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D= AR} o]] 4S9 2L
LS00 AREAA A=A A AR dSHe] B
= AFEA} =3 AF -1

v=olojd= o3 AlFel B
M08 AFRA7 ZFH) - EPS DA A)?
AFEAT} AZA A5

3.2 SAFES & FH

7190] Baste gAo|ole] A7) Ade A
TES AFEY g7c]oe A2 o] A&A, 4
Z 7k, du A rbed, E4A, aela WEd
ol itk ey APAFel|A] 71 E3] Abgste
AR Ao tet SHAZE AFHEAYE
E Utk dubd oz A H A YA (GAAP)
Me A 371 Aaes Add] Hrisy] 93
] B A0 & ARESIAIRE, WA S AYS
€ de Zd4oz FHo] HNYHBR AIAES
Aol e FE7] Y8 A oA st
He fS 2 He Aot 2% At A=
Ao AUgs B do] 45 o] 4 Hojzl
Ta He Zlo], o] A& AFAEAYA 27|
2 Z23ste =23 A0

FAe] 713704 oo}
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1996), &4 aE 74
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7] 93l AFALAE Al
xgcﬂlo] h_r:-Q-/‘i ﬂﬁ];@ig} Xeo] s].a-auq.t 7}7(4.9.
0}71] HH A9 WA el (internal validity)
e A%l 2 Aol Heh & AN E A
quibagol pjAl whgalo] AL Algate] o]ele] AL
Suga an? Pyee e fEEge]
o2 4RsE PRz elun, Byl A
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9) Peasnell, Pope, and Young(2005)<&

719l AgAge] A7)
vk AFHEgole AR A8 JRE s BEe

Z7 A o] (pre-managed earnings)dl| #2|3F Q&
olxA o] tEX2A ERAES Addtn FSA U2

(2004)3} £4% - oL£9/(2006) & B3] A1sIFEI3 elei 27 & ot 2 zu Al 339 AT Ao

&e A7l

and Dichev(2002) 7} Altet BN Ho| S eate] EAIE
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1992). ¥ AFelM TN AL IA F 71
oz F3att. 94 Dechow and Dichev
(2002) 2] el we} w"r%‘%}*ﬁ d(1cA) & T%
T2, A7 .87 - 2719 o 52 539
2 FAZ A (2)9 ﬁﬂ*—ﬁ% FAsAt. & o
tiete 2= MeNichols(2002) 2 Francis, LaFond,
Olsson, and Schipper(2005)°l] W} {524 <
= TEUFE, A7 -7 - A9 ddesg,

el wEd, DIRLE SqUEE 2P

TCA, = a+3,CFO,_, + 3,CFO,

+B,CFO,,, +e¢, (2)
TCA, = a+B,CFO,_, + 3,CFO,+3,CFO, |
+ B, ASALES, + 3, PPE, +e¢, (3)
TCA, =
(AfEAY - AR F)— (AFE A — A5 871 -A)
Jit AT
AHATEE
R Ee:
%
SALES, = 5w
ppi = TR A~ (BA + A EF AR

t ot 2

=
2o EFAA] WHom By

o] A& AaretdtH(Dechow and Dichev, 2002;
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AQ, = (-

)XU( €—4 €3 €2 G Ez)j (4)

3.3 MFEA7te| o|ofF Fatx
B ATeld ALeE AFEA ool
% (Analyst forecast accuracy: AFA)& 4]
A W ohet o] ARRALS pdE olE TR
o[ (EPS) HutollA tdE AAl FE x
A e Adigte s ALtstlt. w3 F7 £
me =

!

o wet oS FLrrt G A o] nzse
glall 71T F7ER Uro] AT AFA B4 A3
Aol AL g B AFoe &l (59 o] 4=

AFA=(—1)x
| A2 7F EPS oA 52 9] Wt — EPS A A A |

aEE

(5)
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SASADIE REY 0fF Y MPEATIS HE BHo| 0|20 Bewol ojxls ¥

34714 HE =29

BKLS, = a+B,AQ, |+ B,IFRS,
+B5AQ,_, X IFRS, + B,INT, + 35N,
+ BSIZE, + B, LEV, + By ROA,

+BVOL, +e, (6)
s S 2
BRLS= Sy azes v
D= AT} ololaS Ao At
_ SO AFRA T ol F 2] — A FRA T} o) FH 9] i)

