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B AGE o|YFAIFYY Aozt A o dddT AAEQ] HAS A E AT BT Sloan(1996) FARIEC
J 19 7IAR R dsle 7158 AR Qlste] BAN o] do] of|dttu AWEtt. ole wAY
I 559 A o|Yd| gt A&A ] A= EF8ta 7158 nASE FAAEC] o|F Tt &9 wedsiA|
&S )it} & AFox Fag HE o] dFAILel TN H3 H BRI} A H =7t ool wE} 7]5d 13l
Aert g3k 4 vk Aolth(Levy 2008, Hirshleifer et al. 2012).
U] FAAZAA FAFAIL AAFA gt o] dFAIL| o] fde] U HRIL FAEA Fett uh
A FAAEL 7FAAY o] FA L] o] ek gt HRE PR W £ glon, AFAZFAILC] Hojok
e 4= itk SRR AFAEFAILo] FAAEC] TN JHE FEe] vt £ 4 o). duvksid sgd T
o (limited attention) & AYH|ECZ st on] 4 FAZEZZLE H:rwo}ﬂ o1g7] wjEoltt. ol
e °]°i O|AFAIfrE Y Atolel| wigt AN HEI} Tl ¥ °§ﬂ“ A= O 4 sl
B dE 200295 20129714 Alad] 4AE 2 T SAVGT HAEY NS A3 79-de ZEeE
Foldtt, BAZT o] FA|do| oA 8k tigt HuI} gle 7AF old digt FEIL Sle ASET B o]
@iol A Jepdtt. 53] ol e tigk HE glo] ool FAIE T AFAEFTAIY HAHHA] F2 A5

d
£
=3
Oi

o

23
23

r

£

3

w9 ool T Feeig,

B d7e) Ane o7 ko] BF Fust ol @AY ABL W FARENA #8F 5 ULE olgek. ol
wekd, Wyels AFT B¢ b FABAS AAFA] 4G A2 BA) ZFETH 02BN PR 78
o e 4 Yrke Aol

FAlo]: B o] FR, oldBAFE, WAF &3, AHE

| M2 FALe o] Ao I PRI} FAIFHEA
Be 7152 133k 9aks mA 5 ik (Levy
2008, Hirshleifer et al. 2012). wakA] o]+

2 A7E $eiete o g FAARSRA ol Haze] thd PR glol o] ust FAHA B
929 FAC o weh @AY oAl ofF Ao o 4@ ol B Feleh ek ek,

ox rr o
3

AW Egth Be APAFEL A Sloan(1996)0] LA o] AEAAFS HZ2 2 Hydt
JE A 8

o 12 X ox
g
K
>

o gEAe QAL ARATAY o)L A ol = B o] FHALe Qe U3 BAUF A
2 dMake 71%5d nRsklA 23 . ol ok AAAD, old] tg Asle] vaid Az
=50 2015, 8. 26 ™Y (14 2015. 11.17) A=A 2016. 1. 20
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et al. 2010).
kol o] AHE Ato] EalAlE 0]

T?L‘

A A8t} (Fairfield et al. 2003, Wu

ATARR ol
o Bt 7% nAge N HEE Aol o] F
A%Ge Aol Y9 oA 9L AL

8999 7FsAol htk(Levy 2008, Hirshleifer et
al. 2012). divsid o]gFA| Lo dAA dF
S5 BEI} FAH =Y we FApaEe] EA
BEE AT F Sle F=rt th2r] wiolt},
ANk FAFAl ] g o] A Dol = LYY
das gl B JHIF FAEA 3 AFA R
Aol oo gk HEI} FA L =, TG A
H7} FAEA] & Ao FARES] QALAH
| o] FolAH, FAAES] o] o]o] 13 3}E o]
AFAFETA Lo Wyl AH 7L A = B8}
Hy ol Y u oL F7hE wrdetr] ofHo ek A
g &2 DAY JHE ukdsiA] Rete o2 ol
7F 2 Atk AFARTAIL B HHE o
X] ks HEHH]*‘-’*—O—E Qlsto] ofm] 43 T2}
S AxAst7] ol H7] wolth.
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A1 2] 3] (National Investor Relations Institute’s)

