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71943 Afolo] (-9 TAYE Hols A2 EANSES #HRE S A 93 559
7Tt o]g g ol e KA Eo] Wi A SHUTR ARSI 71983 e aFEA A}
< 7199l da5Fo] Bl=g 22 TPt < Lot BN QY Hi#te 1.136°2 UEyiT
3 AAEE 7FeAo] wol 719483 =& 222 Gompers et al.(2003)& EHIQ Q#to] 1.47~
LR an =3 1.77, Pombo and Taborda(2017)& EHXI9 Q
#hol 1.2212 Yeht 2 Aporle] Exle Qo]
ok e Ao g Yegth dFEit JAAdEH S
IV, ASEM Al Ut = AREE] 7HX 9] gk 0.669= VERS:
t}. Pombo and Taborda(2017)¢] AkEz] 744
Bagkol 0.70322 Yehd A7} vlwstd AREE
4.1 7| =A™ 7HA| 7} ok3E @Al VrERsiTE
2u/1d) dFF A& v&e] Faae 0.138,
FE7199] 71954 det B 2FAHA 5 (2t +3d) /1t 5 A e H&9] Fdge
(E 1) 7| =8AH=Z
Variables Obs. Mean Std. Dev. Min Max
Q 8.374 1.136 0.771 0.213 29.510
SV 8,374 0.669 0.292 0.053 1.000
CON1 8,374 0.138 0.210 0.000 1.715
CON2 8,374 0.180 0.296 0.000 2.547
HHIC 8,374 0.205 0.140 0.003 0.850
HHID 8,374 0.198 0.142 0.000 0.850
D IN 8,374 0.199 0.399 0.000 1.000
D TU 8,374 0.499 0.500 0.000 1.000
BETA 8,374 0.745 0.398 -2.320 5.681
TA 8,374 1,358 7,259 6 198,241
SG 8.374 0.073 0.364 -0.999 11.360
LEV 8.374 1.067 2.981 -93.224 141.117
FCF 8.374 0.049 0.368 -9.343 17.077
TAN 8,374 0.303 0.184 0.000 0.965

o FEusel Qe Bd9 QF ovdn, 5

a9l SVE AR 7HA], CON1= 2ui/10) ti5 A& Hl&, CON2= (2th+3

)/1th thFF A £4 v]&, HHICE HHIFZ, HHIDE HHIA]E u|dit}, D INS 939l - 7]#o] 2t thFF9l 74 $-o

gru|(1), D TUE F42
SGe MEYS7HE, LEVE #4081 &, FCFe Jodasgy
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SEFAAZIN HF

0.180% Yepdr}. ©]Z12 Pombo and Taborda
(2017)¢] #EH HuE W SE Holt}, o] &9
A A= 20/1d 77 A& B&9] Fa
o] 0.381, (2u]+3dl) /1‘41 HFF Alde HEY
éﬁ%kol 0.581% eyttt o4& eyt 4

T+ 55 AR ALIAE T 7 (1d) Y
|5-g0] AAog 2o o At gF
FH A AgEE ThsAE veldlE HHICY
333k 0.205, HHIDS| H#2 0.198% ye}
1, Pombo and Taborda(2017)¢] #&2 Hlu g
o $e Holt}, 0|59 EXd|ME HHICY Hit
e 0.348, HHIDS He#< 0.234% JeEyt
o}, wlele] HdFghke 0.745, /1R Hage
1,358(4 %), mlEdE7Hee] Haake 0.073, ¥
Aul g FAAHe 1.067, JJdFEEH & ¥
TR 0.049, A& Bagte 0.3032
2 247 st

=

N

o,

(£ 2)& HFE 9] 4##AE Pearson 43
Az Ueid Zlolth, |A Fag sys F A
Z2] 719 ARAGTE -0.182A4 1% FFolA
fFoet ()9 AuaArt ot 2d/1d di55
A& HER 2o +3)/1d 5T A& 4
BAFE 0.958A4 1% T FAd F(+)9
FHBATE Tk oA F HETE AR Bl
e Aoz B9

a8 HHICQ]' HID Afelo] A#A4=7F 0.99
BN F& Hola 1% FAAFTEAA freld d(+)
o AL k. o] AL nRUIAI R F g A}
ole] A& #HeYo] Erhe AS ¢ngtt. CON1
& BN Q9 1% oA g %(+)9] A