AT AI5A 5 -1

v=ololdZoaAlsel Bt

N OhE A4}
7

AQ=(—1)x7} wragdlo] A 8o 2WE] A3

ko] H 5zt At

IFRS= =73 A7 58 =R 2011 o] F 7|3keld

1, ofyd™ 0
INT= In(EPS <1529 95 sjdste 55
olo]FAA7HA o] A7)
N= & 71l dste] o]e] dFAE TR
AFEA 7 5

SIZE= In (71T A+EA)

LEV= 71" HA/71% AR5
ROA= 937
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AFA, = at+a,AQ,_, +a,BKLS,
+a;AQ,_ X BKLS, + a,INT,
+a;N, +agSIZE, + o, LEV, + agROA,
+ayVOL, +¢, (7)

10) B4 4ol FAF BYS A8F A e BEAe] AAAGT AR BAMCE theA RS PHoR 45 4892
AHgste] FAATAS fIR Aot UEAE AFHA @ W) AT 5 U GETHY BAS AP A3PYolth. IFRS
£ o Wyels] o] B2 ATEAAY B5 AR FEE ATEAPL o2 ol v L G AA FROZ BN

a7 ek A Al Y WgE Y AFAS (IFRS< AQ,_, < BKLS,) E AH&alok gt A3 AG L Al 7 o] Ao]

]
= 3%

& usziel BEEadel Bol el dalalls] Wie] & AT By A% die At

AASIT H45A H5E 2016 102
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AFA, = a+[,AQ,_,+5,BKLS,
+B,AQ,_, X BKLS, + B3,INT,
+BsIN, + BsSIZE, + B; LEV, + B ROA,
+B,VOL, +¢,

AFA= (-
| A

1)x

A=)
A

7t EPS 57| At — EPS AAA |
71 7}

o3 —B;=0

2 (99 7H4E 717
o JAAFE 2ty =
Sob7] A a3t g,°
o 23 22 2 102 %oﬂ L7k A e 4 on;}'
IFRS 9] 0|43} o]F wrale] Ay} A EEA 7)ol
3T BE &8 HFd e O]Q]Gﬂﬁ Aoz 2}
o7} 9lhd 2 (9)9] 7Hd e 7)7HE Aot}
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oft
B
rE
¥
fu
e
B
o
2]
a2

o
o

> oo oo
=
tio
T‘
=
M~

7199 HEIF F
AR VS
M7re] 71 B ?_#%
B HC] o] @olA]7] Wef o] S
= Z43E Hastn Yot

O:

1682

32l

@ 2005 SAAERE 2014 SAA=NA F&
e Al 129 22k e
JAAEEZ FnCGuided AFEA7} o]<]d]
A ARE FEE =74

d=21897ke] KIS-VALUES ©] &

@

=]
-

@ o A

i

-
AT AEE S 719
O

a4

@
>
rr ot

i
o=
12

S22
i
o 2

i
b
B gl oft o

=

ol

g -

o 2 f 2 M1

ol
L
2

o,
oz
>
N
-

£
tott

2]
1%
[
. oftl

ol
Qi
—
N
=
:C‘é

== i,
2 1o

ox

o

o rx 1> o -
|o
fu

]
o]l AFAE

of F7} A8t destng, ot of
% Al A A 7E B B 714
udez gttt riA e g A2
7

2 ) 94 A

B orodo ofl b ot @l X
_<|>(_',

A5t M45H MEE 20164 109



Hl
=
ok
4
N
r-I>4
I-I'I
e
ﬂ
N
=

nE
=>'.=

|:|

M

i
J
o
ol
HT
ok
N
i=
i=]

O
J|>|
_|kt|
2
a
A
rir
02
ook

=]
Mg

4171 84 %

(F D& Ad+=g
4= (BKLS), A = ),
Ao 4(AQ), 18 & l‘ﬂ?é—fﬂ 7S AY

| AHEE AR TE FE
%]" 4

s

S Bt AFA, BKLS, INT, N9 7} W<z
i

A

o
PEA7} o2

a 12 AFEA7L] 671€E o] SH], 2& 12

4 o] SA & YT

Panel A9 AA &S ddoz BKLS1¥
BKLS2 ¥4 ##2 27 0.401, 0.3912A4, A
FEA7FEE A Eo] o] &dke A FH F %
40%9 &% éir‘—z— geetn des & 5 o
ol F 60%9 1R %
g}, 3 N12 10.893, N2& 13.974% 6704
dEAE NE 719 & F 1%, 1249 d3SA e
M 719 B <F 1499] AFRA7VEC] 55X 8 T
%3l giv}h. Panel BE A4 S IFRS &4 o]
A} o] 2 Pt T8 MFE] W HlnE 9

