963 JdYSIHIL wM47H ®M4aE 20184 8 (pp. 963~989) http://dx.doi.org/10.17287/kmr.2018.47.3.963

S|AIMTIQ A|ZFATIO| AHHA AMEAMO| O|UHRHS W
’“éw HA OlXlE g
- Q=0 A LY J|BEXIAIE 0| BAM

AF & (Fxz)

KEBaH-I28 sh-ta8ddeira $A0TE,
OlslofRicHErw ZAAstnt ShAnEY
(jazzgene @naver.com)

QFY Rl (mAIX{})

OslofRicHErw ZAAstnt ShAlEY
(jungin.an@ewhain. net)
MEA(ZHIR}

O[slofRicHEtw AHstnt wa
(ysuh@ewha.ac.kr)

and Suh(1993)¢] o|24 g 7|We g 7|HEAA; Au|se e A ATt A
]O]H}’o‘ﬁ] (ERC) 2 4 o} = Gl disl Auict AL SAdE o 34
7] wlEol sAze A W Zele AREAE 24T T 71E ASATME T He
SAA @, AgAl BAAIk] tigt 7t R JEAE HogoeN 3 A =&Y &
] £ AolMe 7BFAA A M2 ] 7tgAd Ui d35nE Asdos Ageit
| 71BEARRY AEFo] =& 7IQYSE ERC7F AH, A9 Bl Slo] AT div] Al ake] g
éol ke Aoz yepdt o9l 22 A S 7]**7‘1}1} B} o=l 7| AR A Fe] w2
oAl H& @Asltt o] o=l Z|FFEARRY] A o] w2 7HE AR FEAe] Ax, 1 AT} ERC7L
Z]‘I] 497 BAME F g ko] gFat v FueAA Yeidte 2E ol

ATE AT ARt Aid FEAC] ERC 2 AYA A7 <] nAE Ggkd] dig] &
tﬂ—’r—A 77154 (valuation role) 2t FEAUEA (stewardship role) & Al =93 29| =&
& &% APl BAAA S Fololld 7|del AFAdtel HEE AFAFE HPslel] glo] Al T
A g AAsta, B AA 2 A dlde] glo] Age 1yt esithe A S AlFst Ed 7]
AAE =l N BAFEAAYG U | BEAAR RS, F AT e Aold tis] AR 47E AT
TFAZIE Aol & Addel dig] A, 2ES A3 AdalE A 2 #eAAS PYsof At FHS A3
=AE AN,

FAlol: AGA ug, BANSE AAsel AtA AuA, ABEAR, IRATAR, T BEAR

re
-

0]

FE
)l_,O_u
‘5

of 2L rr

oX, oo
mlo

E—r‘

i

)

k)
%

oy =+

F

N HE ¥0 Y o oX rie
lo,
o o:
x B

2

_\‘d

| M2 RS FHOE JAFAA AYu T wet 3
ATkt A zke] HHA Aol 7t o] Rk Al

(Earnings Response Coefficients, ©]3} ERC)

£ dFolM= Kim and Suh(1993)9] o224 o vx= G die] E4eth, aglu o9} 2

FEF0Y: 2018. 4. 6 ™ (14 2018. 6. 18, 2Ak: 2018. 7. 27) ARietE: 2018. 8. 10



HEA ] 2po]7} A BAr A 7t Azpdde] A

O:

A A olms JFE A Avund &
o A} BAA mEE s AT Aoz

< F4% & & FEA (informativeness)
FA ok @th(Holmstrom, 1979)€ ©] &< Bl&
A7 BT Qe 7o) #A o tig o
AF7F AFgEo] gk AGA BAAFolA
N2 A7t 7]1E9 Ao A A F&

o2 [0 dlo |
N ﬂi

>

N2F FEE Agadrhd F7H42 AFsE AL
449 4 9o (Holmstrom, 1979), 29#e] A
#g SHshe 2 A S dg e s e
(sensitivity) 9 g &= (precision) & ¥Hgste] 4
ZEth(Banker and Datar, 1989). T3t A3
49 JEA A7) likelihood ratio®] FAke] <
& A3 ¥, likelihood ratio? #Ahe W7tz s}

