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dEAZ0ML] B, A7-K[Hf 2|2|=t OlAle] S4*

O|X|3f (=xixh)
neqchstn ZAdchst AdAdstn) oltug
(///7 ve. lee. kr@gmail.com)

H5| M (mAIx )
SISt Zdohst MePFestnt xus
(heesbyun@hallym.ac.kr

2 AFe AT A EEET 49UE dEshe &-A qag} o|Atg] B A= dEE o] FFAGAA
77 Aol o3 oA9A DERAErtE BAT AFEAAT, AF-A A EY] e oAlE|e] AT A
71e Aog Bz 7| A7 F4E AR AT & AATh. A ol g JFH S vAAAL HFFAGAA F
2 78 #EAEon, AR FEAGAA T ARAAY gstEe AR JERgt) o' AFAGIAY A 9
ol ANHHELFT PHE AR 1&g e}, A5t AEe BAAE AR ojxgle FA%E FsAZ
TAE A2A7)7] R djio] rhEaitt. ofed WA WY #AIE %@WL A5, WA FEAGA Y
J AFE F 735, oAkl e AZIEe] tig Bt A F o i‘é’@?_ A4 A}%@ BT frAkskAl #asof
s g & il?i\ﬂr. i, FUHE o R FFEAZAAMS AT Af-A]u) AELJ STHAL 7GR o] 23
= et Ao e Edet gapy) B3
o] A= 2] h AP FEAGANA G 73 fFo] Ao AP ES F fillell 7191 ojakgle] 2+
1713 P& Ao F&3te &30 BAGAZE °1°HlFJ F e E AARE mE] B dTe gl
| F2 W5 Atz o&ste I ARAIGA of| HAS B E&H0R oA S
AeA o tig A S AXE Aom AdE

FAlo): AEARNAS B, RG] Telm, AALERT, oSl BAE, A el 2%

| M2 2 Qe thelJAEAY &l F2 Wi AuljF2of
oJEsta 7] Wil oAk o] FeAd e vs B4

¥ tH(Kim and Kim, 2008). Iy %=

o]Aks] (board of directors)e 7199 diEE A AASA7] AFE 71959 A4 A

A FAs] 9Ag DAl o tge] 8 o] YiFdd uE oAE]E FACE St W A
&4 ATEL oo F53ta Jdth(Fama, 1980;  FE5AFA Y 7io] A&Hoz g 5o o,
Fama and Jensen, 1983). 53], oJe} Azl =7} theilEA] #&& g 712400 FHoezA 9 4

9} &a] Ex2} B3 (investor protection) F%0] AR JA ] Eoh dRbH oz o|Alg] B4 (board
n) &, A W o] B St characteristics) & WA 4 9]*}572?4 MEE U
(emerging markets) A= 7|94 9AA%, 2 3 719 UE 59 o3 3734 a9l gk
A AT 22 o5 A FA YA vl Eede = Aoz 4HA Add(Durnev and Kim, 2005).
S : 2015. 4. 12 =™ (1A} 20156. 9. 11) AR 2016. 1. 20
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kA AFRA o2 o|ALE] EA A B T}
¥ g s defste A

2349 g BA FE& Uere BAGE Tl
0101 E‘i} A A o] HFgkX Al

r O
F2o] 71gelM
ownershlp structure) & HIEC 2 AJull5(controlling
shareholder)7} ZA3le I 2AHEA]F9] d4S

H AT Z(concentrated
O

1 o], o]5o] BYrAH 9 Az FA
N X & g vl Fulstth(Johnson, La Porta,

Lopez-de-Silanes, and Shleifer, 2000). <44
o2 AGae] AGAL Fojde 2R EAA
(de facto control rights)= &R AujFF+=
AN EC] &gk A 2] JRAEEE ofyg AP RS
T3 Foistr] g8 ElelAl feld wegko g Y
QN EAE FEE 4 A (Claessens, Djankov,
Fan, and Lang, 2002). ¢]&]g+ ej= e} 4

739 $E 64D £ US BE okl 42N
Bl 43¢ e AUE 448 5 ). 59,
e BAGE ANFFA G AL, 5 B A
Qi AR D 2N 2FFEE HFOR 7)Y
o]

o B BARL YA BS 3 5 e,
g 7199l IS Aesn A AResl s

Aol 2 AGAIZ ] F9] o] (wealth transfer)

r
=,

-

AR

l‘

=AE YA F 7] mZelwt. old uet v
9| gha AT afdd A F( OWDerShlp’

control disparity) & A|WFF AP EEFTF 72

of &4 dlog A Eata g}, olejdt "5.:%'5:%
WA AERE AR EERT §U0E FrlsEh
At fFele A0S 2A5] Y3l B BAHE
v o 2 i Ao 8849 dA ¢ A5e

—

AHAIZ F des Feleta dth(Mace, 1986:
Joh, 2003; Black, Jang, and Kim, 2006).

2 AT AT oA felert o)Ak
o] AA71sel WAl daFg ol AEAgdAe A
Aol wet et F e st H2 g
olo] Z(agency theory) #oFe] ATEL AEA|A
o] Z4A (product market competition)<] 73%
SAFA EM O Ao FEatI gloH, AAYAY
(competitive threats)©] 7199 e ZAE &3}
Hoz AN F S HAFn UHGiroud
and Mueller, 2011; Kim and Lu, 2011). A4
ARl FEAGAA 719 =& FA A gk &

Hajok ghth(Hart, 19835 Holmstrom, 1982).
o7 AjFFe 719 Add g A g
AEA Gl A e | 7stE e HYFA
WA glon, go] oA AE &
o| oj¢} AvHETt AN HAA
% atell oAe ZFA7I4eETHY A
38 stelA e AYFAEAR e ot

= o o
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=
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off X,

NI
o2 op L
oo rlo & it
jiTEL
rz lo |o
o
e,
e £
ol o
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A
o o
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lﬂ'
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Yo M o
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(cost of capital) &

be HEE A FAlslor d17] W—”r‘ﬂ 7399
O—]
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@4o] Fobd S

&2 g

) AF7t AAARE welele] Abde] &
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SEAYIMe| B, 2R-Ru] T2zt olAtE] £

F2UF AT E @S ol AR diEl w3 BaskE Ha o] FasitH(Coles, Daniel,

A B 7bse] s B3 (bonding)dloF & and Naveen, 2008). o]2fg #etelx] & A=

2974 9 B Aotk ol Ao M A oAtz A7) A glo] AMFFe] af-A

HFFe A BEARAAN A 8-S gist ) Ao} FEAIAIA Y BAolee F 7 &

71 gl W ot iR AR FIAE e SO nE e R BEA oL b 7Y
o9 g

Al HaE o o3 4 Sl s, AAER FA e ukdsie] Hoh dwksiE &
o
=

o

ar =2

BARAAFE s A2E Bl AlFTo AR 28 F s AR didEn

LT YHE ARl & ZlolH, olYe 84 b, 7)Y M F7HE tde R 3 A7 e ol

stol A A FFI} o|Algle AAIZI TS FeAZ FE AR AR st AYAtet 3 3F ol

TS 44T Zor oFdny. 53], oAzl 2 AF £AE UFL v 7MY, oAk 7& 94

o] ZF# ol Y5 Atz that AEA A A of &3t o] 24 A+ Z Hermalin and Weisbach

el #ilo] wrhe AME FAF A, AvF (1998)E 719 A3 2 971 (tenure) o Hl#H st

F7t AR EEFTE B A FUstE F gle A9 F42H (bargaining power) 9] o] o

A 2ol T AYE kA o= Aol o A AV FEE F s AlAlSE 9

B v v R, ARl AdAeR v o s oy BMAAe Sl AHERAIGY

HI AR FEA A = 2 A EES g Ae 18T o FE9] Wolso|7] oy} I A}
OF go|d AolBnE Hu} S0

AT AME DAY A7V A FA] A
2 oAk 9] 715 FEAE fielE 7HE Aol o] FA1E st 7] wiEolth. whekA 71&

2 d4E 71¥ 9+ (Karuna, 2007, 2010, A7l AAE AEAe}t 5 3¢ o]t &
Giroud and Mueller, 2011)¢] Q774 & AldA A HH 4 *V—iﬁ FT ez Q3 &

&0l A3l 9] A7) E ] ] ]lC—
AlgeA gelet A= o o)
gk Aol glo] 71E A %7}01] 1 3’& LEM e 7z A vAe AHAQD 23E E4aa ot
”01?—5} Afrprade 54e ugoR AujF39 (Karuna, 2007, 2010). stA|% 2 ]

-2l 2Pz o] Faste]l I AHEA| QAL =W 71959 ARl Jlo] Ao
M o] Hrh At Hi—ﬁ’: TWE A, g dEEe u2d o, duiglelrdl ofggol
olg g /\],1. 1‘55 ﬂ-—ﬁ} Hzolt}, %_HLW o= Aok, webx BASIH ol Al AP EEFT F

i
&O
g
v
rE]
o,
V.
fo o
d

F wethe % ol vl A IS geleks Aol B &
Attt 01?5\:} Raheja, 2005 Iﬂrﬁw LH X] ARY Aow Addrh o =o5s s,
W2 o] ke W 71 S o @44 E ATe 7€ TS S AIE olAEe A
299 F714¢ 33Agd o AddEve dS T 2% AAAR eI g =95 S
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o[x|s - #slY

AAgel g3tel 2w FAReln, @A )
Al AN Zee] AR 7H Ao owgq

2 979 AFe FAH SHdA
AE A2 Ao=E JAatETt UA 7
o I AEAIGANE 7197 GAANNE, DA
TAE T 2L oA R AIFALA Y HEE
o2 Q) theQlEAlY &l FE o|AE Y
AZ1sl oEsta i slom, FAg= JA] of
of F&53}1 vt (Black and Kim, 2011). &4t
Ao g ATz G #HI A EYS g
AEA BAA HES FetER Hos
A digkE ridaof g}, ol2jg o B
At ARl AT AAHEEFT
= BHA R e wet o|akg] e TS
Okﬁ}’\]?’]“ P S s TIthe 2t =EET

ol FAH SHAA 4G9 A2 (market
structure)§ st F&AoH, 484 e
W Az @A ek U}‘j‘iéﬂolc Kia=s
o &, o]AkEle] 2
I A AR #
of B} FFafof & Ao ]T)r °]°ﬂ }E._O_i%?i
T Ag F 49% <
el A el Aol Eﬂrzﬂii Behe £ gleTke] o

