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(Table 1) Descriptive statistics (N=12,904)

Panel A. Descriptive

Variable Mean Std. 1% 25% Median 75% 99%
LNF; 17.940 0.675 16.780 17.504 17.823 18.198 20.277
LNH, 6.530 0.802 4.382 6.097 6.468 6.907 8.964
Former; 0.306 0.461 0 0 0 1 1
Econ; 0.153 0.360 0 0 0 0 1
FSS; 0.058 0.234 0 0 0 0 1
NTS; 0.079 0.270 0 0 0 0 1
MOJ; 0.097 0.296 0 0 0 0 1
BAI; 0.012 0.108 0 0 0 0 1
BH; 0.012 0.111 0 0 0 0 1
NIS; 0.001 0.028 0 0 0 0 0
MND; 0.014 0.119 0 0 0 0 1
Assembly; 0.014 0.119 0 0 0 0 1
Rankl, 0.035 0.184 0 0 0 0 1
RankZ, 0.077 0.267 0 0 0 0 1
Ranks3, 0.079 0.270 0 0 0 0 1
Size; 25.611 1.427 23.194 24.641 25.324 26.276 30.307
INVREC; 0.280 0.154 0.006 0.163 0.267 0.381 0.681
Expt; 0.090 0.221 0 0 0 0 0.947
Lev; 0.421 0.199 0.052 0.264 0.420 0.565 0.914
ROA; 0.009 0.225 -0.642 0.003 0.034 0.073 0.224
First, 0.192 0.394 0 0 0 0 1
Con, 0.485 0.500 0 0 0 1 1
Loss; 0.236 0.425 0 0 0 0 1
Opi; 0.997 0.053 1 1 1 1 1
BIG; 0.569 0.495 0 0 1 1 1
Large; 0.409 0.166 0.071 0.288 0.403 0.523 0.798
Foreign; 0.066 0.118 0 0.001 0.009 0.074 0.555
Acey -0.030 0.114 -0.473 -0.078 -0.023 0.028 0.294
IFRS; 0.221 0.415 0 0 0 0 1
MKT; 0.459 0.498 0 0 0 1 1

71N, LNF=7A 850 A= gk, LNH=2AAR] AR gk, Former=AA#8ZE41 o]ate] Ao F(o]Aks] W 412
S22 oAt EAlgte AF 1, 2 9 0), Econ=HARAEZA] o]Ale] Z417|e] ZATRA BAAY, 2845 5, A%
9o 2N A1, 2 9 O FSS=AZHEZA o|Ale] 3*17]401 TeAEd 9 d=2d, FFANAEEA 451, 1
NTS= XW%EZN ojate] A7l A L AIFAQ AS- 1, 2 ¢ 0, MOJ=AZARZ2] o|Ake] &417]#e] %‘“—‘?— 21
A, HqEAA, ARAHJA A1, 29 0, BAI= XJ_%‘J&Eéﬂ ojate] EA1713he] AR -1, 2 9 0, BH=AZ#AZZA ¢
E417) 2] 749+EHJ A1, 290, NIS=1A#EZ4] o]Ale] E417|3o] 7Y 28 1, 2 9 0, MND=/Z#5Z4]
oJAte] ZA17]Ho] %‘%‘f‘r( T A% 1, 2 9 0, Assembly=AZAEZ4] o]Ale] E27] o] 23] 2 7] 298] (I
TE 71299)d A% 1, 29 0, Rankl= XJZ}J&E 21 oAte] FEAFol AHFR AF 1, 1 9 0, Rank2=AZ A& E2] oA}
] 421‘301 XP TS‘ 73% 1 9 0, Rank3=AA#EZ4] o]Ae] HFAHFo| 37 FUU A5 1, 2 9 0, Size=FAHtHe]
A= gk INVREC= (A mA3 + 1) 22 ) JZA, Expt=3)9mjZH /Zu) = LEV*TZHH]%, BOAz%ﬂ%O]%‘/ﬂi%XP
2 First= ZMOEH ZEAR A1, 29 0), Con=9ZANFARE FRAR(AAATALE AT 719U 4% 1, 2 9
0), Loss= Cé_“ﬂa“ﬁﬂ"d 71 7( %‘ﬂ—tr%*e o] ¥R 71el® 1, 71 9 0), pz AL (ARl o] AAeld 1, 11 €] 0),
B]GzLH 70RO () B7hAIR10] BhEZEAIIOI 1, 1 9] 0), Large=th 55 ARE(E5DAA E£3), Foreign=229 A%
&, Ace=F TN (F7]40] Y- oﬂga‘i%_@
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EE
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(Table 1) Descriptive statistics (N=12,904)

Panel B. Correlation (Pearson: LNF)

o:
3

Sk

(continued)

Former Sizers  INVREC- Bt Levy  EOAw  Fist,  Conr Lossy  Opiy  BIG: Laige,  Rovejgny  Acer  IFRS,  MAT

LNF; 0.271 0.831"" 0091 0.173"" 0.244™" 0,084 -0.039"™" 0428 -0.054™" 0.008  0.342"" -0.004™ 0.464™ -0.031"" 0.144™ 0.434™*
Former; 0.267 -0.077"  0.030™* 0.058™ 0.000 0010  0.115"* -0.037** 0.019" 0.094™* 0.011 0121 0.008  0.051"" 0.137""
Sizers 02007 0197 0.2437F 01217 -0.0397" 04327 -0.134 0005 0.347* 0014 0475 0029 0.09%"" 0.569"**
INVEEC 0.008  0.150™* 0052 0.000 0173 -0.102* 0022 -0.08"* 0017 -0.139™* 0238 -0.043"" -0.030"**
Fxptyy 0.040"0.037" -0.014 0.1 -0.036™ -0.005  0.028" -0.038™ 0.113™ 0.003 -0.029""" 0.101"*
Levy 0208 00507 0.106™ 0.219"* -0.095"* 0.058"* -0.086™ -0.049™* -0.145""* -0.025"" 0.182"**
RO41 00747 0013 -0.4427F 0.268™ 0.069*F 0134 01127 0413™ 0.009  0.051"*
Flisty 00187 0.053"* -0.027* -0.082" 0.017" 0014 -0.043"" -0.072"* -0.004
Cony 0003 -0.000 012" -0.015" 0173 -0.008 0238 0.230™"
Lossy ~0.066™* -0.079™" -0.174™ -0.144™* -0.369"* 0.00  -0.080""
Opir-1 0.008  0.049™ 0.024™ 0,067 0.030"" -0.023"*
BIG, 0.044 0233 0013 0004  0.223"
Large 0077 0,116 -0.008  0.039"*
Forejgny 0004 -0.034 0.257
Accrs 0.047%% 0,033
IFRS; -0.046™
A7\ A, F o Re A 1%, 5%, 10% FEAA Feehe ofn)git
Panel C. t-test

Variable (1?\(1) Sgeg glo) g\(; r:ngle; 531) Diff t-Value
LNF; 17.818 18.215 -0.396*** -31.93
LNH; 6.411 6.799 -0.388*** -25.95
Sizes 25.358 26.184 -0.826*** -31.46
INVREC 0.288 0.262 0.025*** 8.62
FExpt; 0.086 0.101 -0.015*** -3.47
Lev, 0.414 0.437 -0.023*** -5.98
ROA; 0.006 0.017 0.012*** -2.70
Cony 0.447 0.572 -0.125%** -13.16
Loss; 0.245 0.215 0.031*** 3.76
Opi; 0.997 0.998 -0.001 -1.46
BIG, 0.538 0.639 -0.101*** -10.72
Large, 0.408 0.412 -0.004 -1.30
Foreign; 0.057 0.088 -0.031*** -13.84
Accy -0.031 -0.028 -0.003 -1.54
IFRS; 0.207 0.253 -0.046*** -5.85
MKT, 0.414 0.562 -0.149*** -15.75
A7) Ay, e xo A7k 1%, 5%, 10% FEOA o3 ofn|git),
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(Table 2) Full Sample (N=12,904)
Panel A. Dependent variable: LNF

Variable B t B b B t B t B t B b B t
Intercept 8.695* 8051 8.697F 8057 8.693 8049 8.695"  80.52( 8.742™*  80.65| 8.696"F  80.52| 8.700**  80.48
Former; 0.059" 8.86| 0.039" 4621 0.055"* TOT( 0053 715 0043 581 0.060"*  9.00| 0.058" 8.64

