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In this study, we investigate the effects of patent applications on corporate bond ratings of Korean listed
firms. Using an ordered probit regression, we show that firms with higher patent counts and greater
patents to R&D investments are likely to have significantly higher bond ratings. This finding remains
robust while considering the differences of firms with patenting versus without patenting, and adopting
alternative variables measured by industry-adjusted numbers of patent applications. We further explore
two possible channels through which patent applications affect corporate bond ratings. First, patent
applications provide expectations for increased cash flows with debt market. Second, patent applications
enable improved redeployability of assets held by firms. Through a series of analyses, this study sheds
lights on the real effects of patenting activities on the debt market via firms bond ratings.
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3339 TS-2000 ¥ 552599 A ¢ 394 101(11444 10071)9] 535 =4
AgAA 2o FAE AAGEIAZRE A g RIS 92570 (55T eItk o2, 1007
Tl A A5E 7 F gl 719 AYET o] U 53E 293 RIS F 1437)IH
Fok A AHS VR AFEHANE ZIdTe. AA REVY T F 2.7%E AA g
B RES AT AT AE 7 e AT HYE (Table 1)& So|&9d5d 227199 75 &
geletr] Yall, & A7 FRVIES AFEHAD At WA, 20008FE 20189714 5 E =
719e BT g9t Zog TR/ BebwW YA %—8— EEIYLe F 250470, AA EE
TE Axksle do] AHEE AR ARE 45T 719 T 4 44.5%F AA ST aga A 227
T e 719 AdEt. olgg A 71 oA A4 % 9 18 6/‘ﬂ 1,04670¢] FE71H4L 1719
2 ATE F 5.626709 719-d (firm-year) A& EG S 9F 7.9%9 444709 BEI|FL 249 &
2 7" RES FET 35 Fdd Ao A7 BAdY X271 T
7198 5ol #et A5 S5l AFste A 3doA 107 (114004 10021)¢] E8& &
KIPRIS(Korea Intellectual Property Rights 3 FE7|GE 92570 (557 otk oz, 100
5) 7K, A 71990] 2010 47894 Hith, 20000 5E 20099704 5 A 7192 B A9 2RV E3EA
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(Table 1) SSiEITY 27|l =%

e

EE BRI99 #8 5
!l

AR Uehd Zlolth, 58Ediigd #8 Ag = KIPRISY WIPS On 53

dw - - A
04 17 27 3~107 1174~1004 1007 =3
2000 152 40 16 46 19 7 280
2001 153 56 15 45 20 5 294
2002 153 51 15 48 18 6 291
2003 151 43 14 44 19 5 276
2004 142 52 15 35 19 5 268
2005 142 50 16 48 12 7 275
2006 139 50 18 49 15 8 279
2007 130 59 25 35 20 8 277
2008 132 50 23 48 26 10 289
2009 128 59 25 43 26 10 291
2010 113 65 25 39 35 8 285
2011 120 62 21 55 40 12 310
2012 123 60 20 64 41 11 319
2013 121 59 21 56 38 10 305
2014 122 58 30 51 49 8 318
2015 123 o1 32 55 39 7 317
2016 115 57 34 53 40 7 306
2017 120 56 39 53 41 9 318
2018 125 58 40 58 40 7 328
A 2,504 1,046 444 925 557 150 5,626
H| & 44 .51% 18.59% 7.89% 16.44% 9.90% 2.67%
o] Y& 535 &3 FEIYS F 1437H0H, NICEAIE&37} &5 Al 7] 41837 #Ho 2R 3]
AA 2271 & <& 2.7%E AA g AR Al g-5FS Foiteth, 2 A= DataGuide
2HE 23 71F B Al A Al 7)ol A4
3.2 ti= ok SIAbA 485w AEE R, o] 7MY B

THe 227199 A 41455 (Bond Rating)
3.2.1 SIAK) A e5+ o2 Aoz} (Jung et al., 2018). ] t]&o],
EATE el A AlSTw T 7|EEd

o \_ [€]
& a7 FEAFE A Ageaelth d=e  ueh M v 53 Dl 1dE Fofsi, o5
I9ES F2 oA @489, aeln o] modaE 1Y SVMA M w2 TEY
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/\]&

Qs

<Table 202 A
HolFr}, U*xi 7};} o w}xﬁ A g

R4S & 21770l Er/} o}
+oﬂ/\1 AA- Atole] 5FE HGE
7H a3 A+l A- Alele] &
de 1,65702 Zzt B

[

BBB+¢l4 BBB-(BB+94 BB-) Alele] 53<
BfE 2271992 1,30070(7887) oItk B+ellA

B-Ate], Z18]al CCC-olA D Ato]9] T35 HAr
o FEIYGE 429709 1977001, 2 & o€
sEET dA8] v} o] i, HA FEVIY
% % 5% g3t ﬁ%ﬂ‘”ol BBB- °]3¢] 3
AR AESEe Eftte AoR dH e, ¢
HlZ2 g9 Ak Alg5a #d ]%——\:?ﬂoﬂ H
¥ ¥]Z3} AL (e, Jung et al., 2018; Lee

et al., 2020).

(Table 2) SlAH AESEY HE27|0 2x
) S S AEETY ELIYSl BEE T i) A8 B2 ALE DataCuide2¥H 5t
om, daAEs), BR719%7h NICRAISH P AN S Sl D855 5 714 %o 538 Agald
AA+ A+ BBB+ BB+ B+ CCC .

a= AAA ~ AA- ~ A- ~ BBB- ~ BB- ~B- ~D A
2000 8 14 51 116 75 5 11 280
2001 11 15 56 104 90 9 9 294
2002 13 17 63 94 79 16 9 291
2003 13 24 82 87 47 17 6 276
2004 11 18 83 93 37 18 8 268
2005 11 26 76 93 39 19 8 275
2006 10 35 70 102 29 26 7 279
2007 9 40 80 73 30 39 6 277
2008 10 40 92 59 29 45 14 289
2009 10 56 92 53 23 38 19 291
2010 10 69 94 47 29 22 14 285
2011 12 76 107 48 36 17 14 310
2012 12 82 102 48 49 16 10 319
2013 13 81 86 49 38 23 15 305
2014 12 86 97 47 35 31 10 318
2015 12 89 101 43 31 28 13 317
2016 12 86 110 36 28 22 12 306
2017 13 92 104 50 34 19 6 318
2018 13 92 111 55 30 19 6 328
SHA 217 1,038 1,657 1,300 788 429 197 5,626
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3.2.2 53&4 S g N E2EE S Faste], ojAEAgH & o
HoldE, AHEA AZ, 71U E, FAHE, d5E
= 97| A= 551%9 (Patent Applications) f HE, AR HlE, 9=l AR, aea o
olty, & d+= 55 EYUSF(Patent Counts)®t FEIVGRT &4 RS FA3
AN F4 7 532435 (Patents/R&D) S A, o] AR 4] & (Interest Ratio)< 42¢) ti]
559 i &HFE ARG, WA, S8Edd o)A S B A=t A AlEsEl VA= 9
T TRl GEld AR FA 5519 Fo]  FE FAs] AT Woltt. V&R 990l
1= He J AdRIE Fste SS9 555d & oA o R UmoZH oA Rl (interest
Al 1& H3le ol fre 5318 22U €2 7 coverage) = AXeta ok, a3y o] g A=
Ho] & A7 FEAAM AYHE A ] A= S AT Al ojx]go] do|dHTt @A 9]
Aolm AR5 Hehe olf= (Table 1ol Al Yo} o] A7} ths: BAYHTE S o] £ AFE o
A ul S 2R (44.5%)7H] SeEdasrt AR deRA, ofAH &2 dYold R
0% %o 71 nlE Z2te BH9 FXE Hol o] AEH o|AE &S Exﬂ TE MY
7] wj &}, (Noh and Chae, 2014). 9°|9&(Operating
F A ggise AN B4 9 55EYd Margin)S TE7199 A7M37 A 4deld S v
TE, FE7IY0] Geldl Ede 5319 5 A7 YR o] AXEY, mjEd FoA Gl
HMes S g9y 2R A O s HodFe

