.0002 0.0033
(0.39) (0.49) (0.26) (-0.28) (0.16) (0.02) (0.33)
Panel C. A}3] (Obs.: 1230)
-0.0026*** | -0.0035*** | -0.0048*** -0.0011 -0.0020 -0.0033** -0.0039*
(-2.77) (-2.84) (-3.33) (-1.02) (-1.51) (-2.16) (-1.90)
Panel D. A8)4+2 (Obs.: 858)
-0.0027 -0.0023 -0.0010 -0.0032 -0.0029 -0.0015 0.0001
(-1.44) (-1.04) (-0.37) (-1.40) (-1.10) (-0.51) (0.03)
Panel E. A7 (B49A A¢) (Obs.: 717)
-0.0055*** | -0.0057*** | -0.0044* | -0.0064*** | -0.0066*** -0.0053* -0.0059*
(-3.36) (-2.80) (-1.82) (-3.16) (-2.84) (-1.96) (-1.85)
T8 EE ESG =8 AA dolg e} gfel Fale &4, A, A7z, 283 AGA S AL Az gigh 2 2477
9 74 WGBS et 1 <t gk N A w4 ug A EE Bad g YA, 23 <k g -5
5 9ud. A4 n, mol tdte] CAR(n,m)& AR 24 nd 5 me7pA 9 71zt Ui 72 ug g4 ES on|g,
= 2k (0.1, p<0.05, p<0.01% 2u3. 7} panelol] t3F = 235 ko] Obs. & 714k A4S on|d
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(Table 5) SEFRE HMe=Z

CAR(0,1) | CAR(0,3) | CAR(0,5) | CAR[-1,1) | CAR(-1,3) | CAR[-1,5) | CAR[55)
Panel A. =%# (Obs.: 600)
0.0002 -0.0006 -0.0031 0.0015 0.0007 -0.0018 -0.0015
(0.16) (-0.35) (-1.49) (0.99) (0.38) (-0.80) (-0.56)
Panel B. &+ (Obs.: 376)
-0.0057*** | -0.0081*** | -0.0080*** | -0.0047** -0.0071*** | -0.0071*** | -0.0088***
(-3.64) (-3.72) (-3.23) (-2.53) (-3.03) (-2.66) (-2.28)
Panel C. &H]|#} (Obs.: 209)
-0.0042* -0.0029 -0.0030 -0.0016 -0.0003 -0.0004 0.0003
(-1.75) (-0.95) (-0.90) (-0.58) (-0.10) (-0.13) (0.07)
Panel D. A%Z (Obs.: 20)
-0.0092 -0.0059 -0.0099 -0.0045 -0.0012 -0.0052 -0.0186
(-0.58) (-0.37) (-0.71) (-0.26) (-0.07) (-0.34) (-1.03)
Panel E. 3 (Obs.: 542)
-0.0040** -0.0029 -0.0029 -0.0048** -0.0037 -0.0037 -0.0031
(-2.28) (-1.36) (-1.12) (-2.36) (-1.57) (-1.32) (-0.94)
Panel F. 444 (Obs.: 141)
0.0117 0.0146 0.0165 0.0127 0.0156 0.0175 0.0307*
(1.53) (1.63) (1.60) (1.34) (1.44) (1.46) (1.87)
Panel G. 23444 (Obs.: 96)
-0.0124*** | -0.0160** -0.0124 -0.0134** -0.0170** -0.0134 -0.0198*
(-2.68) (-2.16) (-1.43) (-2.31) (-2.05) (-1.40) (-1.78)
Panel H. 37 (Obs.: 79)
-0.0071 -0.0121* -0.0051 -0.0084 -0.0134 -0.0063 -0.0084
(-1.12) (-1.89) (-0.66) (-0.89) (-1.57) (-0.65) (-0.69)
FE EE BSG =09 FERl U 2 BAVITE T4 SRR g enT & wrel gt 19 RS A WgATe R
S BT S deEpH, 23 9k e A uE H n, mol tisle CARn,m)& AR A nUHE mA7A 9

el that w2 g drdEs

]
oko] Obs. & 7]Ake] A4S ojn] gt
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@ agel], 7 Ade A s
ouge}, feEe e 44

njsl  H2%2 ESG AA, 84, Algl,

Z ol
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e
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W

19 1 rlo "‘f“ o 1 omn xR
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ouigt, ¥ ** e 47 p0.1, p<0.05, p<0.01< ong. 7 paneld] Hg +5 23