Feon 0.039"** 3.66

PSS, 0.017 1.28

NTS, 0.024° 1.9

MO; 0.053" 458

XBALL -0.044 -1.57

<BH, 0.030 1.08
Sizer-1 03507 100.61 | 0.350**  100.62 | 0.350"**  100.61| 0.350"** 100.62 | 0.348"*  99.40| 0.350"** 100.60| 0.350"*  100.37
INVREG+ -0.003 -0.11]-0.001 ~0.05 | -0.001 ~0.06 | -0.003 -0.131-0.002 -0.09 | -0.003 ~0.131-0.002 ~0.10
Eipty) -0.003 -0.231-0.003 -0.22 1 -0.003 ~0.19 | -0.004 -0.271-0.003 -0.22 -0.003 -0.231-0.003 -0.21
Leviy 0260 14.79] 0.261" 14.85] 0.261"** 1480 | 0261 1479 0261 14.84] 0.261"**  14.82| 0.260"* 4.7
RO4¢s -0.087F  -540|-0.086"*  -5.35[-0.086*  -5.35|-0.087* 542 [-0.086"*  -5.37[-0.086*  -5.37|-0.087""  -5.40
Firsty -0.046"F  -5.92]-0.045"* 590 [-0.046"*  -5.94|-0.045" 589 [-0.046"" 596 [-0.046*  -5.93[-0.045""  -5.91
Cons 0,077 11.24] 0.077%* 11.20 0077 1125 0.077%* 1121 0.078"  11.34] 0.077°** 1117 0.077°* 11.26
L0881 0.018* 219 0.019* 2241 0.019* 222 0018 218 0.018* 2141 0018 2171 0.018* 2.18
Opiz-; 0.030 0.66 0.030 0.67] 0.030 0.66 0.030 0.66 0.026 0.581 0.030 0.67 0.029 0.66
BlG: 0,090 14.05] 0.090%** 14.02| 0.090%** 14000 0001 1411 0.090%*  14.04] 0.090°**  14.03| 0.090°** 14.05
Large: S0.215% -11.37]-0.216%%  -11.42(-0.215"F  -11.34|-0.216"  -11.43[-0.213"" -11.24|-0.215"*  -11.36|-0.215"*  -11.34
Forejgn; 04717 1558 0469 1552 04717 1559 | 0469 1552 0.470%*  15.58| 0470 1556 0471* 1538
Accrs 0055 -1.97 [ -0.055* -1.98 | -0.055% -1.971-0.055%  -1.98[-0.055"  -1.97|-0.055"  -1.98]-0.055* -1.98
IFRS; 02517 6.45] 0.249" 6.42 | 0250 6.441 0250 645| 0.254™ 655 0.250*  6.42| 0.251"* 6.46
KT, 0.002 0.24] 0.002 0.29] 0.002 0.25] 0.002 0.27] 0.003 0.37] 0.003 0.32] 0.002 0.23
ifleil;stly Included Included Included Included Included Included Included
AR 76.26% 76.29% 76.26% 76.21% 76.30% 76.26% 76.26%

Variable B t B t B t B t B t B t
Intercept 8,695 8049 8.694% 80.50 | 8.698° 80.53 | 8737 80.77| 8814  8L.11| 8.700%*  80.59
Former; 0.059** 8.86 0.058** 850 0.057** 849 0.050%** 7.38 | 0.036* 508 0.048* 6.63

NI -0.014 -0.12

XUND: 0.025 0.99

XAssembly; 0.044* 1.73

Rankl, 0.090**  5.34

Rankl, 0105 8.30

Rank3, 00427 346
Sizer; 0350 100.57] 0.350"* 10058 | 0.350°** 10054 | 0.348  99.55 [ 0.345™* 9841 0.350"*  100.61
INVREC ~0.003 -0.11 {-0.003 ~0.12]-0.002 -0.10{ 0.000 0.00] 0.001 0.05]-0.005 -0.20
Fiptyy -0.003 ~0.23-0.004 -0.25 1 -0.003 -0.18] 0.000 -0.03 {-0.002 -0.14{-0.003 -0.20
Levi 02607 14791 0259 14.70| 0.260"* 1479 0.260"* 1475 [ 0.254™*  14.44] 0.261"*  14.80
ROArs 00877 540 [-0.087 <540 [-0.087 540 [-0.087  -5.43[-0.087"*  -541]-0.086"*  -5.36
Firsty 00467 592 (0046 -5.92[-0.046""  -594[-0.046""  -5.93[-0.046™  -5.98]-0.046""  -5.93
Cons 0077 1124 0.077% 1122 0.077%F 1126 0.077%F 1125 | 0.077% 1123 0.077% 114
L0551 0018 219 0.018* 219 0.019* 219 0.019* 2211 0.017* 2.03 | 0.019* 2.01
Opiis 0.030 0.66 ] 0.029 0.65] 0.030 0.68] 0.032 0.71] 0.024 053] 0.029 0.64
BIG, 00007 14.04 [ 0.090"*  14.05| 0.090"* 1407 0.0917* 1414 [ 0.091** 1414 0.090"*  14.04
Large; 0215 1L3T[-0.215%%  -1L3T[-0.215%  -11.88(-0.216" -11.44 [-0.212"* -11.21]-0.216"* -11.40
Forejgn, 04717 1558 | 0471 1559 | 0472 1561 0474  1571| 0463  15.35| 0469  15.53
Accrs -0.055"  -1.971-0.055™ -1.97 [ -0.055™ -1.971-0.055% 196 (-0.09"  -2.11-0.054° -1.95
IFRS; 0.250" 6.45 | 0.250* 6.4 | 0.250% 6431 0.252F 648 0252 651 0250 6.44
MRT; 0.002 0.24] 0.002 0.24] 0.002 0.23] 0.001 0.19] 0.004 0491 0.002 0.27
%,“ei‘f“y Included Included Included Included Included Included
Adj-R 76.26% 76.26% 76.21% 76.31% 76.39% 76.28%
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(Table 2) Full Sample (N=12,904) (continued)
Panel B. Dependent variable: LNH

Variable g t g t g t B t t B t B t
Intercept -0.025% -12.92(-2.208%F 12,94 [ -2.2317% 12,95 [ -2.208"  -12.93 [ 2157 -1247(-2.226"% -12.92[-2.2067  -12.91
Former; 00427 4131 0.013 0.99 | 0.035** 3241 0.034 3.04 0.020% 178 | 0.041%  4.05] 0.042"* 4.10

*Beon; 0.058*** 3.5

XSS 0.033 1.60

NI 0.029 1.56

U0, 00747 417

YRAL 0.010 0.24

YBH; -0.004 -0.09
Size; 0318 59.85| 0.318"*  59.88| 0.318"™*  59.87| 0.318"*  59.86| 0.315** 5892 0.318"  59.85| 0.318"*  59.74
INVEEC, -0.055 -1.56 | -0.053 -1.481-0.053 -1.48 1 -0.056 -1.571-0.055 -1.541-0.055 -1.56 | -0.056 -1.56
Fpty 0,048 -2.21 [ -0.047% 217100477 217 -0.049** -2.231-0.048" 219 [-0.048™  -2.21]-0.048* -2.21
Lew; 0.116"* 432 0.1177* 4.36] 0.117* 4341 0.116" 4320 0118 438 0.116™  4.31] 0.116™* 4.32
RO -0.038 -1.59{-0.039 -1.60 { -0.039 -1.60 | -0.038 -1.591-0.036 -1.51(-0.038 -1.59{-0.038 -1.59
Flrsty 0.022 -1.86 | -0.022° -1.841-0.022° -1.88(-0.022° -1.841-0.022° -1.90 | -0.022° -1.86 [ -0.022° -1.86
Cony 0.107* 10.21 0.106™*  10.16| 0.107**  10.22| 0.106™*  10.18| 0.108** 10.30 | 0.107**  10.21] 0.107"**  10.20
Loss; 0.050** 399 0.051"* 4.041 0.0507 4.01] 0.050* 3991 0.049*  3.93( 0.050™  3.99| 0.050""* 3.9
Qi 0.217** 2491 0219 2520 0217 2501 0.218" 2501 0.211% 242 0.216™ 2491 0.216" 2.49
BlG; 0293 29.83| 0.292* 2981 0.292™* 2976 0.293"*  29.86| 0.202"" 29.84| 0293  29.83] 0.293"*  29.82
Large, .21 95710217 961 [-0.216™F 953 -0.278"F  -9.61 [-0.273F 945 [0.2TT%F 95T [-0.2T7%F 957
Forejgn, 0.347% 748 0.34% T41[ 0.348% T49] 0.345" TA3| 03477 748 0.348% 48| 0.347 7.48
Ace -0.046 -1.00 | -0.046 -1.00 | -0.046 -0.99 | -0.047 -1.01 [ -0.047 -1.01 [ -0.046 -1.00 | -0.046 -1.00
IFRS, 0.3447 617 0.342* 6.14 | 0.343* 6.16 | 0.344 6.16 | 0.348°*  6.25| 0.344™*  6.17] 0.344™* 6.17
MET, 0.5 3.84] 0.046% 3.88 | 0.045° 3.85] 0.046% 3871 0.047* 396 0.045"*  3.83] 0.045™* 3.84
%{ne il;stly Included Included Included Included Included Included Included
AR 60.69% 60.72% 60.69% 60.69% 60.74% 60.69% 60.69%

Variable B t B t g t g t B t B t
Intercept -2.003 -12.91-2.219"  -12.89]-2.203"  -12.90|-2.200""  -12.74|-2.126"" -12.2T [-2.201"" -12.89
Former; 0041 4.06 | 0.050"* 4821 0.0417* 398 0.0377 356 0.021° 1.96 | 0.034™  3.01