o] FAI Lol o] JHHIE ofr]e}, ZHD”HL‘ILE} il
SEHE #I} HRE I AT = AL Ee)
om, v EAAIE Sl (Chartered Financial
Analyst Institute) Y Pl=549] AFE )49
A3 (SEC’'s Committee on Improvements in
Financial Reporting) SelA = H|$&=3F g 3}
At (Miao et al. 2013). ©]&gt 79
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=

ol g HHE & 5 gle FAolAM 2 o) 3™

o] ¥ FEdHL o Yot ol P2 glol
FAE ol us AFAEFA L PHE Aan
o 4EA @e Pl B o4

=

ol A%

o

AFAT= oA Lol o] Es} Kol AT

2o 7 Ao A3 FYHI} AT E A DAY
olFd ol tslEE B }:ﬂ_ ATH Levy 2008,
Louis et al. 2008). & < Fevete] oo

AJA ol A o]} FA L €] 7§H ]%""Fﬂf‘ o uhzh T4
A o] Fg o] LA TEAE AT E L‘:}L <
7t itk wgk o] A a4 tig glo] Al

29 o]A =} xH—‘?—xM%M?—.J o Mﬂ” 37}
LAY o] Fa el nA= Avjnsith 2 o
T A= doll Ty} AFE 5 &
& FEE ATFeEA ARFAAEANA Bt £
4 JEE AF 4 v Hirshleifer et al.
(2012)21 AAA Age] fEFE Ak Aol
AAFA ol oJgh 7FA LY o]
HFs o B AEI} gE

o] o]:r_/\]

FAREY AR =2 E F
dthe A& At Eh
ojet & A7e] TAL vy Lk Al &
APATE AES} L o]Z 7oz /S A%
Atk Al e dEa 229 74 o
gt AT BT AIVEIME AFEN2RE =
oo, vprEto 7 A VA A2 Pt}

2.1 Mgy 4
2.1.1 o] B A o] F] F7huke
Wilson(1987)& 1981143 1982 A% °f
Soto] AARIA FA] o] F 9zt FIPEES &
A3 A DAY ghkte d35E 840 d
FEAo = gttt B sttt 218y Bernard

tober(1989)—t— FEVZHE 32719 EU=
Wilson(1987)% &2 A%

Hoj & 1 t'“ﬁ"” S4HT 513:5 g Ao o &
sAo= Hkgditte SAE 24 Xsta. £
Bernard and Stober(l989)% o] FA| Y 25 E
AR A FAL7HA] 99U Y o4 Aol7F U

FEg FOR S AR FA]
o F7hkES ZAbelG =],
ZIA Bt A e (HA] dFago
FHG 2 A5) F7hESo] $32
at9ithY Bernard and Stober(1989)¢]
o] o] P Q40 I PH
7} AlgEHgE FAREC] olE 1ot Yas
HolZt}h, 39, Battalio et al.(2012)2 o]
Al o] o] HxE AN HYHE o] & F
ol ddsle 10-K/Q AL dhdl AHE o
&3 A 7E SF- o] FolA AR o] FE2 WA

T e W FEA FeE Hustl

o]
AA EA o]

1 71t
4 o]
E IS

Q]

A& o934

rlr of o

O]

—

M

T ATEA &% (2010)2 7HEAE A7to]

1) Bernard and Stober(1987)¢] dAelA olgAdZRE AE A FALUZA] 999 dold Aol7t e A dez 319
B AA T2 89.7%7} oo adalA