BES BE4E o] U AT W02 ekt
o A% Avun, A0 F2 33 557}
FolA5S O 4 A4 WeS Bt B9 7
SRR RO gont, BE oAl EgHE
1.1, (-15), 28 (5,509 take] Az 3
B 5571 201 50l Bafel % W W
A BE 1,31 AL A2 B2 247
BolA5E B% 4 Mg volk FoB bt
W A FEY S (0,10 Ha B8 54
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Panel B. CAR(-1,1)

wt | ot - - —0.3025
1 - -0.005 -
E E - -0.0050
5- 5-
o | .00 c- -~ —0.3075
G_ex_mng - _ G_ax_mng - _ - —0.0100
laber - -0.015 laber -
consumer - consumer -
~0.020 ~0.0150
sex_crime - | ] sex_crime -
mmmt mmlm I -0.01175
-0.025
-0.3200
unf 1 tmde unf trade - -
accaunt - -0.030 account - -0.0225
\ o o

Panel C. CAR(0,3]

Panel D. CAR(-1,3)

ot - ot -
E- E-
--0.01 -
oy 5. .01
G- G-
G ex_mng - —0.02 G ex_mng - - -3.02
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supply - -0.03 Iy -
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orrupt - wrrwt - —1.04
mng -
—-0.05
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[ P o o
1 3 4 5 & T B 10 2 8 9 10
Panel E. CAR(0,5) Panel F. CAR(-1,5)
ot - ot -
. --0.005 —_— 0005
5- 5-
G- -0.010 G- --0.010
G_ex_mng - G_ax_mng -
labor - —0.015 laber - _0.015
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corrupt - —0.025 COMTUpL -
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, . . T
1 2 3 4 5 & 7 8 8 10 1 2 3 4 5 & 7 B 9 10
Panel G. CAR(-5,5)
ot -
E- --0.01
5-
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G _e¥_mng - -—0.02
labor -
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sex_crime -
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mng -
unf_trade |
account - -0.05
1 2 3 7

F1 8 I8 ESG =8 ERAASY HA $5 25 g 72t 471708 FE vEded S S EPLRE 3 Aot ARES
tote AA|, B2 87, S AL, GE A7, G ex mnge BY9d TS A3 Al 72, labore =54, supplye 34,
consumere &H|2}, sex_crimeS WA, corrupte F3, mnge 49T, unf trade® EFFAY, account= S|AIE 2n|
o NRES HA 5 3FE sty /N panel?] ¢ Wl 429 S e, 78 v3AEY 8] F(+)9 Frel ‘/}
oAY, A8 A& BHs 0%, 234 ¥oW Wilcoxon A% & AAISHA %—43}1] e AT ’V“Oi ﬂf“/] 95, 7
Panelel CAR(n,m)& AR ¥ ndHE mA7pA] 2] 717k digh 74 vy 44 &5 on|g

(Figure 5) EFAAt 22 S5 o ME 74 H|YdrAE
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7b Bl A E U A3 WS Holn YA E oA RE FERE FEO M AT ()Y #E
ALed (0,10, (-1.1), (05004 98 A8e 7 Aoz vehin,
BT wEAE AWd FAANE folaA &
S TS U] A9l fold #E 7 4.2 ESG =2t FAAE BhE M QoI
Av A2 28 Q571 2740 vet Og ByA
A WeE ol Al A% FE A FE oAt BSG Edd mE A5 Wl A4t
AL TFHE AT (0,10€ AR BF fo o BE 5 2 Q9 AT 920} §F 9%
A AT, A2 38 A5 9P G EOA § S UALAS BHAT 4] ARaEel, A4 @
ofatA Zhet whgg HRlth, ol AHAbe AHE FellA] s ¥ (-5,5)F A (0,1], (0,3),
AL GG B A= o]l foulg A v (0,5), (-1,1), (-1,3), (-1,5]& o R 3%
S /K ete A gulet. AuA'E (0,6), A& AAg o (0,5)9 (-1,5)9] 4% 3]
(-1,1), (-1,3], (-1,5)ellM frofeba] @stevt 5 &4 A3 F-BAZo] FstA &of At 3
5 2575, 63 oY W e F() dE& B AT UA, (Table 6)& 3|AEA ] AH&E o
ol ‘BFAN = (0,1), (-1,1), (0,3), [-1,3)  ©lHY 7|eEAZS YebdTh. 4 Slo] AFA
(Table 6) 2t H=0l| CHEt 7|=SHE
obs. mean std min P25 median P75 max
CARI(0,1) 2009  -0.0026 0.0428 -0.2719 -0.0203 -0.0035 0.0132 0.5144
CARI(0,3) 2009  -0.0031 0.05635 -0.3712 -0.0270 -0.0053 0.0186 0.5005
CARI(0,5) 2009  -0.0035 0.0631 -0.4887 -0.0333 -0.0063 0.0234 0.5973
CAR(-1,1) 2009  -0.0019 0.0526  -0.4477 -0.0228 -0.0038 0.0154 0.6142
CAR(-1,3) 2009  -0.0025 0.0614 -0.4677 -0.0298 -0.0055 0.0209 0.7409
CAR(-1,5) 2009  -0.0029 0.0703  -0.5986  -0.0350 -0.0057 0.0259 0.7318
CAR(-5,5) 2009  -0.0023 0.0917 -0.4968 -0.0448 -0.0072 0.0344 1.6745
ESGNOV 2009 3.5625 8.0526 0.0000 0.0000 1.0000 3.0000 106.0000
CREDIT 2009 4.6327 1.9003 1.0000 3.0000  4.0000 6.0000  10.0000
DEBT 2009 1.6761 4.1909 0.0266 0.3855 0.7839 1.5206  55.4369
LIQ 2009 1.5688 1.2365 0.1111 0.8292 1.3231 1.8785 22.1816
MTB 2009 1.6010 1.7521 0.0771 0.6937 1.0918 1.7997  21.9504
ROA 2009 0.0401 0.0692 -0.4541 0.0096 0.0349 0.0673 0.4180
LNMKT 2009  28.7558 2.0124 23.8656 27.4984 28.9129 30.1115 33.9302

