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FYst  JhestA sh] wigelth, ofd wet ket P g
d3i Ao &3 7IdLFE I A8k HeiE
*}O] 7199 HEH FEE wdste A 3= o= I A&H
=2 tH(Kothari, 2001; Barron, Byard, and i}o]% Zo] o]z Zolt}, old &A3}
Yu, 2008: Brown and Han, 1992 %).% ol9} o g39 7} 2-1& A3},

A 3B B AP E FAIE &

8 713 A Hol g2t 1] FEAGA S Sole T A7 2-1: HEEAO| &
AEIA Fagt daFS vA, T AFlA

b1
fo
[
for
_);1_4‘
o
fr o2
N
o
X,
-
9

THFAE FAALY] AR o] folet dge |
A& HaFtH(Healy and Palepu, 2001: AA % ANgsgo 7)o thakgl AEn &S 188k
€], 2005). 3 TFRS =49 AA4 &de] taf A=A, o] dgdFo 2w 7gqts ¢
THATE FP HA -9 - AP (2013)e 94 T V95T A7t ALsEE A
2 [FRSY E=¢lo] AueAd 3P4 das Hated F83A 9FS nXE Ao Husu
nxe Aoz Buya oy f2vele] 4$ o A tH( Horrigan, 1966; Kaplan and Urwitz,
A YA B A7) E(K-TFRS) €] 2011 o] F o F  1979: AY<+ <], 2006: #4% - Aele, 2014).
Ao Tyso] dAZtA Edet AL ojFoln]  ThE o] ¥, Al A& Sy
e BHA, K-IFRS =9 o2 A1 do] 3 2 Al 7]9del tig ofai7t 7] Wil = 7]
HATE Ao A 44 B fojd dFE J #HI FHE A&t YA vdE T
027 gethe AgAT7L A& 9lo] K-IFRS Aol &}, 2ey 34 A9 ups} o] & Hr}
E9jo] 7149 HueAd nxe G el FFE HTY ¥ 55 Frp 52 Ty 189
BE&sl ddelr] ole$ AgoltHH T 9, 2013). MR ddF AL5FE At & /A0S AT
RS o we} Faxbe ALH A Algste s o9k g a9 A8 ke dddeR =
Ae5He A R did e 97te WE 2 594 FEIHAAT U AR 71gd i
Tt d3d AR FUe AEAEY AN Aol U A& Mt HlE 35 &
ol & 7tk H B 4 Aol Fola, FAARE &t Ao} ol FF= neT w 3 AIEH AL
o g s JE 1t 7|54 2 A2

ol gl AgHMY S dY AgHMLE BUR
ol el B B R AS A Audes guee AeEEd B9E 7

8) ol¢t tEo] AFE7l= VAT & Ho2A HIAE Alste d8% et Dyck , Morse, and Zlngales(ZOlO)
SEC(Securities and Exchange Commission)9} 741 7 gze] -r7é wAsl=y vlo)gk G (minor role)S HBkAI T
AFEA77F 79 A3 (Compack Computer), EEZEHMotorola) 5 Tl 7199 T7e§ S Adsliey #HAHY 9es Ho
Fo2M 7P ZEAQ R R nuAlgs FAE AASIH ]S’Jr Y&l Yu(2008)2 AFEX7F 7} “L'O“T‘E 7387t
oljxAel B itk AFAINE B3l 7GR F20A ZH‘?"ELMH"] Agtel] tis] F7HQ1 FAE AAIE vl QlTt, o] gl
7P A e]7l A%k, Chung and Jo(1996)°] AFEX7F Al %3} Tobin's q Tt F(+ 4 #AA 7} ?‘EZH??}P‘E Ko,
Chang, Dastupta, and Hilary(2006)°] AF-227F AWe|A 7t SA @z} A2 30 °§§}-E— xS Hologx AFEAMIIL
71gA R EAM ] 9% Petal Yed BoE)
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2uje) MBS

- olsk dAEHA T A&7

%JJr AHY AdBHEE Y9 AE5F
= A8H 7ML 9] AR T8
Alete 8.7t E}E‘ A HEE £ d&e dFsta
Ack.? webd NGEA T Aul 2o i =
9] Algw7iate] A tol 7} EAE Ao 7)E
o, oo w} thgel 7Md 2-28 A3

