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W A 712 8AF (N=417)

. L Standard  The 5th  Lower . Upper  The 95th
Variables Definition  Mean Deviation Percentile Quartile Median Quartile Percentile
ALoan ANEAY -0.002  0.025 -0.043 -0.014 -0.002  0.012 0.042

4ARegCapital ATAAE - 0.000  0.006 -0.009 -0.003  0.000 0.002 0.009
ACrRiskCapital 42189487  0.000  0.003 -0.004 -0.001 0.000  0.001 0.003
AMaRiskCapital M7318%  0.000  0.001 -0.001 0.000 0.000  0.000 0.001

ADeposit A945  0.000  0.020 -0.033 -0.010 0.000  0.010 0.034
ABorrow A5 -0.004  0.019 -0.031 -0.013  -0.002  0.004 0.026
ALLA AdEFE= 0.000  0.001 -0.002 -0.001 0.000  0.000 0.002
ALLR AdE=FHE 0.000  0.001 -0.001 0.000 0.000  0.000 0.002

s Br doj& FadA P2

AReg ACrRisk AMaRisk

ALoan ADeposit  ABorrow ALLA ALLR

Capital Capital Capital
1.00
ALoan
AReg 0.27 1.00
Capital 0.00%
ACrRisk 0.53 0.58 1.00
Capital 0.00% 0.00%
AMaRisk -0.05 0.20 0.10 1.00
Capital 29.22%  0.00% 4.03%
. 0.28 0.00 0.13 0.02 1.00
ADeposit
0.00%  94.68% 0.65% 72.90%
0.51 0.29 0.40 -0.05 -0.09 1.00
ABorrow
0.00% 0.00% 0.00% 31.73% 8.18%
ALLA 0.27 0.10 0.21 0.07 -0.06 0.20 1.00
0.00% 4.25% 0.00% 18.45% 20.58% 0.00%
0.08 0.01 0.04 -0.05 -0.01 0.05 -0.27 1.00
ALLR

9.07%  88.33%  40.08% 35.50% 78.06%  34.05%  0.00%

o] £ Il IFRS AFAE/ A2 FAE 20119 2871 olF 71z & FllelA 23S 993 130 L2 (3
Aol gy 23 T ASed 9 ol Aed) 3 U SeA019ed) § F 1408 SWedd F AT 2 Y
NE ddoz F ASEA 712HF 7128A% R 3BWAS BN dLoand HEFTE AR A dEAAL £
TSaA IR dDeposit, ABorrows 77k A, AYFAN £7] £5gdolnt. ALLA, ALLRE 77 egds 9 WeE
HE AR () g 7] esgdeltt. o e 3] $A AFAR A5 T ANt ARegCapital, ACrRiskCapital,
AMaRiskCapital& 72t BISAZIAR2H] & HEabg o] BqIuel FalA, ASAPAL, AFARARL] 7] 549 o2
Aaedel AGBAN FHat 4B G5 gude goje ARASE, dude fol4 5 et
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(£ 2) 2H2Y UiEAA 342 2822 24 (IFRS =g o|= 7|Zh
B¥1 © AlLoan, , = ay+ oy Buffer Capital, | ; + oy, ADeposit, ; + o, A Borrow, toyALLA, | +ogALLR,
+ 0, GDP_Real Growth, + o Interest Rate, + oy Loan Attitude, + oy LoanDemand, +¢, ,

DETNEE] 9B, g2 EEIECE]
coef 0.010 coef 0.010 coef 0.010
Intercept t-stat (1.02) Intercept t-stat (1.02) Intercept t-stat (1.11)
Pr) It 31.0%. . Pr) ltl . 30.7%. . Pr) [tl 26.7%. .
. coef 0.400
C?B?ff‘;’ t-stat  (1.15)
wltdlcr pr) el 262%
coef 0.422 coef 0.428
0 AEfé} t-stat  (1.20) 0 A}?fé} t-stat  (1.24)
apitaler— pry [t|  23.0% apitaler — ppy Jt|  21.8%

. coef -0.617
CAR.;S}; t-stat  (-1.05)
apital- Pr) [t] 29.3%

ACrRisk coef
Capitali-; Pr) |t]