NS, 0.359"* 2.23

VN, 0,153 -3.99

YAssembly; 0.024 0.61

*Rankl; 0.050° 1.92

*Rank’) 0.095* 491

XRank3, 0.033 178
Sizey 0.3187  59.78| 0317 59.71| 0.318"*  59.81| 0317  59.29 | 0.314™* 5851 0.318*  59.84
INVREC; -0.056 -1.56 | -0.054 -1.53 ] -0.055 -1.56 | -0.054 -1.51 [ -0.052 -1.46 | -0.057 -1.61
Fxpty 0,048 -2.20 [ -0.046% -2.13]-0.048** -2.20 | -0.047% 216 |-0.047% 216 [-0.048 219
Lev; 0.116"* 433 0.123"* 4581 0.116™ 4321 0.116" 431 0111 411 01167 431
RO -0.038 -1.59{-0.038 -1.58{-0.038 -1.58{-0.038 -1.591-0.038 -1.571-0.038 -1.58
Flirsty -0.022° -1.86 | -0.022° -1.85(-0.022° -1.871(-0.022 -1.86 1 -0.022° -1.89 1 -0.022° -1.87
Cony 0.107%* 1022 0.107**  10.27| 0107 10.22| 0.107** 1021 0.106™* 10.18] 0.107** 10.20
Loss; 0.050**  4.00| 0.050"* 3.941] 0.050% 4.00] 0.051% 4021 0049 390 00507 4.01
Ovi; 0217 249 0221 2541 0.216% 248 0.215% 248 0.216* 249 0.216% 2.48
BlG, 0293  29.87( 0.292**  29.82 0.293"*  29.83| 0.293"*  29.85| 0.293"** 29.88| 0.293"**  29.82
Large; 0217 9580217 <959 [-0.217 95T -0.217 959 [-0.273"F 94T |-0.21TF  -9.58
Forelgn; 0347 748 0.345™* T44] 0348 7491 0.3507 753 0340 7.32 0.346™ 745
Acc; -0.045 -0.97 [ -0.048 -1.03 | -0.047 -1.00 | -0.047 -1.00 | -0.047 -1.01{-0.045 -0.97
1FRS: 0349 6.25| 0.347 6.2 0.344" 6.17] 0345 6.19] 0.347*  6.22] 0.343™ 615
MET 0.046"*  3.91 0.045™* 3.83 ] 0.045 3.84[ 0.045% 3.82] 0.047* 397 0.045™* 385
g%il;my Included Included Included Included Included Included
AdiR* 60.70% 60.73% 60.69% 60.70% 60.76% 60.69%

HFo] Ae (Table 1)9] Panel AZ &, o7|M, ™ ™ " 2474 1%, 5%, 10% F<oA ol ofvuleict.
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(Table 3) Matching Sample by PSM (N=7,906: Former(3,953) +non-Former(3,953))
Panel A. Dependent variable: LNF

Variable B t g t g t B f B t g t B t
Intercept 82157 5202 8216™F  52.07| 8210  5L98| 8215 5203 8.283"%F 5217 8215  52.03| 8.220%*  51.99
Former; 0.061% 7571 0.040°** 416 0.057%F  6.65] 0.055™*  6.35] 0.048" 553 | 0.063"*  7.72 0.061°** 747

xEeon 0.041%* 3.8

YRS 0.022 1.64

INTS 0.023* 1.85

O 0.045%* 383

XBAL -(0.048 -1.71

xBH, 0.018 (.64
Sizers 0364 8L74| 0.364™ 8176 0.364™*  81.76| 0.364™* 8176 | 0.361"**  80.33 | 0.364™*  81.74] 0.364™*  81.51
INVREC -0.027 ~0.90 [ -0.025 -0.84 -0.024 ~0.81]-0.028 -0.93 ] -0.027 -0.90 [ -0.027 -0.92 [-0.027 -0.89
Bty 0.005 0.28 [ 0.005 0.27] 0.006 033 0.004 0.23] 0.005 0.27 1 0.005 0.28 [ 0.005 0.29
Levi 0.302" 1312 0304 1322 0303 13.15| 0302 13.13] 0.303™* 1317 0.303"*  13.17{ 0.302"*  13.11
R4 -0.0737 -3 0550072 <369 [ -0.072%  -3.69 [-0.074™*  -3.78]-0.072"F  -3.71]-0.072"F  -3.72(-0.073  -3.75
Flrsty -0.052" -5.051-0.052" 523 [-0.052"  -5.28[-0.051"*  -5.22]-0.052"F  -5.27|-0.052"F  -5.25(-0.052"" 524
Cony 0.076"* 8.82| 0.076" 8771 0.076™*  885| 0.076™ 879 0.077** 891 0.075™*  8.74] 0.076"" 8.84
Lossi1 0.018 1.65 | 0.019° 171 0.018° 169 0.018* 1.65| 0.017 1.60 | 0.018 1.63] 0.018 1.64
i1 0.072 0.941 0.074 096 0.072 0.95] 0.072 095 0.065 085 0.073 0,96 0.072 0.94
BIG; 0.087" 10.55 [ 0.087*  1051| 0.087** 1046 0.088™"  10.62| 0.087** 1054 | 0.087**  10.53| 0.087**  10.55
Large; -0.216™* B8 [-0.217 886 [-0.214"  -873|-0218""  -886|-0.213"*  -867[-0.215"  877(-0.215%F  -8.76
Foreign; 0.449" 11.69 | 0445 11.62| 04497 1171 0.446™* 1161 0.448™ 1169 | 0.447*  11.66 | 0448  11.68
Accrs -0.011* -1.97 [-0.072* -1.991-0.071%  -L97[-0.012%  -1.99(-0.071"  -1.95-0.072*  -1.98[-0.072" -1.98
IFRS: 02027 420 0.2007 4171 0.202 4201 0.202" 4201 0.207** 430 0.200°* 4171 0.203"* 421
MET, 0.010 0.98] 0.010 1.05] 0.010 0991 0.010 1.03 | 0.011 1.09 [ 0.011 1.10 | 0.010 0.96
éneilistly Included Included Included Included Included Included Included
AR 17.82% 17.85% 17.82% 17.82% 17.85% 17.82% 17.81%

Variable B t B t g t B t B t B t
Intercept 8013 52.00 | 8.214% 52,02 8.216™F  52.03[ 8.257F  52.28( 8.369"* 5248 8.207°" K212
Former; 0.061%* 7571 0.060%* 7.32| 0.060%* 737 0.055* 6.65| 0.045%* 538 0.051"* 5.88

NI -0.061 -0.55

XUND: 0.026 1.01

XAssembly: 0.042 1.62

*Rankl; 0.084% 486

*Rank?; 0082 6.2

XRank3, 0.042*  3.43
Sizers 0364 8L72| 0.364™ 8171 0.364™*  81.67| 0.361"  80.39| 0.358™*  79.20| 0.364"™*  81.75
INVREC -0.027 -0.90 [ -0.027 -0.91]-0.026 ~0.88 | -0.024 -0.80 | -0.023 ~0.79 {-0.030 -1.00
Fiptyy 0.005 0.27 0.004 0.25] 0.006 0.33] 0.008 0491 0.005 0.31[ 0.005 0.31
Lev 0.302" 1312 03007 13.01 | 0302 13.12 0.3007*  13.07] 0.293"* 1276 0.302""  13.12
RO4rs -0.073" S35 -0.073 3.6 (<0073 -3.76 [-0.074™*  -3.791-0.073"  -3.74|-0.072""  -3.70
Frst; -0.052" -5.251-0.052" 525 (-0.052""  -5.26 [-0.052"*  -5.26]-0.052""  -5.30|-0.052""  -5.26
Cons 0.076"* 8.82| 0.076** 8811 0.076™*  8.86| 0.076* 880 0.075* 873 0.076"™  8.83
L0814 0.018 1.65 | 0.018° 1.66| 0.018° 1.66| 0.019° 1731 0.017 1.521 0.018° 1.68
Opii-1 0.072 0.94] 0.071 0.93] 0.075 0.98 0.080 1.05{ 0.065 0.86  0.069 091
BIG, 0.087% 10.53 | 0.087*  1055| 0.087**  10.57| 0.088™"  10.63| 0.087* 1059 | 0.087**  10.53
Large, -0.216" 88 (025" 8TT[-0.216™  -8.79|-0.21T*  -885|-0.213"*  -8.69(-0.216" 8.8l
Forejgn; 0.449" 1169 | 0449 1170 04507 1173 | 04557 11.87| 0442 1154 0.446"  11.63
Acers -0.011* -1.96 [ -0.071%* -1.96 {-0.071° -1.96 | -0.070° -1.941-0.076"  -2.09 | -0.070% -1.92
1FES; 02027 4201 0.2017* 4191 0.201% 4181 0.205" 426 0.204  425] 0.202" 4.19
MET; 0.010 0.9 | 0.010 0.99] 0.010 0.97] 0.009 0.91] 0.011 1.13] 0.010 1.03
%,“ei‘f“y Included Included Included Included Included Included
Ad-R 77.81% 77.82% 17.82% 77.88% 77.92% 77.85%
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(Table 3) Matching Sample by PSM (N=7,906: Former(3,953)+non-Former(3,953)) (continued)
Panel B. Dependent variable: LNH