AASAT H4sA ®M2% 20164 48 505



o4 9 M 0|99 247}
& FAAE] 1
44 ol3LE FAs ez

st YeE HoFa 9l

A% 3

2.1.2 2R ol Fdd

Sloan(1996)& 247] o]l vt
o] #2529 A&AHT} Ao
FelAEE o8 F7hd A48
Huslct, SN ol gt
(1996)9] AFelr= Eyd
A A L] o]l o] el
At ofeta }4% A8
o2 A= 7154 1
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AHEH R0 stgo g o]o]d
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2001, Bradshaw et al. 2001, Thomas and
Zhang 2002, Richardson et al. 2005, 2006,
Louis et al. 2008, Levy 2008, Hirshleifer et
al. 2012, Radhakrishnan and Wu 2014). &
5], Richardson et al.(2006)& wj&d/d &3
WAl ol o] AHel Abake] TAAS Alm B o @4 Aol
o] A o] A0 Tt ol 715A 1
2-slo]| “]%5]91%5 AT g Chu(2011)
FRAEG 2 ZdTdME 4
‘ﬂa“g‘—"iﬂ éowh‘?ﬂ ol 7IdT
a8 A mu} Bl
TE 7471 B
B, o|ed Aske
WE4 g 2nzA 754
= Zlolt}. | Hirshleifer
et al.(2012)2 2N o] Fqdo] @ el 7]
Aot Aol ofet 7152 3kt 71908 A=
Fama and French®] Abgate] AATsE
7]hz4 ﬁil—;j_g] 34.7(4 oﬂ }\1 tﬂ—/\g ol o]/\H‘s:]/\}.Q. )\l_\ﬂ

o
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e fr o
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o
8oy
=
i,
N
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o
N,
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B2 omy L2
o o)
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THES

2, 3 23 (limited attention)2 T
7} zg_ a;;'-_sq 271 ol<foll that A &A Aol 5 F
3] A28A] Kol she Y9lelth(Hirshleifer and

Teoh 2003, Louis et al. 2008, Levy 2008,
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Hirshleifer et al. 2012, Radhakrishnan and

Wu 2014). &, 7152 223} 7P wydst A3
329 z217] o] thal A|&AQ] o]z} A= W o}

Y, FAAEe| o]yt atel & FE3] Q18| &
e AL AA R g}, o]k o2 Hirshleifer

and Teoh(2003) FAAES dFH Fo&
(limited attention)o2 <sfe] Wl o] &4}
o] A 7FeAdE AABIAH. Louis et al.(2008)

7} Levy(2008) & ©]9
o #3 FEHE ZP%’@
A o] g]rﬁ} =
Y=

oozl Byl A
ox %M s 7
],

o]

rﬂ*oho_i 3 91 7ol A
Aoz Al AS
3l Radhakrishnan

Aq7te] dasEel e
A AR S o] B
ttentlon) 2 7)1$d 4 oA @ A

—Zrﬂokaiv} g, Miao et al.(2013)
Ao

AASIT H45H M2z 2016 4Y

t}. Lev an
(2006)2 ?}‘”ﬂiﬁ«] 127}

FES
=]

7| BFAAE R Y= T
OJ-‘:E‘X}X E2 JHE FES
% o2 gt AAYE
o}f7] wj&olgt Huslth, Mashruwala
al.(2006)9] Aoz LA o] FF gl T
X}OWWV} HAEEA] G o] fre WA ol
ol A AR ela A &o] F FAA
2 BAs] v ol et
3 Dopuch et al.(2005) 7= 7]

m&%

A

~\N °>“ r_|_, &

€

d&

O G Aol T o] dd o] E4VYHY
E ol9jo] TAstE 719dAM F= Yehdria 2a
gttt o|sts 5(2008) ¢ wWEH vt A=
LAY gt Ahrk-go] o] 7|HelM FEA=