A7 2-2: 7YEAT Al TEE T A

xtolo| ojojet HYA

Il HpeHE

L5571 Al #FHALE M A (1) HBAE ol T A&55% 9 4285
o|t}. wol B EAste 719
(2) F8de°] obd 714
Aazed AYshe e 2o g 24 (3) 12€% 714
O % Ags 295] Hdl o2y T2 P & (4) AF2H 98 2= TP I} 5 7t
Qlo] EA&tHTeoh et al., 1998). o]} 2] 7 714
YA7E A vlE 719 EA Holde =¥
U A&7 A thg 137t P o R olejA] = 2 d7e Y A&FF Aol & AEsH]
W AEEFY Fgrtel] 7199 4 ek divket & AlFdE Tol Tl A& FEH Y AE5H
W Aaxd Ao e vk WS o] 83 o] 5% EAdte 7|9 RECZ MY o
o 7|9 Bt A HolE5 & rheAo] Eorn  Fox 3599 ALH e HEEdT Bold &
Z AL el E 27t S Ak 2 Slo] FEAA wiAsGen], A wE Aol
o7 71 e7] wZeolth, a9 A&H A olde & BAE] 5l 129 AP R Fdtstitt
G o2 RE HwA AFEZFs A4 o gz T AEEHE Ase a5 Ed AAFAA 2H
942 a9 A&5H AfolE Arske Fod ¢ 2 (dart.fss.or kr)ollA A|Fste AR AMHED
Ad Aoz 7ldgct, oo ek thael 7Md 2-3  AdA AR FEIG oA, T E 2 AFEA
= At 7} JEE DataGuide 5.0914 FZ3191, 7€
AFAE 3 FAMee s JE = TS20007%
A7 2-30 AExE dF 7Id9SE Tl KisValued|M FE38199th 24 AHSE HE X
A5 Aol7k 2 Aol < 2470 719 158 719-9% #5A o, Al
A FE S (R Do AAIE St (1)
oA HE nigl o] Ard FE FE FIHE
) w7357 (2014.6.19. W71, =l 21487 AF =SBt 24% uFF) o] wEd 9] 2857t Aol ) 2457}
"P Ul AeA e A 52 B9 A9 7FeA § FEive drlde S vEEE 2eE FHr
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A
d= 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 #A

EiT 4 9 8 12 10 12 13 18 19 19 17 17 158

A7 RS A9 S
Az 85(11)  =vf % 2ujd 9(2)
A7, 7k, 7 R FEA 10(3) =0, UEEN 2 A EHHI’“%* 36(5)
A4 6(1) AR 2 9 71EAN 2 12(2)
W 158(24)
() Badel SAE Aklel 239 719 £5 UeR
(34 C) AEE5F Aold B2 74

AESHF Aol 2 3 3.5 4 45 5 5.5 6 6.5 7 7.5 8
1 2

3 6 5 34 3 55 9 32 3 5 158

Ag5t AolE o8] AeERe FAFAA ) AEEF FAFE Agdlel AEeAA 0N, AEET Aot 45T F]
=) e}
H

9
B8] 857 Ao| S ehiA g olnla

9129 o 2=
==t T

o, 59 J%% X}OW 5~7°ﬂ A5E 2

Souol 9 gl v 1ew 01

BE U b £ 479 29 HESS 3 485E o0
Z

oo H

A0 Hr1Ew oEE w1V

Rajely, A5 Aolg el Aegsle e 3.2 drey

57 FAFIN = A8 U857 5

T2 Agste] A&t wEbd Ae5F Afolzt 3.2.1 9] 21855 zkole] Wste} FApa; vh-g-

245 a9 A8 vla Sy A 8H7HAL

28-5ge] FalHgris ol dFS grldttt. (3d C) 2 A7 7 12 e 285 Abole] ®

o A&5F Aole BF F(+H)9 &S YERi shol FApze] v 7ke] AL B3 U 42l &5
0) A AL5FS AAA~DE Aojdn, o] 3 AASFHE CCCERF(ZW AL%71A1e 4% BEFI7HE +, 3352 2780
SES Yeith webd Ak ASSFS AAA, AA+, AA, AA-, A+, A, A-, BBB+, BBB, BBB-, BB+, BB, BB-,
B+ B, B-, CCC+, CCC, CCC-, CC, c D¢l 22BP 2 Ut AMAERE F39 A4S A F AFede] H4F
q'S 9ujstu, Uwkdoz BRB-5HOINS FASFOE N )5 HeR %AEM @%Cﬂ xkol Diff) 7} 5ek= <l =
u% /‘J%‘ér}ol AAY ) &9] A185Fol BBB°‘° 4U16 0 + - 235 do] 5F ol APt Aot EAQTE <uigit},
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el UESHE Afol2| onjet ZYea