=2 YePdtH(Kim and Suh, 1991).
AR Bogo] B3 71E AFEdAE AI9A
o AHE FHste dEAE AFAAE
I 9len, ol AT A TR F
(Lamber and Larker, 1987: Cadman, Klasa,
and Matsunaga, 2010: Banker, Darrough,
Huang, and Plehn-Dujowich, 2013). 7]1& i
el AFeM e F M o] AuAE FAISHA
%3, AGA BAd tigk 7 el VA E
EEota ook 2y ddA e R Aot Al
A3 ole = BABATL EABIH, o9 2
S0 BAA S 7t =EIA v e
7b itk 5, e BAA okl A S A Tk Al
A7t Al 82 W AL AR B
nAE AHA G AR A RS F
8 At B mAE AL dgke] A 1
g5 ofol gt 2%A] G5 7
el Wzt 7k 7 Al (Ha) B 5 ok o

4

O:

964

ghA oW 2k A S aeskA 4 74 A
HEE O E AR A5 B o 24 gk
%6 71417} S350} hehd 4 gl

9 ARV Jdo g pAE BAEAAE A9
FAAL the] AR Aol w2 7|Yd FAletH
(Hansen, Miletkov, and Wintoki, 2013), 55
24 AGAS A, BAT Y 5HS 23n
Atz F7FEtH(Monks and Minow, 1995). u}
2hA] 71/ Al Fol e 7199 A
de AT FEIL Aoz A4 wrgslo] g
& Aotk &, A A7L S|A Tl duht G
< UeAe A FAt EAd AR F 343

HEAET 59 vlgol met deiith. wekA
TN BEAAS] AulFe] w2 719S A A
JHAo] F Floly | o= ERC B9A Bidol 9
& v F ok ojeh 2 =7 gl & Al
A 71352 Aulge] e A FE
ol ERCel A= d&F= EAsta, 294 2
oM Ao 7hEAo] g2 opyleteA] Fel
stz gt

AT} EEE 20109 FE 2015974 7%
A 9 ZAA G A 4,180 7Y - A=elth
7| BEAALY] Agr| gl =2 719
U5 ERC7} Aan, BAAE Bt lo] 3A ¥
the] Ak A Fede] AErke Al
2 Yyt o9} 22 Ade 3 71HFEAA B
ot =l 71 AFEAAL A Tl =& 719dA o
S dAAsitt. ol =<l 7| HFEAARS] A Fol
=< 719 AEHY] HEAol An, 1 A
ERC7} AAH 7Yzt BAGME F H 7k9] o
TR UL FEHAA Yeidte AE onle
o vhE S 71k Age| el =
& 9= TIHFAR A Fe] =& 719 Bt

AYSIAT a7A HM4z 20184 82



§_]71|/g]1|>2} A| P {‘ll.ol AI-EHH HE“Ol 0|

A3 W AR BE A B FHYR)
O HFo] ok(del) FrrYe] Ak &
F vk Aoz T NBEAAE 959 7]
aRAA ] FHYREAYD B
Ho] e 1ge Agea RAAY, FFEA

°2 ERC ¥ A9x 243 #AS

FAAo 7 Agto gy AW IR H =R
(valuation role) ¥ 23U EA (stewardship
role) & Al =23 #Hxo] =Fot}. & X%
ZhEAA AR} A HRA
el ERCO 2717} than, o] ¢ FAld el
B2 Slol| A AGAF BAGA A 3 A He| v S0
FhA g Z 7199 75 AT oiH] ’\]X}“Jﬂr
o A4 %&"éol o) 7lE g =24 =
A g}, ol 2 A= HA E%ﬁ]‘%wr o
719 olal#ARe] ArEA e ol on =
AAEE A 2E Aoz ghTt, 2 AdA B
A 2kl A ﬁﬁ]”ﬂrg} AT ThEAe 4 43
T AHEA ool wet Aee 7FeX| 7 Sl
°1°]C gt Ujr"%’ﬂ &5 AGA BAAA L S Ho}
oA 7199 AFge AbE HSATE AP
o 1ol 3|A e} A2 1] ARAAAE 914
ata, RFAA 2 Ao Slo] AlFe vt Fa