HHSAT H48A 5% 20194 10€

b olZAE I REiE Y Jtsdol Tlgdntol njxls A 20f chFEFet F

A 7L ek CON22 BNl Q9 1% FFolA vt
WA= o F(+)9 AadAZE do HHIC
5l HHID9F EX1S] Q Abolel] oek &(-)9f A+
A7} ok, HHIC 2 HHID9}F AFEE] 714 Afel ol
747+ 0.85, 0.869] oA UelhHy 1% %
oA Fefshl velth 95 W4E o] Kennedy
(1992)7} AAlek Aol Adigte] 0.5 23
g Wgeso] EAlg, a2y 4 %ﬁ‘—‘ﬁi uE
et B4 wite] el EAe 9
1 geth e, EYSIE 2 JAdgsegd
Hlel Q Ateldll folgk F(+)9] Fow Bt
TR} A& Q Aleldl FogF &(-
< Btk UHA] WFE Alelo e f93
A= A gle A5t EAE

38 EAE Tetstr] st
(VIF)& A9 & 23, A714s Jed
2%k Neter, Kutner, and Wasserman
(1990)0] A a3 de] 7o 2 AHEE =
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(F 2) oA 24

oL

Q SV CONI CON2 HHIC HHID DIN DTU BETA LNTA SG LEV FCF TAN
Q 1
-0.18
SV 1 000 1
0.04 -0.44
CONI (0.00)  (0.00) L
0.05 -0.43 0.9
CONZ| (000)  (0.00)  (0.00) 1
-0.14 085 -0.29 -0.29
HHIC | (000) .00 (0000 (000) 1
-0.13 086 -0.36 -0.36 0.99
HHID| (0.00) (0000 (0.000 (0.00)  (0.00) 1
DIN 0.00 -0.06 035 034 -0.05 -0.08 1
- 0.97)  (0.00) (0.00) (0.00) (0.00) (0.00)
D TU 0.18 -0.29 -0.10 -0.10 -0.33 -0.31 -0.15 1
- (0.00)  (0.00) (0.000 (0.00) (0.000 (0.00) (0.00)
BETA 0.12 -0.19 -0.01 -0.02 -0.23 -0.22 -0.01 0.38 1
(0.00)  (0.00) (0.53) (0.05) (0.00) (0.00) (0.23) (0.00)
LNTA -0.03 -0.06 026 020 -004 -0.05 032 -0.23 0.17 1
(0.01)  (0.00) (0.000 (0.00) (0.000 (0.00) (0.00) (0.00) (0.00)
sa 0.11  0.02 0.0l 001 0.02 002 000 005 003 -001 1
(0.000 (0.10) (0.62 (0.59) (0.03) (0.04) (0.67) (0.000 (0.01) (0.43)
LEV -0.01 -0.03 0.02 002 -0.01 -0.02 -0.01 0.05 0.06 0.08 -0.01 1
(0.49)  (0.02) (0.07) (0.04) (0.23) (0.16) (0.58) (0.00) (0.00) (0.00) (0.25)
FCF 0.02 0.01 0.02 002 0.00 000 004 -004 -0.02 005 0.08 -058 1
0.03)  (0.20) (0.08) (0.16) (0.81) (0.88) (0.00) (0.00) (0.12) (0.00) (0.00) (0.00)
TAN -0.08 0.01 002 001 002 002 -003 -0.04 -006 002 -0.03 006 002 1
0.000 (033 (0100 (0200 (0.00 (0.13) (0.02 (0.00) (0.00) (0.04) (0.02) (0.00) (0.05)
%, 71 W5l 0 ARE (T Dell el SIe 9 <A 918 A ARASE JE, RO (dR) e () 24t
YER) AT
Aol X JgS BAGT 1Y 4+ gFF37t (hausman test)¥ 2& 5AZA A4 2AE AA
AujE A A dEHeEA HHIC, = d93ARY S A8t 29 15 29 5714
g 5+ HHIDE AHgste] 7194 3ol wA= 43 B &5 ZH L B AAELEW) 1% &
T 2HGG, ARG g, AYTE, WY FA folebl 2A%L, Sesw A4S o)
S7H, FAHE, Jddaa 50 E 2 AL IHEHRRYo| FEFHRRIYHT} 1% FFA &
&5 ARt B ApdAe oA s 4% ofghS gelstoitt. agu 23] ARE(F) e 1%
(lagrange multiplier test)¥ k2% HAA  FFEAX BF footA ekttt
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BETAAFOIN CHEFZ oJAcKY U s S JhsMol Jlgiamil olxls %8 20 iR FY FARENE Boz
(E 3) tiFel oAl U Rk el FHsMol Jlgtanio| ol gt
. 7] ) (1) (2) (3) (4) (5)
Variables .
T Model 1 Model 2 Model 3 Model 4 Model 5
SV o | ETT
(0.051)
CON1 (+) 0.098"
(0.05)
CON2 (+) 01047
(0.034)
HHIC ) 02107
(0.11)
HHID ) 0.0
(0.00)
0.155"** 0.163*** 0.165"** 0.156*** 0.156***
BETA (+)
(0.02) (0.02) (0.02) (0.02) (0.02)
LNTA 0 -0.123"** -0.118"** -0.118"** -0.120™"* -0.120™**
(0.02) (0.02) (0.02) (0.02) (0.02)
sq (4) 0.208*** 0.205"** 0.204*** 0.207*** 0.207***
(0.02) (0.02) (0.02) (0.02) (0.02)
0.002 0.002 0.002 0.002 0.002
LEV (7)
(0.00) (0.00) (0.00) (0.00) (0.00)
0.042* 0.041* 0.041* 0.042* 0.042*
FCF (+)
(0.02) (0.02) (0.02) (0.02) (0.02)
TAN 0 -0.142" -0.120 -0.124" -0.128" -0.130"
(0.08) (0.07) (0.07) (0.08) (0.08)
Constant 2.734** 2.476"* 2.466"* 2.575%** 2.584***
(0.28) (0.28) (0.28) (0.28) (0.28)
Year Fixed Effects Yes Yes Yes Yes Yes
Observations 8,374 8,374 8,374 8,374 8,374
R-squared 0.077 0.075 0.075 0.075 0.075
Number of i 646 646 646 646 646
Lag. mul. test(sig.) 7329.80"**  7775.18"**  7761.12"* | 7593.84***  7600.14***
Hausman test(sig.) 76.89*** 69.20%** 66.87*** 76.68"** 73.05%**
F(sig.) 34.00"* 32.80*** 33.09*** 32.89"** 32.98"**

