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}otsl=

A Al oA EEE FPE 9
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A B9 2 A3l DFl el (penalty) & ¥
3 7Fs o] 92 Aelnh. web A BEARe] B
Hele A% 7199l AuFEe] BA deke A
52 A0 949 F 9% Aol

7199 A89HAERH A DARASE 3
BEFY A AT 9ol thet Shie] &
22 3748 % (e - 4

NBEAAS R 5T}

T

o

IS dacter 443 988 sggnd Ag
PR ol e SHHN &S nF Aolr},
Rl Wit ko] FFoll S &gt HER
ADHEOH A Hrhes Fg4ez 484d 4 9l
= Aot} B FF 5T Ee 542 AUl
A AuEY 719789 Ml e dg HAF
o2 55 4 o, daHoz Aujtx A ¢
ik = 710849 e g o gE e E oY
olE Y 7199 W ARA 7}t AxE Ae2H
7199 283 7HA &) ol = FA 291 ke vl
A Zlolt}. old & AFoA = olegt Avtd F&
= ARE7] Y3 FS5AAY FHE g 2ol
W& ARt

7P Z1BFEAA] A4 v ZAE 7199

218571k #AF 9L Aolth

2 A7 /1 uAe) dA At AR
A o ek GE viAleA £Astaslt gt
2 el M-S AFe) 998 KIS 2188410

rE o

FTEUTE a9 24 ¥ (Voting No) & A<

3]

AEA ZEE FAske olget 2ol A Esitt. &
A, & AFAA ANt Y t+17]9 FE5HF
o} t7]19] AAEE-S YA (endogeneity) A&
A3 F UL AR Jgath (Y - 19
2007). &, s@¥HFY FEUFE TR
Asshe A5 Alakl g AAAA S P et7] o
& e, oldd WA EAE SAlst 2
g

i)
1o
>,
A,
lO oX
o

oz Mg

B 47 /e 4] 99 A(1)E o)t

&
T4

AFWUEE APATR (%o} 91, 2017) 5 FLeA
AL #7957 % tehilE Voting No

A e B A wEAR)
SJich, wek A (DA g3
F &9 e I ol ) REAR
2255 /199 APz Ad

wsoln, A9
2

14) ‘2Foleq 2= 2319 AFA e %8, 2018.08.05. http://www.ifs.or kr

PN

15) 71BEAREE A9 o]l gja] 2577

16) & A+

1522

A o]E i E Jrz At FRI AHE
Sengupta, 2003)°] Shedl, oA B 71AFAA AlSe3 A8HR T ()9 Addo] vehd
T djdehe A8 ks BRE APA7(HEE, 20050 HEH - AGEE, 2007
LS 2gstel R0 38wt glel, 20009 o %t
Hap7] ol n FRSAR (A, 7190ls, Atessd) S wde] g
shd 28s Fevl A Joka AdEn meb B AFeM e A8l Hes

YAre 7154 (Bhojarj and
& g Aot

AdE, 2015)ME A&5H
AgBgo] EASF(BBBo) 07 EFE o] 557 A4S o
719 7B BEAA AlQEs FA-o] glo] Uk
el EASATH e - ved, 2010).
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TIHERRLY] FEYSFOTL A=A ol Y - HETHE SH2Z -

(F 1) #2049 11y

Panel a) 9Z2¥ PA2A - 1 E

520059 ~20149)

3 =
TA EE T

oA YAFA 36,395
T (2,595)
=5 data A7 (29,583)

HE 3,947

Panel b) & 479 AT AH&d FEA%

ps=1 RE £

20059 ~2014d FZA3] 7|9-9= BE & 6,609
129 22 <lo] obd 7Y (431)
AFAE ] (103)

92 YAFA A8 gl 719 (3,172)
#HE 2,904

Tohe ApEstE BANYelY. Fas J1dFAAt
o] "ije] 24 A& (Voting No)ol 091 4-+=
W/ EBAR M 5 9lem, shue 719
o oA 7|AFAAEe] G2ds IAE & 3
wEel o]E A4z g EAMdhe Ade ofElge
oAtk weEbd oA Abeh AR e HA ER
o7 gdiste FAd wihHl & MR 74 5}sto]