Variable B t g t g t B t B t g t B t
Intercept -2.618%  -11.01|-2.630% -11.07(-2.634™ -11.08[-2.622" -11.03{-2.515"™  -10.52[-2.618" -11.01 [-2.621*  -11.02
Former; 00517 4281 0.018 129 0.042* 335 0.0437 340 0.032" 2521 0050 4241 0.0517" 4.29

*Beon; 0.064**  4.08

XSS 0.044%* 2.19

VTS 0.028 1.56

Xy 0.065** 3.76

JBRAL 0.005 0.13

xBH, -0.013 -0.32
Sizey 03427 52.66 | 0.342% 5271 0.343" 5270 0.343™*  52.67| 0.339*  51.53| 0.342"*  52.65| 0.343° 52.55
INVREC; -0.011 -0.25-0.007 ~0.15 [ -0.005 -0.12 {-0.012 -0.271-0.011 -0.251-0.011 -0.25 [-0.011 -0.26
oty -0.025 -0.98 | -0.024 -0.94 {-0.023 -0.91 [ -0.026 -1.01]-0.025 -0.971-0.02 -0.98 [ -0.025 -0.99
Lev; 0.022 0.65 0.024 0.731 0.023 0.69( 0.022 0.65 0.024 0.72] 0.022 0.65 [ 0.022 (.66
RO4; ~0.049 -1.13 ] -0.050 -1.15 [ -0.050 -1.15 [ -0.050 -1.141-0.046 -1.07 -0.049 -1.14 [ -0.049 -1.14
Flrsty -0.023 -1.60 | -0.023 -1.58 [ -0.024 -1.64 [ -0.023 -1.571-0.023 -1.63 ] -0.023 -1.60 | -0.023 -1.60
Cony 01177 933 0116 9.26 | 0.118™ 936 0.117*"  9.30| 0.118"™* 9410 01177 9.32 0.117 9.32
Loss 0.062" 388 0.064* 396 0.063™ 391 0.063""  3.89| 0.061"* 3810 0.062* 3881 0.062* 3.8
Opis 0.133 1.02{ 0.142 1.08] 0.137 1.04] 0.136 1.041 0.120 0911 0.133 1.01] 0.133 1.01
BIG; 0266 22.01| 0.265™" 21.97| 0.264™  21.89| 0.266"™* 22.06| 0.265*  22.02] 0.266"*  22.00| 0.266™" 22.00
Large; -0.283" 189 (-0.285%  -7.96 [-0.280"  -7.81[-0.285"  -7.95[-0.219"*  -T.77|-0.283"*  -7.89 [-0.283" 189
Forelen; 0.312% 5541 0307 545 0314 556 0309 547 03127 5541 03187 554 0313 5.55
Ace, -0.113" -1.90-0.114°  -191 (0120 -1.89(-0.115°  -1.93[-0.118° -1.911-0.113° -1.901-0.113° -1.90
IFRS, 0.305"* 4681 0302 463| 0.304*  467] 03057 467 0310 4761 0305 468 0.305™ 468
KT, 0.063"* 4341 0063  440] 0.063"*  4.35] 0.063"*  4.37] 0.064™* 4441 00627 4.32] 0.063" 434
éneilistly Included Included Included Included Included Included Included
AR 64.48% 64.56% 64.50% 64.49% 64.54% 64.48% 64.48%

Variable B t B t g t B t B t B t
Intercept =616 -11.00 | -2.614™*  -11.01 | -2.617""  -11.00[-2.603"* -10.92 [ -2.491""  -10.39 | -2.609""  -10.98
Former; 0.050" 4251 0.058™  4.83] 0.050""  4.24| 0.049™  4.05] 0.036" 2910 0,043 3.39

NIS; 0.302° 1.96

XVUND, S0.141% 3T

XAssembly; 0.009 0.24

“Rankl, 0.025 0.99

“Rank, 00757 3.92

Rank3, 0.031* 1.74
Sizes 03427 5259 03417 5247\ 0342 52.61| 0342 52.02| 0.338" 5107 0.342"*  52.65
INVREC, -0.011 -0.26 -0.010 -0.231-0.011 -0.251-0.010 ~0.23 1 -0.007 -0.16 | -0.014 -0.31
Fipty -0.025 -0.971-0.022 -0.88 [ -0.025 -0.98 [ -0.024 -0.95 | -0.024 -0.96 | -0.024 -0.95
Lev: 0.022 0.66] 0.033 0.97 0.022 0.65 | 0.022 0.64( 0.015 0441 0.022 0.64
RO4s -0.049 -1.131-0.049 -1.12 [ -0.049 -1.13 {-0.050 -1.14{-0.050 -1.151-0.049 -1.12
First -0.023 -1.60 | -0.023 -1.591-0.023 -1.60 1-0.023 -1.60 | -0.024 -1.64 -0.023 -1.61
Cony 0118 9341 0.118%* 939 01177 9.33| 0.117*F  9.32( 0.116™ 9.25] 0.117%* 9.3
Loss; 0.063" 3900 0.061* 381 0.062*  3.89| 0.063"*  3.90| 0.061%* 3790 0,063 3.90
Opis 0.134 1.02] 0.144 1.10] 0.133 1.01] 0.133 1.01] 0.136 1.041 0.132 1.01
BlG, 0266 22.05| 0.265  22.00| 0.266"* 22.01| 0.266"™* 22.02| 0.266**  22.04| 0.265"*  22.00
Large; -0.2837 190 -0.284 <793 [-0.283"*  -7.89|-0.283"*  -7.89(-0.280"""  -7.82(-0.283""  -7.90
Forejgn 0312 5541 0311 553 0313 555] 0.315™F  5.58( 0.306" 5431 03107 551
A, -0.111° -1.86(-0.116° 194 (-0.113"  -1.90(-0.113"  -1.89|-0.113° -1.90 [ -0.111* -1.87
IFRS; 03117 4771 0309 474 0305 4.68| 0.306™ 470 0.308" 4721 0304 467
MET, 0.063" 4400 0.062"* 4301 0.063" 434 0.062**  4.32] 0.063" 4400 0.063""  4.36
g%il;my Included Included Included Included Included Included
AdiR* 64.50% 64.54% 64.48% 64.48% 64.55% 64.49%
o] A (Table 1)9 Panel AZ #&, AA7|A, % ¥ "2 2474 1%, 5%, 10% FoA Fodgd= ofn|stc},
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Panel A. Dependent variable: ABF

(Table 4) Matching Sample by PSM (N=7,906

. Former(3,953) +non-Former(3,953))

Variable B t B t B t B t B8 t B t B t
Intercept 0490 3.14] 0491  3.15| 0.484™*  3.10| 0490  3.14| 0.5537 3.53[ 04907 3.14] 0497 319
Former; 0.059™  7.39] 0.038™ 391 0.054"*  6.39| 0.058"*  6.17| 0.047** 546 | 0.061** 759 0.058™*  7.26

xBeon; 0.043**  4.05

XSS, 0.026* 1.9

SNTS; 0.023* 1.89

xMOJ; 0.042" 3.58

XBAL -0.057%  -2.04

XBH; 0.026 0.93
Sizey-; -0.040%  -9.07-0.040"*  -9.12 [-0.040™*  -9.05]-0.040"**  -9.06 |-0.042***  -9.51(-0.040""*  -9.08 [-0.040"** -9.11
INVEEC.; 1-0.033 -1.141-0.032 -1.07 {-0.030 -1.03]-0.034 -1.161-0.033 -1.141-0.034 -1.151-0.033 -1.12
Fxpty; 0.008 0.45] 0.007 0.44 0.009 0.51] 0.007 0.40) 0.008 0.45] 0.008 0.45] 0.008 0.47
Levey 0.298"* 13.10 0.300** 13.20 0.299™*  13.14| 0.298"* 13.10| 0.299"*  13.14] 0.299*** 13.16] 0.297** 13.08
KOA -0.070"*  -3.63|-0.068"*  -3.56 | -0.068"*  -3.56 | -0.070"**  -3.65|-0.069"**  -3.59(-0.069""*  -3.59(-0.070"**  -3.63
Flrsty -0.052"  -5.36 | -0.052"*  -5.35 [-0.053"*  -5.40|-0.052"*  -5.33|-0.052"**  -5.39(-0.052""  -5.37(-0.052"* -5.35
Cony 0.071* 838 0.071"* 833 0.072™ 842 0.071"* 835 0.072"* 8461 0071 8.29] 0.072"** 840
L08S1-1 0.017 1.60 | 0.018° 1.66 | 0.018" 1.65] 0.017 1591 0.017 1551 0.017 1571 0.017 1.59
Opi 0.084 1.12] 0.086 1.14{ 0.085 1121 0.084 112 0.077 1.03 ] 0.086 1.13( 0.084 111
BIG; 0.083"**  10.14] 0.082%* 10.10| 0.082***  10.04] 0.084™* 10.22| 0.083"**  10.13| 0.083***  10.12] 0.083"** 10.14
Large; 0210 -8.65|-0.212"  -8.73 [-0.208"*  -8.58]-0.212"*  -8.72(-0.207*  -8.54|-0.209"*  -8.63|-0.209"** -8.61
Foreign; 0433 1144 0430™ 1136 | 0.434™ 1146 0430 1136 | 0433 1143 0432 1140 0433 1142
Ace; -0.079%  -2.190-0.079"  -2.21(-0.078"  -2.19]-0.079"*  -2.21[-0.078** -2.181-0.079" 221 [-0.079"  -2.20
1FRS: 0.176"*  3.70] 0.174™ 366 0.176"*  3.70| 0.176™*  3.70 | 0.180*** 3790 0174 366 0177 371
MAT, 0.008 0.84 ] 0.009 0.92] 0.008 0.86] 0.009 0.89] 0.009 0.951 0.010 0.991 0.008 0.82
ggisuy Included Included Included Included Included Included Included
Adj-R 9.60% 9.78% 9.63% 9.63% 9.74% 9.64% 9.60%