AR = FAl AN < gl Aol

& d7E UL e A7 E dBe
2 ASEYE s dedelE sl o3
o FA71%s= thelst

£ o WSS e e d
1 B FRae, 34 Qs
A% AP AE A7 Fud oJAg

AFSlol A} H]Z hEo|Ake] o] AbE| oA A of:
oA U] B3] At A L3 ke A
A3 U ARelolAL HIFE o]ALElS] A7) o
$A= TEa] AZRAS AR, FHoE
oA TERT ol BE BAL AT A

P

oAte] oA WAL o RE AL SHo] B4
th o] B A olaks] gA7l%e A o
AW FEE 4 e 5SS 2aAH £
Aoz nelab] A8 da| A FEAe 7198
Auyz Wbl ol & % £ 9B 44E
24T BAE /02 A B, ANFF
£ 299 Pol el 19 AUl T 292
F7h EE AT 4 gk ¥ a7 28 54e
Aui e AR EEFT felo] EEHA Y- A
=]

A FFe] AP g ST U ot Afr-
A ¥ =5 E43A (control rights) 3 A&
;q(cash flow rights)9] zfe]& 2=H}, 7|12 A

- ek Xl ‘ﬂﬂ‘%ﬂ 74]"“} X]

2) AEAAAINS Aol Toke uo 9He Gl g8l 490 $U BAS(EE TS 28
e Al sl M A - S Sl . A
ol ek A Paol astet gl U A4S 3

Wik 97|99 BATEd 928 F 4 owl
P Aold AAE ma glene A6 485

=

7 sl 4*1154

/\ o7 63/35] /\L

Aells A8l o2& F Jtke A0l EAstnz 2o Fos 2Fh
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AZAFOIM AW, AR-K|H) D]zt o|AE] §4

TR e O A E 27T 3 £ FE #EEHe AoR Usyth 53], 4493
oA s &85t 9= HHI(Herfindahl-  #0] #ATFE Lf-—Au)] F=r} o|Abg]e] 744
Hirschman index) & &3t 42 +8< 74 e FA7le 9 dE2ZF7Hmonotone
A A4S st A= EFAAEF(Korea  increasing)she Aoz yehd s 432 &
Standard Industry Code) 3#2](3-digit)E & o1gk = it ol Az WAA EAE 93t
ot VIS 54 AYoR FEsH, £/ A7 S8 29 AR REs 489 A¢
g A u N V1Y & Tl AR STE S o dijkAR] AEAIRAAY B ARE 283 A
market share)9 AlF< ta o2 HHIZ Al o= $daA #2E] ZAAS ged 4 U
At B AR wrhe A2 JAFE AATRE o ol Ao AR A 5SS ]
Zte Ao R AT Ao dre As A3 uF AwFxe] 2s4S FIe 4T
uigt}, dd, £ A7 vo} 4dd AZENE o] AAYYH 8 7&E £ IS guE?
#HE E317] A3l CRa(Concentration ratio)®t  °le ZAAAFLR s AujFF 2pilo] A RS
7bA di¥] H]& R (price-cost margin)& & & FUSE] oHE A stlA = Zo] o|Ak3] 9
AlgA Y] A Fo] F7HQ QAR &8 AATIeE A fdle] fAhsh] WEeR &
o 2 ATe 7S A7 AU wet AEA Aol hesith g, o|Ak Y] A 2Ee] tiglA]
FollMe] AR sl whek AA BES R U EE ARoALY oA Hi At o B FEHS
o] Zt oA Afr-AH) Felert oAkl Al B &89 Aol AR AR A3t g4l
7159 &Ad MA = S It AT BAE FL 2] g Ao E YEY
AT Fo Ad%e thed 2ok WA, AplE o o, oA S ATl B EEel tigh F3A
Fo Aafr-Au] Fe ke oAk s S Ul ojm, XA A+E &8 A T8 2% F
ot ARE BAHCRE fo3 509 9FS oA HEH AU S FIE AU wA
nAe AeE EIEAY. ol AuFFrE Bok o JFFHEA, AUFEEA T =9 AFES
Lolst A &L F3] Adl w2 BAESE  TENSFE 83 Am F8 ML FLH
utero 2 o|Ak3l o] AFAl AT TS Abd o] & AT Ayt vk F AujTx
°ﬂ k3tAl71a S ulsitt, AR ogfdt & FAd| Sl E dwtshE 4 les ER1E £ 4
Q. AEA A= *}E}ZW‘% s Ao

B AMTE T FEIE BUT 1E ATE AALEA TEA Ad 4 T I LR} SAVE 2ysta A, o4
2 A7 AuTE 54 ISR olAblel AVl UENE A Teel dusled W, A% delme AuF
o R8T 02 B 56l GAEAS B oo L0 AL] MG B 7 g A Byt
Ik g AN A5, URIA 4 NI} 28 HTE $AT )8 S 0. < B Yol

£ 4Pc] Mol AR ellel 0] AAREE Frop) Belsid ol 22 94,
for, iAeaE f o e e R U, e} AMTE SHSCIE T2 19982 D91 3% 4
How =y] Wi o]z 61- zxo ur} Juiz} 9
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7199 Wi A2 g 7199 iR 5
3 o 4R aQlel wet WA R AR H =
Aoz &4#A ¢t (Leland and Pyle, 1977,
Demsetz and Lehn, 19851 Durnev and Kim,
2005). old we}t 7]&E AFEL 7199 A+
A& SA7] A 7?” 71 2AQ AAZ o] A3
TFZ(board structure)®] ZA 2HS %3]
gt dgaA S AAlska lth. Pfeffer and
Salancik(1978)& ©]At3]e] #A7]5 AA <] 7]
e = oheFe o F S ol BA Aot
AL 9ek shte] dekoan] Ho] 7tede 74
Atk fAkeE @kl Boeker and Goodstein

A g8-5 Fustele Wao g o|xlg] 12 E
A% Fol7] ol & ‘X~|° o|A}E & F3t
QA &S AT F 952 T8
Hermalin and Weisbash(1998)2 o]Als]e] 2+

A 7150 A9Ae #2444 (bargaining power)©l
et gk F es BARded, A9
Aol B8, AAAY 971 TR dEHe
ol Tkl wet A4l A S gt
il o]Aks] 9] ZA7]5= A o e BoAF
T/}(Boone Field, Karpoff, and Reheja, 2007).
, Raheja(2005)= tholAb, AkejolAL T 7]
of WFAF #& AEE EHfske 45 A9
73509 7HAE F5A717] AsiA ez tegel
1S $stA71At =83 Flo)7] wiEel], A&
o g7} oAkgle] AA7s S tAYE & 9l

= HAFQTh. o4 dFERES FEstd,
A tigk Fuist AshE 2= 71999 W
Ao 282 ] HsiA oAkl
A frQls EAfr3th(Denis and
Sarin, 1999: Linck, Netter, and Yang, 2008).

a9 AEA0] Fol-tg]o]l A|AHL BAE A

N,

o oot

ol

=)

P

o ofx

oy mo or MO (8 9 o ¥Q
o2 2

ol
>,
N
off rlo
o
r&

(1991)2 o]Alg] F2o] WgtE dF9 7|39l ¢ fr2 ot A Adabet =5 2] digld Aol {
5 g7 Wl & BEAA] Tt digt A% Z38ta Utk (Berle and Means, 1932). =y}
Agoz uHd § 5L FHBIAG. g, ojx M E g5 VddA HAezE AFFERE v
3| AA7IsY AR Ao 719 WFAY] /<l o2 2AujEFrt A4 4Gl st Atz
(incentive)Ze] A#FE FA A= &A= Ws| 2 o). olgfet AL 53] AFEA|F ]
b, HEA S 2 Mace(1986)¢] A+= 7199 HF  mldssta, AR FFAES7} vkt A5=7}
qAPAA o gt AP A HAe Aol (emerging markets)olA €A #F&ZE = glon
4) AR 7‘] £o] oAlgle] TS tAE 4 itk 71E Ao Ao} dAdsd, AT m\j 289 s GA olrkE
PSS AT+ GO e 938 4 o AREE 49 el oklsl gAE SO TS Ao, ot o
o AMFES 4§ A T 50| A A A9 A8 4 9= Aoz 3 oot e sl A
REERTF H0] 25 4T oA oA PANES AU el BUAGA Guh. 9ole T ARARINE
S A At csle) DTS el el AEES Fvep] Sl H2E 18 Ros e 2o

ur} @dAolt,
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HEAZMel E

olg 7 W tIF-EY 7IdelA A 71974
FArtEA o Slo BGAE Helde Ade o
g8 gYAlsla ok (La Porta, Lopez-de-Silanes,
Shleifer, and Vishny, 2000: Claessens, Djankov,
and Lang, 2000). ol wet At} 5= 2 o
2w AAE Al o 3] iz
JEAZ Hsts|ojold F g o] ¢l on(Shleifer
and Vishny, 1997; La Porta, Lopez-de-Silanes,
and Shleifer, 1999), %A AAE 719 WHA7}
oAkl o] FA7]E AR MRl dF AA MEF
Rl 24101 Zdeasttt, &5, IW ARAAA =
Aed Lfr7x ot AT &
53 A S@l%éﬁ
of whel o]Abs]e] A7) 50l
Hote Aol B 44U Aot}
=4 7199 AvjEre A= 5
= 71‘05{1 Aedolt Wﬂ Tz 4
AA o]]
534?%} Oloﬂ Uﬂra} 71E
2 o] SRk oh 2} *W.E%% i‘tﬁﬁ}ﬂ 9
of wet AGJrrAH o] oA ®sE
FHoR FFIIA| A oW JEgE n| A