3t t-test} FHF HE Y3 wilcoxon z-test

£ At IFRS =9 ol F, ol el ] )7
A7) 3 AR &8 HF (BKLsM BKLS2)
e oﬁz\ﬂr

Faetslon o atole #of g
7

=
()= F2HF

At 5 IFRS =4 ofF A AFeAries g
ABEE slXshe HolM g5 B H& 1k
BEE T Bl 8=

J

o 2=
]’]E ‘PFZIL‘EELT
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74]7} AQ* BKLS 73544 WFE Q3| 44
7}
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L
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{
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=
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& BKLS Consensus® 278 st A5 24
3} IFRS AFE o3 ()9 #2 Hola 9l
BKLS Consensus %787?]7} ‘)'Q’K% = B
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w2l

(B D IesA

Panel A. AAEE

il ot EFH2 #Hagk ChiNE gk
BKLS1 0.401 0.039 -0.541 0.501 1.000
BKLS?2 0.391 0.044 -0.274 0.452 1.000
AFAl -12.021 18.533 -98.998 -6.506 -0.058
AFA2 -19.030 33.486 -201.873 -10.419 -0.068
AQ1, -0.273 0.149 -0.558 -0.173 -0.020
A4Q2, -0.299 0.147 -0.461 -0.172 -0.018
INT1 4.539 0.310 2.944 4.576 5.106
INT2 5.166 0.353 3.146 5.235 5.748
Nl 10.893 9.013 1.000 8.000 34.000
N2 13.974 11.224 1.000 11.000 44.000
SIZE 19.354 1.386 18.217 20.463 23.998
LEV 0.430 0.182 0.061 0.437 0.790
ROA 0.107 0.106 -0.635 0.103 0.613
VOL 0.027 0.007 0.014 0.026 0.055
Panel B. IFRS =%} ©]#d3} o] Hlw
w2 IFRS =404 (N=762) IFRS =4l F(N=542) ko] gk At
NI ey o oz t-%k s
BKLS1 0.352 0.485 0.258 0.366 2.39"" 2.12*
BKLS2 0.468 0.501 0.357 0.457 3.11% 3.69***
AFA1 -14.450 -7.289 -13.574 -7.258 -1.78" -1.25
AFA2 -20.552 -12.187 -18.365 -11.021 -2.11* -1.33
AQ1, -0.226 -0.124 -0.124 -0.017 -0.88 -0.24
A4Q2, -0.210 -0.147 -0.088 -0.089 -1.06 -1.11
BKLS= %: 1- %

DAFEAT A5 - AF R A 5A ) F7)?
P AFEA A AT -1
Y AFEAT d5A - EPS A AA)?
"= AFEAT A A
AFA = (= 1)x JAEEAE BPS A5 S Hd - EPS A4 |
N T o)
AQ= (—1)x 7k wAele] 4 myo iy g WAel A= 5d xEAA
INT= In(A 72471 | SAPE o g AL o] A5 Hat);
N= 3T 7)ol tate] olelg dFg AT LN LA
SIZE=In (1% AFEN); LEV= 7% 54 /78 A5 RoA=F7)%0101/71 % ARFA;
VOL= 1zt 49 Friselge] 2594
1) AFA, BKLS, INT. N @ 2t {Igdg 12 AFE47H] 67449 oldSA], 2& 12709 0|3

2) AQ : 1& 2] (29 Dechow and Dichev(2002) 23, 2= 4 (3)2] McNichols(2002) 23S 53l At zake] ZFHARY.