7o AH7L AR5 Bt ofe Aotk o S F ARER S A&eHol AR V1Y F
E 98 e A (D)H 2L A7 295 dAst oA A7kEdol ag719e 50%A 150%° &
ATk, e 719S st 1 F AEEA tib] A7k
do] vlgo] 7P AR 7199 &S AFshe
BHARy+1=ap+a;C_Diffy +a2C Disy 2o 2 AFzetgitt.
+a3S1ZEy +a;MTBy +asLEV; A S 9] A8-5F Aele] ME(C Diff)
+agVOLj +aznAFy + 31D & Tl A&H 7] A S-TH 3 8l el4l & 7t
+XYD +e (1) A4SH 2 Aole MBS Yehdt o714 I
9] NE5F Aole Hu AE5F9 AAATF 1
BHAR © 30 % a9 118570 3AH0] =Us  Rat 18570 D7} 223¢ S A4S -‘ﬂr
AgeH Aot AEHe dof vs 3,6 o5la #e ALEFHS] Fo5d A ZY Al
IVHE Bate) HOY REraEed 95 caned 3948 Agde Bow &g—s}M
12 ] 28550l frAket 719 & 719t .
RS A9 e ol Ay T R ST A8 SR Aok 355 <Al A
alo] v go] Gl 7|l seles gt Sewdl HlEl U Al&sHEel ANEIIE S
£ W (SIZE/MTB matched approach) UebdTh wkek Bxh a9 285w ;(}o],]
OB T S7He SAA R Wridthd 7Y T E
C.Diff + 39 ﬂ%%? FHrAN = S5 7_’? = ok(+)9] BAES JeERE Ao o En o
A48 Ade gol WER AssRe d - .
2 AEET AAATL 14 i‘ﬁk PR 2 34 HrE Tl A L5539 B el
7} 224 B 52 A2 Bag) A HRET RO il w670, 1270€
C Dis © A%d, Ay pe] ALEF 2o g7 o dEME FsA EAY w(-)e AAE e}
o HEE ¥ Ao 7lE)
SIZE - VS (AR o AQRT % Fejolt) ~7FSES WE(( Dis) S Felobt] A7}
A T”Hj;jj{i;j} SE AE Waph 25 gd WA 9B 5
VoL : dEFGEY BEUA A7l A9 EFLT, G, A S
InAF - (1+AZ8271 534 5] Aoz g 9 A85H Aole] Hitg AEd AAARE iy
ID, YD : 2¥idn], A= D‘éﬂ"ﬂ wo] WEior A5t Aot 27k
T Ul F7bel FAQ JEgs nA Aoz 7
2 AT FEUFE o] g M ERTAE I’JJE]UE Fe|ott) 27 ES] W% (C Dis) 9 HIA
(BHAR, buy and hold abnormal return)< = AHEGG5AE 7t &(-)9 #AV BFE Ao=w
W 5L 89l Ae5d 3ANNEES 7IEeE ted daEd
U2 E ol gl A&t T S B9 A& 7Ef BARSEE APATA FET} A}
swol FAE TUe AEFH A7t AEE e o o] 4@ (returns anomalies) 2 ## e Ao
49 o Y, 670E, 1270 2t BERrdEs 2 Ui 7Y ENSES T899t Fama and
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French, 1996). ﬁ 3 A A A7

A& AAdzaT WES 7S 71} FE(SIZE) WS
7 gatatdnt, AR g A3 ]g(MTB
market to book ratio) 9t WA (LETV) HEe

A AR GRS e W42 oma 2
IS FAN A £

¥ o N

of

=
2854

Ao Mg 2% F9) Aolg A1
£ AnaA 0 o) A3 Be

A7 23< 4gagn

rlr rkﬂi

Al
2l

_9_0

9 7

3
2

=
o o
R

—
~

Ditty =By +B1F Dy +B2DISPy +B5KIF RS
+ B4 LRy + BsMgmt; +5:0UT R,
+ B ORy + BsBigdy + BoDLoan;y
*B10DCapis +611S1ZEs + 512ROE;
+B13MTBit +814LEVie +B15VOLje
+ 2 [D+2YD+é&;

Diff

4 by
%

i

FD
DISP

o2 N
s

=
=

1448

ye
KIFRS © =424 3 A7)+ (K-IFRS) & 2 &3}
W1, o™ 0
FLE @ ANAFCG7IAGE AR A 287t A
A3l v %
Mgmt : B9AHAL) A&
OUTR : At<jo| M| & (AMOW /% ot
FOR @ 931534 2&+100
Bigd 71990] A AAA FAREOH 1, o}
U™ 0
DLoan @ BaldE & ArAxd A7) F2 7}
Z7¥shd 1, ofgw 0
DCap  FHAE L Ar|dAxd AHEFo] F7}st
W1, ofY™ 0
SIZE A7FEY (Here) o] A= 3
ROE 3710l /AE5A
MTB @ A7FEd /A7
LEV @ FAZA/ALEA
VOL  : S¥F7ko 89 aUAt
ID, YD : 2ev], A=y
TEAF AE&sw Al (Difhe $A A
upe} o] 9] A8-579 Atol& YERT &9
AEsHY FHFdA I AEEFY FHTE
Apgrete] AbEdith s o] A&Ew Aol (Diff) el
FEg= A o= dis e W A PR
7954, ATz B Aaxe MR FEEY
WA HEGAEE AuEW, FHTA AR (FD)
HEe 7o) AAddo s FHFAE & Arelle
1 ofuH 002 SAslom, AFEA7} o 524t
(DISP) BFe AFEA7E d S5k gz
o Z¥ i EPSY AUt R 15 2t 4=
Sttt s, 2014). B3 S g =) 8] A7 &
(KIFRS) ¥4+ KIFRSE A43% 7|d-d=e 1
ofUd 002 ZAstth. FESAH o dsdrE
A&H 7Rl TRE sk o] ol & ThE
ot AJHel Apol7} Ax] & AR J|YHERE A