JoE AL ATRY. B A BEAAE 92

e

2

o
iz
> ol}j

AYSIAT Ha7A HM4z 20184 82

2S74 3 FUR B4 olxls g - dzel o

2 J SRR Fo| B4 -

oldt wre AL Thed 2k AL o
24 04 9 H97E ARan, WA AT
of )& WAl e ATE 5 o8 wige 7}
42 AN VAL A7 AHeE 2PL
Aol RGBS ANeer VEAE

Heo Ane pose WA VIGdA
Aol AR B AAES AN ST

II. 0|24 & & M+
2.1 AR 24l 9l

0o dufe| 2&

Aeld Jaies B9 8402 VdE &
ge & J=2 Fr1Ho & S glojok gk | BAd
74gAtel w3 sl 83 Jr

S (Holmstrom, 1979). o]¢} o] ZAgat B

ofoll M melss Al FEAC 24
A7} st g slof g,

W4 Lambert and Larcker(1987)= 7494+ B
Ak FEe P F e F7HR 8 (8,
73GA; A E8) & BAsAL, JE £ (informational
properties)dl| wet A2} A7) 8%
7b o9A GefAl=A duE 2 AAE A4S A
gttt A EA 73‘_1/]- Ad 2} BA A 3 A
ket A Ad A TteA e T QIS
WAIE e (noise) Q1 A4k H o} whalgshe A
o2 Ueyth =3 AAE A4 AdddA = A
I (AR B) 7E AR FH(F7HE ) i)

965



A7 B O A (+)9 #AE JRIge A wheh ApE A MRS JRIve 9 23
A7 A BT O]fr Banker and Datar(1989) £ AAH e, AAE - 5 (2000) A4
T AR AT g A5 (signal) 7 2te A F MRl F 5 E B AT Wl A7|AE
teAE Al Az Jere] gog xdE  EAGo|dET wEdo] A B ¢ & A

= A7 2745 EEA9Ith Kim and Suh(1991)  3tx doka F3adch. 325 (2012) & A8
T likelihood ratio® &4te] Aol FEA o AP 215-35 HlE(signal-to-noise ratio)

2715 YElie, E4te] AW S5 FHAC T o] A BAd A = &6 dd 3
AR o] &5 AAsta, FAHCR likelihood — AT AATe] AT vl& zfolo] #g
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3) ¥ AFIME Kim and Suh(1993)9] A7l we duxoz w2 slsd FHP AN AR 9FS AAL 715
filtered price(q )i 33}
4) A (el 3k =&234L Kim and Suh(1993)¢] p.425 Fraght,
970 HAGSHATL M47d M4z 20184 8



Yo Algdntel dTiH YEAo| oletE % FYA 2ol njxlE AE - 2=l ¥ Iuf J[BEXAY o

HI
1

A71M, K& t&3t 2ot 9 A FBES g o]dzA L

K=h+m+s+r’st (8) A7} TR 719
Gl Aok EAheEA Foadt g, Qud
AA 4R Famount) & Svlhe K A4 22 AR/b Yoz AR AREAL A5
shel FRA ()3 FARE A ARRRS Bu & 9el 3% A0 AARe gud 3 A4
Aew FHAD 4 Dy 1ol VHAASE UE a0z 2 dez dud
9.7 6 debh 39l e 3 A|eEA
BRCE nlet, APdel 324 w3l & ) g 219 20 A9 ahE A3, A%gah
FE m/K o] FoA 2E ERCE 2ozt ThA o AgAel AHA o7t ZAE & 9lo] 7|
o A geg 3 AT AT LA sane gree) 249 45E A9e A
Hlgel A2 ERC7F AN Z2H22 ERC . gow oz 711‘;]}# 244 A9 AR
A BFE FEAL AAURA BERAMEL g ygop gh0z S50 e ATHE A9
SERER LY
(m/K) 45 & 4 ot A ATRow =z Adatd gk A dete
@, 71l EASE A & AR 2 g g gy gow AgEn. ey & QT