FFY e MR 24,

olgfe] (&£ 2)= (F 1)9 panel adlA 24 3
AbEAl #HE RE HE AR 3,947/ g Al
ygolm, B Ao FH #AMF Voting No
A dig] Hop FAACR AAG Aow ¢k
/e o4 YA A vehlla Sl
Au (F 2)9 FAe B A7 HF mige
Foh, FolA 713 FA A dia) JEFAAA
FUAFLRE o] ANG 4 o fis FAE

of

o

£ oox

(E 2) o 7ol J|2TAIAte] gt olZA AL &

AEEA9A =043
A
v ok Elaeii-3 g ok Elaei-y
A2 F (o] ) 38 1.3% 11 2.2%
Rl 45 2.4% 190 34.5%
AR (AFe]) oAb o 121 3.1% 135 16.2%
TAHS) 117 4.8% 88 20.1%
de Hege 59 37 0.8% 18 1.3%
71e 100 4.5% 38 18.2%
Total 458 2.5% 480 11.1%
ZEe AT M4ATH Mez 20184 128 1525



(E 3) A 7|2FAIA | g ofZ3 AL S

T

=

AEEALH @A) =RAF (A7)
S Total g gl =4 E3AL | Total A Gyl =9 YAt
2005 1,097 1,026 33 23 15 5 4 1 0 0
2006 1,674 1,601 39 24 10 374 351 19 4 0
2007 1,811 1,091 40 28 52 321 296 25 0 0
2008 2,113 1,943 59 28 83 355 335 20 0 0
2009 2,211 2,113 31 38 29 309 284 24 0 1
2010 2,024 1,994 24 6 379 344 35 0 0
2011 1,774 1,679 43 47 397 372 25 0 0
2012 1,864 1,802 23 34 738 576 162 0 0
2013 1,431 1,292 67 65 718 629 89 0 0
2014 1,716 1,535 99 52 30 740 660 80 0 0
Total [ 17.715 | (020 | 50 | 3 | G | 4336 | Gom | i | %) | o

2 golg SHo| gEA] FiEdte] AT $gto] 2 Bt vl &o| thAh A YehdEd ol F

o ok £ o249 PA A HE ANEE, A 79T ofs) WjEor A Hr

FFAG AR A5 AR (AFR]) o] AbA A 3 ZAHSA )

Aol A k) Hael7b 24 ebgen | IRlds

o Agele F2 ZWAAT ARf(RRe oYy, AIZEM 2}

QR A Wk EAe] b A vElgTh (R 3)9) |

= H3Z A EH IHdFe 75 Algte] A

F5 Zd Al HlEo] EolAE FAE Holn 4.1 J|EEAR

dom 53 i HAgE JH mole Ao

dehdth, 59, 2012459 A% el 94 de (& HE 78 WEEY 71EEAE ANG 3

W}, ol 201290 A APH (el oAb H  th B Ao F&mfl9e ALH A (Score) o ¥

Z8, AFAES T)o] EYEHA FF7HH e HH(FU9) 2 4.591(5) 22 Yehgon, H3He

o gk S Haerl vrgE Az A H Ql 7] AFAA vk 9 2d ¥4 (Voting No)<| ¥

ok IRIAFY] A FH 2 EYA HlES A 2 0.0352.2 G Ak o+l tfet 7] #FA}

o Zrolx & gloy HAAFAAAY AF FH Ake] Hat W& 3.5%°]t}. o]{rof ¢(2017)¢]

19) Al-g34 (Score)o] 2,3,4,58d dldEe A EASFORE BFYH, 6,7,8,9,104 sldeE= 2 ?—ﬂ%ﬁp_i BRed #
AE B AT R 77 200595 20149714 Z1ZIolANE 5] A t+1A7Y] MEE AMSlRE FEHS VS
o7 2005@ SE 20159] 7]%te] Hr},
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(7 4) 7I=28A (N=2,904)

