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2001 4.8 [(0.5)] 6.8 (4.4)  21.0 (13.0)
2002 4.4 [04) 7.9 (4.9) 250 [(19.0)
2003 5.9 (0.5) 8.8 (5.9) 27.0 (20.0)
2004 8.4 [0.6) 9.5 (6.8)  27.0 (22.0)
2005 8.9 (0.7 9.9 (7.2) 16.0  [(13.0)
2006 8.7 (0.8) 104 (7.9 18.0  [14.0) 14 [(1.00 13.0 [(86) 20.0 [(16.0)
2007 8.8 [0.9) 9.6 (7.2) 4.0 (11.0) 12 [(1.00 12.0 (82) 17.0 (13.0)
2008 10 (1.0) 9.8 6.8) 26.0 [21.0) 14 [(1.3) 16.0 [9.4) 38.0 (30.0)
2009 7.4 [05) 7.2 (4.0) 13.0  (82) 7.1 (050 6.1 (4.2)  11.0 [8.2)
2010 9.2 (0.8 7.8 (5.3) 13.0  (9.3) 9.8 (0.8 82 (5.5)  14.0 (9.8)
2011 9.3 (0.9) 8.0 (5.7) 16.0 (11.0) 11 [(1.00 9.9 6.7 19.0 (14.0)
2012 8.7 (0.8 7.9 (5.0) 4.0 (96) 88 (09 85 (5.2)  14.0  (10.0)
2013 8.5 (0.8 7.5 (4.5) 120 (81) 88 (09 838 (5.2)  13.0  [(9.3)
2014 8.6 (0.8) 7.3 (4.3) 100 (7.3) 89 (0.9 83 (5.00 11.0 [8.6)
2015 10 (0.8) 7.9 (4.9) 100  (6.5) 17 [(1.00 9.7 (5.7 120 (71.7)
2016 13 [0.9) 8.0 (5.1) 100 (720 21 [(1.1) 99 6.1) 11.0  [(8.4)
A 8.7 (0.7) 84 (5.6) 16.0 (10.0) 12 [(1.00 9.9 6.2)  16.0 [(11.0)
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B OEE A7 AHSE F8 WSS JZEANRES HelFt FEUsE g dFd, P,
Tobin's @ #& F&7] 7171(2008-2009) 2 7[ep|zte g et % sfdho] s197]zte] & F7l2 Ba
st EE7|72 2001- 2016Lﬂ°]‘3%, I 5 wEs dlolgte A Ed 71guhs EEd Esteitt Mg
e (F Dol AAEHA v}, AR 23891 In(A)E ALste 25 1,0008 5= 271814
N B =95 FFHA HA% Hoj gk
AA 717
Lkl 15,465 9.2 6.6 10.3 0.0 52.2
el oy 11,697 10.7 7.0 18.5 -51.1 97.8
Tobin's @ 15,465 1,096.6 916.1 653.1 411.5 5,350.3
SRVOL 15,465 156.1 134.7 92.2 45.5 792.0
RETE 15,465 538.2 556.6 249.9 0.0 997.3
E 15,465 83.1 75.6 67.2 -327.5 289.5
In(A) 15,465 19.0 18.7 1.4 16.2 23.3
SGR 15,465 90.1 54.8 313.0 -774.6 2,212.0
CASH 15,465 155.3 110.9 141.9 2.1 662.3
LEV 15,465 189.2 164.5 164.1 0.0 690.6
RD 15,465 16.0 4.2 25.8 0.0 144.8
I 15,465 10.1 7.0 10.6 0.0 78.1
8971 717+(2008-2009)
Eih= ks 1,969 8.1 5.6 9.7 0.0 52.3
ol ofuj g 1,969 7.9 5.6 17.7 -51.5 94.8
Tobin's @ 1,969 988.1 840.2 565.3 411.5 5,350.3
a9 713t
Eih= s 13,496 9.2 6.6 9.7 0.0 52.3
ol ofuj g 9,728 10.8 7.1 17.7 -51.5 94.8
Tobin's @ 13,496 1,112.4 927.2 663.5 411.5 5,350.3
7HA] e ek Ao 7F EAske Aol ElE Yt 23 (1), (2), (3)2 OLS Z¥elH, (4), (5), (6)
& 1 E} RYS AHgdle] BAG ﬁﬂrom. 2
4.3 22 FEP Pt 7|1Yel szt olxl= FF g (DI De 5597 trE A &3 &
B 7] dwhng z@ste] BH Avolu,
B AoAE 20089 22W BN/t /19l EE dEsHl dehdy]l 96 B4 713k 20084
o] mx= ek dia) A5 A 2AE H F 2009¢ A=HnE Al ﬂ TEon|Y His
glste] AAjsh WA, (E He 22 29971 AT 29 (2 )9‘r b AA £& 7k 5
s dAFulge WA BN FARY dyeltt.  §97] /17 L JlEIzle R PRt 3497 7]
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Jor
0%
Hu
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(& 4) 28?72t vl