& Hln ok o AR 4AL

—:(o
-

3o Tg N
do ok ju

g =
o, ot

om @ ,:;x% A o5

N
-

i

o

of
>

fifoe
b
2

E

rir
>
i
o
10
of
0% of

>0

—Ll
rr
N
B
X
lo
o ol 1 1o o

%0 ol
O 2 o

o
=

4

-
o
1‘_0,
[‘0
>.
o
-
E
i)
ACH
U
=
rd
ji
ofs
rir
Y,
o
> U o

ER %‘\ﬂr(Joh, 2003). # 2]

72 59 7199 znoew W AREE 5

Aoz g 1) SARE PAstE 3

COEE AU G5l BE FAA 5L 3
o]

g 4 glonz AHEEE 27gomn L9

% do B brome v oy
wl o

A9-X|b) T2| o} 0JAL

EM
o

239 28 AEA7 5 9

olof uje} o9 7]E
AT A A Jﬂﬂ-re‘ A FFo] AP &
FT 7999 Faod &A= &8st drk(Joh,
2003: Baek, Kang, and Lee, 2006). g+, o]
293 £22 oA AT AR Ana,
AMFF7L =& LF-A HYEE B&iS A5
o] AR EEE FFs] Feled e 24

7] HOH JJr‘:d FAAE R R AT 2R

rot
24
oftt
e
tlo
ot
=
>
N
N
o
ol
o
>~
>
oty
10
o
>
N
olr

lo

ot dste AT 52 sAdS RS
olatgle] Mo RE AfEA7] 5 oS

1 AMFFY 2f-Au e

2 AFE oAk 7”\] 7% 2 A 714
T EA o2 Auj o] af-Au el P
5 837 °°]°§ EEANFANAY A
o qreEIE S nEgn. AAA A g
73 stollA 719 =2 FANES Tk s,
k] go] F7hekth= HollA (Holmstrom, 1982;
Hart, 1983) #A1%4IA 9] AL delleA &

5) iAoz Ao AA A Bo| e y|gogo] Kol old 7|A7kA] Zul9} BT ARt Ut FR)EANEA] &

2AtH(Johnson et al., 2000).
v At B A AES BAd)
71 ©
89l

Wl olsle] A7) § F3hi2

(22}
=

BESAT m45A FM2E 20164 42

YN 5

NO

Bole et adFFole] ofglzt dAste] A EEFT FHE HolA] ¥& Aol

S e BE Aol
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FEE A% AGEARAA 28 £ dd AnAddda FERE. S Aeeld 244
(Schmidt, 1997: Griffith, 2001; Shleifer and QA B Stell M FF WAe FAREETE Y

Vishny, 1997). d¥kdo =g AujFFE= Al g4 A A t& (market discipline)®] 7FeA 9A] o}
of e sl HAYFATAE TAANL F e A Ao, VgL £ AuFERE T8 dEdE
g, 719 12 Fde o|5Y AEAGAAY A EA TFeA o]l dEE BEF(bonding) H71E €
A 7Sl Wt ofet 7| ARl gk AlFF & Foltt olejd FHES nHAH, AT
As S F 7] wigelth, webA o5 £ 7} AAAR AEANACAM A5H0s AHEsS
AR 7F gl Aot Ry FAE Ball T FduistAY, ol 8 ulF X]HH:rLz‘-i # oFatA
oAl 719e SIANFHCEAN 2dFF JAE PN ofelE AR T &

& Aok, AR AAYFoE Qe =2 F ool Ug& ol M 19 04335‘}‘5 BRANY
Z}%“‘ﬁg ‘j"’%ﬁ of 3l 7% AXE FAL S el AHHE LS Sfistr] o2& 4

XIHHT-H} FEEoPl AHEEE ddishle ofe feka sidet= Felel olAkEle] #AATeE o
< 0 4T & eV Rl ZAA A A fQlol #AaE Ao R didet 4 gt} 59
F 84 stdMe A9 uA WAETL dsste 94 AFT ke 2o] AP R Q& 7199
Aoz deiA Sl ol MEdM AujFFrE W Az Rt 3?7} 2 4% el
A ELS Fohe A5 ok A7, 71EAR o ARE]e] AAVeE FEAE A AE] =
Aol ogt Ad wA ThsAol Sk Aol FE TheAdo] A d Ao, o8 B A W 7]
2 ASHoR AHEEE gl e o2 A e AN HAAA A A= 4G wAl
2 g 5 sl Adol 7t5d Aotk &, AjFFe] AHa 8%

3 Alchian(1950)3 Stigler(1958)+« 433 o oS ALY AHA Aoz £ U]
o

A A 27 sl 7199] @AM E-(marginal cost) - AT G 7194 )& Aew 44
7 @A°] 5 (marginal benefit)o] EA|at7] W&o 5 3t ‘3%01 o[At]e] A7l thEk = A
7192 7 A ARG Haskel] el =8 BAE AAEEe] #de ned o, FAgACd
Zolta FskiTt. ole& olAF FEe AFA A

BATAAE g iEel T8 % Sz A
PrAge dwEd ez Agel te 2
ARMEOE AALE TS HET AN A9
| 19 J34uE 43402 AN 3 3
1 o

4, ot F3HeE /g9 TN

o=
0 am w}aw Ao ﬂ A 32|
=9 %ol olAgle] A5 FaATE 9
go AR AZAA 84 o]—oﬂ/ﬂ oksts| At AL

7 719, 54 199 FAGEYe slel FUsiRel JEE e Folb] 48T 5 9. A2 3
AN A 2ol Siol 59 7ol Ao Hlal S B AAE AN A B 5 9 F 719 29 vlad 2
B9850 22 A0 S00), ol <lal Ao Fe JIUZEES nasdd Ao Ho A5 &bl Sed
A8 AAMIAT A ARAS] WS S%e ¢ 6, ol g TASAgeIdE Ao WelEelAz 5 0 e
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0

d Aolv, HFAA FEARAA F2 222
Aoz o e girt

7P 20 A 2f-Au) Felze] ol
olAtg g 715 el T
& BAAR AFAAA e 1 (Ee
AR 3, HIZAAL AEA AN F

Vishny(1997)= W+ Awj3z

A2 role A EEAA A} A

OIEAE sl YME ©ed e 7)Y

A ERts FA 2 Ao oy} gefd o
_C:"

4774 297 /19 YRA 29 w

lo

(2006) Al F2 Aul727t EA] sfuhe] g

o &Eshe e AL deng B Al o] 3
L& AN, og Mol 2 A7l 7}
A o|Atgle] Aol ket aele] At
< Bl 242 7 dee I AR ddd
2 A2E A2 E S AxdTE F9e 8
=2 MRS 7 Ao o

3.1 Hlo|H

= A= 2006EFE 20109704 AL

AASIT H45H M2z 2016 4Y

IEAGIMe] B, aR-Xu] T2|Tet ofAtE] S

(Korea Exchange) f71dA4 447142 F
FEog AFett ofF 36 - L¥Y 714
A2 71992 Adsta, AR 9 A dolHe &
Tx A8 HZo] 7Fsd 3,01970(667H 719)
719-A% gl s HFxE o2 A3 AT
537 HolH e d=47d3 A ]3] wlole o] A~
¢l TS-2000014 FZst5iom, F449E volH
FN-GuideE & #Eslgltt. & d79 F2
AF R AJjFe] af-Au I 5 olAls] &
3 HlolH & 7t AP A EIAE B3l FEEIg o,
7] QA 129 (Korea Corporate Governance
Service) Hlo|HHo]~E HFARE &8sl F
gAolar, THAQ] oA Fx HIIA RS FHa}
Ak AR 7148 (A o g =
3] 7197 :
2

H
sl 7194
=

rr

3.2.1 AjFFe] AW I =

2 A7 Fo WeE AuFFe Lf-Au

== EA4d (control rights) ¥ F355H (cash
flow rights)®] zfe]= Aiteth
T AAb] glo] Mg o melEojol & AlgHe
s 7190l ot A AujFFE Adete A
olt}. o]gfgt 7pgo] H 3 ol 7Y HAFF
(blockholder) ¢t AlujFF+ A2 T 7idel]”]
wZolth, 71, o8 ALAE Efste 793w
A gt BAAE PAtete AT B 5

% 719 W Ay ARe] R er vol AlY
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o[x|s - #slY

BaA FoRe v 24 e 3t FFE FE71H AT dol= o2 ¥4 (private firms)ol
E A7 EAFRY o] A% AUFFE AR ZFH] o] o]89 AfFx ARE dUHoR
4R AAd e BAAE BReA R FHe|E 44 2rh? B8] o Sy
oA o] & 7IF R Af-AM XS Akt & AWMFFY 54 719l dig AAAd A
of Ao I s TANZE F Ut webA B A (voting power)9 F71E Aoz HAFH
TE AYPEIAE 7122 Z - AF B oE A (under-estimation) st ¥& @AHS WEst
AL Aafrrzet FAARE aHEte] AMEAY A 1] dlold FEof Aojo] 2] giria Adkaitt
Wl FF (5L E Feteta, ol5d it Af-A]u)

Y=g B} gUs] AEsdn. AR A F 3.2.2 o|Ak3] 54

Fo £ F 3 -9 AR A AEEY

AR Atdt. AuFFe AGA AdS &9 B AT AYPANFARA ox3]e] 715109
A B SR 7198 AAd digt & dEAE 7]E AFEAA ofn| AREE vl e oY
AEE Baste 202 484 gt das5de @ HgE E8dte Bo £ Yo sk, A
A FFe G414 oS53 AnHW, s 719l A ATFAHE AAGTt WA, o|akg] i Abeo]
gk 21 ARE oulgit}, ol AujFFe] El /\}(outs1de directors) ™ F4H)$ (Composition)
279 AEE] FAR ALtE w2 ARSI 71E AFE oAk Wi AbglolAte] &
Aol A FF9] af-AH) 2 2] =(Disparity) XH7} 7ddxlel gk E"% FEAQ AAE Bl A

2 4
£ AGA AL FE 1Y ARS el el ek AGA TA NFES B ozn A9A
g AAsL, 257148 %uﬁﬂs}h DREEER

o W
<2 ZA =S st 9tk (Fama, 1980: Fama
A=)

2,
l-«O
—

ownership chain)