74045to]
So=d
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I USSH xtolof oojet ZYeA

HE7 Wee FuUe 2853 Aol (DifHe () HFg Ul A85F Aol(Dim)e BA sl
o #AE 7H Ao 7|vEt) AE dE3slr] ot A Tte R AgxY MR
Oeo 7454 H4E AYRd, 7gdE & WIAAEAY S7HDLoan) 9 AHE=e] 7}
(SIZE) W5 719 1Rt 2855 37t 7P 2 (DCap) & TR, A7t 971 &L A7)
GFg nAtke APAT Ao wgt TdeHe o AFRes Adste 4% U AL53E F
frelo]l A% mejste] Esleich. whet

(Horrigan, 1966: Kaplan and Urwitz, 1979; 7}et

A9 9, 2006). FAY(ROE) M5t o435
SEe Uehie £odo] w842 AEEFd 3 U(+)9 WAL YE Aoz daEn

AA9 9L 04 & 918 nelde 2o X

getglon, M)A (LAY Bee Fapulgol A

59 g A4 9FL 0d £ 9ol TF |y ASEM A7

SATHADE 9, 2006). AR UTHE =

SR PR DR PR I EERE

o dal AuAe WS @ APedel BAGEE 4.1 JlaSA

ol& A2e7] 99l ERAAT. WER(VOL) WS

£ #4089 BEEAR Z499en, MBS (E 2E Aud, A9 Fe 1857 A0
of £ 719 WIS nelate] TdaArt etk dude e 4857 Aol MES
(4% - A%, 2014). A1YEH Weg el 3R g YR 6 4Eow Yeht 3 445
AEEF Ao (D) BAE ) AL ol AAAY 1 9 ALEFE A- AEAS @
el AL ol aaE Fedde] WA 4 A g Ague e A85F Aol

=
5
gsteAd w2l ¢ glene o Aujx

7 ol 7.302 71 Ax A7, 7k FEel

P = 53] o 3.9 FFoR A4S & ¢ I
A7z AR APV FH&(FLE), 4% A o] &¥ WFEY J|EFAFE (X 3)
AR & (Mgmt), AHeIAM&(OUTR), A5 AAE sih. (31 A)9F (31 Ble 244 714
FIAEE(FOR), WBMARIAR(Bigh) g 23t 13 7Md 28 AAs] 94 ol 45& BEY 7|&
ATt o] WMFES difd Tl A&H Ak el FAEE Uehdth M 12 W S e Ae
AL BE A EG I QA7 2E T3 57 FAE T8 HFRE Y] wid 7d-des
24 F R AHstu S Bk opyg APA  she RO dh= 7P 20 Hg] WA RESFIL
S 3] ek WA (I A)E ey

= T
. 2006).  WPBEGFIE(BHAR S W2 370, 671€,
0.014, 0.030, 0.098< Yehfia

1) ol s 2857 Aol A4S v B9 Aol ¥RE 4 Sk A8H7 ] 45 AA e (stol W2
2013. 9. 2 2D G5 Ff 4857, A B AR velel)
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dx 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 %A
FEs+ 66 59 66 54 56 54 58 58 59 58 59 61 59

(ed B] A< Alge Aol

Bk A5 HAR] lge A5 HAR]

Az 6.2 = 3 &g 5.2

A7), b 71 B FEAY 3.9 %, EEA B A HAE 2 5.4

A 5.0 AT e} 5 7laru 2] 7.3

(£ 3 7IesA
e A) =il AgSH Afole] WEd PR frd 8o #AS £ AT 2

A FET E U4 1E95 s 3T
BHARSZ 315 0.014 0.206 -0.109 0.010 0.152
BHAR6E 315 0.030 0.309 -0.155 0.011 0.209
BHARIZ 315 0.098 0.509 -0.170 0.084 0.338
C Diff 315 0.021 0.353 0.000 0.000 0.000
C Dis 315 0.079 0.526 0.000 0.000 0.500
SIZE 315 16.031 1.006 15.629 16.249 16.627
MTB 315 1.370 0.632 0.953 1.302 1.580
LEV 315 0.457 0.119 0.385 0.477 0.556
VOL 315 0.404 0.137 0.293 0.371 0.480
[nAF 315 5.115 1.126 5.081 5.505 5.756