2 Ee FHUTE dadiER & daule A el BAZAE Bausty FE7]7e 2001-20160]th B
< OLSZ#HE Hushw (4)-(6)2 WAy aainds A 2424398 Hugdn. 29 (D)3 D= &

i ofl

717ke] Argu s 23eE o F5971 713 dldske 2008-20099 Al FESt] g A=A TS K
Hysigth 28 (2)9 (5 AA T2/ 36971 713 B JEp1te s s F35907] 713t 1 718
717kl 09 &S 2te GudS(CRISIS)E B4 Egdstglon F8947] 717HE A9e A4S SA319
28 (3)F (6)2 F597] A3V FHEIb 20109 o]FE 1 o|de 09 &S zte YuW<S(ACRISIS) &
oo el on drdr)s 23ebA] et Auuase] goe GE D AAEY ok ArE A2 A
FFAoH &S kel e EToAfolth, ¥ Fe W 1%, 5%, 10% 0 FEAE 949E YR
o gdmidsy 2Ap)ds BAE 5457 Y98 Petersen (2008)] Wl firm-clustered standard errors®
AH8-8FA T
TERF dAFuT
OLS FE
(1) (2) (3) (4) (5) (6)
Y2008 -0.0021%** -0.0016***
(0.000] (0.000]
Y2009 -0.0015*** -0.0013***
(0.000) (0.000)
CRISIS -0.0018*** -0.0022*** -0.0015%** -0.0025***
(0.000) (0.000]) (0.000) (0.000)
ACRISIS -0.0015*** -0.0026***
(0.000) (0.000)
SRVOL -0.0091%** -0.0090*** -0.0093*** -0.0014 -0.0014 -0.0025%**
(0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
RETE 0.0026*** 0.0026*** 0.0026"** 0.0037*** 0.0037*** 0.0037***
(0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
E 0.0528"** 0.0528*** 0.0527*** 0.0470%** 0.0470*** 0.0469***
(0.003) (0.003) (0.003) (0.002) (0.002) (0.002)
In(A) 0.0001 0.0001 0.0001 0.0016*** 0.0016*** 0.0016***
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
SGR -0.0013*** -0.0013*** -0.0013*** -0.0006** -0.0006** -0.0005**
(0.000) (0.000) (0.000]) (0.000] (0.000) (0.000)
CASH 0.0092%** 0.0092*** 0.0092%** 0.0064*** 0.0064*** 0.0065***
(0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
LEV -0.0122%** -0.0122%** -0.0123*** -0.0125%** -0.0125%** -0.0128***
(0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
Constant 0.0145%** 0.0144*** 0.0149*** -0.0242%** -0.0246*** -0.0231%**
(0.003) (0.003) (0.003) (0.007) (0.007) (0.006)
Adjusted R’ 0.377 0.377 0.377 0.225 0.225 0.223
Industry FE YES YES YES - - -
Year FE YES YES NO YES YES NO
Firm FE NO NO NO YES YES YES
Obs. 15,465 15,465 15,465 15,465 15,465 15,465
N of firms 1,494 1,494 1,494
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BTt 7|7 2008 22 S8H7IE SHLE