22 gtk 7H, 719 g 54 AEA] X] and Jensen, 1983). ©|5% &2 Afo]AH(inside
o] EA3he A olE ALGA dig AuF directors)®] 7+ 259 X7} A GA 9
A A EE nstd 2549 d5554d (ultlmate g AFHE A%7 Bu, dAFoz AR oA}
ownership)& Htt Hs] detfol & Fo4do]  dA AYAES ﬂiﬂ*l?l% AL YA gon 1
Zﬂ’\] g 4 Ak AR & AT Fdo] dxAY Al T KUE §U] wfEel AR tig E&AQ

& f7bsd 47871 (public firms)Idl w9, 71 ZRAFARA B7] ot} waba o]Ald] W Ale]

8) & U nje} Zo| AujFF7} *P‘e"‘oL 3 71999 AR AEE A Ao Ruk AR BARS dAehe s EA13
9) Uik, dE 79T (AE) Y A5 7G-S U BE A0 23 Oi@ AFAE 9 AfTxd dig Asot #
AlE]o] glo] F WS Bl A ]Hﬂ YI=E SH)7t *oEH’ﬂ:~ golsit,

Adams and Ferreira(2009)& 04” ARelO]AL H]Eo] = 7]“01]‘1 oA
T AR ddH oz Ul AHEA| A o34 *MO]*H oad
Ao HAZY, wbr FF FUo A= ofd Alelo]Ate] AR QEHEM =
271 ke detE

ARJo| Ak ARl A MR ol AHEAIA A 2ile] 7199] AR ol o] AEVFRA 719t Yars 4153
et ' 7197 SdstE Y8l Ah9AE d5802 AT S et

10

=

@i7l5el uet BgH0R ol 4 S1EE
93RAS S Jud 27 B4 g
)

1319l
SRR S
FEE BAER Fud A5 olE il 282

=2
S
g

11

—
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SEAYIMe| B, 2R-Ru] T2zt olAtE] £

oA} FAHIE AES BT AL olAEe A7) elaan g, QA9 et wey 7 6
Sol AHAULS oAk A, HAGA o] ¥ A8 ) ARH Yk A 19 g ¥

SEEEEERESE X

t}. Brickley, Coles, o3l F 64 TWHOE A 43} itk vlA, o]}

a
and Jarrell(1997) & AnAGA7} o)Ak S 3 ) FAAA (AN, ASloI AR AA 2],
AHBE A ALY elARA dF ol of  mAAL) HAelR Vg 3BT Ao

o, dE AAeA] @

Ho}h &4Q A7 o] FolA dlg|du]&o] Zha (monitoring function)@} 7
PN
&

ﬂﬂqvﬁﬁkﬂafm

o]

BF B9l td 2 oA Ve A AR “‘17]%

¢

< AR o A2 A% Ay 27
ol7} o]A}3] ¢ function)&& W & ik B AT} o]AHF 9
)

ARROlAKSl A (1) ZAAZISd We FE 2APL 2y goenw B

L o

),
Abe]o] AR A$-(2) 2 A4 8H(Leadership) 38t o A BENS 95 FlHoz 739
A e %L%??}E}. o|AE] oFfo] AFAl AR AAARE AFs} sto] AT F AFe 30
= B ARelo] Akl A dERlEAld Wiek & o A3 AAAqRE VFEeR 3H w4
o] Hr} &0 ® o|Fo|d AoR T + 9l (Mcommittee) &2 AT THALA, 7HA 91 €3]
ova F AF} =ve AL oY AT Wl ARJolAL HIEe] Ht(Intensive) s I dTt,
o] 70}5}5]%‘1?*5 nlget, AR, o] Aks] f 93] A Aggh uhe} o] Abejojate] 79 /\}LHOV\M]

22H? (Committee) & AHE-ETH o] Al3E gheFgt  wlg] Agxlel] thg 2329 244 #U& Hial
ot fl193 S FAT RN A9l e RUEHY = ZoE deA ot wEtA @*H%ﬂﬂ A
< B8, 779 dig A2 2 VlsS Bk Hol dEgE AR ARl olabrt o] & 3ol &
AFA0R Fste Aoz e dth(Adam, FE Afod Etp 45802 g7l gk A
Hermalin, and Weisbach, 2010). w2} © D AA 7L o] FAA F A& AR AT & Tk

3 sk 993l A ZtesE O]*}ﬂ«] (Faleye, Hoitash, and Hoitash, 2011). ¥ 4
AEgT gl Aeyo o g&402 A T ZF A9 W AR ol AL vl &] Ht
ol gt FA|7} o] Fojd Aoz ode 4= glt.

T
T
=

>

ko] oAkg] 9] e S Hrh YRS %ﬂLB}.

Q.

= d77F st ok fddle F R AAke 9 AFEEI TRV E F A7t sde AL
]

93], Apefol A 8], B AE], BdA s,

A3]9] A7 0] BEANES drlgeh

12) o8] W AA93E AGAE AASHE 1 AR B0 olelg = ek Tet ool R olslsh #4jo] ¥ o

13

o o

fre oAk Y ﬂ°4°J§1 el tigt slojelel] o] 4A] ¢ 7] uf o] th( Adams et al., 2010).

ol = YFAHNYAS], JAAL3], AFAL3] T 12d ¢ dout AR ol H 1871 AXE A5 BHs] ofHe A
NS FYsirlol AL o] T A HjAlSHAT

4) v]=9] NYSE(New York Stock Exchange)dlM% 7PAMIL3], F49993], BALEE o|A12l9] HPA A7) o] FoiA]
t —rﬁﬂ ﬁ%ﬂi’ﬂ 13 1 94 @5‘]% ?ﬂlé}i Atk

— R )
IML w Sk A3 091 RS Helflel Ta BB DED HUE 400 A5 sl D49 F 2oE 499 4
oAtk oleld B4 AT Mzm Ak
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ofx/3] - il 4

S, UM AN HFEL diA FEEQA oA
3] F2E digste Aok A dEsi e
TAS sl oAl FRERE ofUg FEHHOR
o]o| A9 A E et ATt F, oAt
3 g tig F7HH< Wbt ol Fojd dert
ATk, Grundfest(1993)= 59 9AH wHjg
A AR Fed Anstn wA 7HsAEE 'Y
oz AF2E AAANE F e Hage] A%
oz ¥ & vty FASIATE. FLE Wt
M 719 78 Fag AAFAR Abelolate]
Z el vigk v A dAks APl g 4
SAQ A ZE 7Y R VFoR ued F
A= Aolth, w2 AT A4 A5 A
A ALQoAbe] o] AbE] o AALEel Tk Wi B

g

HE A48} (Opposition) st

WFR AFeJo]ALT} o] AbS]

oA g tia] W AS gAtet A 1, 28

oo =L @S 7HESFE A
[e]

0
WP AFA e PANES FHHIL AL

(<]

2 Q] o|aglel AA715E teldhe ARE
B3 g oAbl P2 9 90l U AL

102 o JHt, weba oAl

yalA] Rt 7

it
»

A 2 dFe dETIdATEde 719 A
T2 AR F olAE 14 2 2 Hano
£ 14 wyo® A48k (Board) st &3t} &
71l e FAR B S Z]g e W A

P29 F94¢ 2Tl F19E BIe
2 AWrz PEAHE FEHD U F lBe
kuR [¢)

Hge] FAF7IReR B Addoln,

=2
W7FE st glof, e BrHESE ASEAd
L&ste A2 A7 Aol 719 24 29
SFE BIHE BHANE F 0E AoR 44"
o HEo] ke S okl 23t glef of
AHE e ZAZ e B7FEel Slof o e R B
o drtstd 2ee fRdd e AoE Ad

3.2.3 FFA&AM 2 A

= ATe AR BAe A= HHI
(Herfindahl-Hirschman Index) & &3t} &
A% v=e] 34 9 A3 (horizontal merger
guideline) oA &89 AT 2 A FT+Z(market
structure) & 8 &3] AS3dt o] 2AoE M &
e A 22 gEA Ath(Tirole, 1988, Grullon
and Michealy, 2007, Giroud and Mueller,
2011). HHI® 4F&< 98 94 & d7= d=%
A &7 (Korea Standard Industry Code) 3
A E VIEoRE 4 VIHE 5 AR &R/
o o] & vtEo R B AFE F 23570 Ao R
st en, BE 71Yo] v AdH
A Aoz AA 7 Fod &4H
A= 10002 ZEARlA e B3
o] i E & S Zo® dddEn &
A M A e ST o
gaAN L F7HEE 7Y Bk of

B9, AR e 25 Egac

Ql

R
g

[ 2@ ox ol m@ w? rjE
10 e o M 1o 1o o

16) & B/ 53} uidel FHF HE2 A7 QAT E0IA (www.cgs.or kr) & 2
A

17) AAAE Z A1 1009 € o33 714

476

AASIT H4s5H M2z 20161 4Y



q

AlZolMel 2, LR-Xu] 2|2t ofALS

I

— ,_MIV,M ‘llﬂ ﬂmﬂm & e
o N T w
o = Y \WO o (e
= < ofy FLOT of o
o % I wm =T T R
<~ 5 [ e IS RS
= ® ol R
3 = £ o) ~ . . .
< N I I5 ® =
= < A N O TRER O OR X <+
3 o - , ol N N y
S w = o o1 eyl i
= K o h f ol ol ol oju =
< T U T 0
¥ = T Tz mw bEwT w  a@ £ o
~ O ™ Po.ma i < & — — — = N
> 2 Rw @ G e op 2 o
o =3 w X 4+ N ,m]M u_.l To o T X = X
) I ow T OEDe o= o T o -
S NG o i v o 8 ® = OFMm
o | o ne e N =) o oE R <t ) ~ o © F
Tz T gy o FIZ 2 OC bz ko
o = < P W °F  F F K °
X OO R (R T~ S 5 0T+.ﬂrMHmw
o ~ —
o O o AL A VI S R
X o 1 T R B G R <
q% }‘Zﬂ,ﬁo?‘MJF)o# ,M|‘§|aﬂ X ~ MWE H o M W
|85 E2TRREE w52 E E o 1T g
o l
3 ﬂﬁu S Mo ~ W= ﬂﬁon__\m = = %Mﬁ%ﬂ%%
Pl e o&H2dmXoam o == LT ° N
= = X° T R T M R
x T WY P T == om o= mo [y
W TmgAaFFITHRIY T OFE LN S o B sk o
o I e e et e N I N = S S L P R i
o G NN AL | I e o B g R U S LN
Nroﬁ ﬂ_olﬂun_]mzflﬂuﬁ,mu MuﬂuﬁﬂﬂlﬂﬂlﬂxmrzﬁATdu} ZH]ZF]F
o T T HEXg s x emsmsn PX TR NEXR
ol B G o SR A (D T SRR PR Bl A BN
Pl moommarmirme s T ool oI~y
| (THTIXITFETAE @mmh™ ™™g N w W
do T EF X o o MMM o R o o oK Mo K TE RN
o o
o o @ 8
T a2 g =]
|5 £ £z &2 2 _ ¢ S .25 58%
WIHIZ E EEZ § E £33 2 £ £ SE3T8ETEE
| Fle T EE S & T © & £ & 2 »EgEm<EE5EZ
g < 5 ¢ g e o = (<} ~ S U = ©
I m
o~ Ay
o