& 9= 72 & (size 40|t} o AEAN L9 Fo] HE4E T 99
I

effect) 7t ATEAAT vAE dFe FAT o4 E gl AdFH FEVY0l delgE A

ol o

© <& et (Francis et al., 2012). &g, 71 & $¥o] AZE 9n|gTHChoi and Noh, 2017:
dol g2l FYEs AHER g4 oR WIS Jung and Kim, 2018: Noh and Chae, 2014).
EAE g F= Itk (Yim, 2021). 7, o A e 2o BF w4 o, 017\}3”‘2‘1%
| 7190l trel 54615 4 AR, 2 5 9 FATE ()R, dYoldEY FHAT

5 < FdS 97 F(H)oE AR UEd AoR didEn
Tfkel] FAFstATHA, o] 7]%1% @W 9 EE A2 A& (Capital Expenditure)2 EE7]Y
ARER AHA R AgeA] ket 719Y Aol o) el At WSkt b n o g ARk

FAZ U] Adzdtt, A28 A& Ak
3.2.3 BAMS 718 A4S 2772 O R E Al ste T4 A
=2 3949 4 9H(Jung and Kim, 2018). w2}
2 A7 M AT Eel 9k mAe 29 A ASIP|He ARA A& Het F R

6) dE £°l, Alp(2013)7} Blume et al.(1998) o|AR3ue] = (skewness) 7t 40 BER w27 vehdS gRlstd, &
oz EAN 4] gho] 0 o8kl A$ 02&, 100 oAl A% 10008 1 g A a= 719S Yo R & Jung and
Kim(2018)# Jung et al.(2018) Hat o]2jg Wi oz oA H g5 &3l
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714 ﬂLE’_(Flrm Size) &

v

ﬁ](ggq. zj )<l x}Oii:Li AL} 719t
7} 248 AR 7F 27) w R AR} et
A = gq 12 1 SolAtH(Choi and Noh, 2017).
o1 Flgel, I A9 Agad v
sts W42 A12E7]% 89 (Sohn and Bae,

2018), A& A, Al thtsle] o 58 I
& & e AREE 289} (Jung et al., 2018).
uebA R & FE7 Yol Wt A= 418
QiR siy gHA Hrke e AR Y
e},

B8] & (Debt Ratio) S FE79 B4EAS
AFAZ ro] AbzdETh TE7]Sol ¥ B
FAE BREFE o245 AFel7] 98l 2 &
a-& Fddok 3t} (Cheng and Subramanyam,
2008). wepA thE xHo] BE dH T o, B
Hl &2 3R A &Gadd 744 k2 vE Ao
2 o AET}

A48 (Cash Holdings) & #¥
7 % da4 e AMFAR YsoR
O dee ol BRErE Al A8
YFE 7A e 4 UHE £ e T
A @t (Jung and Kim, 2018). w&hA] 2
Hl &2 3AR) 285wl 384 92 vz

A

rlo mm

g

=

JE_,___,

AN
o do w2 i ok

el

T

paik

£ (Tangible Assets) X7
FEANE ALFAR o] ALt %T/}
> | £49 o7} 2B2 ofE} ¥
1 7&?’1‘_7}'1% ZF=tH(Yim, 2021).
T sttt e o, Al

G © > o 1o

01:0 _E4 081_, ZlO A
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= O BAS 7l B =2
S Hojs Ao d i
9]3% 215§ (Foreign Ownership)< 719 4] vl
T2 A A &5w e #AE FAle] A
Aot & =9l Al o= FAAL BAr
& HEFo F5 WPFH FE o] AEdEh
=9l B FA U 719E AFA R A
& 5715 7FtH(Kim and Kim, 2007; Kim,
2018). old &=l A&&o] F& 7IHo] AFT
g MAdske =85 9 71€Y AolH (Sohn and
Bae, 2018), webA =<l AEE2 S|AbA 41
E3o| A 43S A Aoz dAitE)
gog, £ Oi:er* FE7190] tiat 7] 3 el
2&E o]l =A] & BAgY. FAHCR, 34
RE R 7]"13@\‘3{4 I e R P e
9] COINS(Corporate Information Solution)Z
FH E27199 it 9e oo A FH
£ Fah, &l FE7I190] 79Tl &
“-’T‘ﬂﬂ"}g‘ﬁ 1, 2384 ¥ow 0% Hr¥4(Group)
Hes Frbet ditRr|gyded &5y
Mt 7199 75 7193 Aol A 9] A FA A
A 7bsdol EAY + e (Park and Jeon,
2019), W ARA A= &4 42 + Aok
(Jung and Kim, 2018). wghr tif2714958
o A&H e FEV|Ho] 2%A &2 FEIY
B} & A A& 5He we 7bedo] o8
2, % Groupd F8AFE d(+)Y A= %