AMaRisk ~ co¢f

......................................................... s Y
coef 0.421 coef 0.424 coef
ADeposit, t-stat  (3.87)*** ADeposit; t-stat  (3.88)*** ADeposit; t-stat
Proy [t 0.0% Proltl  0.0% Pr) [t]
coef 0.727 coef 0.731 coef
ABorro | t-stat  (6.10)*** ABorrow; t-stat  (6.33)**" ABorrow; t-stat
Proltl 0.0% Proltl 0.0% Pr) [t]
coef -2.280 coef -2.180 coef
ALLA t-stat  (-2.50)*" ALLA# t-stat  (-2.10)** ALLA t-stat
Pr)tl 1.3%.... Proltl  3.6% Pr) [t]
coef 0.197 coef 0.297 coef
ALLR- t-stat (0.27) ALLR: t-stat (0.39) ALLR: t-stat
Proltl 789% Protl  69.6% Pr) |t]
coef 0.000 coef 0.000 coef
R %?R h t-stat (0.11) R ?C?P* i t-stat (0.10) R ?C?P* h t-stat
CAlTOWtepyy It 91.5% calurowtiepyy |t 91.7% CATLTOWER: pr ) [t
coef -0.004 coef -0.004 . coef
hgeltm t-stat  (-1.61) h};‘”ﬁ“ t-stat  (-1.62) h}éef“ t-stat
aec pry el 109% ae pry el 106% e pr) il
coef 0.000 coef 0.000 coef
AtLtf’flzi t-stat  (2.04)** AtLtf’;“zi t-stat  (2.23)** AtLt‘.flzj t-stat
nudec pyy [t|  42% ftudes— pyy ¢ 26% ftude:— py) |t
coef 0.000 coef coef
DLoa“ i t-stat  (0.10) DLoa“ g bstat DL"&“ . tstat
emand.— pry ¢ . 92.0%... emand:— pr) |t emand. pr ) [t
R’ 39.2% R’ R

417 N N

N
T2l TFRS ARz Hx A1 20119 287] ol % 713 5 oy 289s 91 1470 =23 5 417

o] ¥=
N BE 2PENE U FYo ASENANE Rt ASENEY 29 39 AYe BES #E38E}. GDP_RealGrowth
£ a9 2719 44 GDP A4Eel1, InterestRates a9 w719 A 3d%E FY&E°|t}. LoanAttitude$t LoanDemand

N

= daedo] Fg71% tEPH 2AE 58 vEy] TR UEHEY ESEL AEEAM -100%E 10071419 #E zhett
Yzl W] Hol= (i 1ol AvEo] it} A (OLS) ol ek A¢gs 4t A40e AAEY 279 I
‘eafo) a1l o r 747t F A S At A& BFEHA ) 7] ekl A4telRtH2-way cluster-robust standard errors).
e 1% FEM, e 5% FEolA fode i
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(% 3) U2 tEAD B2 2828 24 (IFRS £¢ H= vluw)

J9A. IFRS =9 oA 7|3t dB. IFRS =4 °|F 7|zt HIC. AA BE|ZE

coef -0.005 coef 0.010 coef 0.006

Intercept t-stat (-0.08) Intercept t-stat (1.11) Intercept t-stat (0.52)
Pr) [t Pr) |t Pr) [t
coef coef coef
opr ) Bpry |t Bpry |t
. coef . coef . coef
ggffﬁ t-stat gfﬁﬁk t-stat gfﬁﬁk t-stat
opr ) B pry |t B pry |t
MMaRisk % AMaRisk coef AMaRisk coef
Capital;- tstat Capital;- tstat Capital;- tstat
opr ) Bpry |t Bpry |t
coef . coef . coef
ADeposit; t-stat  (3.56)**" ADeposit; t-stat  (3.77)**" ADeposit; t-stat
Proltl  0.1% . Pro (] 0.0% . Pr) [t]
coef 0.622 coef 0.741 coef
ABorrow; t-stat  (9.47)**" ABorrow; t-stat  (6.94)"* ABorrow; t-stat
Proltl  0.0% . Pro (] 0.0% Pr) [t]
coef -0.773 coef -2.190 coef
ALLA t-stat  (-0.33) ALLA t-stat  (-2.09)** ALLA t-stat
Pr)tl 73.9% Pr)ltl  38.7% Pr) |t
coef
fLHL;%g t-stat
........................................................ Y Pt
coef
IFRS; t-stat
........................................................ Pr) [t]
coef 0.277 coef
ALLR- t-stat (0.36) ALLR: t-stat
............................ Pr)[tl  71.8% Pr) [t]
GDP. Eoef 0.002 GDP. EOEf 0.000 GDP. Eoef
RealGrowth, Ustat  (L89)p e owen, EStat (0050 rowt, St
Pt 16.7% Pt 957% ©Pr)ltl
Interest coef ~0.002 Interest coef ~0.004 Interest coef
Rate t-stat (-0.16) Rate t-stat (-1.55) Rate t-stat
' Pr)t| 87.6% L Pr)tl 12.2% L Pr) |t
Loan coef (-01‘00071) Loan coef (3(1)2()) Loan coef
; t-stat -1 ; t-stat 14)* ; t-stat
Attitude, 530 ggy  Attitudecp Ty Aftitude p
Loan coef 0.001 Loan coef 0.000 Loan coef
Demand t-stat  (3.42)"* Demand t-stat (0.12) Demand t-stat
CoPr) bl 01% “oProdtl90.5% b P It