[av2

FEu5d Qe =19 QF Jvla, 5

Bl SVE ARZE] 7H4], CONIE 2u/10] o35 288 Hl&, CON2% (2th+3

0)/1t) 55 A& v&, HHICE HHIA S, HHIDE HHIRC| 2 vt} SAH:0 BETAE v}, TAE FA4HA Y

), SGe WEAF7He, LEVE FAu&, FCFe 49

= vekith *** 5 (0.01, ** p(0.05, * p(0.10.
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IS " ES

TAE RS g0kl that 2

A, 29 1ollM A=) 7139 EXle] Q Alo]d
TR 1% FEA ol =) #ads 2t
=0 23 20014 20/1d 55 A E&3 EY
Q Atelel 7T R 5% FEollA F(+) #HA
Zr=th, 29 32 (2o +3u)/1d g5 A
< SRHSE AN A5, BN Q Ato]d
% FEAM F(+)9] BAYE e} o] e
Fe FasAA A dFFI d2ANHo| =
=55, 719488 sopita & ¢ dTUMd 1.1¢
Ag). o] #& A= La-Porta et al.(2002)2
Maury and Pajuste(2005)<] 233} Bloch and
Hege(2003)2] A3l, Villalonga and Amit(2010)
o 2t JZ2ANEH 71983 Abole] ek (+)
of #HA s A Ao dA it

o]AL La-Porta et al. (2002)3} Maury and
Pajuste(2005)9] +4A4H U ®

F7h EASte] AAWHo| o] FoAH o] A
SH(profit diversion)°] &9 2= 7|4 HE
FRIA 7Fse] kAL & 4 vk mek o] 2
Ae dFF3t dZ2dd -] CEOEY 594 g
55 AAE & u, FFEY 540 7149 7t

TTE
Z0)7] wEel, o

lo

2 o o
M

ih)
N

A FPNA $9E 03

=
FEo MU tA=

ol
—
rir

T 7199¢] Fold e A
£ 7HE 7ol 7] WEe R wddEtt

A, B3 4= 770 A d3E4 74
o U&HFZH HHICE AHE-E 2do|t}, 42
3}, 7|2 HHICS EXlS Q Alold] 5% %+

A e S(-)o #ARES Zterh. By be
T A ARG 7He8e o

HHIDE AHE-§ 2doltt, 7Ititi 2 HHIDSH &
o Q Ateldll 1% FollAl ol =(-)9 #dA
= Zeth o9 22 e et AvjE A
B4 7ol e S

ougtt(7hd 1.20 A9). o]2& La-Porta et
al.(2002)2} Maury and Pajuste(2005)2] %23
7} Pombo and Taborda(2017)<] 2584 229}
dx]glt}, o]+ La-Porta et al.(2002)3 Maury
and Pajuste(2005)¢ FHAH vt =
2t A AFIY THsdel EeasE, 9F
of gl tigk AhH o] o Bo] AT F S17]
o, 7194837 gotd TheAe] dda =