e PRk EEA3} 2% =95 iz
Score?” 4.591 1.829 2 5 9
Voting No?! 0.035 0.078 0 0 0.400
Size 20.551 1.473 17.982 20.307 24.533
Lev 0.409 0.194 0.023 0.414 0.854
Roa 0.054 0.065 -0.149 0.048 0.274
Cr 2.406 4.467 0.151 1.427 37.408
Cfo 0.066 0.080 -0.126 0.058 0.320
Grw 0.069 0.228 -0.775 0.045 1.018
For 0.156 0.153 0.000 0.102 0.652
Large 0.418 0.153 0.075 0.419 0.750
Big4 0.826 0.379 0 1 1
Loss 0.125 0.331 0 0 1
) W5 Score = A4HA(HREFS 14, AASFE 108): Voting No = 497 A<k ezl that 7] BEAzke] vy of
A4 PAE Size = log(71BFAN): Lev = (1BFHA/712FA4): Roa = B71%0]9/712FA44% Cr = 7124%
ARHERA; Clo = YPEBEE/712EAE Crw = (7] ZA-A7|)Ze) /71 232448 For = 920547 A2
& Large = 55 A/2&; Bigd = 9%71A1910] Bigdsh AF#A & hFFAEAel 1(oh® 0): Loss = 3714
A 7190w 1(oh ™ 0).
AT e 71AFAA g o298 Wl Hd ¢ 2 9 F Ut WEAYAE(Grw) ] B (FH5
o] 0.1052 Yehged ol 713FAAe] whl& & 0.069(0.045) 2.2 Yehs= ol& 45 719
o] "0°¢ HEL ALl WEoZ AT FA oA el =& 7IdEe] EA ROz
WS AU EA 71T E(Size) o B (TAT)E Ak AR THE(Bigd)9 @ 2602 X
20.551(20.307) 2.2 Yepytor Fajul&(Lev) 719 FollA AP AEA AN AP 7]
o] F#(FU5)E 0.409(0.414) o2 Yeldth, & S 83%F & He AR e = FAA} A
Atol el & (Roa) e Ht (5947)2 0.054(0.048) & (For)9l (942 0.156(0.102) 2.2 3
o2 FAME i g7|eole tiEF 5 4%l T FH57F 2 2ol & Hole H| 30| & o
o RS E(Cr)e B (FA5)2 2.406(1.427)  SIFAFAAELS AF 719 HFaH 4
SR, A O] fEAt HlFe] =& Ze® ASR Uy
UERITH 9985 355(Clo) 9 H (5992 0.066 (E He &A1Y T2+ Alskar 9l
(0.058)9] #< HIEd, #4717 Bt HH#AC  Panel a)E & AT F5W 5 dgste 4l
2 A 6.6% A= dddasgel Ueds Y dE 9 S5 £EE Uiz ded

20) & Q7N ASHPE HEE A§EF] FAITH: 2

o gl g o7t a7
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24T - o
(E 5) 2 o170 UTH & Nl B &3
Panel a) 4=4 2894 &
sc;(iar 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | Total
2 29 58 41 45 50 35 40 37 52 61 | 448
3 24 38 40 48 51 38 49 44 51 72 | 455
4 31 51 48 56 58 56 56 60 62 60 | 538
5 40 68 53 66 71 64 58 57 54 60 | 591
6 21 43 51 48 27 50 47 47 46 50 | 430
7 10 19 25 29 27 21 25 29 22 19 | 226
8 8 13 18 14 16 14 16 16 13 13 141
9 1 4 9 12 5 13 10 7 7 7 75
Total | 164 | 294 | 285 | 318 | 305 | 291 | 301 | 297 | 307 | 342 | 2.904
Panel b) Y=Y & AW 1B 3l
INgeal 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | Total
1 1 1 1 2 2 3 2 3 3 3 21
2 0 0 0 1 0 0 0 0 0 0 1
3 84 | 173 | 165 | 186 | 176 | 166 | 174 | 170 | 179 | 200 | 1,673
4 4 4 6 6 5 5 6 5 5 4 50
5 10 19 18 20 18 20 15 14 12 12 158
6 12 20 19 21 19 20 24 28 26 30 | 219
7 5 10 11 13 12 12 11 11 10 10 105
8 0 1 1 1 1 1 1 1 1 1 9
9 7 12 11 11 14 13 15 15 16 20 134
10 0 0 0 0 0 0 0 0 1 1 2
11 37 49 48 52 53 45 46 44 48 55 | 477
12 1 1 2 2 2 2 2 2 2 2 18
13 1 1 1 1 1 1 1 1 1 1 10
14 1 2 1 1 1 2 3 2 2 17
15 1 1 1 1 1 1 1 1 1 10
Total | 164 | 294 | 285 | 318 | 305 | 291 | 301 | 297 | 307 | 342 | 2,904
22) AQITEE iR JFoR BRagon] PAH BRAze dedt 2ok 1 = B9, 99 2 o4, 2 = B4, 3 = A=Y, 4
S e 27 8 4EASL 5 — AR 6 = w9 4], T < S99 8 = S 9 SS9 - B9 A4 0
S50 ARG 10 = REN D g, 11 = AR, A% 2 A% Auag, 12 = AAEB 2 4 19 B2
Q.13 = 2§ AHIAY, 14 = o2, 222 0 ol AHIA, 15 = 68 8 A, 52 2 olE el Al
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T HERRL Y FEYSFTE