Aom eyt oleld d7ase 719 A
g9l W 2o o] (+)e] & A A
7 BeA0] IThe Hayn(1995)% 228 Zzto]

o} & UE Ao E T3 HAES dido] W
A o] FEAFL maks E7;}1 AtH(Beneish
and Nichols 2005, ¥4 2009). dvkstd A
Bl wt o] s gel= FE 7§-°r Oede 74
T Eo] ul Gropa AN ol dAYE dFAIZ
T S7] "ol
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2.1.39AY &8 &

sl gl QAo Ao (bias)ol ek B
& A1) At 2 FoA Festinger(1957)&
71E9] Al W= AR SA7F AA Bt
e oplete] ARz dde ot st
At} Rdwards(1968)% A2l4 Bozelz glsjol
A2 AE7F g o] dokal AzbebA] Be 7ol
= M2F F Bl gigt ZAavg(underreaction)
o7 yehdtlE AL A ]6} th. Tversky and
Kahneman(1974)& =840l oAPAH
N AR FoAAE 45‘-4 7HA | 7|8k T
JAEA & she 7T HF 77 AAEE SR A
F7HA 8k AR 7HA 9] Aol & FEe] whd A
Eate A4A" ZHE AAGGTH? Lord et al.
(1979)& AbdEEe] ¢ W A& A 44
oA wthEl = A2 A7 AXNEHEHE A=
FAE B E Adte A S Bl
olg]g PFAl el gt oA o] Folx AT A=
o] ZAEoke] AT EdE o] FAARY Bk
Ee JeheS Agste AFER oloxlt. oY
g AT AR FHEAFTY 50 DA oA
A= g2l F JSS HoFH(Hirshleifer and

Ho

gebd 5 9leS ooz A St old o Y
o}7}, Levy(2008)& ©|¥ 2}
Ak o 7 ﬂ]*o}% A5 o)dd
.LO]'}\}\L.H] O 9] ?‘:M?"% Zﬂ
ApAEo| 317%@}5]% YAH &
39tk Dougal et al. (2015)3 A gIA
218918 gt 7132 (credit spread) & 2
ol A FIA7F Ue= Baste], 587X
HEA Y] S5l wet JAbAA el Gl B
atict.

2.1.4 2R o Fg g g el A

el Al T o] FAtS HFe AF
A7} AX kA Ferh waba B o] g
#g T o] AFAA AREE AFTRIzE, EE
g, ] Sy 9 AT AHEE o] 4
& AuE Javt g fEves daaERvt
1994 A E4EAC. ofejet o2 dasE
#7F 24E7] oAV E EdetE ATFES AF
FERE o] &t BN FHg Yh(UEZ
2006, &3 WA 2007, WA 2009). A
T EFEERE &Y olFE YAVt R g v
AT M= oelx] dFagRYY 9T E
& ARpshe W o g WA Akt a goh(Eel A
5 2005, 2FAL FA4 2006, ©]8H5 T 2008
FHE 2011, £47F 5 2011, W9A 2014). =

Teoh 2003, Levy 2008, Dougal et al.2015).
Hirshleifer and Teoh(2003)2 Al AE<]
" FH (limited attention) & ¢l&te] 3
A B} AZE e FEe ztold meb oAPAH o]
2) BIAQl o]Ye] z&Ao] 0.7¢ AF dE

A&A4

0.620.2

 3A 0.7850e A HE & Stk v E A RA R

81 el 0 6 A eIk S A4

—Er?] HkdEi] Eala o]9le] A&AE (.75t IA 0.88e FA H7KE Aolt}, o] 7

0.7tk 7} et
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) o} WA A2 0|2 FAE Aol Bk
£ 072 FgHon Arekn dAEEE AT APAEFAL] Ble] R Huo} AEA FoIA o]2le] Aol
AFelet h Aol Tow B9l olole] A&Ae] 0.7% Beke Qakow ddsle] EAAE

TAYe EAYA I HFTFol digh A&
‘4_,__,] xl;gzi?l _&r‘;_}@o] o]ol_,] z]./x:/do] O 70]3].& Oiffkoi ’\Hi"‘ 7§E‘.§: =

el o B8 gl olelel o
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g o]eje] Heow AFAPHRE zbo] 7} ‘”E} v
Zhe] AoA R Oﬂ?Oﬂ*t 7374019 *}ﬁé}
Ao (o]35 2008, MAXNT HZAF 2008),
02 AdfdAE %7%01 o& A& ﬂOléi

5 2005, AAZ 5 2008, FHE 2011, YA
2014).