Variable B t B t B t B t B t B t
Intercept 0488 313 0489 314 0491  3.15| 0531 341[ 0.643™ 409 0501 3.21
Former; 0.059* 7400 00577  7.10| 0.058**  T.17| 0.053"* 649 0.043** 5201 0.050**  5.87

NS, -0.077 -0.70

XUND; 0.033 1.29

Assembly; 0.048" 1.88

xRankl, 0.082* 484

*RankZ; 0.081%* 6.27

YRank3, 0.036** 2.9
Sizers -0.040°*  -9.041-0.040%*  -9.01 [-0.040"*  -9.12[-0.043"**  -9.66|-0.045"*  -10.13]-0.040"**  -9.10
INVREC  |-0.033 -1.14 [ -0.034 -1.151-0.033 -1.12{-0.030 -1.04 1-0.030 -1.031-0.036 -1.22
Exply-g 0.008 0.44{ 0.007 0.411 0.009 0.511 0.011 0.66 | 0.008 048 0.008 048
Levis 0.298"* 1310 0.295" 12.96 | 0.298"* 13.10| 0.296"* 13.05| 0.289™*  12.73| 0.297** 13.10
ROA; -0.070%*  -3.63|-0.070"*  -3.64 [-0.070"*  -3.64|-0.071"** -3.67 [-0.069"*  -3.62]-0.069"** -3.58
Flrsty 0,052 -5.36 | -0.052"*  -5.37 [-0.052"*  -5.38|-0.052"*  -5.37[-0.053"*  -5.42]-0.052"* 53T
Cony 0.071%* 838 0.071 837 0.072"* 842 0.071™**  8.36| 0.070"* 8290 0.071**  8.39
L0sss-; 0.017 1.60| 0.017 161 0.017 1.61[ 0.018° 1.68 | 0.016 1461 0.017 1.62
Opiy 0.084 1.12] 0.083 1.10 | 0.088 1.16] 0.092 1.22 0.077 1.03 | 0.082 1.08
BIG; 0.083"* 1012 0.083™* 10.15[ 0.083™* 10.16| 0.083"** 10.22| 0.083"™*  10.18] 0.083*** 10.13
Large; -0.210"  -8.64(-0.209"*  -8.63 [-0.210™*  -8.65|-0.211""*  -8.71[-0.207"**  -8.55]-0.210"*  -8.67
Foreign; 04337 1144 0434™ 1145 0.435™* 1148 0440 1161 0427  11.29| 0431* 11.38
Accr; -0.078"  -2.18-0.078"  -2.19(-0.078"  -2.18|-0.078""  -2.17|-0.083" -2.321-0.077" 215
1FRS; 0.176"* 370 0.175™*  3.68| 0.175™  3.68| 0.179"*  3.76| 0.178"* 3750 01757 3.69
MET 0.008 0.82.1 0.008 0.86] 0.008 0.83] 0.008 0.77] 0.010 0.991 0.009 0.88
gledalimy Included Included Included Included Included Included
Adj-R° 9.60% 9.61% 9.63% 9.86% 10.04% 9.69%
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(Table 5) Only Former Directors Sample (N=3,953)
Panel A. Dependent variable: LNF

Variable B t B t 8 t B t B t 8 t
Intercept 7718 37.35| T.726% 371.34| 7.732 37.37| 7.801"*  37.49| 7.744%* 3744 77417 37.39
Econ 0.039*** 3.64
FSS 0.026* 1.89
NTS 0.018 1.44
MOJ; 0.032*** 2.62
BAL -0.052* -1.82
BH; 0.007 0.25
Sizer; 0.383"*  64.04| 0.383"**  64.01| 0.383"*  63.98| 0.381"**  62.82| 0.383"**  63.95] 0.383"**  63.86
INVEEC-; -0.038 -0.871-0.035 -0.811-0.043 -0.99-0.043 -0.99-0.043 -0.981-0.042 -0.96
Fxpti 0.024 0.96 | 0.026 1.04] 0.022 0.90( 0.023 0.941 0.024 0.96] 0.024 0.96
Leviy 0.289*** 8.53 | 0.288** 8.48 | 0.287** 8.44 | 0.288** 8.48 | 0.289"** 8.50 | 0.286"** 8.43
ROA: -0.079**  -3.54(-0.079""*  -3.52[-0.081***  -3.62[-0.079""*  -3.54(-0.080***  -3.56[-0.081*"*  -3.60
Flrsty -0.045"*  -3.25[-0.046"*  -3.32[-0.045*"*  -3.23[-0.045""*  -3.28|-0.045*"*  -3.26[-0.045""*  -3.26
Cony 0.043"** 3.49| 0.045™* 3.61| 0.044"* 3.54| 0.045"* 3.64| 0.043"* 3.46] 0.045"* 3.58
Lossi-; 0.037** 2.37| 0.037** 2.35] 0.036™* 2.29| 0.035™ 2.22| 0.036* 2.26| 0.036** 2.28
Opls-1 0.148 1.32( 0.143 1.28| 0.146 1.30] 0.132 1.18] 0.146 1.30( 0.144 1.29
BIG, 0.062"** 4,941 0.061%* 4.86| 0.064** 5.10] 0.062"** 4971 0.062*** 497 0.063** 5.00
Large; -0.169"**  -4.85]-0.163"*"  -4.64|-0.169""*  -4.83|-0.163***  -4.67|-0.166"*  -4.73]-0.166"**  -4.73
Foreign, 0.373** 6.71| 0.381** 6.84 | 0.374** 6.70 | 0.378*** 6.80| 0.377"** 6.77| 0.378*** 6.78
Accs- -0.044 -0.841-0.042 -0.801-0.045 -0.84-0.042 -0.791-0.043 -0.821-0.043 -0.82
1FES; 0.185"* 3.17| 0.187"* 3.20| 0.187*** 3.20| 0.191*** 3.28| 0.185™** 3.17] 0.187** 3.21
MKT; 0.040"** 2.79] 0.039*** 2.70] 0.039** 2.71] 0.039*** 2.72] 0.0417%** 2.83] 0.038"** 2.64
%{1 iliStry Included Included Included Included Included Included
Adj-R* 82.91% 82.87% 82.86% 82.88% 82.87% 82.85%

Variable B t B t 8 t B t B t 8 t
Intercept T35 37.37| 7.736%% 3740 7.741%%* 3742 T7.785%*  37.62| 7.884***  37T.71| 7.745***  37.49
NIS; -0.074 -0.66
MND; 0.039 1.49
Assembly, 0.040 1.52
Rankl, 0.065*** 3.7
Rank’, 0.060*** 4.36
Rank3: 0.042"** 3.44
Sizes-; 0.383"*  63.95| 0.383***  63.99| 0.383***  63.82| 0.380***  62.74| 0.378***  62.03| 0.383*"  64.04
INVREC;; -0.042 -0.96 | -0.042 -0.96 [ -0.042 -0.96 1-0.039 -0.911-0.039 -0.891-0.047 -1.09
FExpti 0.024 0.95] 0.022 0.89( 0.026 1.03] 0.030 1.19] 0.023 0.93] 0.025 1.01
Levy 0.287"** 8.44| 0.281** 8.20] 0.287** 8.45| 0.285™* 8.40| 0.272"** 8.00 0.286** 8.42
ROA:-; -0.081***  -3.60|-0.081***  -3.60|-0.081*"*  -3.62[-0.081*"*  -3.64(-0.079***  -3.55[-0.079***  -3.52
First, -0.045"**  -3.26|-0.045"**  -3.26|-0.045"*"  -3.28[-0.045""*  -3.27|-0.045"**  -3.30]-0.045"**  -3.27
Cony 0.045*** 3.57 [ 0.044** 3.55| 0.045** 3.62[ 0.044** 3.51] 0.043"* 3.431 0.044™* 3.55
Lossi-; 0.036** 2.291 0.037* 2.32] 0.036™ 2.29 | 0.037* 2.37| 0.034** 2.13| 0.036** 2.32
Opls-1 0.145 1.29( 0.141 1.26| 0.151 1.35] 0.158 1.411] 0.130 1.16| 0.137 1.22
BIG, 0.062"*  4.98| 0.063*** 5.02| 0.063*** 5.03| 0.063"* 5.08 | 0.062"** 5.00] 0.062** 4.94
Large; -0.166***  -4.73|-0.165*"*  -4.71|-0.166*"  -4.74(-0.168*"*  -4.80(-0.164***  -4.68(-0.168*"*  -4.80
Foreign, 0.378** 6.79| 0.379** 6.81| 0.382"** 6.85| 0.389*** 6.99| 0.371%** 6.67| 0.373*** 6.71
Accs- -0.043 -0.80-0.043 -0.801-0.042 -0.791-0.041 -0.781-0.049 -0.931-0.040 -0.74
IFRS; 0.187** 3.20( 0.186"* 3.18| 0.186** 3.18( 0.190*** 3.26| 0.189** 3.241 0.186** 3.20
MKT; 0.038"** 2.62] 0.039"** 2.69] 0.038"** 2.65] 0.037** 2.58] 0.039"** 2.721 0.039"** 2.72
?e (ll;stry Included Included Included Included Included Included
Adj-R° 82.86% 82.86% 82.86% 82.91% 82.94% 82.91%
AYSAT MasA MpE 20169 10 1751