2 @ wgEgee 2423 Buse BR/HE 2001-2016°01ch FA4e] %
o e 2t Hrl¥sE A8 WE log odd ratioelth B (13 (4)& £87]
drgn s zdslgon 2497 717k dFsE 2008-2009 Aol FE3le] Y AxAnue Hoj

= QA BEAZHS 2497 77 2 7]&7]7&9_; 283 2997 7kl 1 7|E
F(CRISIS) & Ao 2&slgon 2497 717 AYs dei4E Ex51%
1971k Fdste] 201049 ol #= 1o Re 09 & 2t HUMA(ACRISIO S
C(AE AYY Bl AENFE TPAA Gttt AYNFEY e (E Do
74]-?-%? 2] o] fH‘J’i 0}«] P ETA }"]Di jackknife standard error F3WH2
1%, 5%, 10% 5% 4234 F4< et

i
s
o
>
r
!
>R

[ R~

|

FEUE denlEdn

OLS FE
(1) (2) (3) (4) (5) (6)
Y2008 -0.7636*** -0.8426***
(0.151) (0.198)
Y2009 -0.4577*** -0.5641%**
(0.148]) (0.197)
CRISIS -0.6006*** -0.5298*** -0.7013*** -0.9092%**
(0.137) (0.071) (0.181) (0.101)
ACRISIS -0.7342%** -1.4747%*F
(0.054) (0.102]
SRVOL -2.3929*** -2.3589*** -2.1312%** -0.6856* -0.6525* -0.7236**
(0.265) (0.264) (0.242) (0.384) (0.384]) (0.349)
RETE 2.3907*** 2.3855%** 2.3047*** 3.4416"** 3.4360"** 3.1644"**
(0.108) (0.108) (0.106) (0.217) (0.217) (0.208]
E 10.3552%**  10.3564***  10.4920"**  15.9831*** 15.9805*** 16.3144***
(0.517) (0.517) (0.516) (0.767) (0.767) (0.756)
In(A) 0.3780*** 0.3793%** 0.3806™** 1.6614*** 1.6771%* 1.5370%**
(0.024) (0.024) (0.024) (0.112) (0.112) (0.106)
SGR 0.1158 0.1022 0.1335* 0.1499 0.1377 0.2222%*
(0.080] (0.079) (0.079) (0.096) (0.095) (0.094)
CASH -0.1649 -0.1668 -0.1558 1.3629*** 1.3599*** 1.4337***
(0.188) (0.188) (0.188) (0.377) (0.377) (0.374)
LEV -2.6991*** -2.7101*** -2.7480*** -6.0725%** -6.1119*** -6.0578***
(0.156) (0.156) (0.156) (0.366) (0.365) (0.356)
Constant -6.0024*** -6.0385%"* -6.1267***
(1.176) (1.173) (1.153)

Pseudo R’ 0.231 0.231 0.228 0.275 0.275 0.265
Ind FE YES YES YES - - -
Year FE YES YES NO YES YES NO
Firm FE NO NO NO YES YES YES

Obs. 15,371 15,371 15,371 9,673 9,673 9,673

N of firms 917 917 917
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BTt 7|7 2008 22 S8H7IE SHLE

(% 6) =8¢7I2 tHE2-7| Y7 2|

B gE 394 (3)S 43 292 Hus 5277 2001-20160]t, $45¥4E Tobins Q01W F£
491 CRISISxDIV(ACRISISxDIV)« 59719 tl&¥49l CRISIS(ACRISIS)St dgwldy4el
CRISISE 26371 717t 1 71713t 09 @& zhe yujwseo|n ACRISISE 3697 A37|17HE
o 20109 o]F= 1 o]de 09 = Ze gdusoltt. dXig dXi& FoiR A4 X s8] 2+ t-
t, tllA t+1 2] RE, & (x,—x,_ )% (X, —X)E vt 7ef ARFES (E Dol Feso] siot,
obe EFEeAfolm *** Mo AL 1%, 5%, 10% F£Fo UEHA oS YepiY, ddmAddy) 2|
FA = EA87] Y8l Petersen (2008)9] whe} firm-clustered standard errors® AH&-atsich.