= . ST -
2 EE

T A B o] AHgahe Wgo] 714 EA S UERITH obs. = BA] AFREE 71Xk A% meane WY W4 W
stde EEUA, mine #H&4, mediane FHE, maxe Uk, P259 P75= 47 2589149 T5w95E vehd. A4 n,
mel tigte] CARIn,m)-2 AR A nUFE] m7HA 9] 717kl tigt 72 v1gdd &S vg. ESGNOVE 319 ESG &=
@ 71Ake] FE 2 DEBTE FA8 & (=24/A2A) , LIQE 58 & (=45 /5554, MTBE AH2EA tin] A7}
%9, LNMKTE 71972 (=Ln(A7159)), ROAE AH4FEA dib] 9ele], CREDIT KIS Al4%3 < Yehd,
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27F sl ARIE Algshs FA oA ElolE 9] £7t
2168714 2,00971 2.2 At WA, 4 ]
B9 A5y g F 29 @ vt
Au], vl& wlo[H<l DEBT, LIQ, MTB, ROA BF
a3} F3bgko] 104 27 HlojuyA] ¥ett v
°0F FYHHSE Atole] 344 (multicollinearity)
o EAsk=A] Eelstaat A2l VIF (Variance
Inflation Factor)& A4HIT} (Table 7)< 7+ ¥
ol tigk VIF A4t 2235 Yehdt}, (Table 7)9]
12 CREDIT¥} LNMKTE =5 ¥3hst 4% 2¢
CREDITE Al¢J3 45, 3& LNMKTE A9 g
7359 VIF 235 vepdrt. 194 LNMKT$
CREDITY] VIF7} 105t & g& 7HIAR, 29 3
A F W B 10 Rk e 7R BE ofslolA]
FHEE 2ost] AR S st g

HA, A7FEA (LNMKT) & 71502 443 A

39598

2

rr

AR Ate] Aatete dAget. MTBY 7% (0,3)
AT Folt ()9 FHZ HolA|RE ROAS] 7%
(0,3), (-1,1), (-1,3)00A frefet &F(+)9 =
7HAT, o] AAF tiH] FYolde] E2FE ESG
=] FHAQ whgo] gdeldtt= S ofn|gitt
a2 KIS 41834 (CREDIT) & 7IE2 2
3 AEA S A= (Table 8)9 Panel BS 2t}
239 2RATY A% (-1,3)= At ZE
ol 1% vIere] & 7T A7EEd S 7]
7 BAg Ad3te} 28 ESGNOVE RE
713k W frome =(-) ¢ gk= Holm, MTBY
T (0,3]elA R ol gk &(- )4 e Btk EE
ROA 9] (0,3, (-1,1], [-1,3)91A felgt <H(+
o = 7%# 71Tt} %}rﬂ A& A
(0,3), [-1,3)ellA frofulgt 2(-)9] gt HolH,

ol AFH NEEI}t =S5 ESG =3 $44

do o
o 1 lo o

!