1) ¥+ 3

BHAR =W && 39 28550 ZAIE sl 2855 atol7t A]'EE]‘_ 49| o 3, 6, 12701€ 53X vHd EA
AEEAN AEHE T A&FFol Ak 719 F 719 =AY 715 ¢ X}iiﬁ“ W] Al7FE S HlEo] frAF
3 7199 &S AF7kshe WA (SIZE/MTB matched approach) 2.2 Ay

C Diff : #9 "”’“‘5% FHAFAA U AN ETF FAFE A g WEE A5+
ALEZ D7 224 UENEE W52 Bojgt

C Dis A%, 2 9] 41857 2kl He] HEE

SIZE - A]7}i<£ (Mukgl)e] AR G

MTB A7 /AR

LEV @ BASA/ALEA

VOL . oh:ﬂzy]_/\o]e,] _\J.‘zl‘{ ]_

nAF  © (1+AFEA7F H3ax §)

A3 AESH AAATH 14, Hst

rlo

o Ad=a @&
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I USSH xtolof oojet ZYeA

(£ 3 7IzsAZ (A5)

Lk FET it F=HA 19 Oy 3EHT
Diff 158 5.864 1.073 5.000 6.000 7.000
FD 158 0.962 0.192 1.000 1.000 1.000
DISP 121 0.341 0.617 0.113 0.154 0.340
KIFRS 158 0.354 0.480 0.000 0.000 1.000
FLR 157 0.364 0.276 0.100 0.340 0.569
Memt 158 0.046 0.088 0.000 0.000 0.055
OUTR 158 0.650 0.151 0.571 0.667 0.750
FOR 158 34.779 14.808 23.990 34.800 47.700
Bigd 158 0.975 0.158 1.000 1.000 1.000
DLoan 158 0.753 0.433 1.000 1.000 1.000
DCap 158 0.335 0.474 0.000 0.000 1.000
SIZE 158 15.989 1.068 15.488 16.238 16.672
ROE 158 0.109 0.121 0.054 0.115 0.164
MTB 158 1.377 0.658 0.920 1.251 1.670
LEV 158 0.455 0.128 0.364 0.477 0.561
VOL 158 0.377 0.147 0.279 0.338 0.434

ECE]
Diff @S] ASET 399 ASET F99, AESTE AT AEST AME 14, A3 A85T D7 224 el

FD 71%101 JFAE sk 1, ofE 0

DISP  : °1% EPSS] ®FUA/H T EPS <329 Aizk
KIFRS : ﬂ:‘#zﬂwixﬂml 71%(K-IFRS) & #4814 1, ofyw 0
FLR 71AF-CE7IALF + AR A 987 A sk vl 5
Memt : BI9AHIYD) A&
OUTR  : Atslo|Abal & (A1g] o] A} /% o] A} )

FOR  : I=AFFAEE+100

Bigd 71901 WBIAAANA FAbEom 1, off™ 0

DLoan : BHAE Z2 A7|AEd Z7IAAFA47E S7kebd 1, ofUd 0
DCap : FHAE 5L A7 Aol F7kstd 1, ofH™ 0
SIZE -+ A7 (k) 9| X}%iz #*

ROE @710l 9l/ AR %A

MTB  : AWEA/AREA

LEV BAFA/ AN

VOL  : QE371eo 8] 2594

onu
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o] 71zte] 245 vIH} BhFelEe] SUHE 25 ATz dAR g3 o= Addr,
& F Ak T A85H Aol WE(C Diff) Tok F2d 23 7I9E T F 5% o 33%
© H1e] 0.0212 A&F59 ¥AL U 44 © 47t 971 Z& A7l B7IAd A o Aol
1 AolE S7HIIE WEHOR o|FoA AN 1 s/ E< € & Aok, ZI9TFE(SIZE) <
2 93 & & Ao ZFoltarkeES ¥ Hit 15.989(¢F 8% 849) o2 R/} HEC
E(C Dis)= ¥o] 0.079% Yeh A A3t 2 3FE 7|99 tFdo] rlg ez FAEol 3
upe} ol Iujel 2855 zkole] Wgo] Bol o om YA (LEV) S FA8(ROE) Y Bo= 2
FoAA FE5E G T U 7} 0.455% 0.1098 AFT27F Addsta 594

=o 2 (3d BJE A EH, 39 N&5F o] %kiffi 4 4tk
2ol (Dif e Bt 5.92 I A8 7HA} 89 I 4He M 28 Asstet o84 T8 ¥y
A& 7Ab] vlE] 1B ke A&FEe Folsta = ﬁMé FEATE Yepdth, FEUE U
Ve & F Ak 7I9A T2 SHAXE ALY o AE5w Al (Dif)e 719 R (SIZE) te %
o| A& (OUTR)®] 0.650°2 =1, =l5H] AFE 0.332 1% FolA Fo3t Ao g2 Yt
S(FOR)E 0.348¢] c]2& & BXd xdd ¥ Y} ol 7|gHEs 242 ) 2437}