A},

E

3.3 7Y

 d7e 5sEdol A AgeH v
YT BAH] Hall ofdl 4 (D=2 #dd 2d<

23
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FA gt o, TEHTFG EHHUTE MR FUT AIHR
A AL A2 e HAd EAE 2071 9
(1) Bond Rating+; = a Patent Applications slo]tH(Sohn and Bae, 2018). ©] ¢} tj&o], gt
+ 7 Controls + IND + YEAR + e. FFAAEFY F A ZERE AT Adewpd
F(IND)E F7lste] #3HA] &= 4 179 5
2 (D€ F33te v s, & Ad7E &M F gol S|ALA ﬂ%gﬁ"ﬂ nAe 9FE, 2181 9%
zZ2H 2gg A430” FEUE A 414 HuPES(YEAR) S Flste] #2354 e 717t it
&+ (Bond Rating)& 7H¢ @& S5 14|, (inter-temporal) W&ol AL 4185wl v
agx 7P =& TR 2030 oA R wiA Ae s 44 A, 222, g 25w T
A A HER Z4E0T. 5 <X HMeE F 0 AE Z2oR Y ()2 FAsrR, & 22719 U
Asle "o glo] that A (multinomial logit) of J& e FEANEY +H (clustering) AL
2y £+ A% #d(linear dlscrlmlnant) g FFoapt #Ha3d (S, YA 27t A5
= A48 F Ut 28y o] F RIS =L 55 A "l wg A 1F L/FE HE 7sdel AF)
of & #tol, ¥ TH A #o]l CAHeE F Ut oo B dFe 7Y B AEFFAAY
AHJhe RS F4 Fd vt de=vt (two-way) clustered EFAHE FHsI AT
(Ederington, 1985). OLS(ordinary least squares) 59 EAA §9 55 HEIT
7b £4E MEE ke v 4828 £= it
a8y & OLSE 283 A 2afge] Aqtezete
P& e 7heAdol oA, A A4S IV, ASEMZT]
AT Eold Y EE 3FEY Aot RE F
woll tiell w58l 25 A O}LE}L A& kst
2 28t (Frey et al., 2020).° 4.1 7|25
2 A7 THUFA A AEsed A
75 (Controls) & E3HeH ofel Sy¥4 7o 1d (Table 3)& WFEY] 71¢EAS BojEth Y |
o AakE . ol 7199 HA AT 2 HA A, A 21855 (Bond Rating) 2] EEH 2
FRHE 712E sto] A& 7PHo] A7 Eold 12.988¢|t}, o]& % 7]"401 Pd4 o7 BBB+
48 4 e rtdte e 133 H FA (13")ell 77k SAbY A &S5S Bfrata e
7) ol¢k gEo], £AE 23 (ordered logit) REE AR A&5HS FAohs dlol AL k. &4 ZaYl 23 $AY 2
A 23L A58 A% 29A%9 AN Aelh e, of Aol Aol theh Az GE BEE 9D BN MERE A
olwf(Min and Choi, 2019), F8AF 3 9 BAA 9 5 AR E&€r} ofd & d7e €A% Z28 Z3o=
2 (D)2 F48 2k Bassich
8) ﬂ%ﬂl,}AAA SH AA+ 57 7oll, 2l BB+ S5 BB 6 1ol AT Bold $d9] Ajo|o] o] AR FEEltn TE
9 VHlloutlien/} £ A7l ¥4 Zskel GHE oA AR Fold BANSES RE 4oz 4. a9 199 Goe g
21z} A 2ko] A (winsorizing) 5}915}.
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(Table 3) 7|&EA

o] & #Ad AHE WFE] 7EEAE BoAErh 7 W] A e A A2dd AAE A 2o A
wel AE 3, B ATE o] HolA ARZIE FHEA %L% E8] & 9714 (Patent Counts)E Hagi},
Az 204 Azg F9% EER
Bond Rating 12.988 5.598 1 14 20
Patent Counts 16.389 188.332 0 1 2,038
Patents/R&D 0.516 0.608 0 0.039 2.762
Interest Ratio 0.241 0.778 -2.464 0.069 6.418
Operating Margin 0.076 0.135 -0.292 0.049 0.844
Capital Expenditure 0.035 0.133 -0.565 0.023 0.577
Firm Size 20.825 1.445 17.668 20.809 24.087
Debt Ratio 0.505 0.228 0.102 0.538 0.976
Cash Holdings 0.073 0.064 0.000 0.095 0.289
Tangible Assets 0.320 0.176 0.001 0.345 0.789
Foreign Ownership 0.121 0.166 0.000 0.095 0.792
Group 0.374 0.484 0 0 1

[¢]
7|92 (Firm Size)o #EHTE 20.825

[

3L
E 2470 ERo2 EPFign. ne 4

2, A EZ} T 53971 (Patents/R&D) ‘ﬂr H41) & (Debt Ratio) ®EHT2 0.505=,

A} oA FAE A ske vlEe A 4
Ao #Adn. ol Eo], RV|YHL
o] 54| & =43t Ao F A FollA 1.3%712 da 2 A5

lo |
=51
rz
o,
r:u
rlo
o
Cﬂ
)
ri
o,
.ﬂ
lN
x O
o
N,
s
rlo
re
-4
FE of

SAWMG 5, o|AE ] & (Interest Ratio)d] & ZH4H(Cash Holdings) 2.2, 32.0%2 ¢34
22 0.2410th, &, FE7|YS HaHer G (Tangible Assets) o2 7}z H{3ith ¢=o)
ol 24.1% H=9| o]z -2 HEsteE Ao & (Foreign Ownership)9 EEHH2 0.121
= o o2t |gdT &% o7 (Group) ]

Uehdt, 39, dold g 2B T 0.076
a Ao = ujZo Zo|A] 7.6%20] o & 0.374%, AA 271 & it RrIdd el
q