1684 HASHIT x457 M= 20164 102



THEAPIE o/FEe o

3 7h MREAle] B2 BHo| oolos HET

(F 2) HpZiel AnEA
IFRS AFA1 AFA2 BKLS| BKLS2 AQl AQ2 INT\ INT2 NI N2 SIZE LEV ROA VOL
s 0998 0797 0132 0421 0143 0104 00 008 0283 0119 0481 0023 0106 0548
(0.015) (€.0001) (£.0001) (€.0001) (0.049) (0.023) (0.201) (0.351) (.0001) (0.050) (0.101) (0.491) (0.007) (0.487)
AFAL 0.898 -0.107 -0.033 0.047 0.046 0.004 0179 0.178 0.182 -0.078 -0.161 -0.027 -0.106
(€.0001) (0.009) (0.405) (0.235) (0.249) (0.923) ({.0001) (¢.0001) (€.0001) (0.050) (€.0001) (0.491) (0.007)
Ao 0102 -0.089 0060 0080 -0011 0102 0193 0195 -0.083 -0.131 -0.033 -0.098
(0.014) (0.022) (0.121) (0.039) (0.782) (0.009) (£.0001) (€.0001) (0.033) (0.001) (0.394) (0.012)
BKLSI 0.809 -0.078 -0.048 0.213 0.152 0.343 0.357 -0.315 -0.020 -0.169 0.002
(¢.0001) (0.058) (0.249) (€.0001) (0.000) (€.0001) (€.0001) ({.0001) (0.630) (€.0001) (0.964)
BKLS2 -0.066 -0.066 0222 0.195 0324 0361 -0.279 0.047 -0.199 0.027
(0.088) (0.089) (€.0001) (.0001) (€.0001) (€.0001) (¢.0001) (0.223) (€.0001) (0.492)
101 0913 0040 0065 0091 0076 0178 0014 -0.090 -0.09%
(€.0001) (0.310) (0.095) (0.021) (0.052) (¢.0001) (0.724) (0.021) (0.014)
A4Q2 0.036 0.020 0.125 0.115 0.172 0.030 -0.040 -0.076
(0.366) (0.616) (0.002) (0.003) (€.0001) (0.445) (0.300) (0.052)
INTL 0584 0129 0.152 -0.036 0.000 0.008 0.024
(€.0001) (0.001) (0.000) (0.362) (0.998) (0.841) (0.553)
IND 0.038 0.055 0.018 -0.011 -0.016 -0.045
(0.337) (0.155) (0.642) (0.784) (0.677) (0.247)
M 0979 0075 -0.022 0.015 0.011
(€.0001) (0.057) (0.585) (0.710) (0.772)
D 0.062 0.000 0.051 0.021
(0.110) (0.998) (0.189) (0.593)
0.349 0.085 0.072
SIZE (€.0001) (0.030) (0.063)
0.009 0.374
LEV (0.813) (€.0001)
0.034
ROA (0.382)
VOL
W M9 A9 (E 1) 3%, AQe 189 B399 2
2) AR E& Foj& AT, B4 =2 FEdEY
TAEE HHY o] S/ FE nf HHo| Ulgt AFEAVIY] FF AE E& v T JFE n|A
EAAEY 297 S7k8ta, AFEAVIES oS EAE BAE (M 1-2)9 Abjo|tt. A oY
FZAI7I7] Y8l 2% AR Al 1 JRE 283 of A WA A7 =4} oH Panel Ax
= Barron et al.(2002)3} 4#dt}, = [FRS Dechow and Dichev(2002)9] W22, Panel
T9] o]F 7|Ydo] AlFeteE A HY ko] Holx] BE McNichols(2002)¢] ¥ o g daolo] 28
3, gAYl Aol wet sAEHe] delge] i FAS BA Hig Husigrh. of7]x] dade
gt M AFENIIES ARkl ApslE = FE A g g4 HAE st (-1)& #3k] =
HN e &&std uf FEE 7712 95 H(operational manipulation) &Fo24], 1 Fto]
=% 9 AR et SAGE] AT =olA Al "}
(% 4)= IFRS E=¢ o] % 3|Ao] 9]¢ Ho] 7§ A A FsAE 9o F7hek #Agle] TFRS
AASAT H4sA ®MES 20169 10¥ 1685