ol AR AUA 7SR o ama s g T‘E%E_:}% B sta glon ool g
o]
PN (o)

el doliel duHen ARt HReR I e ojweane g AREAAS 2 B
7]"4- x]'x]'t 1‘1,]_1"5_}]—7]0];]‘ g_l }\]Xg—oﬂ EH:GH ;\(?]_ ,b:‘z.:% I,::'—X]—Z}-i ‘?‘—‘?‘6‘]’31 7__]'. Ex]__[_xﬂ%j g_lz]t:,—jl,g] ;-(]_017]_
qui% E-WE}J— }\lt 7}i—9~i %}axﬂ 9\}1‘4’ é_, 7]3& 3)\1_1_—__%]2 }\L-F]E.7] -(HEH 1’4’%3”} 7]:1_% lfa, lfb,
A A9 A W WAV 24 A o) e amay

oA o]ele] Aol #AE Fa glo] AR FxA}

Ak 719l SAlelel 2 274 e 719 4 7 1-ar 1% BARE] AgE gl £ 7Y
Aoldat AAH o2 T 4 AThAF<, 2003).° A4E o] Yuk-gA % (ERC) 7} zu:}

B 71 AR RN A4S AL AnT JH b 939 J1REAR] ARulEe] B2 )
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6) dFolEzA 9 I 7| BFAAE 71224 B4 (fundamental analysis)dl 9@ WAZE] F49] £2Z s, 3|70 7139
A7 Hokell 238 FHolth(o]=8, 1995 IAE, 1994)

7) o]ejo] AH o7 94gE ERCE F718HH(Holthausen and Verrecchia, 1988; Imhoff, 1992).
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o S0 Coef. t-value
B, Intercept 0.217 1.803*
By UE,, + 0.338 5.004***
By SUM_INS,; , ? -0.014 -0.576
By UE, ,*SUM_INS, , ? 0.045 2.976***
By SIZE; , + -0.001 -0.170
By LEV,, - -0.002 -2.348™"
Bg MTB, , + 0.061 11.376™**
G, BETA, , - -0.028 -1.779*
By ODR, , + 0.006 -0.534
>IND included
>YD included
F-value 12.18***
Adjusted R? 0.069
No. of Obs. 4,180
Panel B. A<} AT Bod A A% }
of gk Coef. t-value
B, Intercept 12.663 44.421
8, AROE, , + 0.065 4.400***
By RET, , + 0.015 0.698
By SUM_INS,; , ? 0.150 4.235%*
8, AROE, ,*SUM_INS, , ? -0.613 -7.099***
Bs RET, »SUM_INS, , ? 0.186 2.420*
By SIZE, , + 0.321 33.887""*
B; LEV,, + -0.021 -5.676***
By MTB,; , + 0.038 4.267
By ODR, , + 0.062 3.063**
>IND included
>YD included
F-value 86.74™*
Adjusted R? 0.373
No. of Obs. 4,180
F) ORI A7 1%, 5%, 10% FEoA S ovlskn, Mag e (F 2)F Fxd
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Panel A. 37tk A3kl A FEA7 o] fut-gA < (ERC)

of Sgf Coef. t-value
5, Intercept 0.227 1.801*
8, UE, , + 0.459 7.858***
By FOR_INS, , ? -0.000 -0.478
By UE, ,*FOR_INS, , ? 0.283 2.812***
By SIZE, , + -0.010 -1.491
By LEV,, - -0.002 -1.925*
Bs MTB, , + 0.056 9.980***
8, BETA, , - -0.021 ~1.258
4 ODR,, + 0.004
>IND included
>YD included
F-value 8.66***
Adjusted R 0.047
No. of Obs. 4,180
Panel B. 3|AZe} Ao B4 HRd% BGA B
o S Coef. t-value
By Intercept 12.154 45.019
8 AROE, , + 0.038 2.763"*
B, RET, , + 0.028 1.440
By FOR_INS, , ? -0.026 -0.956
8, AROE, *FOR_INS, , ? -0.675 -6.537***
By RET, *FOR_INS, , ? 0.217 2.652**
Bs SIZE, , + 0.348 43.177***
B, LEV,, + -0.027 -5.681***
Bs MTB, , + 0.045 5,147
By ODR, , + 0.064 3.133**
>IND included
>YD included
F-value 84.68"**
Adjusted R? 0.367
No. of Obs. 4,180
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Panel A. 3|A/d3kel A1/date] 2 A B3} o] k-3 A<= (ERC)