=AY ol S -

(E 6) AzA 24
Voting . .
No Size Lev Roa Cr Cfo Grw For Large | Big4d Loss
Score 0.019 | 0.188 | 0.705 | -0.503 | -0.255 | -0.439 | -0.017 | -0.223 | -0.109 | 0.004 | 0.411
(0.305) | (£.000) | (£.000) | (£.000) | (£.000) | (£.000) | (0.359) | (£.000) | (€.000) | (0.818) | (£.000)
Voting 1 -0.119 | -0.051 | -0.066 | 0.020 | -0.034 | -0.031 | -0.097 | 0.092 | -0.072 | 0.069
No (€.000) | (0.006) | (0.000) | (0.272) | (0.064) | (0.095) | ({.000) | (£.000) | (0.000) | (0.000)
Size 1 0.321 | -0.046 | -0.160 | 0.023 | 0.028 | 0.415 |-0.242 | 0.342 | 0.052
(€.000) | (0.013) | (£.000) | (0.207) | (0.135) | (£.000) | ({.000) | (£.000) | (0.005)
Lev . -0.337 [ -0.431 | -0.173 | 0.165 | -0.083 | -0.176 | 0.065 | 0.272
(€.000) | (£.000) | (€.000) | (£.000) | (£.000) | (£.000) | (0.000) | (£.000)
Roa ) 0.065 | 0.536 | 0.252 | 0.273 | 0.019 | 0.021 |-0.594
(0.000) | (£.000) | (£.000) | (£.000) | (0.303) | (0.267) | (£.000)
Or 1 -0.033 | -0.113 | 0.046 | 0.102 |-0.026 | -0.068
(0.079) | (€.000) | (0.013) | (£.000) | (0.154) | (0.000)
Cfo 1 0.142 | 0.273 | -0.044 | 0.053 | -0.250
(€.000) | (€.000) | (0.019) | (0.005) | (£.000)
0.031 | 0.002 | -0.006 | -0.151
Grw 1
(0.091) | (0.906) | (0.763) | (£.000)
For ) -0.288 | 0.232 | -0.094
(€.000) | (€.000) | (£.000)
Large 1 -0.066 | -0.067
(0.000) | (0.000)
. 0.009
Hled R
) Wl ek Awe (E 4) FHxE,
(F7) 72l algate vl&-e o 68%(32%) A 4TTA, 16%), = 2 2Wd (21970, 7%)
oJ o]2& ZACo= UETH Panel b)w & 979 dxEEE A Ed 2014

HAFHEE g A 2 dxd 35 Yepa 7F 342702 7% B, 20069 %7} 164702 7}
vt EEFHS Au SHEE, A7 9 4 AA U dAR 2 Aol Holx &g
v B2 Aol § Mol AT ofd A 1 L HAT 5 Ik

2 pEo] 98% A%E 4 gn PAACRE  (E6)E E A7 R A8E Fa ug
AZY(1,6737, 57%), A%, 3% 2 /1% Al So] 3 JBBAES vehha ok B AP 3

2]
Foz Jepid, 4,
T7
)
o

23) Score A
oz 71— X4/‘B:] H]

Aggst

7t 2,34, 5‘403] e e A T

&5 AuEn, 21(15. 43/),
Z3(4.86%), 9%(2.58%) 2.2 Elstt.