(Z 3) IFRS 9&

2l0] LAV} BE

w2l

HE 22Tol| ojxl= g

BKLS, = a+ p,IFRS, + B3,INT, + BN, + 8,SIZE, + B, LEV, + B,ROA, + 3, VOL, + ¢,
o g _ 671 . 12704
F4A t-stat FHA t-stat
Intercept ? 0.030 1.09 0.003 0.10
IFRS - -3.047 -8.16*** -4.052 -9.45***
INT - -0.003 -2.03** -0.017 3,717
N + 0.000 3.84** 0.001 7.56***
SIZE +/- 3.040 -0.63 -3.005 -3.78**
LEV - -0.006 -3.35"* -0.008 -0.85
ROA + 0.043 1.45 0.036 2.32**
VoL - -12.169 -0.86 -13.380 -1.57
4 R? 0.258 0.325
F-stat 31.69*** 40.68***
B2 5 1,121 1,304
) W] i3 AHe (F 1) #z2
2) o e A2y 10%, 5%, 1%9014 59
HEE (F DI FLsA 93 ()9 B2 9 o] & /Y9 A% JABLNAH I} 7
Woli st o= IFRS =4 ol F W AFLA7t =< stk
Eo] 3% FHETE 238 uf YRS Y &
231 s -@'L?lfi-l 4 9t} Panel A9t Panel 4.3 7K 2)o| HE &1l
BellA AQ,_, < IFRS® E5W5<] BKLS® #9
3 F(+)9] e 7MY ol IFRS &9 o] % A (% 5)& IFRS &9 °|F 3]Alo]e] Hof u}
BEAJIES 25 AR HY 1§ JEE 0% & AFEA7Y 3% FE &0t Al o
LalA| gt wgdo) Ho] 22 7)Y A 3 3 JdF FYrd MA e FF¥E AT UM 2
B 28 H|Fo] Z/18HS & 4 gth!V = [FRS AFo|th. UM 2)9] A5 8l IFRS &4
59 o]% 71go] A Tete AR HE Fo] =713 FH IFRS =Y o] F 2 AARES F AFCE T
o wet Y AEEAIIEC] FARRES Mee  da, 4 aFolA A A7 3E HE T8
dl o] 9AELAY =t FAregA G, Aol T BIAF(AQ,_, x BKLS,)Q By Ml
1) 2% 9(20100% 71%e] BAZE Ane) Aol 5ot AR Buel A FAAS) 27} 453, o2 A9 A%
Se 3E 4N uTh 3% 4RE O Yol BEAE Wuskdth 2ot AAE 9(2010)8) AplAE Bale] A 35 7@5'_
g vz WAT Foladlel B4 BEAe] S BN Aoz PAANY ¥ At A4 9(2010)9] A7
Haugom A3 3 AN 9§ u% BAS Y $How Asugion E3 [FRS £Y oA} 0|58 B u;w ol
A i,
1686 AASIT H46d H5E 20164 109
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THEAPIE o7z

olF 7HY M7=

(% 4) IFRSEY o|% o Ho| HEEMI| 35 HE BT olXlz d&
BKLS, = o+ B AQ,_, + B,IFRS, + B,AQ,_, X IFRS, + B,INT, + BN, + 3,SIZE, + B, LEV, + B,ROA,
+B,VOL, +¢,
o % 6714 12714
Lk B = = = 2 3
T FA t-stat A t-stat
Panel A. Dechow and Dichev(2002)
Intercept ? 0.034 1.50 0.044 0.05
AQ, = 0.104 1.52 0.154 1.55
IFRS = -3.012 -2.25™* -4.014 -2.37"
AQ,_ X IFRS +F 4.074 1.98* 5.127 2.40™
INT - 0.005 0.88 0.017 3.73***
N + 0.001 6.28"** 0.001 7.43***
SIZE +/- -2.004 -3.23"** -3.005 -4.02"**
LEV - -0.013 -1.41 -0.008 -0.83
ROA + -0.020 -1.55 -0.031 -2.22™
VOL - -11.423 -1.85" -13.299 -1.23
3 R? 0.105 0.123
F-value 9.57*** 12.65%**
T2 1,121 1,304
Panel B. McNichols(2002)
Intercept ? 0.054 1.51 0.002 0.06
AQ A 0.112 1.35 0.232 1.22
IFRS = -2.014 -4 .55™* -3.016 -5.50**
AQ, | X IFRS 4 2.061 5.20*** 3.506 5.68***
INT - 0.005 0.86 0.017 3.70***
N + 0.001 6.31%* 0.001 7.36%**
SIZE +/- -2.004 -3.21"* -3.005 -3.97"**
LEV - -0.014 -1.44 -0.008 -0.83
ROA + -0.021 -1.59 -0.032 -2.25™
VOL - -11.432 -1.89" -12.310 -1.27
3 R? 0.103 0.121
F-value 9.43*** 12.35%**
T2 F 1,121 1,304
1) Bpol digh AR (£ 1) 2z
2) * e 4 10%, 5%, 1%°14 freld
BUSAT M4 Mz 2016W 10 1687



w2l

(Z 5) IFRS £ 0/% wAdle| U1t LAY} BE BE HST/} YREADL 0[JUSHET ojxls %3

AFA, = a+B,AQ,_, +B,BKLS,+ 3,AQ,_, X BKLS, + B,INT, + 3N, + 3,SIZE,
+B,LEV,+ B,ROA, + 3, VOL, +e,

Panel A. Dechow and Dichev(2002)

o o4 IFRS =9 °]# IFRS &4 % Parallel test
- T2 3 t-stat 34 t-stat Difference t-test