477

7k % olAg 74 2

¢}

oz

A7EAe] 7198 A

[e]
H
kgt gk
2l

17
20164 4

9
pal

o

=

Board
FOITL RIABH 2

Paper vote
=l

Opposition
15

Cumulative vote

O:

4

o

7



o[x|s - #slY

7H, @AY A frbedE IS dideERt gE )R] gt
B e SHE AL A W A9y =4 SHl, & AT e BAZAE A FE A
of wtet A E7F S e F Utk gso] 44 A F7HAQ BEA RGNS B AER CRy
o2 vV F Be AAMIE S BA3 7Y (Concentration Ratio)¢t 7F4 tiH] H]& npxl
o EAjtaL 7] Wil o]y A= "% 7S (Price-cost margin)< &3ttt CRuE 4HY
2 5 vk mebA 2 A7 AEAAAL] A E 7lE AR TES A9 0 7Y AR
AGe 719 B8 AR AT+ AEEY F A A W 7Y 3 AR RE
omjgh G A F e YA AR o] v HAL E S A AEEATES B 719 1t
A998 vE ¥dslo] Axdonm PN B Ao X\Da v oty AP RS Bad 7]
o Bge] WS B8, 249 dUAE Akt e AR A A AR Aol BR o] A4
Atk HHI= A Wl 7199 mij&9 71 A3 & Bo o] 249 grgatr] ffeia 371 o=
&(market share)< A3 #hs E5F 3t gt stg-sttt. CRyF 2te A2 HHIS vRb7A|=
2 AEEY 5 ARV wve AL JFE AT AR AEAED S Arlstd, Atke A d
25 7H s o g WARAQ 209E owlsh Aoz YA FEANTAS ulsitt. 7H4 o
vthe AL o 7ol 4 A fES v 1) HE w2 | 719 EY] wEY & A
o7 NgstA A8t s onlgtt = wEdrtet ] 9 Bej]e] AR ve @
(£ )& FEANZAN AR 9 dEX9 HHI o2 2t&¥t(Karuna, 2007). ¥4 AFE7% @
£ 7|FoR B8 £XE A vk & A g M4 tiH] & wpRE AEATel A e BA ol
= HHIO| wet A4 1002 #8-2 £/egler,  Wddez Z4d<S 7Mysta Stk HHI 34
2t 5 U BE7199 vl AN ST AlAlE A G oz Aol Hed dITIPoR
Hpel o] £ Ao EAFEI HHI 4 28 R AAARY 7tsAde F89 28A Xdhe
H FEAe] HHIY we E¥e fAk Aoz v Al gich 7H dib] v wpxle 54 Agie] 714
BT HHI AF&e] 289 F8 F 78.56%7t, A4 7Fs8& AAR 2F9 tA 7464 (product
= AT B2 64.33%7F 7S BAAYL FEAIF substitutability) & diglstedl, 5 A5 Eve
of T3 AoR SIS oY A= £ o A& WA 7FsAol Yag gnsteg Aoz
T HF BAEE0] 54 bl A¢A ZEFe WA FEANZLS gnlgnt v E vrhe
2Z2W AR FE AelE A8 wgetA] XE ks AL WAl beAo] E5S duistEE AYA 4
AL g H5E oulditt. mety AEE 7 FAFLE ujdtt oy g AxXE AE UA
wo = o R Hole ASEAdd & 4 7Fe el A kAl A} S AA|5H] o
18) &FZAPES ol vl A ZH—rZﬂJ‘IJ} FTAEA] ol AAA o7 FA o] &8 150l Wtk vt o859 A A
4 FEIF Ao} A AAFEA DS FIAA S Aoz sl & Feh 9ig Aoz weEr
19) A% = 7|8k 2 ¢ HHI® CR4® UlF A1l =) 719 2t BAR =S F2 9dait}. Price-cost margin < AgT27}

CEEE
AR 2RRE sl Ful Zlgume ohe 93 lgon e Wy kst A AA9%e HaE FA6 nejnE A
o]tk
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AlgolMel 2, LR-Xuf 22|zt oA

EA
EN

D-Ikl

(E 2) 4EANTIMe 2 20| mME Z2o 22X
of B 4G Aol e Ere] FEE ANIT HHIY 27l et 107 2§02 el 7 15l
aael AX}. g At B AA BEAA A EE HFE AESIGT. HHIY e 94 (E 1ol AME vheh 2,
AA 71 2 A7 Z2
Al % 7] ?_,j_fx} % 1o4_¢x} %
(firm-year) (firm-year)
Less competitive
(HHI ) 0.9) 109 9.78 194 0.21 9 0.30
0.9>HHI)0.8 23 2.06 82 0.09 10 0.33
0.8 >HHI)0.7 20 1.79 125 0.14 1 0.03
0.7>HHI)0.6 24 2.15 111 0.12 3 0.10
0.6 >HHI)0.5 46 4.13 266 0.29 21 0.70
0.5>HHI)0.4 39 3.50 1,748 1.93 87 2.88
0.4>HHI)0.3 67 6.01 1,048 1.16 41 1.36
0.3>HHI)0.2 102 9.15 2,932 3.24 204 6.76
0.2>HHI»>0.1 229 20.54 12,918 14.26 701 23.22
More competitive
(0.1 > HHD 456 40.90 71,193 78.56 1,942 64.33
Total 1,115 100.00 90,617 100.00 3.019 100.00
Bo 9Z7|gdozREY] AAYIE o= A& ¥k 7]E AL A o|ALsl e A5 dEFS nE A
Fatt. &, avIde] A Ul M8 AAE FEE o2 AAE U HEE B 23t 7Y
ueste 1Y 7F FE5WE| A= J Xﬂﬂﬂ Al

il

iy = =

5 UAAdez dtdd Zlolmg HHIS Ak AA2aE 3 @S X

FAS A5 Beet 5 9l Ao W0 3], Ul AR 719)e]
g e FAES FANE VIEeRE A LHY]

o2V ARt nAE GEFS e AT

A

).

=]
s
g8

e 2

o] 9lth(Black, Kim, Jang, and Park,

HATE Ayrpde AEEAd) glo] RS 2009). 719Y EAAMES AAdAp) w8 4 9
o] H9|(omitted variable bias)E EA5t7] Y3 © d355e AaA7a, 2 B Es %5H
Eiﬁoi ]2} w} (profit margin)o] ETHs A& ol &2 7ol oa] AlgAEE o] Aetsle] JAY 548 Bhsta s
S ouigit}, kA o]gd AEAFIME AT 7o) AAS A Qo) HUld ez 71E Ao g Ao dAdd Ao

3, o3 54L& UAHez ZAA A Nk E oz oiE
21) ?ﬂ]ﬁoi A7) o)F FFAIGl e AT g2 A diAYUFS B A9 H FAE A3, oAlEE FAoR
4R T2 B FAE =hEG T AT 19999 A MNEE & BE 4 0101]71] AFRJO|AFE O]A} F4e] 4%
9] 1 o] H&E st¢x, 20009 /MEE SAAUHAME AFEHo] 224 o4 BE AFHACNA ARolAE 38 o)

2 31, oA} 49 289 1 o] HEF A
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QA & Adele Aoz deA Q). o3t
A AR FEEATL oA Y] AT A
& 715 ol EAstng, E die FRAE A
Ao 2 U ghs BAWS At (Leverage).
el e o|ats] Fgelle FAH]
%(momtorlng costs) o] X
<7149 AF ol E
7 oJAlF] 9 7“\]7]%
olty, tl&o] H& FY%
QA A TheAe] sl
skl flal oALg e AT AskE vt
T Sl A L‘}EW =
2 e s AW :
o= A “éol ey 7@94 35 01/‘}5494 s
& AR eEN wE V97HE A
s o2 M sk webA o2 B3E
7] 3l A7 AR AT (F7H BT T
NS AZIAHRS AH7IA 2 e gH(M/B ratio)
S EAWLE 1o xaeitl ., 7)o A9
AF7} oAkl 9] A7) 5ol W%
71 sl 7199 AT (AAA-AHAE+1)
Ad2aE F3 3 ¥

Aol =& 714

2} 7(]

19
oX
o

Zo 4
g\_’,
Y,
2T

2
o
1"1- -

iy
i
&
e
=

ol
>
ro, MY
N
N
ofr
oX,

o
—

=
o
o

o\j ot —

V5

o

oL
=2
N
=
o,
of
2,
> 1o ¢y
rzoor R 2
[0 ox 2 M . (o

Quks 0

(]

d

e v LS 22

71990 o|Aksle] A7) e S

o=z 448 drsy v AZFS
E g M 243 uebx

FZo A2 A 1d 7F 9 F4

TH2HVolatility) & EAWTFE 2

o

iu)
(Z o
=
o, I
°

)
)
ok
u
Y

m4>4 ruln
o |o
.?L‘
Bl
fo dn 2
ol

EN)
19 e
mu 1o
10,
=S

32!
ook
ot
O

fﬁii”ﬂ ?$7M 7H
(McConnell and Servaes, 1990).
o|go| }B A& HAste A OV}Q/] s
752 NAAZI e =M ZE40
o 7199& 7hsAlol EAlgt. Wk, O]’Cé‘
ol AAIFA RN BEAE HEshe AT oA
A7eE dAE 7 E EAET. oY L d
= BAIB] 3l BVl g o=
(Foreign) &} 71 #5AAH(Institution) } 5% 0]”