(Table 5) Only Former Directors Sample (N=3,953) (continued)
Panel B. Dependent variable: LNH

Variable B t 8 t B t B t B t B t
Intercept -3.099"* -9.741-3.086** -9.69-3.047**  -9.57(-2.932**  -9.15[-3.040*" -9.55|-3.045""* -9.56
FEeony 0.061*** 3.80
FSS; 0.061"** 2.96
NTS; 0.013 0.70
MOJ; 0.050"**  2.81
BAL 0.001 0.02
BH; -0.027 -0.65
Sizey 0.369%**  41.35| 0.369*** 41.34] 0.369***  41.25| 0.365** 40.29| 0.369*** 41.23| 0.369*** 41.22
INVREC, 0.072 1.111] 0.080 1.22| 0.061 0.941 0.060 0.91] 0.062 0.96] 0.062 0.94
Expt; 0.008 0.22] 0.011 0.29] 0.005 0.13] 0.005 0.14| 0.005 0.141] 0.005 0.13
Lev; -0.001 -0.011-0.001 -0.031-0.003 -0.07] 0.001 0.01-0.003 -0.071-0.002 -0.05
ROA; 0.053 0.79 0.053 0.79] 0.055 0.82] 0.061 0.92 0.055 0.83] 0.054 0.82
Flrsty -0.029 -1.421-0.031 -1.541-0.029 -1.431-0.030 -1.461-0.029 -1.441-0.030 -1.45
Cony 0.110%* 5.98( 0.114** 6.15| 0.112"*  6.07| 0.114™*  6.17[ 0.113***  6.08] 0.112"*  6.07
Loss; 0.106*** 4441 0.105* 4411 0.103*** 432 0.101%*  4.24] 0.103**  4.32| 0.103***  4.32
Opls -0.069 -0.36 | -0.081 -0.421-0.086 -0.451-0.113 -0.591-0.089 -0.471-0.091 -0.48
BIG, 0.243*** 13.14| 0.241*** 12.97| 0.246**  13.22| 0.244** 13.19| 0.245"* 13.20| 0.245"*  13.20
Large; -0.267"** -5.16 | -0.255** -4.911-0.265"*  -5.10 [-0.259**  -4.99 [-0.263***  -5.07|-0.265""*  -5.09
Foreign; 0.319*** 3.841 0.334** 4.02] 0.325"*  3.90| 0.329"**  3.95| 0.328"*  3.94| 0.329"*  3.95
Ace -0.099 -1.131-0.094 -1.06 1-0.099 -1.121-0.098 -1.111-0.097 -1.101-0.097 -1.09
1FES; 0.323*** 4.01| 0.326™** 4.04| 0.328"**  4.06| 0.333"*  4.12] 0.328""*  4.06| 0.328"**  4.05
MKT; 0.071%* 3.32] 0.069*** 3.26] 0.069"*  3.22] 0.070***  3.27[ 0.068***  3.18] 0.069"*  3.22
g; iismy Included Included Included Included Included Included
Adj-R* 71.15% 71.11% 71.04% 71.10% 71.04% 71.04%

Variable B t 8 t B t B t B t B t
Intercept -3.033*** 9.53|-3.027"* -9.52(-3.037**  -9.53[-3.047*** -9.54-2.961"** -9.23[-3.035"* -9.54
NIS; 0.301* 1.91
MND; -0.135*** -3.49
Assembly: 0.009 0.23
Rankl, -0.007 -0.29
RankZ; 0.039* 1.93
Rank3, 0.031* 1.1
Sizey 0.368%** 41.15| 0.367*** 41.08( 0.369***  41.15| 0.369*** 40.80| 0.365"** 40.21| 0.369*** 41.24
INVREC, 0.061 0.94] 0.062 0.95] 0.062 0.95] 0.062 0.95| 0.065 1.00 [ 0.057 0.88
Expt; 0.006 0.16] 0.011 0.29] 0.006 0.16] 0.005 0.13] 0.005 0.13] 0.007 0.19
Lev; -0.003 -0.05] 0.019 0.371-0.003 -0.06 1 -0.003 -0.06 1-0.012 -0.241-0.004 -0.09
ROA; 0.055 0.83| 0.056 0.84] 0.055 0.83] 0.055 0.83 0.054 0.82] 0.056 0.85
Firsty -0.029 -1.451-0.029 -1.431-0.030 -1.451-0.029 -1.451-0.030 -1.471-0.030 -1.46
Cony 0.113*** 6.11| 0.114™* 6.16| 0.113"*  6.09| 0.113**  6.10| 0.111"™  6.01| 0.112"*  6.08
Loss; 0.104*** 4.341 0.101%* 4221 0.103***  4.32| 0.103"**  4.31] 0.102***  4.25| 0.104***  4.35
Opls -0.089 -0.46 1-0.075 -0.391-0.090 -0.471-0.089 -0.46 | -0.088 -0.46 1-0.093 -0.49
BIG, 0.246*** 13.27| 0.244™* 13.18] 0.245** 13.20| 0.245** 13.19| 0.245™* 13.20| 0.244** 13.17
Large; -0.264"* -5.09-0.267*** -5.161-0.263***  -5.07|-0.263** -5.07[-0.261*" -5.04|-0.264*"* -5.10
Foreign, 0.328*** 3.95( 0.326** 3.93( 0.329™*  3.95| 0.327"*  3.92| 0.323"**  3.88| 0.324™*  3.90
Acc, -0.093 -1.051-0.102 -1.16 1-0.097 -1.101-0.098 -1.101-0.098 -1.111-0.093 -1.06
1FERS; 0.337*** 4.16| 0.333** 412 0.328"**  4.06| 0.328"**  4.05| 0.330*"*  4.08| 0.327"**  4.04
MKT; 0.070*** 3.28] 0.066™** 3.12] 0.068™*  3.20] 0.068***  3.20[ 0.068***  3.21] 0.069"**  3.23
g‘; (ll;stry Included Included Included Included Included Included
Adj-R’ 71.07% 71.13% 71.04% 71.04% 71.07% 71.06%
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(Table 6) Only Former Directors
Panel A. Dependent variable: ABF

MeJoiF It LAt ol S

Sample (N=3,953)

Variable B t B t B t 8 t B t t
Intercept -0.011 -0.06 | -0.004 -0.02| 0.004 0.02] 0.067 0.33( 0.017 0.08] 0.015 0.07
FEeony 0.042** 3.90
FSS; 0.031** 2.26
NTS; 0.018 1.49
MOJ; 0.029** 2.43
BAL -0.061%*  -2.17
BH; 0.016 0.60
Sizer; -0.020"** -3.421-0.020*** -3.371-0.020***  -3.38|-0.022*** -3.73]-0.020***  -3.42|-0.020***  -3.41
INVREC;-; -0.048 -1.141-0.045 -1.06 | -0.054 -1.271-0.054 -1.271-0.054 -1.261-0.052 -1.23
Fxpti 0.033 1.36] 0.036 1.461] 0.032 1.29] 0.033 1.34] 0.033 1.36] 0.034 1.37
Levy; 0.286*** 8.58| 0.284* 8.53| 0.283"* 848 0.284***  8.52| 0.285"**  8.56| 0.282"** 8.46
ROA:; -0.074*** -3.38[-0.074*** -3.35(-0.076"*  -3.46 [-0.075"**  -3.39|-0.075""* -3.40(-0.076""*  -3.44
Flrsty -0.046"** -3.42-0.047*** -3.50 [ -0.046***  -3.40 [-0.047***  -3.45]-0.047* -3.44[-0.046""*  -3.43
Cony 0.036*** 2.96| 0.038"** 3.10( 0.037**  3.02| 0.038***  3.12| 0.036™*  2.92| 0.038*** 3.07
Lossi-; 0.035* 2.24| 0.035* 2.23| 0.033™ 2.15| 0.032** 2.08| 0.033* 2.12| 0.033* 2.14
Oply-1 0.155 1.421 0.150 1.37] 0.153 1.39] 0.140 1.27( 0.153 1401 0.151 1.37
BIG, 0.055"** 4.47( 0.054™ 4.36] 0.057*  4.63| 0.055"*  4.51| 0.055"*  4.50| 0.056*** 4.53
Large; -0.160"** -4.66 | -0.153*** -4.431-0.160***  -4.64|-0.154"** -4.48|-0.156™" -4.54]-0.155"**  -4.52
Foreign, 0.352"** 6.45| 0.361*** 6.60[ 0.353"*  6.45| 0.358"*  6.54| 0.356™*  6.52| 0.357*** 6.52
Accr; -0.065 -1.251-0.063 -1.201-0.065 -1.26 1-0.063 -1.211-0.064 -1.231-0.064 -1.23
1FES; 0.150%** 2.61| 0.152"* 2.65| 0.152"*  2.65| 0.156**  2.72| 0.149"*  2.61| 0.153"** 2.66
MKT; 0.038*** 2.65| 0.036™ 2.56 | 0.036™ 2.56 0.036** 2.57] 0.039™*  2.72( 0.035** 2.48
g; iismy Included Included Included Included Included Included
Adj-R* 9.94% 9.70% 9.64% 9.72% 9.69% 9.59%