Z&WS Tobins @

il
of
re

ot
o
o

-
o

ox g 2 M

H
M ol X

1) 2) (3) 4)

CRISIS*DIV; -3.9279**
(1.967)
CRISIS -0.1639*** -0.1277***
(0.016) (0.020)

ACRISISxDIV, 8.8788***
(2.618)

ACRISIS 0.2241***
(0.020]

DIV, 8.2943*** 8.3779*** 8.8412*** 5.2946"
(2.230) (2.225) (2.251) (2.324)

dDIV; 2.9435*** 2.2494** 2.2667* 1.9609*
(1.087) (1.092) (1.089) (1.043]

dDIVi+1 8.6774"** 7.9615** 7.8442%** 8.2543"**
(2.068] (2.077] (2.080] (2.014]

E; 1.8797"** 1.9143"** 1.9205"** 2.2256***
(0.456) (0.457) (0.456) (0.462)
dE; 0.2393 0.2668 0.2662 0.0793
(0.179) (0.179] (0.179) (0.177)

dE;+; 1.3425"* 1.3546""* 1.3525"* 1.4237*
(0.290] (0.289] (0.289] (0.288]

dA; 0.3207*** 0.3465*** 0.3397*** 0.3661***
(0.051) (0.051) (0.050) (0.051)

dAi+; 0.2574*** 0.2748*** 0.2761*** 0.3067***
(0.052) (0.052] (0.052) (0.051)

RD; 6.6248"** 6.7570%** 6.7597*** 7.0719*
(1.429] (1.429] (1.429] (1.420]

dRD; -2.1589*** -2.2488*** -2.2439*** -1.9417**
(0.755) (0.750] (0.750) (0.755]

dRDy+; 1.8896** 1.9718* 1.9710* 2.8659***
(0.893) (0.893] (0.893) (0.912]

I -2.0895** -1.8704** -1.9062** 1.8279"
(0.935] (0.929] (0.930] (0.917]

dl; 3.3468*** 4.3316"** 4.2835"** 2.1255***
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Constant 0.7520*** 0.7630*** 0.7589*** 0.5450***
(0.034) (0.034) (0.034) (0.039]
Observations 15,465 15,465 15,465 15,465
Adjusted R* 0.221 0.225 0.225 0.258
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olty, TEHEWLE Tobin's QM F8 AWWS CRISISxDIVDUM (ACRISIS*DIVDUM)E w5$1719] dl41
9 CRISIS (ACRISIS)¢ @uwld Hvr¥e] wsdolty. CRISISE w497 71de 1 7Ig7]ztde 09
=zt guidsels | ACRISISE 269171 A%71308 723t 20109 o]F= 1 &2 09 &2 zte tv]
Aot dXioh dXi & FolR Amuas Xol W) 42 t-1914 ¢, tlld t+1 2o W 5 (x-X_,)%
(X1, —X)E uigth. 7gt ARRese (& Dol g it 285 k2 FFoxfolm ™+ ** % 2 747} 19,