(E 4) m|oj& Al

Hew o ] 2 B 4 5 6 7 8 9 0 1 12 13 4 15 16
1 Dif 1.00
2 FD -0.07  1.00
3 DISP -0.09 0.04 1.00
4 AKIFRS 0.04 015 0.00 1.00
5 FLE 014 014 0.04 -0.15 1.00
6 Memt -006 -0.20 -0.18 -0.06 0.15 1.00
T OUTR 0.25 0.22 0.01 007 -0.03 -0.25 1.00
8 FOR 016 004 -013 -0.05 -0.18 -0.21 0.11 1.00
9 B4 008 018 007 012 -0.17 -0.51 0.14 0.04 1.00
10 DLoan -0.00 -0.11 0.10 -0.01 -0.02 0.10 -0.06 -0.06 -0.09 1.00
11 DCap 018 0.00 0.28 -0.16 -0.07 0.17 010 -0.25 0.03 0.06 1.00
12 SiZE 033 0.28 -0.17 018 -0.07 -0.44 032 042 0.19 -0.12 -0.00 1.00
13 ROE 023 0.03 -0.35 -0.14 -0.13 0.00 0.05 0.36 -0.08 -0.06 -0.10 0.26 1.00
14 M 004 017 -0.02 -0.09 -0.07 -0.22 0.14 0.17 0.00 -0.09 0.02 045 0.35 1.00
15 gV -011 014 021 -0.08 -0.16 -0.07 -0.02 -0.28 0.03 0.20 0.18 -0.37 -0.26 -0.04 1.00
16 1oL -0.06 -0.10 0.19 -0.27 0.15 0.04 0.02 -0.33 -0.10 -0.02 027 -0.12 -0.07 0.13 0.19 1.00
(") Foj& BAFE (&£ 3)9 (3 Bl dal = AAE. W5 Fe (& 3) B2 & NA= 1% F2(FF 23) A 79

e vl
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(E 5) 3ol ASEF Aolo| st} H|HMERSAZY

BHARy+;=ap+a;C_Difty +asC _Disj +a3SIZEy +aiMTBy +asLE Vi +a5VOLy +a7lnAFy + 2 TD + YD + ¢y

Hr (1) BHARS3 (2) BHARG (3) BHAR12
Intercept 0.534 1.002 2.071
(1.25) (1.14) (1.35)
C _Diff 0.063** 0.043 0.012
(2.20) (1.31) (0.25)
C Dis -0.034 -0.039 -0.121
(-1.01) (-0.49) (-1.01)
SIZE -0.032 -0.037 -0.032
(-1.48) (-0.85) (-0.44)
MTB 0.019 -0.021 -0.119
(0.81) (-0.48) (-1.51)
LEV -0.217*** -0.428** -0.728*
(-3.72) (-2.39) (-2.01)
VOL 0.054 0.270 0.152
(0.19) (0.49) (0.17)
InAF 0.008 -0.011 0.016
(0.54) (-0.38) (0.29)
el X3 By xg
AREL % xg %3
Clustering 714 719 719
Adj.R? 0.013 0.113 0.141
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Ag57 Aol 27l Bhd FARS FPHL Wge ololel ol e sgo] AY Puel U FAe] NS Fush] 9
A AT FH BA Auel /908 AFeAE 2AGG, et 45T 99 ke AdA 9F ol A A2l 2
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Ao, BE w9 Fdel 1% 529 F918 Aow e dalasle),
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(E 6) 2ujel ABST xo|o| pisjol 3HY 9] HlPAIERSolE

BHARy +1=ap+a,C_Diffy; +a2C_Disj +a3SIZEy +a;MTBi +asLEVy +asVOLy +azinAFy + X TD+ 2 YD + &

HEH (1) BHAR(1~3) (2) BHAR(4~6) (3) BHAR(7~9)  (4) BHAR(10~12)
Intercept 0.534 0.468 0.524 0.545
(1.25) (0.95) (1.09) (1.35)
C Diff 0.063** -0.019 -0.083** 0.051**
(2.20) (-1.12) (-2.33) (2.74)
C Dis -0.034 -0.004 -0.025 -0.058
(-1.01) (-0.08) (-0.93) (-1.32)
SIZE -0.032 -0.005 0.010 -0.005
(-1.48) (-0.20) (0.45) (-0.27)
MTB 0.019 -0.040 -0.059" -0.039
(0.81) (-1.56) (-2.11) (-1.31)
LEV -0.217*** -0.211 -0.244 -0.056
(-3.72) (-1.57) (-1.40) (-0.43)
VOL 0.054 0.215 -0.020 -0.098
(0.19) (0.76) (-0.09) (-0.37)
InAF 0.008 -0.019 0.023 0.004
(0.54) (-0.94) (1.19) (0.23)
i 3+ X% 3+ Ay
Axgn| x3 x3g x3 3
Clustering 714 714 714 714
Adj.R? 0.013 0.099 0.012 0.041
N 315 315 315 315