Felvtete] ZHEAPG Ol A E A o] FE o] e
= Wl W BadM & ztel7t Sl o]dts
(2008 A A ofefe] AT 7|l A LA 01

”01 UEhgS Basiict o8 e o] f2 1

4(2006) <+ AAE 5(2008)<] OHLOH
710“; FEG A Adetact. EHE
( < AR TAdo] ekl AEAR
ol A A o] FE o] E Al UERA FA 8t
E Yolow Hokt}

3, AAF 5(2008)
A 7129 A+ (Xie 2001)
Al ele]zA o] oAlE = HEoA T o] Fd
o] 937 Yeh A ¢, o]xA & A
o2 FYPEe BEAM o Fd o] A
B33ttt o= =
& oplst
bl A B2 5]
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FAASE ATA TAHE
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tH(Bernard and Stober 1989, Battalio et
al. 2012), 28U Hx o] A Lol TN FH

7h BAEE AT olE 08T e ST

o] W
e
B &)
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W ol
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[}
o
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=

Hoiziol

T ™45 HM2% 20164 42

(Loius et al. 2008, Levy 2008). +avete &
A A Eatol| A A FA e A FA] ol Slate] o] F
A7} o] FolR & 75 HZ o]dFAI Do Ao

A3 HHI7} ZAHA] L=

ol A5 o
9 2AL0] Byl Ju ]

gHdAdo =z sty

o 2 FHIt A
2N HRIE 57t

78 &Z(anchoring effect) = ¢l&}
o|Fol| F7tE Al FE e TN HEE
7taksb7] 417] wWlEo)tH(Tversky and Kahneman
1974, Levy 2008). o83t oS AlgEo] 3
W A4S g5t FA4E e wiE = A=
A7 AAEEHgE RS FAE s E 7
dote Hed Beoor dX|sh= Aotk (Lord
et al. 1979).

2 K B o |
PO

gigt JB glo] o]<o] A
@Eﬂ F7tE A

tjste] SAARE SRR AEE
o] Azl en} Acin BRrahn a9 3
F7bl 2Re wds 2e Aol A
drMe A &o] AfANE Agste 2ol
Hasta glet. ol AH|Eol AAYE 7
dEt meuth 2 4% A0S 48T <]
$171 o]tk (Mashruwala et al.2006, Lev and
Nissim 2006, Soares and Stark 2009).
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OlABAIRHON [ wakol o|abaial
9. AT R(SIZE) & FAFAES AL BoE o YrYdA F2 Yepds 2austn Yo
317 A2 AAH AA A7) 205 H3 gro g (Dopuch et al. 2005, °|gt5 & 2008). g+ §-
StReH, BMe F7] AZNARES] AR E A gyete] AEAIAA 108 E 2AYS TR}
TR e #e2 st A o HAZ A aldste T Ho] TP o]
d3E ndgo] EaHAT(EHdd 2009). & o
3.3 29 74 T 7Md9 AFEE #ol7] fste ol 2L AT
ZAE wgste] (E 13 2o] EAde] 5191 10%
vt 2000d A SATE = skl o algete HAES TG fEete 79-Ak
AR AAE Y] 30% (71979 Bole FEY E4E Hud /Y-d ZES A S
15%) o4 mi& B G7leolde] MFol sle  th wekA oY 23S F5ete 7199k 22
e 1AM e 240 de gy v ¥ 3 S HFHEECE ST
Alete g o rstatgitt, ¢, 20029 1195 &
@l*hﬂ £ st} 714 <] ZH%LE—*—VM 7| 3E (1) 389+ FHstA &= 714
A T 54 Al 719 Y] T EE ATt (2) 12¢ A4HHQ
= 73%011% I YES Gt FARAE A F (3) KIS-VALUE®IA #7445 9 A FA| FAk5
Aletes o Fselgitt. T TAARY] BYoR R
SAE ARA o g FAGE AH AL ATAIE ©l (4) A== HARS DA sjdatA] G
3l 3 TJJP e Aow YeEEg(ad 5 714
2012). & dFeld e oA BT} AR ARE (5) &4do] TAHA B 719
A AgE= BFJH Aol g FE3= Ao] Ta%
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g A =tk wekd 2 AT e 20029 5H Tedes AYE olfre a6HE FHdke 719
2012974 & RE7|7F0 2 3t AEe] AT AA o] & 793 2A o
g, YA B o] Fdde] EAVIY 27| gEolth @, B AT ZE M gt
(B 1) 2o MY
T AR7E FEF
Tl &34 G MUALZ 20029 20129714 =S AAY AellM A Hel 5,897
Q) 1249 249 (307)
) HAAES] TN fFete 719-9% FE (558)
) &2719 (733)
(=) 332 4,299
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(% 2) 7|=8AH=2