hva

rir

N

5%, 10% +%9 *¥=7% Fo4dS Jeiit, gz A7) 4#d EAE BAE] Y8 Petersen (2008)°
w2} firm-clustered standard errors® AHE-3FSIH
Z&WS Tobins @
(1) (2) (3) (4)
CRISISxDIVDUM,; -0.0080
(0.030)
CRISIS -0.1555%** -0.1495***
(0.013] (0.025]
ACRISISxDIVDUM,; 0.0619**
(0.029)
ACRISIS 0.2244***
(0.024)
DIVDUM, -0.1669*** -0.1668*** -0.1658*** -0.1846***
(0.023] (0.023] (0.023] (0.026]
dDIV; 8.4402%** 7.8160"** 7.8165"** 7.6858***
(1.105) (1.104) (1.104) (1.083)
dDIVi+; 4.3846%** 3.6839%** 3.6797F* 4.0946%**
(1.294) (1.298) (1.301) (1.262)
E: 2.7346*** 2.7727*** 2.7727*** 3.1103***
(0.282] (0.282] (0.282] (0.286])
dE; -0.5594*** -0.5364*** -0.5367*** -0.7407***
(0.120) (0.120) (0.120) (0.119)
dE+; 1.1607*** 1.1726*** 1.1720%** 1.2523***
(0.165) (0.163) (0.163) (0.164)
dA; 0.2463*** 0.2702%** 0.2699*** 0.2837***
(0.043] (0.043) (0.043] (0.042]
dAi+; 0.2161*** 0.2325"** 0.2325*** 0.2580***
(0.039) (0.039) (0.039) (0.038)
RD; 5.0919*** 5.2169*** 5.2167** 5.4511%**
(0.778) (0.777) (0.777) (0.764)
dRD; -1.7827*** -1.8685%** -1.8672%** -1.6513***
(0.417) (0.415) (0.415) (0.407)
dRD;+; 0.8663"* 0.9438** 0.9433** 1.6597***
(0.441) (0.440) (0.440) (0.443)
I -5.2947*** -5.1073*** -5.1075%** -1.8614**
(0.802) (0.800) (0.800) (0.798)
dl 5.9748"** 6.9222%** 6.9192%** 4.9367***
(0.808] (0.819] (0.819] (0.809]
dli+; -0.1126 -0.3797 -0.3841 2.3056*
(1.169) (1.171) (1.172) (1.178)
AR, -0.4083*** -0.4004*** -0.4004*** -0.4067***
(0.020) (0.020) (0.020) (0.019)
Constant 0.9358*** 0.9467*** 0.9459*** 0.7346***
(0.029] (0.029] (0.029] (0.033]
Observations 15,465 15,465 15,465 15,465
Adjusted R* 0.256 0.262 0.262 0.295
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e A 1%, 5%, 10% 779 F5A% e b

ERdt}, o A dE BAE B8] S8 Petersen (2008)°l wa} firm-clustered standard errors

S ARl

e A 269719k gele] Pt E-7] 7 9

Z&WE Tobins @
(1) (2) (3) (4)
CRISISxDIV; -4.3763**
(1.031)
CRISIS -0.2584*** -0.2078***
(0.017) (0.018)
ACRISIS*DIV; 5.02007**
(1.084]
ACRISIS 0.2263"**
(0.018]
DIV, 6.6607*** 7.0084"** 7.8869%** 4.1518***
(1.410) (1.392] (1.417) (1.398]
Control variables Yes Yes Yes Yes
Constant 0.7676*** 0.7794*** 0.7715%** 0.5450***
(0.031) (0.030]) (0.030] (0.038]
Observations 10,767 10,767 10,767 10,767
Adjusted R’ 0.272 0.291 0.293 0.305
id B a&97]19t 2ele wgod 77 A A A
Z&W e Tobins @
(1) (2) (3) (4)
CRISISxDIVDUM; -0.0726
(0.032)
CRISIS -0.2434*** -0.1868*"*
(0.016) (0.029)
ACRISISxDIVDUM; 0.0643**
(0.030]
ACRISIS 0.2072%**
(0.027]
DIVDUM, -0.1444*** -0.1376*** -0.1254*** -0.1794***
(0.025) (0.025) (0.025) (0.032]
Control variables Yes Yes Yes Yes
Constant 0.9215*** 0.9297*** 0.9208*** 0.7141%**
(0.035] (0.035] (0.035) (0.044)
Observations 10,767 10,767 10,767 10,767
Adjusted R° 0.263 0.280 0.280 0.288
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The Effect of the 2008 Global Crisis on Dividend Policy and
Firm Value

Heejung Choi* - Doowon Ryu**

Abstract

We investigate the effect of the 2008 global financial crisis on the dividend policy and
corporate value of domestic firms in Korea. We devise our hypothesis based on the dividend
signaling theory, dividend clientele effect, and catering theory of dividends. To test our
hypothesis, we conduct an empirical analysis of listed domestic firms from 2001 to 2016. First,
we find a reduction in dividends of domestic firms during the financial crisis. Second, we
provide evidence that during the crisis, the positive relationship between dividend and firm
value is lessened. Third, the relationship is intensified after the crisis. Overall, these results
are consistent with the dividend signaling theory and catering theory of dividends, and

partially consistent with the dividend clientele effects.

Key words: Dividend policy, 2008 Global crisis, Firm value, dividend signaling theory,
catering theory of dividends, dividend clientele effect
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