Variable B t 8 t B t 8 t B t t
Intercept 0.006 0.03| 0.007 0.03] 0.013 0.07] 0.055 0.27] 0.158 0.771 0.016 0.08
NIS; -0.092 -0.84
MND; 0.044* 1.73
Assembly; 0.046* 1.79
Rankl, 0.063"**  3.68
RankZ; 0.061"** 451
Rank3: 0.037*** 3.06
Sizes-; -0.020*** -3.35[-0.019*** -3.30{-0.020***  -3.47[-0.023"**  -3.92]-0.025""* -4.21[-0.020***  -3.41
INVREC:-; -0.053 -1.241-0.053 -1.241-0.053 -1.241-0.051 -1.191-0.050 -1.171-0.057 -1.35
FExpti 0.033 1.34] 0.031 1.27] 0.035 1.441 0.039 1.59] 0.032 1.33] 0.034 1.40
Levy; 0.283%** 8.48| 0.276** 8.22] 0.283"*  8.50| 0.281***  8.45| 0.268"**  8.03| 0.282*** 8.47
ROA:- -0.076"** -3.45(-0.076"** -3.451-0.076"  -3.47[-0.077"** -3.48|-0.075"* -3.40[-0.074***  -3.37
Firsty -0.046"** -3.43-0.047*** -3.441-0.047"  -3.46 [-0.046"*"  -3.44|-0.047"* -3.48[-0.047""*  -3.45
Cony 0.037*** 3.06| 0.037** 3.03[ 0.038*  3.12| 0.037***  3.00| 0.036™**  2.91| 0.037*** 3.04
Lossi-; 0.033** 2.15| 0.034* 2.19] 0.033™ 2.15| 0.034** 2.23] 0.031* 1.99| 0.034* 2.18
Opls-1 0.152 1.38] 0.147 1.341 0.159 1.45( 0.164 1.50( 0.137 1.25] 0.145 1.32
BIG, 0.055%** 450 0.056"* 456 0.056™**  4.57| 0.056"*  4.61| 0.056***  4.53| 0.055"** 4.48
Large, -0.156™* -4.541-0.155*** -4.511-0.156***  -4.55|-0.158"** -4.60|-0.154™** -4.49]-0.158"**  -4.60
Foreign, 0.357** 6.54| 0.359*** 6.56 | 0.361*  6.60| 0.368***  6.73| 0.350"**  6.41| 0.353*** 6.46
Accs- -0.063 -1.211-0.063 -1.211-0.063 -1.20|-0.062 -1.191-0.070 -1.341-0.061 -1.16
1FERS; 0.152%** 2.65| 0.151"* 2.63| 0.151™*  2.63| 0.155*"*  2.71| 0.154™*  2.69| 0.152*** 2.65
MKT; 0.035* 2.47] 0.036™ 2.55] 0.035™ 2.50] 0.035** 2.44] 0.036™ 2.58] 0.036™* 2.56
g‘; (ll;stry Included Included Included Included Included Included
Adj-R’ 9.60% 9.65% 9.66% 9.90% 10.06% 9.80%
o] AW (Table 1)9] Panel AZ 22, 7|4, ™ % "2 22 1%, 5%, 10% T4 Feld= fvlsitt,
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(Table 7) Full Sample by 2-stage (N=12,904)
Panel A. Dependent variable: LNF

Variable t B t

B t B t B B t B [ t
Imercept 10,9097 47.00 | 10960  47.19]10.924™*  47.04]10.925°* 47.06[ 10.8347F  46.89 10,9297 47.06 [ 10.907F 4698
Foxmer; 1.273%¢ 1061 | 1.276" 1164 | L2777 11.64| 1.274™ 11.62| 1.209% 1113 1.285"* 1170 1.270"" 1156
X Beon; 0.046  4.34
XFSS; 0.024* 1.7
xNTS 0.030* 2.46
O, 0.040° 3.45
xBAL -0.060°* -2.15
xBH, 0.012 0.45

Cminols Included Included Included Included Included Included Included
Lambda

%{Z (;l;Stl'y Included Included Included Included Included Included Included

AR’ 16.26% 16.29% 16.26% 16.27% 16.28% 16.26% 16.26%

Variable B t B B t g B t

t B t t
Intercept 10,909 47.00 [ 10,920 47.0210.899°  46.92| 10.848"*  46.67 [ 10.797  46.46 [ 10.912  47.03
Forner; 1.213" 1161 | 1.278"™  11.65| 1.265""  11.52| 1.217°* 1101 1145 1028 1.261"" 1150
NIS; -0.022 -0.20
XUND: 0.036 142
XAssembly; 0.031 1.21
Rankl; 0.069" 4.07
*Rank’; 0.083" 6.43
*Ranks, 0.0427* 345

Ohnirols Included Included Included Included Included Included
Lambaa

%{;il;stry Included Included Included Included Included Included

Adi-R 16.25% 16.26% 16.26% 76.29% 16.33% 16.28%
Panel B. Dependent variable: LNH
Variable b

B £ B b B t B t B B t B t
Intercept 13807 441 14277 451 139487 445 1.388% 4431 1.369° 4371 1.383 4411 1.383 441
Former; 2.032° 1422 2017 1412 2033 14.23| 2.027* 14191 1982 1378 2.082"*  14.21[ 2.035™* 1423
Bleon; 0.064*  3.93
YRS 0.045* 2.20
TS 0.032* 1.75
v 0.054* 3.04
YBAL -0.004 -0.10
*BH, -0.020 -0.48

Controls Included Included Included Included Included Included Included
Lambaa

I\yn;il;stry Included Included Included Included Included Included Included

AR 61.28% 61.33% 61.30% 61.29% 61.31% 61.28% 61.28%
Variable [ t t

p t
13867 442

B t p { p p t
Intercept 13827 44T 13T 430 13T 4dl] 137677 438] 1331 4
352|202 1415

Former; 20287 1419 2.020%* 1414 | 20317 14.20] 2,023 14.06 | 1.963"*
VIS 0.308* 1.84
XUND, <0182 345
YAssembly; 0.001 0.02
XRankl; 0.013 0.50
*Rank’) 0.0517 2.60
*Ranks, 0.035* 1.91

5o =

,_A
ol

Controls Included Included Included Included Included Included
Lambaa

%(%ilistr}' Included Included Included Included Included Included
Adi-R 61.29% 61.32% 61.28% 61.28% 61.30% 61.29%
WS ARE (Table 1)S] Panel AZ 3, ST, ™, "2 A7 1%, 5%, 107 524 7995 ooTant.
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(Table 8) Pre-Post (N=475)

Panel A. Dependent variable: Cumulative average LNF (-3~-1, 0~2)

Variable t=-1~0 t=-2~+1 t=-3~+2
B t B t B t

Intercept 8.640™** 10.88 8.551"** 11.31 8.667*** 12.24
Postt -0.004 -0.12 0.074** 2.32 0.135*** 4.26
Controls Included Included Included
Industry Included Included Included
Year
Adj-R? 77.76% 79.61% 79.18%
Panel B. Dependent variable: Cumulative average LNH (-3~-1, 0~2)

Variable t=-1~0 t=-2~+1 t=-3~+2

B t B t B t
Intercept -4.320™** -3.39 -4.080"** -3.32 -4 147 -3.62
Postt -0.025 -0.48 0.021 0.42 0.097** 1.97
Controls Included Included Included
Industry Included Included Included
Year
Adj-R? 60.92% 62.68% 62.52%
71X, Poste AHARZA o|AE A o|F 7|70 A9 1(t=0 AFFE), oA 717Y A% 0, 3&5UF LNFOF LNH= %
7} Post=1%1 713Y3} Post=0%1 717+e] ARG 9 ZRARAIZES] g gholth (AR gh). 1 ¢ 4] A& (Table 1)¢] Panel
& Fx, A7IA, T 2 A 1%, 5%, 10% FEAA S ofn) et