N

(e}
dolol s GAste Ao AAAT ARA 2 EHolglE TRV H|FE 37 4% = Uepdtt 1V

A

29 W ko] ARAAE Blstuat FojE(Pearson) FRAFE AESIGon, O AWE ¥29] (Table Al)el A8}
et BAIMS bl fofdt 3 ]TQ]' oo g FAAGTE B dEsTh a8y *“*74]'1—4 Adigke] 0.5 2¥s}
2 ¢ Ql8l e VIF(variance inflation factor) = THsa44del 7oz de] 445 105 A3 @52 Az
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4.2 7¥d AT 21t #(Bond Rating:; = 1)< 714 352 zolzit},
stAstd, ol2fst A2ote 5459 7 oi&wr
4.2.1 29 4 43 #rol AATE A AleFHol e 50| 7
AL ulsiy, S8 &de] A A&s5d 34
(Table 4)& <43 Z2H R0z 4 (1) F A 9FE nivhe & 79 7Hdo] AAE S &
ot A BTt WA, 4 (DolA E31&dd AFE Aotk o9 gEo], (Table 4)°] #AAH
+(Patent Counts)® F8A5<E 1% Tl +  FEAFEZ5H, Patent Counts® #to] 1 £F4
o F(+)9 #E Zeth 4 (2 M= w2 ZH1.153)8kE AR o SAbf 2855 0.222x
AN 2 & 5 Edd5 (Patents/R&D) & A ea e, 18]a Patents/R&D9 el 1 %+
1% oA T F(+) FAAFE 2= A AA40.608) 5 #Ad o A 4855 0.159
02 Yehdth, BANSEY] FHASE B A7t =X 5FUE 4z Asehs Aow Akdg Y
o Jgh vhe} 2 55 et o E 50, 7 5543 A Algsw 1 F(+)e] #Ae
A& 99012 E(Operating Margin)°l =55,  53F99 F 714 E349 258AA 499 + 9
7197 R (Firm Size) 7t 2575, A Wl @5 (Cash Atk AA, 71 e 5318 24T w71, A
Holdings)olY @ AHHTangible Assets) S ¥ 4] & A4 22 wjgid o2 A48 Ae g 5
o] Hfpgrs, ae1 titr|d Tl &%l 91 o SR HW, 54 Ve FE e FEAE
© A5 (Group) & A A EsHE TS 7k A AR $HE Z2FA 2o weA § 7S ™
ol f =2 Aoz Ye olxi g & (Interest ¥ oo, a8ln 9 A dE5ES FE
Ratio)o]v} F4H]&(Debt Ratio)o] #&45 ¥ & 4 dth(Eisdorfer and Hsu, 2011; Hsu et
< A AEEHEE FoirE shede] o B2 al, 2015). o] A&HIpHE 5 E 24 7]
ROR 747 JFE ol vl delaw e 22 FA) ALdY 9
371 ATE a9, A Al EEgel 9 FE Z oI Ade U F ok 874Y, &
A e og aQl5o] 4T A ZE7|Hel (4 s Ede] A AEEad A e vzt
FAE B2 gH) g 88 2985E 50 € A% A8%Ipde] Yoz iE 7Y
RE71A9 A Al g5l M 2 #(Bond 71 AFEEC] AT o] 5 T ALS A4, o] E Al
Ratingy; = 20)< 7 &2 AX 7P 22 F Eolg 93E& g3t vo FHoz vt
1) &A% 228 2302 49 Afe 24 58571 ofd AT nAe 43S BAFER SHHSL 55 o
P HAEAE FHYAFERE AFEe gl ozlge] ok mEx B AFe Alp(2013)¢ Jung and Kim(2018)<] ¥
& ool 20497 2 AA4 g ANIRG. F GTe SNl FEAAG F o) FUALE oA 2
Wee] A% 7|9de] MR AWIRR B S WF & T w4 2ol (notch length) = WEO.EH, SURE | EEW
A W uf Aol of9A WelEAE AEGlth & AFA, T MF T B A Aole HEE g de 19

fu

o] A oM M 2 B e AR ()T P A B e AR (p) 9 AolE WE 719 41 18F
Hoh. (Table 4)9] o}e] F-&ol 48 AAPdel 7% AAEIGT. dE S0, 4 (1)dM 53 HF 29 F3 AE 0.611(
(21.449 - 10.448) / 18), Z&]x Patent Counts®] F4A59 TFAA] F& 0.136(= 0.118 x 1.153)°|t}. M 3
27199 Patent Counts7} 1 584} 718w, S|AR] A 855-& 0.222(= 0.136 / 0.611) =X st

2
>
=S| nﬁ}T
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(Table 4) S5IE8D s|ARY UESH

o] v 5751%%01 271 Ak 4185+ (Bond Rating:)ol PIXE 9= £AF Z2H RYor 343
S Uehd Aot £ d7e S5Ede F A déisR 59Edd C

4 (Patent &
a4 (P tents/R&D)E AHEaT}, oE} BARGES] ALt UHS AMA A28 AxE A 2o, 235
ote] 7Ee 71 2 A% FFAMY clustered EEQAE AMRE zgkolt), ¥ ** *o A7y 19 5%, 10% F&

AN FILE SIvlee A zeln,

&34 = Bond Ratings
W o4 (1) 2)
0.118"**
Patent Counts + (4.81)
0.155***
Patents/R&D + (3.22)
. -0.016*** -0.016***
Interest Ratio (-6.95) (=7.00)
. ' 0.625*** 0.622"*
Operating Margin + (3.33) (3.27)
. . 0.204""* 0.205
Capital Expenditure + (3.04) (3.10)
o 0.775%** 0.770%**
Firm Size + (30.45) (30.48)
_ -1.332%** -1.329™
Debt Ratio (-9.89) (-9.80)
) 0.508*** 0.510%**
Cash Holdings + (6.75) (6.75)
_ 0.395%** 0.399%**
Tangible Assets + (3.11) (3.21)
' ) 0.098™* 0.100™*
Foreign Ownership * (2.40) (2.51)
0.325"** 0.322%**
Group + (4.44) (4.23)
A1 B] 14 (IND) 7¢ =7
Q=i n] ¥4 (YEAR) e il
e 21 449 21.071
" 10.448 10.398
PEPS 5,346 5,346
Waldes? 1,615.97"** 1,608.11°"*
Pseudo R* 0.3115 0.3087
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(Table 5) E3E8T A AREF: SF5E A% A

o] I 3d W IYAFEE(Panel A) E= &4 B3 o (Panel B)7F E8&9T 7] A ALSH
ol Z2yl Byo g A3 A7E Yehd Aot} F B YHdFsE 2
SIALA A8 1t FAlA AFEE A4S AdS EUs] Yd wgelt) AT
= QA5 (Patent Counts) 9 01?711 B4 9 5529714 (Patents/R&D)

£ AHgett) el B4l g A28 AAlE A3 2 23 k] g2 719 2 A% 50
A9 clustered EF2at2 AAFE z3kolt}. ***, R A 1%, 5%, 10% Sl felehe nlsle 7] Zolt)

v of
r.\
*ﬁ

%44 = Bond Rating+

il R (1) (2)

Panel A: 349 Hi 4¥9dFEE

0.100%**
Patent Counts + (3.83)
Patent Counts x Lower OC + 0(3?57)
0.102%**
Patents/R&D + (2.92)
0.029**
Patents/R&D x Lower OC + (2.98)
i B -0.278%** -0.285%**
Lower OC (-4.68) (-4.87)
EA4%4=(Controls) ¥t =3
e e 4 (IND) >3 23
A=t u]H4(YEAR) 3 xg
#EF 4,761 4,761
Wald-»* 1,073.45%** 1.053.60%**
Pseudo R? 0.2788 0.2749
Panel B: &4 B o
0.112%**
Patent Counts + (4.29)
Patent Counts x Loss Firm + 0(34695)
0.123***
Patents/R&D + (3.05)
. 0.022**
Patents/R&D x Loss Firm + (2.20)
Loss Firm ~ -0.245%** -0.269***
(-3.15) (-3.77)
A¥ 4 (Controls) z3} 23
e 4 (IND) x 23
Axru]H4(YEAR) 3 xg
#EF 5,052 5,052
Wald-* 1,179.45%** 1,138.77%**
Pseudo R? 0.2856 0.2833
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tw s (Lower INVEN)E A @t 12la F
7t Bl o &g 7] B AE 3 (Patent
Counts x Lower INVEN, Patents/R&D x
Lower INVEN)& F71¢ 452% & 4t
AR oR E5|EA3 AR A&FH ol Al
A7FsA s Adel FelE7] falA, 471 Ao
H 45 &2 FAH R Fo 4 (+)Y +4
AFE 7HA of g},