AT M47H HM6E 20184 12¥

3@(15.67%),

°o% ZFEH, 6,7,8,9,108 #FH= 7

47%1(18.53%), 53(20.35%),

64

1529



SHFY AL A (Score) Wt AR 7|18 4.2 S7EM Ao}

FEAA vy o)A W (Voting No)Akeldle &

(+)°] = vepdoy SAAR fode wdd (B & B A7 7ME AFs] flg sler

T ATk @A, ALY Wes BAMSE T A(D)E ol&std IARAE Aot} AN

A 719 (Size), FAH & (Lev), @7 &4 AT e AE 2 A=l guisE X389

o f-(Loss) Het F(+)9] AAHAE vepllen, A2 FIPoA A o]5 Heg Hishr

Aol 5 (Roa), r8H&(Cr), 998w E FUT 283 7|24 4L cA=AE

(Cfo) WFgs &(-)9 AARAE 7= AR H2EE A AHE BAd A&} &

et 2%, Al Z1EAA v o124 (Voting
No) WFe BAACR fo %(+)9 g2 y

(E 7) 7I2FXIA12] gl oAEAPZE M8 ojxls g

Score, , = B,+ B, Voting No,+ 3,Size, + ByLev, + B, Roa, + 3;Or, + 3,Cfo,
+ B, Grw, + s For, + ByLarge, + B,,Big4, + By, Loss,
+ Industry, Year

v (1) Ordered Logit ¥4 (2) 28289 4

37 Wald p-value FAA Wald p-value
Voting No 1.002 4.62 0.032 0.598 1.96 0.051
Size 0.079 6.38 0.012 0.050 1.86 0.063
Lev 9.657 1081.66 (.000 5.653 27.54 (.000
Roa -4.498 28.42 (.000 -2.239 -3.63 0.000
Cr -0.002 0.05 0.828 0.002 0.33 0.745
Cfo -8.547 230.33 (.000 -5.010 -12.64 (.000
Grw -0.599 12.64 0.000 -0.374 -3.46 0.001
For -2.098 50.10 (.000 -1.134 -4.22 (.000
Large -0.243 0.95 0.329 -0.187 -0.83 0.406
Big4 -0.103 1.12 0.290 -0.059 -0.76 0.446
Loss 1.134 69.82 (.000 0.718 7.40 (.0001

YeIar;dgLSltrXﬁy x4 x4

N 2,904 2,904

P(slf;jd‘;{f){z 0.274 0.667

*) W] e A (& 4

-
BN

24) o7lellA A8 Fs(F)E 7199FE 13(108) S 7] b A5 (4)F5e A&ddd g9 93 v%

£ 2 ol
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JlpERiRie] FRUSFO| REAR] ojxlE o - ABHES FAoz -

fAdEe. &3 FrdETe] 2 549 AUl
dE AuHt 79749 A ke de #AF
g8 55 F de feivt viddE 2R e Add
o obge], 7|HFEAAY] W oA 7199 Auf
Tz TAZF k= AT (signal) & A4 <
28 g g7] wjEel| olelg Fito] whdH A
Aa®dEn, d9 B A7 A 7| BEAA
FrY T tig hEAQ AT Zght -
AL (2014)9] AAukg #AA TG E wE =
ABo|A ¥k o] fol £(2017)¢] 71971 4 A
ks Y3 Ao ofdlEn). ol ATHHE
2 Aol 711 AY F gloy & AT Ane

TA T} EH kst 7l = 9l

2 Aol A e 7197 37}
 REEPEREEPEEREEE
7P} WA AR e AL
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(E 8) Voting No T2 cjxs}