AASIT H45A H5E 2016 102

1755



Age 7oz #288 gota, AAARZA o] o JAMACIB)S FESIe, 25 AlFEH
AFe A Al A/F] AR IS RS RiAE S TAA SR A of
ZABIAT Y ol AARBEA o)AE AU 7] o AFdbe ugY 2
A% L AR gl T VIdelge A HA, AABRZSA o]Abe] AYoites TALES
&, A/F M Fot] AABEZA oAdde B IR fodt o] AR Ukt 14
FI7F dehe A71E digA o g90d 4 9tk BEE oAE AdE e At e 1t
T AollM Aol itk oldl (Table 8)& &E7]  AHEFE AFdH, ol ddAez 52 &9
Ll AHBRZA oAE AU 1Y (N=475)  ZARARE Bel 2A%ES A ew 258 9
< WACE sto], Aol F(t=0~+2)% Aol o 53 FARd e WFF T AdE 3 39
(t=-3~-1)¢] ZAMES} b A% A3t U3 oAt Adddolie, ZAES 3 AR
°o|tt. 2Hh folet kel AR dehyth ole A #RR
Panel AdA AAAF 2d7Ht=-2~+1) L A Z4 oAU ARG F7kaR ] F7H40l 2
AT 337 t=-3~+2)9 Fd AT} Postdl  AMES F7P7F glem, o] g FrhACQl TR
AlFgiol frolgh ¢of BAZ Yesith &3 Panel  FU 2A%S AR 5T ¢ U0 5 A
BellMe AddF 3dHt=-3~+2)9 BF A HBEZSA oAt 9 259 A 278 dE/dol
AR Poste] Alte]l el o #AR vet A9 QY] BADAEE fste] o842 F dEe
Wt oleld Ade dolA AAG AAAREA AARE, ofd] EXAAIEE GAE] A A
oJAbddI ARG B AR BAZE AAA Hom 52 FE AFFUAIRNS RS F
og fFAEE drle, 8 deprh aE oAbdY TEE ooR F Slee 5T 5 Ao E1F 99
o] a7t HAag A9 2d o] 3R AR U Ae e AHHREA o|Apdddl dist
Bt Sle2 ot o, &g 25 oA F7H(Ee WA)ER
ZARlo] A 0 7 vh-E-5kal Sl ojm] gt
w A9 e V1Y AABESA oMY
V.2 E of ol zHAele] wee AEAo R ZASGTE
HolA 2ot stk 5, AAREEA o] AMd Yol
et} AEAR AAE BT AARle] ddg
w A7e AAREEA] oAb AR I F35E & 5 v A4 o7t sl ol dE
BEyote] #AE 2AbeT 59 AHBARZA] oAb oA APldke dAQl e g, Hud Ad
14) olel@ 3ol Agsh ARk Ao WEl(EE H$) € o83 $4o] AXE & gtk T g 249 A4S T
29 BAE ALk A, B9 A5 F2 3 B2 DA ol Ttk HelH, AHBESA oRIge Tt o)
% 7170e] s 24 R b BA, ol2@ ol A9 oF 547170l AT Ae] 2Apuae Helolde] 7t
Apage] Aolg AEdta @ o, AXBEEA AR oldsl A (3, ATz ekt gausst vl 9%

=

7%)E Qo2 ARelo} 5
EERIEREE R DR

o nu

A
T

2]

de 71Fer A% 3d

1756

A4Sk S/ A% A% A 59 719 B4 uskE 488 BA) Javke deld
g AlA o g,

7404 sto:
So=d

T ®M453 M52 20164 10¥



HHUREY oAe] MRjoiF It ZALEo| ojRlE S

Aoz vehte S ol atgithe A=
&5 A ZAFYdE 2@ 77 e o,
1G] FAZ oAk Tof AR AldA ol
A, g 9 mAE Hdd 2950
@8] BAEA gtk A A7 A ]
oA FF F7H9 A7E Bot] A7dte] B
ol Bd %

m&:

871 sld.

, 30t ZH“‘ Atelel A}, 3u A7 F4l0]
oAl ARt

53 mMdE,

A - A8A - FAA(2006)9, AR ARSI}

oz nAw 4, sAEAT, 31(4),
175-202.

o - o] - H(2010), AR AR

ddy " AGEAT, 39(3), 633-663.

o
z_
ot
-
ox -
o,
1o,

- 71718H2013),
ZHTEL‘/] A" ddstAd

O
g
\OII

=9 [AXY, 16(1),
8- 2(2005), AslelAt $43 AT
ol wapel 4l vlAE 9 e st

HAStAT H4sA mM5% 20164 10¥

8|x|, 18(6), 2753-2783.

A& - B (2006), 259180l AN A1
naze) Qg vl o sASt AAHT,
43, 311-336.

VAR 50 o193 v 9

2" 8N, 25(2),

e
ox
l.op
oY
ox
R
oy
ox
ofN
)
S
S
EB

‘e 87} Alejo]A

AT BANY, 12(2),

Agrawal, A., and C. R. Knoeber(2001), ‘Do Some

Outside Directors Play a Political Role?”

Journal of Law and Economics, 44(1): 179~
198.

Bell, T. B., W. R. Landsman, and D. A. Shackelford
(2000), “Auditors” Perceived Business Risk
and Audit Fees:
Journal of Accounting Research, 39(1),
35-43.

Chaney, P. K., M. Faccio, and D. Parsley(2011),

“The Quality of Accounting Information in

Analysis and Evidence,”

Politically Connected Firms,” Journal of
Accounting and Economics 51(1-2): 58-76.
S., E. Feijen, and L. Laeven(2008),

“Political Connections and Preferential Ac-

Claessens,

cess to Finance: The Role of Campaign Con-
tributions,” Journal of Financial Economics,
88(3), 554-580.

Faccio, M.(2006), “Political Connected Firms,” The
American Economic Review, 96(1), 369-836.

Francis, J. R.(1984), "The Effect of Audit Firm Size
on Audit Prices: A Study of the Australian
Market,” Journal of Accounting and Eco-
nomics, 6(February), 133-151.

Heckman, J. J.(1979), "
Specification error
153-161.

Sample Selection Bias as a

. Econometrica, 47(1):

1757



Houston, R. W., M. F. Peters, and J. H. Pratt
(1999). "The Audit Risk Model, Business
Risk and Audit-planning Decision,” 7he
Accounting Review, 74(3), 281-298.

Johnstone, K. M.(2000), “Client-acceptance Decisions:
Simultaneous Effects of Client Business
Risk, Audit Risk, Auditor Business Risk,
and Risk Adaptation,” Auditing: A Journal
of Practice & Theory, 19(1), 1-25.

Palmrose, 7.(1986), "Audit Fees and Auditor Size,”
Journal of Accounting Research, 24(1), 97-
110.

1758

Rosenbaum, P. R., and D. B. Rubin(1983), "The
Central Role of the Propensity Score in
Observation Studies for Causal Effects,”
Biometrica, 70(1), 41-55.

Simunic, D. A.(1980), “The Pricing of Audit Service:
Theory and Evidence,” Journal of Accounting
Research, 18(1), 161-190.

Xie, B., W. N. Davidson, and P. J. DaDalt(2003),
“Earnings Management and Corporate Go-
vernance: The Role of the Board and Audit
Committee,” Journal of Corporate Finance,
9(3): 295-316.

stod

7494

o o

T ®M453 M52 20164 10¥



HHUREY oAe] MRjoiF It ZALEo| ojRlE S

The Effects of Former Official Directors on Audit Fees

Jeong Un Choi*
Abstract

This paper is to examine the relation between the board characteristic and audit fees. In
particular, this paper focuses on former official directors and their backgrounds (bureaucrat
born), such as Financial Supervisory Service (FSS), National Tax Service (NTS), Ministry of
Justice (MOJ), Board of Audit and Inspection (BAI), Office of the President (BH), National
Intelligence Service (NIS), Ministry of National Defence (MND), Assembly, Minister, Vice-
Minister and Deputy Commissioner (Grade 3). This is significant in that it investigated the
concerns of the appointment of former official directors. In addition, there is a contribution in
that it confirms the auditor's judgement about former official directors by audit fees.

This empirical results are as follows. First, the relation between the appointment of former
official directors and audit fees (hours) is significant positive relationship. Firms that have
appointed former official directors paid relatively higher audit fees, which can indirectly infer
that is based on more audit hours. In particular, the appointment of former official directors from
economy-related, Ministry of Justice, Vice-Minister and Deputy Commissioner is a significant
positive relationship with audit fees and hours. This has the additional increase of audit fees
increase effect of former official directors, it is possible to indirectly infer that is based on the
additional audit hours. That suggests that expertise based on the carrier of the former official
directors may be used for the manager’s personal purpose achievement, so it can be inferred
that could lead to increase in relatively high level of audit hours and fees in order to achieve
auditor’s audit risk. In addition, at least, the above results mean that auditors reflect former

official directors” background respectively.

Key words: Directors, Former official directors, Audit fees, Audit hours
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