(Table 6)¢] Panel A®} Panel B& A&, H
& 9 EH v Eo] SelEdH A A EsH
kel A vA e dFe FHS ARE 44 B
o] &t} Panel AlA, AaApat v]go] dwd =
FHEO BEE 7E7)E "l (Lower INVEN)
T BT 5% oA o &) FHATE 3
<t ol AaAtE AE R AA BAdtd
2t ZF AR 7bsd o] B Ao, nebA e A
AZFA 7 71 71} 0] A48 7| e 2 RE
& A AlESEE W] ofHuE A St

T3, =elA Aptel Aol BA Al

o

>.
N

% A RIF &
S 2 oleld Ase EA9
£ ) BRE FRIIQAN AR D85 Tl 4

(E
=
o
(@)
=
2o
>
=
N
td
(o)

& ggo] vrhe | AE £ glen, A8
BV 1] Aol AuiA 7 & aefste] SAH
Pt ARRE B & 9ok £,

oo} o], ¥ dTE 298 S3lol AuA
$4E IRACE sl o|F AA) A 857
2 ABAG, o] BHe) HEe A1 AR AL
@71 PRSI 59% u o] 29855
St Al B S92} 716H S0l M5 Tdo
2 A8 F8o] Fold Folatt dgeln Hze
oh old] U@ AL Quie] ¥E 568 04 2
g

hava et al.(2017)Z} Hochberg et al.
(2018)°ll4] Fldth, & A= ¢ 7ol &
7193 71EH 02 frAkek 595 8ol 248 ¢
o] £5|7} Bt dutd S 7k thE 719 R Al
A9 7FsAdo] AR Aor ot Eslo) gt
e 3497 fal, B AFE Jaffe(1989)7} Al

Hol weh, S99 & $RE AHgdel ERIY
= -y

(Technological Proximity)& olej&t 2] =%
g Y

14) E8]%9Y A8E Technological Proximity7} AHEE7] &, ¥ A7E 5 BXd 3] 5312 298 FE7|ANS ARSIt
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(Table 6) Ssl&d1t A MESE: MuiR7 IS 45 Al
o] & AuALY v & (Panel A) £ W& v]&(Panel B)o] 581&93 A7) A 21457 (Bond Rating:1)
7re]l Ao U]X]“ ‘ﬁd "153 z2¥ Rygow A% 47E Jed 7401‘3}. T At HE 9 “HEZH“—‘4 H]
&2 55297 Ak AL H 2t BAllA XHHH A7V ds ZHLQ 15}7] -r]a ot i bl
=49 F 7 fﬂﬁﬁfri %61% 1749 (Patent Counts)$F 771 X} g 5= Patents/R&D E *}
g3t ofel BAWATEY ALt WEE A A28 AAlE AR 2o, 23 ke —8— 1%‘ 9 A% FEoA
clustered FF A2 AAE zgkolth, *** ** o 7t 1%, 5%, 10% FFolA F93< «]Ulé}% 711013}.
Z&W< = Bond Rating+:
HE o JH35 (1) (2)
Panel A: A2ARF v]&
Patent Counts + 0(%9785)
Patent Counts x Lower INVEN + O(.Z()‘3111)
0.125™**
Patents/R&D + (3.00)
Patents/R&D * Lower INVEN + 0('10.18%‘)‘
B -0.127** -0.129**
Lower INVEN (-2.31) (-2.31)
E2)94=(Controls) =3 3t
2kiEn] 4= (IND) x3 x3
A=t r]i4(YEAR) x3 x3
H&F 5,346 5,346
Wald-? 1,033.83"*** 1,015.17%**
Pseudo R? 0.2775 0.2725
Panel B: #j&a1# v]&
0.109***
Patent Counts + (3.81)
Patent Counts x Lower AR + (21038)
0.121%**
Patents/R&D + (2.97)
Patents/R&D x Lower AR + (()10%3)
B -0.120** -0.115**
Lower AR (-2.03) (-1.97)
EA¥M4=(Controls) 3} 3
2kIE e 4= (IND) x3 x3
A=t ri4(YEAR) x3 x3
FE 5,346 5,346
Wald-? 1,020.45%** 1,013.717%**
Pseudo R? 0.2713 0.2691
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(2) Technological Proximity
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+ F 7P 2e A4 (Patent Counts) 2 A7/ B4 & E8%
A< (Patents/R&D)E 25 5% FFolA #9

a ow nd ARE A AEEE UEE @ F(0)s FUAGE 2Ech olsh dEel, B
FHUSE AL, 57 19IAE 529 Bgus mr 19 57
B, 2 ATE A0 ERNAE Ade 1% £ o KT F(+)9 2A5E e Ao B
Fol wheh TRAT. A% FEol B Aol £ Bk ol ¥A5E Qe w SaEee) 2t
AGe 4R A %8N Bege 2 A% et HaP Frey et al.(20200% Aol7t 9
So A7 Bl B QFae, e g BE, 2 olf B4 Bge] Aolo] g o A
AN gobdaA ATALE A%l e RAT F AT Bolg BEe| Be 719 52
Ngolt A4S FEE 498 Zen old U] ¥R A§HPIBe FYHoR HgHE
AAHOR B ATT FANY ML AE AcR FREG. B 8 3371950 A% 5
o kAU 5 /g9 AN ZeAE d  AS AT g 09 Qo 568 293k
PhiFY AFEES FET AQAE K] o Anke ROEE ¥ 4 gk 2, F /19 2
W7) ), AU AR Zeude AL § 2 FRASY BAX Aol FAA Be 3
5 79d B 5 £8S 878 4 IrhHall o 8ged 7 ok $A5F ng v ¥
et al., 2005: Yim, 2021). Webq E5i2dol 4 Bapll SaEeo] b AsEE 294 9%
e LRAERYEY] USRS R #8482 oAtk B A7 Mol AAPL HelEe,

719 2 A7l 719 a9 E2el| g

ke
N
i)

=] T
Ak 9 5 98T 4AE 1, 5eEq0] 2
o

A&7 mAlE F(+)Y dEF 7Ie Feol ¥ FEZ AT Panel Bl AXET. Panel BY €
& Aol &8 7ol o 2 ek AR o (1) @ (2)74A], 171 7199 (AN FAb
JEY. 2 A= [STANS(Industrial Statistical ) EFE9AFE 1% FFolA 593 % (+)9
Analysis System) & o<, Bt=A]|, txgdo],  FEATE ze 2o Eldn e E 3)% ¢
AFH, BN, 7k, AEo)7), AA g3 5 (DA, AT 714 (Ad Fab @) 53
YT EAYT o' BRE Ao &8 71?3; 1 E2Y9ASFE 5~10% FEIA fd K+ F
& 7I4eR, a8 ¥od Av|E Ager HAFE ettt B A ﬂ]/\l%} | ekstont
AR BE7YL FEITG O & 7199E 7He7)E dulise 555499