Score, = B,+ B, Voting No, + 3,Size, + ByLev, + B,Roa, + B;Or, + 3,Cfo,
+ B, Grw, + B For, + By Large, + 3,,Big4, + 81, Loss,
+ Industry, Year
w2 (1) 10% ol E& (2) 20% ol EE (3) 30% olul E&
42 Wald  p-value | FFA  Wald p-value | FHA Wald  p-value
Voting No 2.680 1.96 = 0.162 | -0.328 0.12 | 0.725 1.064 2.79 ¢ 0.095
Size 0.080 5.96 @ 0.015 0.075 5.43 ¢ 0.020 0.081 6.54 0.01
Lev 9.548 | 920.23  <.000 9.619  995.75  <.000 9.625 1 1049.83  <.000
Roa -3.730 17.33 = <.000 | -3.964 20.52 ¢ (.000 | -4.197 23.97 €.000
Cr -0.003 0.10 + 0.750 | -0.002 0.04 = 0.833 | -0.002 0.07 0.792
Cfo -8.942 | 219.14 = <000 | -8.884 | 228.69 @ <.000 | -8.829 | 236.72 | <.000
Grw -0.476 7.11 ¢ 0.008 | -0.553 10.16 + 0.001 | -0.571 11.13 ¢ 0.001
For -2.174 4737 {.000 | -2.081 46.65 = <.000 | -2.134 50.62 = <.000
Large -0.357 1.75 ¢ 0.186 | -0.395 2.34  0.126 | -0.309 1.50 0.221
Big4 -0.114 1.10 = 0.294 | -0.123 1.44 = 0.231 | -0.088 0.79 i 0.375
Loss 1.211 66.93  <.000 1.158 66.33 | <.000 1.175 72.11 €.000
Industry, w3 w3 3
Year dummy
N 2,508 2,710 2,837
Pseudo R? 0.273 0.272 0.274
) W] diek AHe (F 4) Bx
71 BEAA ] vk dAGYA} D 719 ATz H, FU1H R 2uA BYS B A AT tig
o BAE e Ao2 HUE A ek ool B AAHL molwat AT, =, A BEAAL]
APANE FHH0R (E 9oL ofeld F2e]  AEA] Bl 44 (endogeneity) BAE 8
A 7199 A8 oM FFL MAEA AF La7] Aol PHe ol 2o B AT B
sigid. 249, ois PAY AYBR B o JWgE RA0R guEs) =2 MR ¥
Fo tigh 71 AFAAe] whlE W K49 e FE AFESSHA 3 dSAE B BAE 6
deilen BA49 fede 9 4 9 o R A AN A BEAAe wlel ) B
Aol Q& p|d Ao R ddse 71971 R (log
5.3 LHMA 24 AL, A (A7 EA AR, F98 (%
Neolel /Al uEAY) MeE wRdl T
B Ao 7| BA 07 7| BT uiy o oA A WA dAE T Falxl dSH WMFE
AEAZE AR A GBS BAAT G DA AW A8 o] TFAA AALHE s
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T|HERIRL Y] F

(EZ 9) Voting No (0|AK] T+

3l
>

4ot ARl Olx o - ASBHES F4oz -

. (1) °]AHs] #4449 Al (2) ©|AH8] P49 Al +o|AbRy
s 34 Wald p-value 34 Wald p-value
Voting No 0.566 1.25 0.264 0.436 0.85 0.356
Size 0.070 5.01 0.025 0.070 5.11 0.024
Lev 9.633 1078.29 €.000 9.633 1078.51 €.000
Roa -4.518 28.67 €.000 -4.523 28.71 €.000
Cr -0.002 0.07 0.796 -0.002 0.06 0.801
Cfo -8.540 229.85 €.000 -8.534 229.45 €.000
Grw -0.591 12.33 0.000 -0.593 12.40 0.000
For -2.099 50.12 €.000 -2.099 50.10 €.000
Large -0.223 0.80 0.370 -0.223 0.80 0.371
Bigd -0.107 1.19 0.275 -0.108 1.22 0.269
Loss 1.146 71.39 €.000 1.145 71.26 €.000
Industry, s s
Year dummy =% =%
N 2,904 2,904
Pseudo R? 0.274 0.274

) W] ek AW (F 4) Fx

(F 10) 260 B4y

First stage (1) Second stage Regression (2)

Coef t-value p-value Coef t-value p-value
Intercept 0.169 8.22 €.000 -15.976 -5.57 €.000
Voting No(dZ34]) 109.929 6.58 €.000
Size -0.006 -6.05 €.000 0.770 7.36 €.000
Lev -0.002 -0.95 0.343 1.053 26.23 €.000
Roa -0.115 -4.28 €.000 6.927 4.11 (.000
Cr -0.046 -8.80 (.000
Cfo -4.978 -14.42 (.000
Grw -0.113 -1.05 0.295
For -1.357 -7.44 €.000
Large -0.406 -2.58 0.010
Big4 -0.050 -0.80 0.424
Loss 0.512 5.82 €.000