© (Table 8)9 Panel A%t 2ot 4€ ZFAF A% Wkl gstdie 22 ot} oj2jg 23}
(Adj R*)E RE BYolA 1% vlite] & /i & ABATFS 2 =& A 174 e ¥
RE BA717k thal ESGNOVIE fefnld &(-)  A498< 71 719< ESG Eﬂ-tﬂ%ﬂl%%
o &g 7Rt AdA JAe F2 d571 we @ Aol A4 g ager driges of
FE F7hurgo] O $AALS O S gov, ol @ FAS Hole 2o HNH
(Table 7) 2+ g#i==2] VIF Zx}
1 2 3
ESGNOV 1.22 1.21 1.18
DEBT 1.47 1.34 1.45
LIQ 2.84 2.73 2.21
MTB 1.99 1.98 1.95
LNMKT 16.78 4.05
ROA 2.26 1.62 2.64
CREDIT 10.95 1.56
T B e A AREShE WFe] VIFE AXter 235 JERIt ESGNOVE a9 ESG =& 7I1Ate] &5 24, DEBT= %ﬂ—iH
Hl & (=FA/A08A), LIQe fredl&(=fsA/FE74), MTBe AH2EA ¥ A7FEd, LNMKTE 719t R(=
(A7Fe)), ROAE AarEA iv] dele], CREDITS KIS 414342 vehd. 18 779 @iﬂé*ﬂ? A izt 741*&6&
VIF, 2 CREDITS A93h AXHE VIF, 3& LNMKTE A93h A VIFS ¢Julg
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(Table 8) ¥4

AL
HIZASe

A0 ot 2FEA 2ot

Panel A. A7k&9 7%

Panel B. 44%% 7%

CAR(0,1) CAR(0,3) CAR(-1,1) CAR(-1,3)  CAR(0,1) CAR(0,3) CAR(-1,1) CAR(-1,3)
Const 00230  -0.0252  -0.0145  -0.0168 0.0044 00048 00047  0.0051
onst. (-1.467)  (-1.290)  (-0.754)  (-0.747) (0.787)  (0.689)  (0.678)  (0.633)
ESGNOV -0.0004***  -0.0003* -0.0004*** -0.0003*  -0.0004*** -0.0003* -0.0004** -0.0003*
(-3.007)  (-1.852)  (-2.545)  (-1.698) (-2.957)  (-1.844) (-2.570) (-1.748)

— 463805 4.932-05 -0.0005  -0.0004  -4.176E-05 0.0002  -0.0004  -0.0002
(-0.181)  (0.154)  (-1.505)  (-1.029) (-0.157)  (0.573)  (-1.099)  (-0.553)

LQ 0.0009  0.0013 0.0008 0.0012 0.0004  0.0005  0.0002  0.0004
(1.100)  (1.258)  (0.770)  (0.989) (04000  (0.482)  (0.181)  (0.296)

\[TR -0.0008  -0.0017**  -0.0004  -0.0013 -0.0006  -0.0014* -0.0002  -0.0011
(-1.332)  (-2.266)  (-0.519)  (-1.491) (-1.004)  (-1.946)  (-0.289)  (-1.244)

0.0007 0.0007 0.0004  0.0004
LNMET (1351) (1049 (0598)  (0.485)

-0.0012  -0.0018* -0.0014  -0.002*

CREDIT (152%) (-1.816) (1461) (-1.771)
RO 0.0190  0.0566*** 0.0534*** 0.0910*** 0.0102  0.0397*  0.0384* 0.0678**
(1.151) (2.740) (2.631) (3.842) (0.811) (1.684)  (1.657)  (2.511)

Ind. FE Yes Yes Yes Yes Yes Yes Yes Yes

Year FE Yes Yes Yes Yes Yes Yes Yes Yes
Obs. 2009 2009 2009 2009 2009 2009 2009 2009
Prob (F-stat) 0.0843 0.0264  0.0827 0.0134 0.0758 00154 00565  0.00627
Adj R? 0.005 0.008 0.005 0.009 0.005 0.009 0.006 0.011

B Ee A AT YES d2e R LSDVE Q’\]??} 235 verdtt. C
, LIQE F&Hl&(=1
. ROAE X} FEA tiH] 9ol

5 35 DEBTE F-AH&(=5A/42A
LNMKT—‘; 7192 (=Ln(A7FEd))

Const. = 448, ESGNOVE #d ESG =& 7|49
FAAE/FERA), MTBE AHEEA v A|71Ed,
CREDITE KIS 414342 Jepd. Panel A® A7}

FAe TP oA KIS A8 AL ARG Askolm, Panel BE KIS 1898 gkt thal A7 Al @ 23],

*, **’ L 7_}7_]" lo%v 5/’ 1%

FEoAA FATE gu . B3 <tolle t-BAFE EAF. Obs.

o=

. Prob (F-stat), AdjR*%

27k @A o] AL 1Ak A, F-BAIEY prvalue, 2HE RPE v
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