Variables Mean Std.dev 2% Median 75%
RET:+1 0.218 0.540 -0.117 0.095 0.417
EARNING, +; 0.048 0.066 0.017 0.045 0.080
ACC; 0.002 0.070 -0.042 -0.006 0.033
CFO; 0.058 0.071 0.017 0.056 0.100
SIZE; 25.641 1.735 24.408 25.319 26.557
BM; 1.585 1.129 0.798 1.305 2.046
MOM; 0.143 0.442 -0.128 0.041 0.290
D) g 4 (1), 4 (2) 2 4 (3)9 atda 22
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(F 3) Az 24
g A AA FE g AaTA
Variables RET,»; EARNING::;;  PEA, PEAI Acc, CFO; SIZE, BM,
EARNING, 0.221
“I10.000)
-0.012 -0.072
PEA,
(0.450) (0.000)
0.008 0.019 0.528
PEAL
(0.617) (0.207) (0.000)
-0.116 -0.091 0.072  -0.010
ACC,
(0.000) (0.000) (0.000)  (0.501)
0.095 0.383 -0.120 0.020 -0.705
CFO,
(0.000) (0.000) (0.000)  (0.185)  (0.000)
-0.121 0.229 -0.027 0.028  -0.050 0.175
SIZE;
(0.000) (0.000) (0.074)  (0.064) (0.001)  (0.000)
0.257 -0.189 0.030 0.012 -0.0561 -0.153 -0.423
BM;
(0.000) (0.000) (0.046)  (0.441)  (0.001)  (0.000)  (0.000)
VO 0.001 0.035 -0.023  -0.045 -0.059 0.097 0.045 -0.035
' (0.929) (0.022) (0.137)  (0.003) (0.000) (0.000) (0.003) (0.020)
g B: o] FA|Le o] A ead HEt FEI} UUW A$
Variables RET,+; EARNING +; ACC, CFO, SIZE, BM,
0.148
EARNING, +,
(0.000)
-0.040 -0.097
ACC,
(0.216) (0.002)
0.029 0.443 -0.768
CFO;
(0.371) (0.000) (0.000)
-0.172 0.257 -0.075 0.267
SIZE,
(0.000) (0.000) (0.018) (0.000)
0.290 -0.289 0.017 -0.215 -0.439
BM;
(0.000) (0.000) (0.606) (0.000) (0.000)
-0.054 0.019 -0.051 0.090 0.021 -0.007
MOM,
(0.092) (0.545) (0.114) (0.005) (0.516) (0.839)
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Variables RETi+; FEARNING +; ACC; CFO, SIZE, B,
EARNING, 0.220
o (0.000)
-0.172 -0.077
ACCt
(0.000) (0.000)
0.121 0.372 -0.697
CFOt
(0.000) (0.000) (0.000)
-0.111 0.240 -0.022 0.158
SIZEt
(0.000) (0.000) (0.319) (0.000)
0.252 -0.201 -0.083 -0.150 -0.438
BMt
(0.000) (0.000) (0.000) (0.000) (0.000)
0.034 0.030 -0.078 0.106 0.058 -0.026
MOMt
(0.120) (0.165) (0.000) (0.000) (0.008) (0.232)
g D: o]gFA LA glol FAE oI R A B
Variables RET,.;  EARNING:.; ACC; CFO, SIZE, BM,
EARNING, 0.268
o (0.000)
-0.068 -0.083
ACC,
(0.018) (0.004)
0.096 0.332 -0.676
CFO;
(0.001) (0.000) (0.000)
-0.103 0.179 -0.071 0.103
SIZE,
(0.000) (0.000) (0.013) (0.000)
0.244 -0.096 -0.048 -0.100 -0.376
BM;
(0.000) (0.001) (0.089) (0.001) (0.000)
-0.012 0.054 -0.038 0.096 0.048 -0.071
MOM;
(0.674) (0.057) (0.186) (0.001) (0.092) (0.012)