HIL N

28-S BHEa A2 o] ABES EAHS
Zgatsid.
g, F7HQl FEHeE & dTe 7199

T AT tF S Adtet] oAbs] St
ofvel 49 Wl 2¥& 7R 1T
AT af-A el FAE A 8
g7t Bed e 5 3le o8 719 ol EAAR
FH 499 A b WAE FFEET

22) PWHOR ARgel AT A14FG U A fae 2

71l et A8 %’EE}E{E}E 1 H]Zo| uje u]u

5% ogel ARE &

o 7Hg, d=el, 78RR Fol 13 73 Aol 2 A9
o] Zo} AFAHo 7 ooéx} LHZ]E AFFE ARl e olele AoR dAddnt ugA B ATe 9=l ke 7B 4
AR BEFe] fiole] A& Av]o] HERtt hgate], 71E ATl FYA 5% ol Ais Fu o g Wi
state] &-g9tH(Klein and Zur, 2009).
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(% 3) 7I=sA

A7EA O] &2 A7 AR A7 giE] AR
7Hx 9] BE e o 1.1998% AU 71

A2 (Age)o] B2 Hie

o #HA 1¥d 7+ ¥
(Volatility)9] & 9

482

ok

ol
2=

°F 19.5416°.2 YERS:
#4595l

TZA%
e ok 0.0335%2 BEEY

%—& ZMH % 3.18%%
2] 719 oAb 72 B3 Y
14 gz 3k A
°F 0.2555¢]t}.

=
T
2| ZE 3T

gH, AbejolAlzt
< YAH Opposition) *
. A=7I9A
BHE
(Board)9] X Hie
dl (Cumulative vote)<}

AASIT H4s5H M2z 20161 4Y

A o5

o i AZEHG 87 Wre EEATS ANGT Mol ol A (& DN AAE vhst 2o,
Lk N B A5 Zaa gk A2 gk
Composition 3.019 0.3440 0.3000 0.1208 0.8750 0.1000
Leadership 3,019 0.0391 0.0000 0.2195 2.0000 0.0000
Committee 3,019 0.5131 0.0000 1.0346 6.0000 0.0000
Mcommittee 3,019 0.3872 0.0000 0.7762 3.0000 0.0000
Intensive 3.019 0.1034 0.0000 0.2115 1.0000 0.0000
Disparity 3.019 0.1393 0.0320 0.1879 0.9354 0.0000
HHI 3,019 0.1059 0.0622 0.1193 1.0000 0.0067
CR4 3,019 0.4448 0.4100 0.2075 1.0000 0.0895
Price—cost Margin 3.019 1.0748 1.0634 0.0797 1.6149 0.7535
Size 3.019 19.4884 19.1845 1.4991 25.1779 15.9980
Leverage 3,019 0.4413 0.4518 0.1983 0.9889 0.0100
ROA 3,019 0.0209 0.0350 0.1075 0.4355 -0.8750
M/B ratio 3,019 1.1998 0.8377 1.1312 9.8082 0.1036
Age 3.019 19.5416 19.0000 10.9685 54.0000 1.0000
Volatility 3,019 0.0335 0.0313 0.0118 0.1050 0.0071
Chaebol 3,019 0.2312 0.0000 0.4217 1.0000 0.0000
Foreign 3.019 0.0436 0.0000 0.1097 0.8156 0.0000
Institution 3.019 0.0336 0.0000 0.0817 0.7978 0.0000
Opposition 3.019 0.0318 0.0000 0.1755 1.0000 0.0000
Board_index 3,019 0.2555 0.2333 0.0968 0.8889 0.0444
Cumulative 3,019 0.0460 0.0000 0.2096 1.0000 0.0000
Paper 3.019 0.0848 0.0000 0.2786 1.0000 0.0000
2 HRHAT, BANGE A0 AR T AZEA 288 A7EEe o 23.12%%
o 2H(Size)9l VIR BB BFS F 194884 UFR AQBA)e] 258 o2 et
2 vehtov] Rau g R YT 4 44.13% 5% o4 AR Fug 92 TAx 2EH 7]
2 23890 so4d GEAR A8 oy B BEAR AR B2 PRe 27 o 4.36%9
71%019|(ROA)S] EE H#E o 2.09%09, 7] zh 33672 B 0|42



SEAYIMe| B, 2R-Ru] T2zt olAtE] £

MHEEA (Paper vote) & =9U3 222 47h A 319l 7§ AR AEA % (more competitive
A % 4.60% F 8.48%F AAetE AR Y market) 0 & EES Bggt). o]yd 71EE &

et 249 olal2 ol7] 98 Agelr, BT HAL
(& e AENRIAY A4 $2 w22 AudeE addes FEAGAN A 45
3 Aol2 waly] el uek AusE, A

= 202 st ZF FRA Fa WME 7F Apol 2

#= A Aoltt, olF Hal WA, HHIE 7]  7lES €83t 229 F2 a2 9 A
FO 7 R FYFE 2Y8IE AS v AEAH olZ AZ3] Hdll t-test9} wilcoxon rank sum
FENZ (less competitive market), F95 ©l testE G833t A3 9] A7 T tEA =

(% 4) ®olgk 4Z

o] e HEAFAAY A FEd 2 ASENY &8E F8 WS 7 Ao|ge AT, HA FE HHI
Q45 772 2Isle aFL HAAAQ JEAH(less competitive market), ©]3}0 252 ARA AFEA|
% (more competitive market) 2 o] £A4& a3t 7k ¥igo] Hoe A (G D AAIE b 2t
ax oM e A2 1%, 5%, 10% BAA FAFEAA fejude 9wt

Less competitive ~ More competitive zpol gk A% (p-value)
A market market Wilcoxon rank

(N=1,508) (N=1,511) ttest sum test

Composition 0.3505 0.3375 0.0031*** 0.1136

Leadership 0.0477 0.0304 0.0304** 0.0657*
Committee 0.6167 0.4097 0.0000*** 0.0000***
Mcommittee 0.4702 0.3044 0.0000*** 0.0000***
Intensive 0.1263 0.0805 0.0000*** 0.0000***

Disparity 0.1367 0.1419 0.4401 0.1225
Size 19.6473 19.3299 0.0000*** 0.0000***
Leverage 0.4076 0.4748 0.0000*** 0.0000***
ROA 0.0385 0.0034 0.0000*** 0.0000***
M/B ratio 1.2779 1.1219 0.0001*** 0.0000"**
Age 18.9702 20.1118 0.0042*** 0.0073***
Volatility 0.0328 0.0343 0.0006*** 0.0003***
Chaebol 0.2646 0.1979 0.0000*** 0.0000***
Foreign 0.0466 0.0407 0.1377 0.0016***

Institution 0.0319 0.0354 0.2396 0.9844
Opposition 0.0391 0.0245 0.0219** 0.0219**
Board_index 0.2667 0.2443 0.0000*** 0.0000"**

Cumulative vote 0.0458 0.0463 0.9404 0.9404

Paper vote 0.0822 0.0874 0.6130 0.6129
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AL9] o] Al H] 2 (Composition) 2] HIZAAA Q] A=A

U B8 He 9F 0.3505, AAA AEA

o] F& <F 0.3375% #HEHJY. F a2F

o|Z ulero 7 3 t-test ATE 1% FEAA EA
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AR BEAF ZE 2 Al E HolA] g AL
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SAATE AHR df|H o] 7hEsit. % EE} 3
A el AR ek A= ﬂ
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o} g7 gAML 719 oAl 2 H 2
7P (Board) GAI HIZBAA dEAIA T
lE7ﬂ W v, @%EEZﬂ(CumLﬂative vote)

MHEFZA (Paper vote) =Y = B

)
o thef 4ol Mol & %dzgﬂ@ﬂﬁw
4.2 B7iEA

$-A0) 222} 0|41

o ZA7)Ee HA= Oé o] FEAZNMY AA
Fod et @2t F les gt ol & s
of g} thekdt 719 EA8E e OLS e 539
AR S et o, Alejojate] o]ALg] o %
A 4fe 2, 1, B 09 #& 7K ER Ordered
probit model< &3t 42 3t} AFEA
S8 29 ofF (1) 2t

Board Monitoring = (3, + B,Disparity;, + B3HHI;,
+ B, Disparity;,* High,,
+ By Disparity; * Median,,
+ B¢Disparity,,* Low,, + . High,,
+ BsLow,, + ySize,;, + (g Leverage;,
+ 3,,ROA,;, + 3,,M/ Bratio,,
+ Bi34ge;, + By, Volatility;, + 3,5 Chaebol ;,
+ B Foreign,, + B, stitution;, +e¢,, (1)

WA, AuFFe] -2l F 2= (Disparity)
7} o)Akl e] A7) 5 (Board Monitoring) & the
3t ghekdl W4 (Composition, Leadership,
Committee, Mcommittee, Intensive)d| WA=
JEgE Rlgtt, ol Fall HA AHEEFT
AL B&S Al 577} o]Alg]e] Mo 2 RE 2}

AT MasH ®M2E 20164 4
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S

0.