Industry, S

Year dummy -F

N 2,904 2,904

Adjusted R? 0.020 0.593

*) Wl et ABe (F 4) F=2.
BESHAT M47H Moz 20184 129 1633



Aok A4, 71EEA T AA Aot gle AL (F 112 7124 g Fadzdr dHdEE A
2 Ueiyth ot olge AR Mo Y et #4E Fdstdth A(1)2 A 2 dEd
g Fob aFHlY. 5ol 297 £49 A A7 HE AT Ao, A (2) T Aot
Ao ot A S Frate Fdol e e FAZ 7EEM I 2 Aot glou BAA L
EFHG Ado glo] At zpejde] vidd 2 e AAE AAEHA] ke SHol Yot 59,
Ve dFE 3 tk(Larcker and Rusticus, A 2 dEGu|E 23 A fde 10% 759
2010). o= AFHEEY At AT wet  {FA S AAStR SlolA AT Al gk ZEg
A B A WA B4 ol Eo A Fort Hasit o« Hgs EAdA e A7
g A W ® Change ¥4 235 (& 1D 89 AL & AT o & A7 7124
A A AT A AL & ek, &, LB dFS A F
(Z 11) Change &4 (THZHAM T-1HE Rf&sto] Hal2k 241)

AScore, | = [+ B, A Voting No, + B, Size, + B3\ Lev, + 8,2\ Roa, + B, Cr,
+ B Cfo, + B Grw, + By For, + By Large, + 3,,Big4,
+ By, Loss, + Industry, Year

21(1) 21(2)
Coef t-value p-value Coef t-value p-value
Intercept 0.047 0.61 0.540 -0.107 -0.29 0.772
AVoting No 0.486 1.87 0.062 0.436 1.64 0.101
ASize 0.362 2.20 0.028 0.265 1.57 0.116
Alev 0.140 0.27 0.785 0.142 0.28 0.783
ARoa 0.078 0.15 0.884 -0.089 -0.16 0.869
ACr -0.003 -0.25 0.800 0.002 0.18 0.860
ACfo -1.221 -3.69 0.000 -1.097 -3.29 0.001
AGrw -0.134 -1.34 0.179 -0.179 -1.69 0.090
AFor -0.486 -0.88 0.378 -0.714 -1.25 0.210
Alarge -0.686 -1.26 0.207 -0.697 -1.28 0.201
Bigd -0.065 -0.82 0.412 -0.036 -0.45 0.654
Loss -0.236 -2.62 0.009 -0.257 -2.79 0.005
Industry, =3
Year dummy
N 1,145 1,145
Adjusted R? 0.021 0.031

) WA AScore = 719 t+1719] Score % AVoting No = t719F t-171¢] Voting No ¥E: ASize = t7]9} t-171¢]
Size W% ALev = t719} t-1719] Lev ¥1%; ARoa = t71¢ t-17]19] Roa ¥%: ACr = t719} t-17]9] Cr W%, ACfo =
t719 t-1719] Cfo ®%: AGrw = t7]19 t-1719] Grw W% AFor = t719 t-17]9] For ¥%; ALarge = t71< t-17]9
Large W% Bigd = %72 R1¢] Bigdet AlF #Alo = dddAHAH 1(clq™ 0); Loss = B71&EA 71909 1
(eFi® 0).
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The Effect of ‘No' Voting Right of Institutional Investors on
the Credit Rating

Sungkyu Sohn* - Changhyun Bae**

Abstract

This paper examines whether and how aggressive shareholder activism of institutional
shareholders are assessed in the capital market. Shareholder activism literature have argued
that the shareholders influence corporate decisions to alleviate the agency problem and improve
corporate performance. Accordingly, institutional votes against the management proposal in
shareholders” meetings can be viewed as an action of shareholder monitoring and positively
perceived by the market. However, the votes against managerial agenda also signal that the
managerial agenda is not aligned with the interests of shareholder, therefore negatively perceived
by the market. In this paper, we examine how the capital market recognizes shareholder
activism in credit ratings and document an empirical evidence that the percentage institutional
votes against the managerial agenda is negatively associated with credit ratings. The finding
supports the signaling hypothesis that institutional votes against managerial agenda is a signal
of weak corporate governance, rather than an evidence of shareholder activism. This alerts the
market about the effect of institutional shareholders on corporate governance. Meanwhile, some
argue that the finding is due to active institutional shareholders allowing the market to interpret
the information appropriately. The market would not have recognized the agency problem
without the negative vote from institutional shareholders, and the negative impact on credit
ratings indicates that the market opinion is consistent with that of institutional shareholders.
The finding casts doubt on the effect of the regulatory proposal for institutional investors’

stewardship code for active engagement in corporate governance.

Key words: shareholder activism, signaling, institutional investor, credit rating
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