T U £ g diFFE0l 719 el EAjst
=S

[e3]
H
AN WFF7 9Ahe] hYH L FFL

A A 7heAol 3l ™, Edmans(2013)

N,
2
£

A 7FsAol =va & 4 o
AR, TARFET 719483 Alol9] #EAdS 4
Hlete}l 71942 Afelol] 1% FEolA F<
21 4]

g () FHAGE Holx Sirt. oA AAA

3) ¥ d7e o2 Ui" el deuseE AR g diste] FrhEeR 1RE 4d £ biizA el diFF ARES A

&olglnt. BAAR, Az AR 719 FAASE -0.299,

EF2E 0.042, CON3[(2th+3th+4t)/1d1), CON4[(2t]+3

o +4t+5d)/18)¢] AAsE 247 0.113, 0.103, FF=Lak= 0.029, 0.027% et dAAFe 0= (F 3)3 vl

sl ot Bl Yok, AAARY Fast fPE W

ot v

| gl Aom JEpit mebq oFs AReE s aaee

= 19E 3d7Ale] tiEE A REE ARgaE ek sl 2 ¥t e RS Eaginth ol A skl #2124

AL =R
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(E 4) 2/=¢l - 7j¢o| 2 chFEFel HRe MEE:
, (1) (2) (3) (4) (5)
Variables
Model 1 Model 2 Model 3 Model 4 Model 5
-0.251%**
SV
(0.05)
0.074
CON1
(0.05)
0.083**
CONZ2
(0.04)
-0.278%*
HHIC
(0.11)
-0.298***
HHID
(0.11)
0.031 0.015 0.003 0.036% 0.033
D IN
(0.02) (0.03) (0.02) (0.02) (0.02)
-0.105
SVxD_IN
(0.07)
0.098
CONI1xD IN
(0.11)
0.117*
CON2xD_IN
(0.07)
-0.200
HHICxD IN
(0.17)
-0.217
HHIDxD IN
(0.16)
Controls Included Included Included Included Included
Year Fixed Effects Yes Yes Yes Yes Yes
Observations 8,374 8,374 8,374 8,374 8,374
R-squared 0.078 0.075 0.076 0.076 0.076
Number of i 646 646 646 646 646
Lag. mul. test(sig.) 7335.35%** 7743.04** 7727 .57*** 7579.06*** 7584.73***
Hausman test(sig.) 73.62%* 73.51% T7.84** 75.85%"* 72.66**
F(sig.) 30.99*** 2978 30.11** 30.00%** 30.08**

1"

ol oie AT &
1=

Ll
=
=
ok

2o

oz Ak} (

1412

2Am
[l faln % s
)&

H #3541 3Hmean centering)

3k & BA

NNy R U |

9% e *** 5(0.01, ** p{0.05, * p0.10.

(GE 3l eI, Y=< - 7]3ke] 20 v A gul(D_IN) (1) & AFg3ich, Be48 53
sttt SA1W < (controls) 9 Constant® A|H7ge] A
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(E 5) FAREHe| 4oxig
. (1) (2) (3) (4) (5)
Variables
Model 1 Model 2 Model 3 Model 4 Model 5
-0.219***
SV
(0.051)
0.127***
CON1
(0.05)
0.124***
CON2
(0.03)
-0.184*
HHIC
(0.11)
-0.227**
HHID
(0.11)
DU 0.123*** 0.133*** 0.134*** 0.126*** 0.126™**
a (0.02) (0.02) (0.02) (0.02) (0.02)
-0.0273
SVxD_TU
(0.06)
-0.127*
CONIxD TU
(0.07)
-0.0847*
CON2xD_TU
(0.05)
-0.233*
HHICxD TU
(0.12)
-0.207*
HHID<D TU
(0.12)
Controls Included Included Included Included Included
Year Fixed Effects Yes Yes Yes Yes Yes
Observations 8,374 8,374 8,374 8,374 8,374
R-squared 0.083 0.082 0.083 0.081 0.082
Number of i 646 646 646 646 646
Lag. mul. test(sig.) 7286.58*** 7545 57*** 7531.61%** 7482.05%** T478.07***
Hausman test(sig.) 82.91*** 91.26*** 87.69*** 91.72%** 88.02***
F(sig.) 33.20%* 32.72%** 33.00%* 32.51% 32.56%*
o, WP giek A (G 3 YeERIATE. FAREAY dERFEA FASHE gu)(D_TU) (D E AHt o 23E