F87] 9% HEG FAE Mg oA & AoINY A $7S telshs ALUSE(HHD 9
A75E AR U AS FARTEMD. A 836 EFACY gie] geisel Agz
2o odd A Qo] AANFS JFAS AW WA BAZ ARl A8 dal 195
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! g}
g 389 F=2 Y59 (Giroud and Mueller, £ Aol BAlE] 8l SR EF 1A E
o}

2011; Ammann, Osech, and Schmid, 2013) 712o 2 AAE Ay r|H 4 (Industry effect)

7t A A FFe] ARl e =] e A=E R4 (Year effect) S Yol Egeit} 2
= IRlgt}, o] FEAFAAY A F£Ee A dFY FEo] I oy FHE 2 B
o|& W} WEd] utgdaty] 9l AAolrh. & AT A o] AT A BB E Al #5717
= FEANZAMY B ¢F B9 (High), 59 A3l robust standard error W4-E Ed A
(Median), stl(Low)E 9Wlste tndsE 4 & d5doh

Aok, Ao Af-A ] Zezete] wakd
(interaction variable)& #A2Ygt}t. 7+ mat

(E 5y AMFF iAW A o|ak]
o A7l AL S G RAD Asfele)

o g -

7o FHAF 2719 BAA G mEe 2(1)2 oK Ul Abele] A} H]F(Composition)
2 A FFe) af-A Feert ojakgle A7l & $5HSE 249 23, AfA F=
ol PRl dFgHo] AEAAAL B ol o FEAee 1% FEoIM EAHCE fov|d
uet debd = Qe Ve et i A E 509 #E e AoR #2HY. oY A%
Alel FAZF ZAARY grEaTe 92 et & AFFF A EES AT Sold 27
H, wapise] AR SAA FA4E FAA & AR 249 A8 Fed sAdE wEeE
A BFEAZNME ARAIAY, skE Aom oY A W AMTERA oAk e A7eE oF
& ¢ ATUH2). @, M dFT Htek Aol o] FAT| L e oudT o d Aukes tiAlH L
AEe) AA7s ARl o AEAIAA G A 2 oB olAEle] A eE HEAE TSNS E
T AFEFHE A Hel A4 st 2EF A Tl #EH S &4
sk 2709 HuldsE(High, Low)e 28, 254 € 5 Sith. wekx] 71l A7ld Auj332] A

23)

24)

25)

26)

e2ES

QA zbolgh Tl ZRlE whel o] AujFFo] Af—Aul] FT o} AEAITAMS A FF T Rl BEEHA PorE
ol gt Aol w2 AFENAT o] of+= wiAE + k.

B HFE D8 o] noWs 2 guEs 7 e R0l op|E 4 e
o] AFEE A F Atk webd ol BAlE Ay 8 Jezte Wes B3 A
(separated sample approach)E Al&3t 23} A2 Hnd Axel $ARE 432 o 4= 99l

ARG 9lo] FEAIFIMY A 2 dEX (AE0F, HHD 9 o5 vlEe & 3 tn|¥4(High, Low)E

:(I)\=

_‘

o
o (i,
T

Bl
7kt olfE AAF0] oABle A7 HXE TR EEwt ope)l d&A &S BAld mEleld Bl Qg BAS
Fe] gttt tgh o]dd Ao 8 el A7 o2 7FsAdel ARt} old uhel A& AR Ry
oA AYAA FH3 Az} Hud Ael U A BAEe] I AV BAY LF7F £ AT A 9] AA &g
< g & glgleh
Az z3hE Mo Pole (F DS A=
SHIL Hl45H ®23 2016 4Y 485



#E AuF
(&F Dol A4

o]
A« 2
?—l_q_ sk **Y *% Z]'_

(E 5) RefFEFo| &
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-t 22|27t o|ALs|e] HAIZ|Sl ojxl= S

okl A7)
wish gon, B2s e ghe

5o mxE gake

[SRe]

robust standard error %4

— oo

B X
Rt

A3 Ajolt}, 7t We] Hole
o7 Y9 t-statisticsE 9n|

, 2t 1%, 5%, 10% BAA FFTadA Fnds ofugit,
Model (1) Model (2) Model (3) Model (4) Model (5)
OLS Ordered probit OLS OLS OLS
Composition Leadership Committee Mcommittee Intensive
g (eut]) -0.5170*** 10.8929*** -T7.4622%** -5.9823*** -1.6501***
o -13.97) (12.25) (-17.08) (-22.36) (-23.71)
Di " -0.0355*** -0.5417* -0.3619*** -0.2921*** -0.0819***
ispari
pary (-3.59) (-1.73) (-5.00) (-5.41) (-5.69)
HHI 0.0808%** -1.1359* 0.9200*** 0.3642*** 0.0748%*
(3.72] (-1.73] (4.95) (3.14) (2.16)
) 0.0409%** 0.3205*** 0.4341%** 0.3374*** 0.0917***
Size
(23.34) (6.86) (24.32) (28.44) (28.06)
0.0151 -0.3484 -0.0843 -0.0034 0.0033
Leverage
(1.34) (-1.17) (-1.05) (-0.06) (0.21)
-0.0661*"* -0.6162 -0.4990*** -0.3336*** -0.0845***
ROA
(-3.09) -1.17) (-3.37) (-3.46] (-3.53)
) 0.0079*** 0.0171 0.0826*** 0.0603*** 0.0170***
M/B ratio
(4.36) (0.45) (5.40) (5.53) (5.81)
A -0.0002 -0.0110** -0.0052%** -0.0054*** -0.0014***
& (-1.05) (-2.36) (-3.97) (-5.44) (-5.16)
. 0.5810%** 7.1905 3.9006*** 3.2579%** 0.7957***
Volatility
(3.12) (1.17) (2.95) (3.29] (2.94)
0.0324*** 0.1286 0.2509*** 0.2181*** 0.0656"**
Chaebol
(5.36) (1.01) (5.20) (5.72) (6.20)
_— -0.0289** 0.7141* -0.0981 0.0423 0.0134
i
e -1.99) (1.77) -0.84) [0.41) [0.48)
o 0.0811%** -0.6830 -0.3140 -0.2369 -0.0843**
Institution
(3.35] (-1.18] (-1.42] (-1.53) (-2.32]
Industry effect Yes Yes Yes Yes Yes
Year effect Yes Yes Yes Yes Yes
N 3,019 3,019 3,019 3,019 3,019
adj-R%/Pseudo R? 0.352 0.199 0.493 0.512 0.519
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BEANGAMY] B 2o dEA= HHIY =  djdete & (Median)? k9] 33%°1 st
AAFE 1% T AR FAF F(+)o  BEANE KA ()9 @& #e ez &
= e AoR ARG VIR (Size)d F AHAY. A, AANH ol WE Ao

= ]

[e]
= =
|7 1% TN SAASR Fod F(+)e]  af-A =9 FPA s o] (Disparity*
= z2te o g #FH e, Sl AZARA High vs. Disparity*Low) = 1% A £
Pl B TR A e P gE e Ao BEEY. A ABA
o

~—

MEd A AEARAM s AT AP EEFT 7ol u
oz i 7199 FAY(ROA)E 1% sl & o|ARle] AAZles F3pAT)e d&Hol Akt
A EAALE Fo8 ()9 @E Ze Az U A 5 dEE ArieH, ol ZAARY TEa
Bhton, 7197kA9] &A% M/B ratio= 1% = & & Aot ol A AAYAHl 2 2
FEAA FAALE foAd F(+)9 gE e A SellA AFFe AR ELFT e fejo] 3

[}
oz wAYYY. B4, APA5T 2

=
%, A8 24719955 olAsle] By

et

Ao|7] Wzl Zo] FefstA| oAtzle] A7
]

A

= 1% 7155 S5 dAZ flol §7] wiolth. B %ol A

27 de Aoz Uehyth ol#d Adze ¥ $39 Ao el AuFEFe] 2R
Wt 719 () 2% 7199 B 3 ZBA Y=k oAk e AAlEd miAe dAE e @
7] o] & A2 o] FH o] HED] A7 H %23 7HMedian: 0.0438 — Low: 0.0609)3}x
el dxe] Astd AA £ AVE 4453 A e Ae® HEH T e, ole A vl A
7] WZ o2 )Mol shgattt =9l B 7|HFEA dAME AR FEEATE frefvnEE Q1A
Al A2 W Wo] HAE A ol dut AFE Afolr), wheha] Sl ARAI AN A A9
sbe A2 UE st go| AT AHHEESFT FUS TEde 9
(£ 6)2 & A7 T8 A4 AT &f  FHE o]Eo] AAAL T AwFEEA o]ALF]
A} H R FEo] oAkl AT EE FeA o TS g ERE B #EE &
7l 9Fgo] B FEANAY A o @ Yee BHoFoh T 3 2 (2)E Alelo|Ake] o
gt gl erkE SR Aot BE AR o o R(Leadership) & TEHTE &89
(1) ©o]Akg] W AF9]o]Al H]F(Composition)= Al AujF59] LA Z2|zo] FHA S
TEUFE G843 ARlE, &AW HEY = AFAGAAMY BA FEe] 7P W A olwt

27) THERAAS W /FedE Selstel AA HEoR BN A9 FE) B89l A9l 33%0l 3E 7194 A% 1
ohd A% 09 % 2E TUMFE APstel ARG 2A-AH Je)Es JEAge] oA BAE vIAE EARE #4
@ A3l 43HE W FPAFE SO9 % 2E A0 Ueht B A7) 28 /Mol A4 £ 9L A8 5 9
ek olelR B4 AN A B,
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(E 6) dEAZ0IM ] 28 2 Stol| X|eiFFo| 27-X|8f 22|z olAte] ZAIZ|Szte 2|

= A3 Af-A] FE e} o|Aksle A 75 HAE FEAGNAMY AR o wg g gl
2 AZEANE Aol 7+ WFe AHo: oA (I 1Yol AXNE upet zZow BT ke - robust
standard error W22 FHH t-statisticsE oulgtct, ) Fe A4 1%, 5%, 10% SAA felFolA