(Table 7)¢] Panel A FAsH %2 F/5H o8&
319 o tigk ZF@ A3g HoFt} Panel A AZ
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7] AeAE S %—7}8}01 2 A7
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NYIATA] ISTANS AR A10% FIERAILRE A7) 918, £ ATE ISTANS F3lolAlel] AN elRE 44
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1.83). o|¥3 A= Ss&dol A Algsw A7t v A, 1-7E 7dH A-vle
o WA= FHA G| 1-71E 719l o A 714 ‘j—roﬂf‘i 55&9H Ak 21855 7 9
UehdS onditt. & 234 dalAMe BAA g ok (+) ] BAT} 9SS oA Felet & g 1
(Table 7) Ssl&d1t A AMESE: ot 2= 24
o] v FAGH 7I9¥% F715% 719 39 & (Panel A) 3 1-71% 7I19¥ A-71% 719] (Panel B) 39 &£
o e, E3Ede] A7) A AE5F(Bond Rating:)dl PlAE FaS ¢4 T2 REgor FHe A}
S e Zelth, 2 Ad3e E5EYe F U g dnsR Efﬂﬁ%y 4(Patent Counts)® A7/ME 2 & &
804 (Patents/R&D) & A3 oJE} BAMSFESY AN Wi AWM A28 AAE A 20 25
oke] e 719 2 An FFAAM9 clustered EFOAE AXE 2% ‘ olt}, *** ** o A7 1%, 5%, 10% F=

N Foghs ulste= 7)zol
Z&WM4 = Bond Rating+
(1) (2) (3) (4)
Panel A: A5 719 vs. #7157 719
2 15
0.088** 0.125***
Patent Counts (9.45) (4.90)
0.129** 0.163***
E41¥<=(Controls) ¥ Ay 3} 3
e e A4 (IND) x3g x3 ¥t x3
Ax=tfr] i (YEAR) ygt xg x3 x3
&5 4,018 4,018 1,328 1,328
Wald-»? 1,145.39%** 1,131.28%* 545.11%* 529.01***
Pseudo R? 0.2727 0.2703 0.2635 0.2608
Panel B: 2-71% 719 vs. A-7% 7194
1-71% 719 A-71% 714
0.143%** 0.071*
Patent Counts (5.75) (1.93)
0.195%** 0.121**
Patents/R&D (5.00) (2.00)
SAH4(Controls) xg xg ¥3+ *3
e 4(IND) x3 x3 %3 3
A=HrH4(YEAR) x3t z3 ¥t x3
&5 2,003 2,063 3,283 3,283
Wald-? 798.18*** 765.71*** 925.39%** 930.17***
Pseudo R? 0.2669 0.2625 0.2735 0.2712
18) ISTANS “gol velhd 715 9]of], Hall et al. (2005) 2 Yim(2021)°l Xﬂ/‘]ﬂ 7] [E}E]— ZV]— B AFEH, 94, o
AR Az R, Y, B8 7171 2 AA AZY, Ve £33 AZ2G Wl ], S0 2 BE AR &
A% 124 ge sglon ?v‘i“??}cﬂ %%_‘5& 2N 63 siglon, ”Wﬂxli e Mg X]X] e A3t 2E2ES
SR PEEEY
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4.4 ZHH8 A4S Counts) 3 AN FA} & 5515914 (Patents/
R&D) 257 A7) A Algewdl e84 9
4.4.1 5859 A5F-E 12 #4 A Ao RIEY. o] 538 YT XX
Qs g2 ASRY S FYsto, 55Ed
2+ d7e A% Z2H BYor 55Edo] 3 o] A A&TF 38 dFE e &
AR ALSFE Fs st FAS & AT 7MY dAge Adelt) & E3EY o
k. 28y 2 A9 AR 558 & FE nElslr # A7 At st A
43 7193} E5)2 YA L UId VY & AR FAAAEG Y
Aol polE HAH oz ueetA g gl ole
535 ZdstieAY AR wE 719 549 A 4.4.2 3] 24 54
o7} AAg T FABAE /MR 3 EEY
o Ak A gEH e BAE AFH HAS 2 ATE #2HA ¥E A EAS SA8 A
7be/dol EAE Hallett. oleld A& nestn  AUnHSE AFEFd Frhelt. 2 E
A, B ATE REVH] Beld 538 9% 4 A el 588 93l = A (propensity to
* 1%, 284 o 05 2t guise 5% patent)9 Aol7t 531EDH Ak A&5F T
9 ofF-(Patenting) & AWWFE T HAFEE o #A dF= 71E sbeAo] JHE] EAgt
= AA FAET okgd, 588 93 X279 dE B, AR AR AERY Ee 2R AEGE
e QR B A7 AFRIEE A FHE 2ol 59 Zev Y (premium)©] W& Gl &t
o FEATE <Tab1e 8)ell A A1 Eth, 719e 59 & st folo] Budez A7
(Table 8)¢ & (1)< 53154 o477t 271 3 YEYER(Arora et al., 2008: Sohn, 2011),
AR Al ”Wt FFS FYG ARE Bl F IS UE Al &8 7YEY L o 5
Zth. Patenting®] FEAFTE SAALE ot 8E 298 sbeidol B v, WHEA] A2 o
FHH)Y #;E ze Aor #FEY olgd 23 U AAAE AxYY B+ 53 A (race) & Al
© 5318 293 27| 5o E 29 ¥ 59E BAAYeR YA Y (Hall and Ziedonis,
ZE7GEG 27l =& A Al Seas T 2011), M2 7199 AAE defsr] Y ¢
o

E‘ [¢]

540 0 4% rat. 9 (279 (3)e 02 SeF FUIE FrhCohen et al., 2000).

