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Sa71d HE U4 - EF A MHI7 SA7IHe| o dEdol| ojxs g

<H 5 AZY <d 5 AZ4
1 ZHA SR 9.27 31 NEE g A" 3 12.13
2 Y (Zgx) 9.27 32 ka2 12.13
3 2% (Fgt2d) 9.27 33 W% - WA ol s 12.13
4 71ERIA = 9.27 34 5 (71E A 12.13
5 7S A 9.27 35 O (3541 12.13
6 o (A Z2=u) 9.27 36 (54 12.13
7 A g 9.27 37 A 12.13
8 < 9.27 38 A 12.13
9 ofAE 9.27 39 AR (=) 12.13
10 TH () 9.27 40 AF(EH) 12.13
11 () 9.27 41 HH(TH) 12.13
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19 a 11.4 49 S CIA ) 12.13
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23 g2 11.4 53 F71 A A 12.13
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The Effect of Suitable Business Category Regulation on
High Potential Enterprise’s Profit and Growth

Seokjin Woo* - Myung Hoon Yi** - Sangmin Lee** - Ki Beom Binh****

Abstract

In Korea, there are a large number of large-medium enterprises. They are neither large firms
nor large business groups but more developed and profitable ones than small-medium enterprises.
In addition, they are a kind of ridgepole in Korean economy and have a high potential to large
and global firm.

In this paper, with causality perspective we examine the policy effect of Suitable Business
Category Regulation for protection and growth of SMEs initiated in 2011 on the profit and
growth of large-medium enterprises which are not subject of guard but of removal by the
regulation in Korea. So they are opposed to this regulation.

Using firm-level panel data, we can not find a strong evidence that the regulation would
harm the large-medium enterprises using DID and propensity score technique. However, we
can detect that the growth of total asset and sales of them are damaged by the regulation with
high and low statistical significance, respectively.

We argue that the regulation of protection of SMEs cause the loss of large-medium enterprises
irrelevantly. It is the very cost of that regulation. So it should be ameliorated for avoiding the

growth decline of large-medium enterprises, since they have a essential role in Korean economy.

Key words: The Suitable Business Category Regulation, Cooperative Partnership, High
Potential Enterprise, Treatment Effect
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