o S0 Coef. t-value
By Intercept 0.194 1.562
By UE,, + 0.958 8.849™**
By DOM_INS,; , ? -0.172 -1.799*
By UE, ,*DOM_INS, , ? -0.439 -1.172
B, SIZE,, + -0.009 -1.347
By LEV,, - -0.002 -2.353*"
Bs MTB, , + 0.055 9.947"**
3 BETA, , - -0.023 -1.417
By ODR,, + 0.005 0.408
>IND included
>YD included
F-value 11.03***
Adjusted R? 0.063
No. of Obs. 4,180
Panel B. 3|A3#e} AGA T Ad H BT A B
of gk Coef. t-value
B, Intercept 12.569 44 887
By AROE, , + 0.022 1.609
By RET,, + 0.043 1.932
By DOM_INS; , ? 0.483 5.110"**
By AROE, ,*DOM_INS, , ? -0.170 -0.707
By RET, ,*DOM_INS, , ? 0.024 0.127
B, SIZE, , + 0.348 35.582""*
B; LEV, , + 0.001 0.640
By MTB; , + 0.045 5.097***
8, ODR, , + 0.063 3.055%*
>IND included
>YD included
F-value 83.81***
Adjusted R? 0.365
No. of Obs. 4,180
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The Effect of Relative Informativeness between Accounting
and Market Performance Measures on Earnings Response
Coefficients and Executive Compensation
- An Analysis on the Differences of Foreign and Domestic
Institutional Investors -

Yu Jin Kim* - Jung In An** - Yoon Suk Suh***

Abstract

Based on the theoretical model of Kim and Suh(1993), this study analyzes the effect of
relative informativeness of accounting and market performance measures on Earnings Response
Coefficients(hereafter, ERC) and executive compensation. Since market performance measure
impounds public information such as earnings report, there is a correlation between accounting
and market performance measures. However, prior empirical studies do not control the correlation
between these two variables and thus the weight of each performance measure may be distorted
in executive compensation contracts. This study empirically investigates the effect of distortion
on the weights of performance measures according to the proportion of institutional investors.

As a result, this study finds that ERC is bigger in institutional investors and the relative
importance of market performance measure to accounting performance measure is overestimated
in executive compensation. These results are more significant for foreign institutional investors
than domestic institutional investors. This implies that firms with a high portion of institutional
investors are highly informative about accounting performance measure, resulting in a large

ERC and more severe distortion effect between the two variables in executive compensation.

* Ph, D. Candidate, School of Business, Ewha Womans University, Senior Researcher of KEB Hana Bank,
First Author

** Ph.D. Candidate, School of Business, Ewha Womans University, Corresponding Author

*** Professor, School of Business, Ewha Womans University, Co-Author
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This study contributes to broaden the understanding of the valuation role and the stewardship
role simultaneously by analyzing the effect of relative informativeness between accounting and
market performance measures on ERC and executive compensation. In particular, our findings
show that the empirical estimates of the extent to which accounting and market performance
measures are related to compensation should be carefully designed and interpreted. In addition,
institutional investors are classified into foreign investors and domestic institutional investors,
and the results of the empirical analysis on the difference of informativeness between the two
groups are presented. Therefore, it is necessary to establish a different management system

that supervisory agencies can monitor and supervise two groups.

Key words: executive compensation, relative informativeness of market performance measure
accounting performance, institutional investors, foreign institutional investors,

domestic institutional investors
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