B Ul 5518 299 BRGNS tge ol $5e] (Table A2l ANE 5, 5L
S 3% Adelnt. 4 2 Azold BAdE HRF/SR A2, AR/

A28 (Patent % AZY, 5/ AZY 5o 5629059,

5 5612 248 9L 19 3 1Y

e wo} 1} Pidee
%

19) o] ¥ollx, ® AFE A4 (propensity score matching) &2 535 &3 7]
549 Aolg AATL AR HES T H ASRIS AA e, 59
5318 9% ZE71Y (Patenting 1g)oll 19] = Foid Hujisg 585, £ A7
A3 zaHl vEs 243 5 535 298A 92 BRIV aFo2YE o] Patenting 25 7V ‘:_L’S?E AIHTrE 7%%
FE719E FEek= 101 A% vl (nearest neighbor matching) 42 A3

1522 Korean Management Review Vol.50 Issue.6, December 2021



Patent Applications and Corporate Bond Ratings

=

(Table 8) S3Ed} A UBSE: SSEH 0475 et

o) BE 524l o (Patenting)7} A7) s 4655 Bond Rating, ) PIAE 998, 2 S 2
22 LIRS dgos SRl ) A4 AgEEd vl 9% A & W RYoE 349
AsE b Al ¥ 249 ¥ 7K tgusE 592905 (Patent cOun 09 ST 4
54 %485 (Patents/R&D) & S et ole BANMATS AL PRE AN A28 ANE A B, B3
oto] & 719 2 dAx FFAAY clustered EFQARE AAE ggholth, ** F* o ﬂz}l 5%, 10% &=
A Folge 9]1?]'5}% 7]Zot},
%494 = Bond Rating+
AAZE E52d714 ) 0
e o g% (1) (2) (3)
. 0.229"**
Patenting + (7.89)
0.100***
Patent Counts + (3.21)
0.121%**
Patents/R&D + (2.73)
. ) -0.017*** -0.013*** -0.013*"*
Interest Ratio (7.00) (C5.45) (C5.44)
. . 0.621*** 0.633*** 0.630***
Operating Margin * (3.11) (3.43) (3.35)

. . 0.211%** 0.189*** 0.189***
Capital Expenditure + (3.15) (2.75) (2.76)
— . 0.744*** 0.729*** 0.721***

(29.88) (27.61) (27.49)
. ) -1.339%** -1.089%** -1.089***

Debt Ratlo (:9.91) (£7.25) (7.21)
. 0.489*** 0.499*** 0.503***

Cash Holdings * (6.39) (6.49) (6.50)

. 0.383*** 0.339*** 0.339***
Tangible Assets * (3.09) (2.85) (2.93)

. . 0.092** 0.073** 0.075**
Foreign Ownership - (2.38) (2.03) (2.12)

Grou . 0.315*** 0.329*** 0.330***

p (4.00) (4.66) (4.70)
AkelH ¥4 (IND) ¥ ¥3 3
Axgu W4 (YEAR) ¥ %3 3
iy 20.765 21.011 20.935
" 10.589 10.369 10.325
ERe 5,346 2,994 2.994
Wald-y2 1,663.99*** 835.71*** 821.44***
Pseudo R? 0.3087 0.2345 0.2300
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AAREE Az, S5 AxY 59 SsEd4d 4.4.3 3 A 855 #shl| = 93k
T 2 Apol7b w2 A= FlEnt

ole] & AFE A 7t 5oEd A Aol A A eF5E WIHaA #skA ¥+=tH(Shin
£ aefsh] fal A 24 ¢ SeEddrE A and Kim, 2010). °]¢ B &, tiAf 27} 2 7]
W FARE BYs % FAdeR & 9ol 558 #ol 98t Aol dom (Yim,
ATE REV|GY B ESEUAFE FUS A 2021), olFE Vo] BE & Ak A85F
Holl &3 BE A9 Hdt 529152 4 & 2=t (Jung and Kim, 2018). o]d %
Fol 4 2k, A 2 E SelEddsd 1 (level) M2 7|Fo8 E2HIY & Ao 24
= Hek § ARJRIE #3 H(Adjusted Patents),  F7F HHFE HUAE 7HsAdol AHde] EAg.
a3 4 23E SeEddsE dptHE ey B dTe 7 W7t obd W3k (change)
Uir #k(Adjusted Patents/R&D)< Mz AT HTE Y], Sol&9e] Mgyt A Al&5
AFE 298020 o7, B A3 TR0l F Wl e 9FE e
=93 599 7l FEd SIS TR 1Y (Table 10)& ¥3} ¥FE =4 wo] £4 2
B35 QAR EoluA E8A ] AlFde A HE BAF 4 (1A, 53495 Wst
(KSIC)-53](IPC) AAIE o #AAIE A4 7I&e  Patent Counts)e 27| 3AM 28539 ®

A 28 b Apggc 2 (ABond Rating1) el 5% F=llA f-olah o(+)

A 2T ANRE GFE A E Aoz Yepdt B3 I ()M
AEs A 1 4 (1)S 343 292 2 A4S B4 3 53945 |
ot} (Table 99 € (1) & (2)9A, Adjusted  R&D)Q FHAFE 10% sl 23 %(+)
Patents ¥ Adjusted Patents/R&DE 42 1%, o] & Zreth BAA 9 ol da gas|
5% FEAA g F(+H)9 FATE e A £ A, FAWUSFES] BE% (Table 4) B
9 A fAkel =28

i

20) 529052 Mtk 48] 99 23] RS FPIGRI ohlet wApIgel SAE9A% £d Egalok & Aolnh, 1
O Az $99 AL 1919 EAFAARE TN Rt

21) & AREE 5% 24 E01A (www Kipo.go k)Sl AL ) BRAEZI ) A1 (KSIO)-531(IPC) FAE AN
of gk, of S, ITAEIART  FRR(F A 35) % 2R AP 352 AY 299 SHSUNFE WA
2 F A303$ A% FYegon, fode o debgot B A7 JME AAske A0E AR + 99t

29) Wise] g} S ALgae] BAG AL Aldehl el A ¥ =Ry,

23) of BAd FEUSE £4Y W ot mebd ¥ 97k o 240 el OLSE ASAUT BAA 49l S2dA 712
Astsh v Ao} Lhe A& #4 BEES Aolold 7198 AL S Q1 W) A el o8 s,

A

2
s

T~
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(Table 9) S3E8M Al MESE: MY =Y SSEHUTE Al8et 24

o] Fx 8 24 5949t A Ak 41855 (Bond Rating:1)ol PIAE %S £AF ZaY 3o
2 3% 2345 yehd Aot & d7e 227199 7 H 0%3%214—3 TLE Aol &9 BE 3H7IH
Y S3EYATE o] A] 24, 1‘}?3 =44 ‘3 2975 1S U F AARa2 HF F(Adjusted
Patents), 223 2] € S3EddE A= ‘/}—E %A(Adjusted Patents/R&D) = MZ& AWH
$2 293t} oet EANSES] At JH,; A A2 AXE A 2r. 23 4] g2 V) 2 A= F
ZoIN9 clustered EELAZ AW @tolth. ™, ™ *& A7t 1%, 5%, 10% SN #elFe elnjale 7]