W ek e (& 3) Fx 7 e AR 1%, 5%, 10% T2 (F3 AR A £ vk,
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I USSH xtolof oojet ZYeA

(7 7) =Hie| ESE Aol &2 nlxl=s 4

Dittiy =0+ B1FDye + B2DISPy + BsKIFRS): + BoF LB + BsMgmtie + BsOUTR; + B7FORye + BsBigds + oD Loanys

+B10DCapit + 81 1SIZE i + B12ROE; +B135MTBit +B14LEVie +815VOLi + 21D + 2 YD+

w20 § SEHS U9 2ol (Diff)
C (1) 3534 (2) A7z (3) A=zxd (4) AA
Intercept 3.674** 4.565* 6.244*** 1.715
(2.08) (2.26) (4.09) (0.99)
FD -0.818 -0.971*
(-1.63) (-2.43)
DISP 0.134 0.186**
(1.41) (2.63)
KIFRS -0.387 -0.477
(-1.02) (-1.57)
FLR -0.267 -0.021
(-0.64) (-0.05)
Mgmt 3.474** 2.378
(2.66) (1.33)
OUTR -0.180 0.612*
(-0.40) (1.81)
FOR -0.005 -0.010
(-0.51) (-1.11)
Bigd -0.015 0.108
(-0.02) (0.15)
DLoan 0.101 -0.070
(0.70) (-0.37)
DCap 0.247** 0.325*
(2.59) (1.98)
SIZE 0.236" 0.174 0.045 0.369"**
(1.86) (1.69) (0.45) (2.87)
ROE 1.379*** 1.466*** 1.459*** 1.439***
(3.90) (3.98) (3.15) (7.03)
MTB -0.143 -0.176 -0.207 -0.058
(-0.90) (-1.16) (-1.22) (-0.36)
LEV 2.303** 1.767* 1.598** 2.017*
(2.13) (1.92) (2.27) (1.97)
VOL -3.178*** -2.703*** -2.911*** -3.737***
(-4.07) (-4.04) (-4.42) (-4.46)
et =k] X% g 3+ 3+
Azn| xg =% ¥ 3
Clustering 714 714 71 714
Adj.R? 0.661 0.648 0.625 0.688
N 121 157 158 121
Wgrol it Aol (& 3) Bx. 7, e A 1%, 5%, 10% (%S AR A fro g UEd.
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(& 8) 22| AESE ~lojet EXlzEL

1By =69+ 681 Difty +62SIZEy + 63ROE; +64LEV; +650UT Ry +66F ORy +67;0CF
+68GROWTH; +6aMTBit +610VOLjg +81,LOSSy + 21D+ YD +&¢

LiERs As t-4k
Intercept -0.371 -0.95
Diff 0.042* 1.62
SIZE 0.020 1.47
ROE -0.393 -1.26
LEV -0.144 -0.80
OUTR -0.213 -0.72
FOR -0.001 -0.57
OCF 0.811 1.36
GROWTH -0.125 -1.14
MTB -0.027 -0.49
VVOL 0.136 0.63
LOSS -0.093 -0.83
el x3
HArry] 2%
Clustering 719
Adj.R? 0.155
N 119
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55, ( 6), (& 7V Aol tle 2ol 7
% A8 @k LI AAS Ut

o] 2819 i3 Zel e
9% 4899 REAT 428 ASAT £ 9T

237} A= A9 E AeR Yehge

2 a7 7 AE5ET 89 AEeEE BT
Hfghe 3 A7IdS ddez e Ae%
7 A7k 2l A &EHe FuE et #4 leA
S BAsta, e 2857 Aol Awsted
AR, 71954, ATz B Aexe #¥d
H7b f8a0 diste] HAEeant. AeHrte 5
P2 ALH/MPE AR 2SS BEdR
7199 A8l gt FEE TRt A A
o ZM At FAA e FEHYA S HFe
d&S £t (Wakeman, 1981). 212y 2
AAA AEH7E Fad A4S FPE &