Intercept 0.044 1.45 0.042 1.35 0.002 0.8
AQ, (+) 5.869 1.65 5.035 1.78* 0.834 1.13
BKLS, -) -22.035 -5.76*** | -25.485 -5.71*** 3.450 0.39

AQ,_, < BKLS | (+) 33.140 2.24* 34.144 3.55*** | -1.004 -1.73*
INT (-) -2.004 -2.09%* -1.033 -2.14** 0.971 1.63
N (+) 0.030 1.01 0.476 1.27 -0.446 0.13
SIZE (+/-) -3.041 -2.76** -3.661 -0.92 0.620 0.83
LEV ) -7.457 -1.04 -5.007 -1.11 -2.450 -0.4
ROA (+) 0.051 1.55 0.752 2.56* -0.701 -1.98*
VoL -) -20.147 -0.67 -33.157 -0.7 13.010 1.22
4 R? 0.254 0.343
F-value 26.16*** 25.91***
Panel B. McNichols(2002)

Intercept 1.601 0.77 0.085 0.00 1.516 0.65
AQ, (+) 5.952 1.16 5.597 2.21** 0.355 0.14
BKLS, ) -20.437 -6.35"* -23.068 -7.41%* 2.631 0.58

AQ,_, X BKLS | (+) 27.064 247 30.092 3.52"** | -3.028 -2.05**
INT -) -2.367 1.77* -2.052 0.23 -0.315 -1.39
N (+) 0.039 1.18 0.041 1.26 0.002 0.14
SIZE (+/-) -3.097 -2.36** -3.243 -0.60 -0.146 0.63
LEV ) -7.450 0.91 -5.243 0.72 -2.207 0.37
ROA (+) 1.523 1.22 2.323 1.98* -0.800 -2.20*
VOL -) -22.764 -0.71 -32.657 -1.23 9.893 1.36
4 R® 0.261 0.324
F-value 27.82%** 27.91***

1) ¥ tig AR (E D #F=

2) %, ¥, e 27 10%, 5%, 1%904 #9F,
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The Effect of an Individual analyst's Information
Environments on Analysts’ Forecast Accuracy
after Mandatory IFRS Adoption®

Hyewon Paik™*

Abstract

In this study, I examine the relation between earnings quality and commonality of
information contained in individual analysts” earnings forecasts after mandatory IFRS adoption
in Korea. I also examine if this relation affects on analysts’ forecast accuracy. Using the
empirical proxies suggested by the Barron et al.(1998) model that is based on the across-
analyst correlation in forecast errors, I conclude that after mandatory IFRS adoption the
commonality of information among active analysts decreases, in other words, the idiosyncratic
information contained in these individual analysts” forecasts increases. However, I find after
mandatory IFRS adoption the commonality of information among active analysts increases as
earnings quality is high. I also show that, as earnings quality is high, analysts” reliance on
common information contributes to increase analysts” forecast accuracy after mandatory IFRS
adoption. On the other hand, low earnings quality motivates analysts to work harder to develop
or acquire relatively more idiosyncratic information in an effort to increase analysts” forecast
accuracy.

My results have implication for analysts seeking more idiosyncratic information in response
to investors’ demands after mandatory IFRS adoption. My results show that these analysts’
behavior does help to increase analysts’ forecast accuracy when earnings quality is relatively
high. Therefore, it is important for analysts to consider earnings quality before they try to

develop or acquire idiosyncratic information after mandatory IFRS adoption. When earnings

* This work was supported by the National Research Foundation of Korea Grant funded by the Korean Government
(NRF-2013S1A5A8025021).
** Associate Professor, School of Business, Chungnam National University, First Author
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quality is high it is enough for analysts to rely on only common information to increase the
analysts’ forecast accuracy. Low earnings quality, however, drives analysts work harder to

gather idiosyncratic information to increase the accuracy.

Key words: mandatory IFRS adoption, BKLS Consensus, accounting quality, analysts’

forecast accuracy
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