Solt},

&4 = Bond Rating+;
Ll o35z (1) (2)
. 0.097"**
Adjusted Patents + (3.00)
' 0.121*
Adjusted Patents/R&D + (2.54)
‘ ) -0.014%** -0.014***
Interest Ratio (-6.66) (-6.61)
) . 0.608"** 0.605"**
Operating Margin + (3.05) (3.01)
. ‘ 0.212%** 0.215***
Capital Expenditure + (3.13) (3.20)
o 0.751*** 0.750***
Firm Size + (29.90) (29.82)
. i ~1.330%* -1.325%**
Debt Ratio (-9.80) (-9.71)
) 0.489*** 0.492***
Cash Holdings + (6.09) (6.10)
, 0.390*** 0.391***
Tangible Assets + (3.03) (3.12)
) ) 0.090** 0.090**
Foreign Ownership * (2.21) (2.22)
0.325"** 0.321"*
Group * (4.34) (4.22)
RCEREE) ¢ 2
Qv ¥ (YEAR) ) s}
s 20.123 20.008
" 9.889 9.728
B2 5,346 5,346
Waldoy? 1,555.71°* 1,537.16***
Pseudo R’ 0.2889 0.2870
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(Table 10) S3iZ# Waprt slAY 1SSE #elof ojxls d&

T £33 9 W3k (APatent Counts, APatents/R&D)7F 3ALY 2655 W3 (ABond Rating:1)°l P&
93-S OLSE —’FXJQ 7j3~ HolEt}, ofel EAlHSFEY] ALt WHL A A24do] AAE A 2o, 235 <k
Fo)| M9 clustered EFQAR AAE tgkolt}, *** ** *e A7 1%, 5%, 10% =0l

F&W4 = ABond Rating+;

9% R (1) 2)
0.044**
APatent Counts (2.31)
0.041*
APatents/R&D (1.71)
' -0.004** -0.004**
Alnterest Ratio (-9.44) (-2.41)
_ » 0.086" 0.077"
AOperating Margin (1.93) (1.90)
‘ _ 0.075*** 0.075"*
ACapital Expenditure (3.01) (2.97)
o 0.313*** 0.305"*
AFirm Size (5.13) (5.08)
_ -0.222** -0.211**
ADebt Ratio (-2.23) (-2.09)
‘ 0.085*** 0.088***
ACash Holdings (3.75) (3.81)
. 0.129* 0.129*
ATangible Assets (1.71) (1.68)
. . 0.025" 0.030"
AForeign Ownership (1.89) (1.92)
. 0.112 0.114
roup (1.21) (1.45)
% 24 =
A4/ E ] (IND) x3 =2
Q=E )W (YEAR) S =
#=4 5,021 5,021
Adjusted R’ 0.207 0.198
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(5) Operating Margin 0.075™ 0078 0.069"* -0.145"* 1
(6) Capital Expenditures 0.043* 0.049™  0.041™ -0.009  0.010 1
(7) Firm Size 0.245"* 0.335™* 0.311***  0.095™* 0.073"** 0.088""* 1
(8) Debt Ratio -0.175"* -0.055™* -0.060""* -0.169"** -0.100** 0.003  -0.080"** 1
(9) Cash Holdings 0.080***  0.111"* 0.105™* 0.071"* 0.063*** 0.066**  0.077*** -0.087"** 1
(10) Tangible Assets 0.075™* 0.083"* 0.073"** 0.045"*  0.024"  0.132"* 0.113*** 0.021*  0.033* 1
(11) Foreign Ownership 0.044**  0.095™ 0.088*** 0.002 0.022°  0.021*  0.078"** -0.008  0.023*  0.060"** 1
(12) Group 0.189** 0.119™* 0.108"** 0.039*  0.095*** 0.118"* 0.043"  0.011 0.148"* 0.144™*  0.045™ 1
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Patent Applications and Corporate Bond Ratings

(Table A2) Al Es|EZF
o] Fx /Y 75 AER Ued otk £ dFE dxEFAAER 4 TERE VFoR A4S B3
Atk 5ol&ddge] #3 A5E KIPRISY WIPS On 5§38 H4 AH|225E #3900
Ak kil Ak S5 Edds
Fdolsd 2 gBg/AA7)7) AzxY 827
ARE/HE Ax 405 7178w Az 4,180
A/ Az 27 ZNERZ 1A Az 3,535
7h/7 Az 1 S5 Az 15,551
B /74 Az 62 71EHAIF Al 24 32
Bz /Fo] Az 20 TEA 605
A/ AR/ A A 237 A4 569
spehEd Alx4 5,944 = 567
e g=4d Azxd 649 Y 22
1/ EeAE Az 995 /9805 870
Ha53E Alxd 153 T/ EAR =Y 3,909
1Aa5AF AxY 3,953 A H) 24 2,479
FE7EAE Az 393 71 H] 24 493
AARE AzY 45,725 gl 92,205
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(Table A3) 7€, HZ2| =7t = & 7184 RAZS A MESE

o] it 5319 T A7¥e (Claims/Patents), 531&9 & #2z] =719 Famlhes/Patents g
]

7% A H=(Technological Proximity)7t 2471 2|4} 4186+ (Bond Rating.1)l "AlE 9= «HE =
2Y Rgon 239 A28 el Aol A7 2 AUe FA9 S 520 A AEER 09 B
AA d5aE ds Ade, a2 7€ Al e ARV 4 AdS 47 delslr] $13 jigeolt). o
B BANSE AN WHe A A2dd AAE A 2o 235 gk #e 719 2 dx oA
clustered EEQat2 ARk zgkolc}, *** ** *o A7t 1% 5%, 10% FFAA S gn]st= 7|5olt}
%294 = Bond Rating+:
e o g% (1) (2) (3)

. 0.155%**
Claims/Patents + (3 15)

. 0.103%*
Families/Patents + (2.39)

. . 0.098**

Technological Proximity + (1.98)

ﬂ . ) -0.016"** -0.017** -0.013**
Interest Ratio (-6.91) (-7.01) (-5.15)

. . 0.622%** 0.625"** 0.625%"*
Operating Margin - (3.18) (3.25) (3.22)
. . 0.205%** 0.211%** 0.190%**
Capital Expenditure - (3.00) (3.15) (2.80)
L 0.744%" 0.745%** 0.7227**
+
Firm Size (30.00) (30.11) (27.55)
. -1.337%* -1.331%** -1.075**
Debt Ratio (-9.85) (-9.71) (-7.09)
. 0.488*"* 0.475"* 0.499"**
+
Cash Holdings (6.32) (6.24) (6.41)

. 0.385%"* 0.388"** 0.339%**
Tangible Assets * (3.15) (3.29) (2.91)

. - 0.089** 0.083** 0.073**
Foreign Ownership * (2.28) (2.21) (2.03)

o .\ 0.311%** 0.315%** 0.335%**

P (3.88) (4.00) (4.79)
A4 (IND) 3 w3 ¥3
A=HuH=(YEAR) ¥ z3 ¥3t
Bz 5.346 5.346 2.994
Wald-2 1.615.98*** 1,625.73*** 805.55%**
Pseudo R? 0.2995 0.3017 0.2275
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