(1 A) S AEEF Aole] WSt Mg YR E
u

5% (1) BHARS3 (2) BHARG (3) BHAR12
C Diff 0.062*** 0.039* -0.003
(3.83) (1.88) (-0.08)
C Dis -0.038 -0.049 -0.113
(-1.21) (-0.68) (-1.38)
B e 2= A 1%, 5%, 10% S (FE AR) A foeS ek,
AECR|E Tk Aol el 22289 U 288 2o
(#d B) =8 41855 #pol9] Wiste} /)€ &9} v ER/RFAE
Mo (1) BHAR(1~3) (2) BHAR(4~6) (3) BHAR(7~9)  (4) BHAR(10~12)
C Diff 0.062*** -0.023 -0.084** 0.042%**
(3.83) (-1.16) (-2.51) (4.27)
C Dis -0.038 -0.011 -0.014 -0.049
(-1.21) (-0.23) (-0.67) (-1.31)
wer owx k= AN 1%, 5%, 10% F2(%E AA) OM FoES ved.
drrn s ¥gstn Al disl FexHd S F43 A7,
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(E 9) 224 =4 Ldol| ohet 22262 (AI5)

(B C] =9l A&ea Aol d&Fe vAE aa

FEHF: Y] A85H Aol (Diff)

4 . ; -
(1) BB53%A (2) A7z (3) A=xdg (4) A

Intercept -1.951 0.767 1.359 -4.263
(-0.60) (0.27) (0.80) (-1.81)
FD -1.340 -1.508
(-1.13) (-1.61)
DISP 0.165 0.296*
(1.21) (2.22)
KIFRS -0.404 -1.202*
(-0.65) (-2.13)
FLR -0.561 -0.409
(-0.83) (-0.96)
Megmt 0.750 3.483
(0.29) (1.52)
OUTR 1.393 0.871
(1.20) (0.94)
FOR -0.007 -0.016
(-0.55) (-1.33)
Bigd -0.730 -0.161
(-0.95) (-0.23)
DLoan 0.129 -0.136
(0.85) (-0.61)

DCap 0.499*** 0.550***
(3.28) (4.36)

SIZE 0.604** 0.404** 0.342*** 0.793***
(2.74) (3.09) (3.22) (4.97)

ROE 1.705** 1.296** 1.643*** 1.754***
(2.60) (2.66) (3.19) (5.34)
MTB -0.418 -0.252 -0.214 -0.350
(-1.69) (-0.85) (-0.75) (-1.12)
LEV 1.936 0.103 -0.006 1.858
(1.07) (0.06) (-0.01) (1.45)
VOL -0.991 -0.348 -0.577 -2.501*%
(-0.86) (-0.26) (-0.58) (-2.13)
A=gn| xE X% xE x3
Clustering e Bt ael e
Adj.R? 0.241 0.153 0.160 0.370
N 121 157 158 121

e A 1%, 5%, 10% FE(FE )M frel g Ve
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The Implication of the Difference between Domestic and
Foreign Credit Rating and the Determinants”

Hyun Ah Kim** - Seok Woo Jeong***

Abstract

This study uses Korean listed firms having both domestic and foreign credit rating and
investigates the implication of the credit rating difference by analyzing its relationship to post
stock returns. Further, we try to identify its determinants and examine its association with
investment inefficiency, leading to low stock returns.

Despite the importance of credit rating agencies in capital markets, they have been criticized
for low reliable or inflated ratings in Korea. Due to the difficulty in estimating the extent of
inflation, this issue is not actively addressed in prior literature. We overcome this limitation by
using the credit rating difference between domestic and foreign credit rating agencies and
examine what it implies through investors response (buy and hold abnormal returns).

If the difference between domestic and foreign credit rating reflects inflated ratings, identifying
its determinants is also important to information users, which enables them to detect rating
inflation in advance. We posit that information environment, firm characteristics, corporate
governance, and financing plan affect it.

The empirical analyses are based on 158 Korean listed firm-years from 2002 to 2013. We find
that the change in the credit rating difference is positively associated with 3-month buy and
hold abnormal returns(BHAR3) at the credit rating announcement, but negatively related to
second quarter(4™ to 6 month) and third quarter (7" to 9" month). This indicates that inflated
stock price based on credit rating inflation is revised downward. This could be viewed as evidence

of inflated domestic credit rating and it is supported by investment efficiency result. The change

*  This paper is supported by a Korea University Grant and Center for Accounting and Taxation in Institure of

Business Research and Education at Korea University.
Research Professor, Korea University Business School, First Author
*** Professor, Korea University Business School, Corresponding Author
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in the credit rating difference is positively associated with fourth quarter(10™ to 12 month),
suggesting the possibility that firms release favorable news to maintain their credit ratings.
Further, our results show that better information environment such as low analysts dispersion
and the existence of fair disclosure is associated with smaller credit rating difference and
domestic credit rating agencies put more emphasis on firm size and profitability. In addition,
we find that firms having equity financing plan are related to larger credit rating difference.
The findings of this study provide supplementary evidence that credit ratings of domestic
agencies in Korea are inflated through the combination of domestic and foreign credit ratings

and its impact is not limited to bondholders.

Key words: Credit rating difference, Rating inflation, Stock returns, Determinants
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