Fod A S Hole Ao R, ACCSY RET+;
o] §ol3 4uBA7 YA b 94 B o)

DEERERS
(% 3)9) A4 D
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oA TA o] Fo] YoldFE RET, o] E2A
o2 AX = W3 (monotonic direction)®] =
I

5‘}-5, Hd A°ﬂ/‘1 ol el T HH glo]
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Accruals Quintiles PEA;=0 PEAL =1 PEA =T PEAL =0 Total
Bottom 19.73% 33.30% 25.63% 2'7.82%
2 31.13% 28.05% 20.28% 26.65%
3 22.09% 19.99% 23.86% 21.59%
4 23.47% 18.62% 20.79% 20.42%
Top 17.56% 10.82% 9.76% 12.20%
Bottom - Top 2.17% 22.48% 15.87% 15.62%
t-statistics’ 0.510 5.764 3.098 6.082
(v-value) (0.610) (0.000) (0.000) (0.000)
N 975 2,096 1,228 4,299
g B: #AAe 5E9 e w2 2}7] o]
L. PEA =1
Accruals Quintiles PEA;=0 PEAL =1 PEAL =0 Total
Bottom 6.03% 5.31% 4.95% 5.39%
2 5.59% 5.04% 3.23% 4.67%
3 5.30% 4.83% 4.47% 4.85%
4 5.78% 5.25% 3.89% 5.00%
Top 4.47% 4.32% 2.75% 3.92%
Bottom - Top 1.55% 0.99% 2.21% 1.47%
t-statistics’ 2.254 2.006 3.239 4.227
(p-value) (0.025) (0.045) (0.001) (0.000)
N 975 2,096 1,228 4,299
34 C: wylel 5Ee5 Al
. PEA =1
Accruals Quintiles PEA:=0 PEAL =1 PEAL =0 Total
Bottom -7.94% -7.65% -7.10% -7.57%
2 -3.91% -3.52% -2.70% -3.39%
3 -1.05% -0.85% 0.09% -0.64%
4 1.82% 2.31% 3.45% 2.51%
Top 7.93% 10.56% 11.82% 10.26%
Bottom - Top -15.87% -18.20% -18.92% -17.82%
t-statistics’ 42.539 44.610 34.014 66.311
(p-value) (0.000) (0.000) (0.000) (0.000)
N 975 2,096 1,228 4,299
520 AYSAT R453 M2z 2016 48
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o] &A% o) (EARNING, ;) °| HTFE z}o|7}

flEe HolErh 3 Hd Ce oY=
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wrAjalo] By o] zlo]7) 9= Aol ofdS vehdit),
LR RS REREY B SRR
E3} RET,, 2| B89 Ao)7} e Aol el

© olgeme o] E AR WY PL
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P ol A Ada ATl Hala o

ol o] 4}g Alo] B ol o] FRIME FAT
A2 BA8 AFto|t}. 27] 0| (EARNING +))
SR e 71 ZRYdN ACCe] A7) o
3 2 %A ﬁ]TL 0.299°13 CFO2] 7]
< 0.568% U, g4
OH A& A7 ACCS A
o2 ey @4, 2}71 4]
T4 (RETH])*‘ TEUFR O]'L 7] 5 o A
ACCE RET:: o 0 At 1 1“&4 T