R? 52.0% R? 39.3% R?
N 126 N 417 N

€ 2009578 QIS 1T = S SA9E G 107 S Eqel 3 5134 L8 L] 97
2 7% AZEAANE Lot v AdBE FUSS IFRS ATATA A% FAE 20119 237 o
3 2 As Adat 2 ol BRINE dos 149 dats g, 5¥anye 4y

Joz 243 e ry
W] Aol ¥ FYg AFPES (E DI (E e AuHe] Yok e 1% FFAA, e 5% FRAA R
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IFRS £ 01F Fujede] 484 ol4o] N2BFo| ofz

2 2gild dig BHA%E Budtt dies  EFTEe 239 AleEdd v AAAE PRE
HZ #d 7382 IFRS 943 37 AdEen Ags wodsta A Eatn Y] Wil &3
Z A BY 4 W5 ALLR(WEFH 5 S8)0] A9 v #7] 4lHF 42 AFA o8 1
ASEARYA Aol Sth. HdBE [FRS  #ekA] @2 Aoz dartesitt. ole 7433 4
E¢ o]F 7|3tel Uidt BY3 FH ARE vl & #AEG
Mo FAe YErt (X 2) HACo Hayg Z12, IFRS &9 A% 7]{91 z24 WglE
I FLairh. HdAA B ALLAt 14 FHA  Fetep] st E AtE IFRS =92 UehllE
£ Aued sidBe 2l a2 AeFAAT A4 Hu¥s [FRS E o] &5t -Er*—ie T3 o
TS Adsta Ses B & 31 . °]& IFRS %k W= JFRS 7} IFRS E43& 733 U2 A
=Y oAzt R Myt tg 7] A9d Eds=E g a3 Edert A
ANFHF TR oA JEES VAR RIS EMERFYA A uet WAHS TR A
oJn| gkt TAA AFFEATE 432 F27h Aok dE

R gto 2 dCE [FRS =Y A% 712ke £ Eo] whef [FRS =43 H|5:3E A]7]o] [FRS9 ¥
ole A FE7|Zb i BAATE Badt @A A28 FAF EGEAD dEsEae] vl
IFRS TY°] ALLA(HE5%3a S5)9 & A&FFo| vAe dFo| 28 FAZ <At
F2AQ W3tE 7 SEA Feksly] 98t IFRS et @4olgbd dCe) wAdt ALLA, <IFRS;

o o

°o]F 7I3t& Yehle Hrlds IFRS, 28] & IFRS E9e2 g 724 wst obd o
AL LAt 14 ﬂx}ﬂ(ALLAt JXIFRS ) THAE e 72 WgE 2A] He Aol

]% Jﬂ BQP H]IL’ uj :37 7420}7] HOHH% e
EAA oS A dbE wAd ALLA.x  ®E 2FY 224 o3 3
IFRS:& 1 337} foA9 8 ( )4 He Hol difference-in-difference Txé A & ke A
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The Effects of the Credit Loss Recognition on
Loan Supply After IFRS Adoption

Gun Jae Lee®

Abstract

This study examines whether banks’ loan loss recognition has an effect on banks’ lending
after IFRS adoption. The study contributes to the accounting literature by analyzing the
possibility that financial reporting process influences banks™ willingness to lend, which affects
the capital availability on the macro-level.

The empirical results show that after IFRS adoption the increase in loan loss provision has
reduced the next quarter lending, and the effect was not associated with capital regulation. On
the other hand, the change in loan loss reserve, which is required by supervisory regulation,
has not affected the next quarter lending. Similarly, the change in loan loss provision before
IFRS adoption during which the provision was determined by supervisory regulation did not
affect the next quarter lending.

When the expected credit losses from the credit portfolio increase, banks have incentives to
reduce new lending in order to manage profitability. The results that the change in loan loss
provision under IFRS affects new lending imply that banks adjust credit supply according to
the loan loss allowance, because the credit loss recognition under IFRS reflects economic
information regarding banks’ credit risk.

Expected loss model from IFRS 9 will lead to earlier loan loss recognition. Based on the
findings in this study, it can be conjectured that earlier loss recognition will help banks’
managers notice the increase in credit risk and adjust banks” credit supply sooner. This will

mitigate the pro-cyclicality of banks” lending.

Key words: credit loss, loan loss provision, loan loss reserve, lending
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