B8] flalA] 24 S H S48 (mean centering) 3 & AT BAIR S (controls) € Constant® AWH/Fe] Aoz
)& e QAE VERATE 7 p(0.01, ** p(0.05, * p<{0.10.
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H . (1) (2) (3) (4) (5)
T Variables model 1 model 2 model 3 model 4 model 5
SV -0.472%**
(0.15)
CON1 0.303**
(0.13)
I CON2 0.342%**
(n=2093) (0.10)
HHIC 2.050%
(0.17)
HHID 1.225
(1.14)
SV -0.218**
(0.10)
CON1 0.174%
(0.11)
52 CONZ2 0.162**
(n=2094) (0.07)
HHIC 2.850%
(2.54)
HHID 1.697
(1.90)
SV -0.495***
(0.13)
CON1 0.160
(0.10)
%3 CON2 0.213***
(n=2094) (0.07)
HHIC 4.012*
(2.29)
HHID 0.747
(2.71)
SV -0.220
(0.30)
CON1 0.002
(0.13)
54 CON2 -0.001
(n=2093) (0.10)
HHIC 4.738
(5.54)
HHID 7.453
(6.40)
o OF 1 107E U7 g3 A8E A4 A AL =& 25E Feta, 1§ 4e AY e

HYSHATL ®482 ®5% 20194 10¥

O5S gt AW
(controls), Constant, Lag. mul. test, Hausman test, Year fixed effects 5& AHAe] Alekez At} ()& &
225 YR, *** p(0.01, ** p(0.05, * p(0.10.
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(E 7) 2R A" GMM
. (1) (2) (3) (4) (5)
Variables
modell model2 model3 model4 modelb
1.0 0.339%** 0.340%** 0.341%** 0.340%** 0.340%**
’ (-0.01) (-0.01) (-0.01) (-0.01) (-0.01)
-0.156*
SV
(-0.09)
CONI 0.282***
(-0.07)
0.152%**
CON2
(-0.05)
HHIC 1765
(-1.13)
2.453%
HHID
(-1.29)
Controls included included included included included
AR(1) -2.22%* -2.23%* -2.22%* -2.22%* -2.22™*
AR(2) 0.85 0.85 0.85 0.84 0.84
Hansen test(x°) 269.76 265.94 267.83 268.82 268.58
Wald test(x°) 60.73*** 62.88%** 61.54*** 61.67*** 62.32%**

jav

E—"‘%ﬂ‘ﬁ S 646, 4L 7,72201L, Controls9t Constants & AW de] Alefoz Aeksiet. (

AR(2)E 23e] 17} 2 23} AL 24 o35 A3l 918 A%, Hansen test(x)E

‘)f71"E Eﬂ =28 Ak A4 (overidentifying restrictions test)ol &t EAF, Wald test(x ,) =

F& 22 Vb, p (0.01, ** p(0.05, * p(0.1.
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The Effect of Blockholder Contestability and Probability of
Forming Coalition on Firm Performance:
Focus on the Stock Liquidity and the Role of
Second Blockholder in Korean Stock Market®

Kyung-Shick Cho** - Jung-Ju Hwang***

Abstract

The purpose of this study is to investigates how the contestability or the probability of
forming a controlling coalition among multiple blockholders affect firm performance. We also
examine the interactions role of the second blockholders who are a foreign/institutional
investor and stock liquidity in effects of blockholders contestability or the probability of forming
a controlling coalition among multiple blockholders on firm performance. The analysis period is
from 2005 to 2017, and it is analyzed through panel regression analysis based on the panel
data for Korean listed companies.

The results provide three evidence. First, this study shows that blockholders contestability
have a positive effect on firm performance, while the probability of forming a controlling
coalition among multiple blockholders have a partially negative impact on firm performance.
Second, there is no evidence that second blockholder presence interacts with between the
contestability or the probability of forming a controlling coalition of multiple blockholders
influence and company performance. Third, we find that the effects of blockholders contestability
or the probability of forming a controlling coalition on firm performance decrease with higher

stock liquidity.
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The results of this study have contributed to the understanding of the relation between the
contestability or the probability of forming a controlling coalition among multiple blockholders
and firm performance in view of shareholder activism or exit mechanism, which is a recent

issue in the Korean stock market.

Key words: blockholders contestability, the probability of forming a controlling coalition,

firm performance, second blockholder, stock liquidity
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