Sk OjALIAL 24Z

EARNING+; = ap + a;ACC, + a:CFO; + 2jas YRy + 2jayINDy + &
RETi+1 = By + BIACC: + BoCFO; + iP5 YRy + XByIND; + uy

Variables Dep. Var = EARNING;+, Dep. Var = RETi+;
Coeff. (t-stats.)* Coeff. (t-stats.)’
Intercept 0.027 (1.56) 0.100 (1.64)
ACC; 0.299*** (6.67) -0.825"** (2.61)
CFO; 0.568"** (15.88) -0.030 (0.11)
Year Dummy Included Included
Industry Dummy Included Included
F-value (8;=02) 138.10** 41.21%*
Obs. 4,299 4,299
Adj. B 26.27% 16.92%
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Coeff. (t-stats)” Coeff. (t-stats)”
Intercept 0.007 (0.05) -0.059 (0.35)
ACC; 0.260 (0.74) -0.072 (0.15)
PEA; 0.008 (0.45)
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Year Dummy Included Included
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Coeff. (t-stats)” Coeff. (t-stats)”
Intercept -0.001 (0.00) -0.037 0.17)
ACC; -0.301 (0.80) 0.238 (0.43)
FD PEA; 0.009 (0.43)
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Accruals Anomaly and Earnings Announcement Patterns

Na Ra Kang* - Wonsun Paek**

Abstract

This study examines whether market participants overpricing on previous-period accruals
(i.e., accruals anomaly) is distinguishable depending on different patterns of earnings
announcement. Sloan (1996) provided an explanation for the accruals anomaly that it is caused
by a investors function fixation on the bottom-line earnings without proper understanding of
mean-reverting properties of accruals. It means that investors could not recognize the information
about accrual and cash flow components of earnings. Earnings announcement patterns could
affect on investors’ cognition about accrual informations. Particularly, the investors function
fixation on earnings could differ depending on whether the accrual information is disclosed on
earnings announcement days.

Under disclosure requirement in Korea, the preliminarily disclosed earnings do not include
detailed information on earnings components. Investors do not have information on earnings
components until the financial statements disclosure date. Some investors who form their
portfolios based on financial statements have information on earnings components while others
who invest based on preliminary earnings do not have information on earnings components.
Those investors who make their investment decisions based on preliminary earnings are likely
to rely on an anchor implied in preliminary earnings. Also, such a bias toward the anchor is
(not) likely to be adjusted subsequently when the financial statements are disclosed with
preliminary earnings information adjusted (unadjusted). Thus, if the accruals anomaly is
related to the anchoring and adjustment effect, we expect that the degree of the accruals

anomaly differ across the earnings announcement patterns.

*

Ph. D. Student, Business School, Sungkyunkwan University, Seoul, Korea, First Author
** Professor, Business School, Sungkyunkwan University, Seoul, Korea, Corresponding Author

AASIT H45H M2z 2016 4Y 535



0
T
1
£
10
rx

The empirical results show that the accruals anomaly is significantly different depending on
earnings announcement patterns in consistent directions with our expectations. Specifically,
we find that the accruals anomaly is more prominent for the subsample with preliminary
earnings announcements than the subsample without preliminary earnings announcements.
Further, we show that the accruals anomaly is more prominent for the subsample with
preliminary earnings announcements to be subsequently adjusted than for the subsample with
preliminary earnings announcements to be subsequently not adjusted.

In this regard, we believe that our findings provide policy implications that investors practical
implications that the requiring firms to report cash-based and accrual-based earnings in
preliminary earnings announcement leads to attenuate the anomaly. Also, the results in this

study provide policy implications how disclosure affects investors behavior.

Key words: Accruals Anomaly, Earnings announcement patterns, Anchoring and adjustment,
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