FOUITE vl

Model (1) Model (2) Model (3) Model (4) Model (5)
OLS Ordered probit OLS OLS OLS
Composition Leadership Committee Mcommittee Intensive
2328 (cut]) -0.5429*** 11.4230*** =7.7245*** -6.1863*** -1.7042***
ere (-14.45) (12.23) (-17.60) (-22.94) (-24.21)
Disparity*High 0.0193 0.1858 -0.1941* -0.2078** -0.0518**
(1.06) (0.42) (-1.91) (-2.47) (-2.29)
Disparity*Median -0.0438*** -0.1032 -0.2920** -0.2481%** -0.0638**
(-2.69) (-0.22) (-2.55) (-2.63) (-2.51)
Disparity*Low -0.0609*** -1.8151%** -0.4787*** -0.3437*** -0.1075***
(-4.05) (-3.66] (-3.61] (-3.80] (-4.58)
High 0.0084 -0.1452 0.2080%** 0.1818*** 0.0476***
(1.51] (-0.89] (5.50] (6.32] (6.15)
Low -0.0188*** -0.1435 -0.0527 -0.0026 0.0012
(-2.88) (-0.78) (-0.97) (-0.07) (0.12)
HHI 0.1717*** -0.3694 1.5533*** 0.7539%** 0.1800***
(5.89] (-0.52) (5.70] (4.79] (3.68)
Size 0.0424*** 0.3410*** 0.4448*** 0.3448*** 0.0937***
(24.19) (7.11) (24.98) (28.89) (28.50)
Leverage 0.0135 -0.3237 -0.0849 -0.0031 0.0039
(1.21) (-1.09) (-1.06) (-0.05) (0.25)
ROA -0.0694*** -0.6762 -0.5478*** -0.3761*** -0.0959***
(-3.28) (-1.28) (-3.67) (-3.85) (-3.97)
M/B ratio 0.0066"** 0.0072 0.0737*** 0.0546%** 0.0154***
(3.73] (0.18] (4.89] (5.09] (5.40)
Age -0.0002 -0.0109** -0.0052*** -0.0054*** -0.0014***
(-1.21) (-2.35]) (-4.02] (-5.46) (-5.17]
Volatility 0.6691%** 6.1890 4.7340*** 3.9266*"* 0.9688***
(3.57) (0.98] (3.60] (3.98] (3.59)
Chaebol 0.0324*** 0.0795 0.2631%** 0.2301%** 0.0685***
(5.41) (0.61) (5.54) (6.12] (6.56)
Foreign -0.0320** 0.6394 -0.0923 0.0514 0.0159
(-2.26) (1.58) (-0.82] (0.52] (0.59]
Institution 0.0764*** -0.8052 -0.3082 -0.2181 -0.0796**
(3.17) (-1.37] (-1.36] (-1.39] (-2.18]
Industry effect Yes Yes Yes Yes Yes
Year effect Yes Yes Yes Yes Yes
N 3,019 3,019 3,019 3,019 3,019
adj-R¥/Pseudo R? 0.361 0.212 0.501 0.521 0.527
High vs. Low 12.00*** 8.78*** 3.03* 1.22 2.92%
) (0.0005) (0.0030) (0.0818) (0.2693) (0.0874)
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49 47} 719

= J
& 21157} =0 H] oxgﬂo] % ]z}oﬂ/q

frefmlat B2 & 2fr|tt. Panel B2

A2 aeste] FARG

2ol 742 o] Wl ekl e

HoFE 232 940
Fgaw, & d7el A
o) ol gAe] ek 14

ol som, Aol &
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AL AANE] el B AFE 29A AR 2 Ay (F 6)Y A} fAEH AMFFe] -
P& FHI o N2 S AF . A Iz FHASF
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Ae AAEHUG v W AAAAR] FEAG (Low) ¢ AR tiAACR fraket A3yt Sl
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Ao g folgh H(-)9 @ s R Uyt IFTVI9e 2R AAAEY e ol =
olg]dt Axt= 9o AFA ol 7|13 WA A Hhdatel Mot 210, of2|gh 7hsAo] A
S A0 Holx B A7 A} AA4L 7 FEEe RN 2 e /7 B A7dnd nAe
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B ATE T8 HFR FEANANAY AR 75 7Festtt, oo 23E
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2498 FY3 Az A2 Eud Az giekeldt As #ad 4 9)det

31

SHAFE t-17]19] 4

it
gk
ojo
Ol

490 ST H4sA mM2% 20164 48



oMol ZY, LR-XH] T2|Tot oA S

D-Ikl

(F 7) thetd 28 22 Jchy| oi2ldi A 3y (UMM EX)
Higa ByS Tl AT Af-Au] 2o} o|Atge] AV BAE FEAIGIA L
223l F e AE ASEA Aot 7 W Aoe ¢4 (E Dl AAE upel o,
robust standard error W2 FHH t-statistics® ulgt}, *** ** e A 1%, 5%,
10% BAA FFFelA fFofrdhs on|git,

Model (1) Model (2) Model (3) Model (4) Model (5)

Composition Leadership Committee Mcommittee Intensive

AP -0.5209"** -0.7915"** =7.7667"** -6.2160™"* -1.7045**
ere (-11.48) (-5.40) (-16.05) (-19.97) (-20.77)
Disparity (predicted) 0.0208 0.0476 -0.1079 -0.1448 -0.0262
*High (0.65) (0.77] (-0.54] (-0.87) (-0.58]

Disparity (predicted) -0.1073*** -0.1198*** -0.5316** -0.3931** -0.1026**
*Median (-3.53] (-2.62] (-2.42] (-2.15) (-2.07]

Disparity (predicted) -0.0891*** -0.2440"** -0.8334"** -0.6459™** -0.1944***
*Low (-3.09] (-3.62] (-3.47] (-3.86) (-4.47]

High 0.0004 -0.0111 0.1692*** 0.1536*** 0.0390***
(0.05] (-0.89) (3.08) (3.64] (3.49]
Low -0.0254*** 0.0256 -0.0583 0.0116 0.0047
(-2.96) (1.12) (-0.85) (0.25) (0.36]

HHT 0.1876*** -0.0932 1.6629™** 0.7450*** 0.1817***
(5.43) (-0.71) (5.23) (4.27) (3.22]

Size 0.0422*** 0.0462%** 0.4512%** 0.3508%** 0.0952%**
(20.50] (5.81] (23.52] (26.06] (25.62]
Leverage 0.0047 -0.0386 -0.1423 -0.0505 -0.0101
(0.35) (-1.37] (-1.48] (-0.73) (-0.53]

ROA -0.0779™** -0.1410"** -0.5318"** -0.3757"** -0.1021***
(-3.06] (-3.69] (-3.19] (-3.35] (-3.54]

M/B ratio 0.0069*** -0.0007 0.0686*** 0.0561*** 0.0159%**
(3.16) (-0.17] (3.49) (4.04) (4.31]

Age -0.0002 -0.0016%** -0.0054*** -0.0052%** -0.0013***
(-1.18) (-4.04] (-3.58] (-4.52) (-4.17]

Volatility 0.7570*** 0.4154 5.6215%** 41187 1.0077***
(3.28] (0.83] (3.35] (3.32] (2.95]

Chaebol 0.0394*** 0.0173 0.3006*** 0.2491%** 0.0756***
(5.41) (1.28] (5.41) (5.50] (6.03]
Foreign -0.0220 0.0390 -0.0645 0.0657 0.0196
(-1.29) (0.86) (-0.50) (0.58] (0.63]

Institution 0.0611** -0.0366 -0.4035 -0.3040* -0.0941**
(2.19) (-0.47) (-1.57] (-1.65) (-2.12]

Industry effect Yes Yes Yes Yes Yes
Year effect Yes Yes Yes Yes Yes

N 2,316 2,316 2,316 2,316 2,316
adj-R” 0.364 0.138 0.514 0.527 0.533
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o[x|s - #slY

(E 8) 4EATOIMe| B +Fo| it 2|5 28

o] T AEAN A AA 529 etd A4 (CRy, 7F4 tH] H]& vk (price-cost margin))< &3l A
9] &A= ]*}ﬁH BA71 T BAZY BEAGAAM G BA 3o wet Dl 5 9\)\: A8 ASE
Azloltt, 7t W] Aol UM (F 1)ol AAH viel 2o tfZs ok & robust standard error ¥4 o2
A= t_StatIStICSa ojmjgicy, *** o A7V 1%, 5%, 10% EAA ool foneS on]git},

Panel A: Concentration ratio (CR4)

2 5‘:
g N

Model (1) Model (2) Model (3) Model (4) Model (5)
OLS Ordered probit OLS OLS OLS
Composition Leadership Committee Mcommittee Intensive
A28 (cut]) -0.5687*** 10.7644*** -7.9841** -6.3188*** -1.7350***
el (-15.32) (12.07) (-18.09) (-23.51) (-24.65)
Disparitv+Hieh 0.0118 0.1309 -0.1847* -0.1880** -0.0460**
panityttis (0.63) (0.29) (-1.76) (-2.18) (-1.97)
Disparitv+Median -0.0343** -0.4838 -0.3300*** -0.2838*** -0.0732***
patity (-2.15) (-1.02) (-2.97) (-3.08) (-2.95)
Disparity+Low -0.0625*** -1.0490* -0.4423*** -0.3218*** -0.1025***
panity (-4.17) (-1.77) (-3.30) (-3.53) (-4.34)
Hich 0.0225%** -0.2689 0.2937*** 0.2269%** 0.0582%**
& (3.19) (-1.37) (5.55) (6.12) (5.75)
L -0.0163** 0.0653 -0.0881 -0.0348 -0.0081
ow (-2.09) (0.28) (-1.42) (-0.80) (-0.68)
CR 0.0941%** -1.2384* 0.9102%** 0.5076™** 0.1266***
4 (4.06) (-1.79] (4.66) (4.07) (3.59)
Control variables Yes Yes Yes Yes Yes
Industry effect Yes Yes Yes Yes Yes
Year effect Yes Yes Yes Yes Yes
N 3,019 3,019 3,019 3,019 3,019
adj-R¥/Pseudo R? 0.355 0.207 0.494 0.518 0.525
Panel B: Price-cost margin
Model (1) Model (2) Model (3) Model (4) Model (5)
OLS Ordered probit OLS OLS OLS
Composition Leadership Committee Mcommittee Intensive
A3} (cut1) -0.5441%** 10.0428*** -8.1198*** -6.3204*** -1.7126***
ere (-8.97) (6.75) (-13.20) (-16.20) (-15.90)
Disparitv+Hich -0.0052 -0.3436 -0.0452 -0.0842 -0.0281
partty=ie (-0.34) (-0.69) (-0.41) (-0.92) (-1.16)
DisparitysMedian -0.0319* -0.6331 -0.3862*** -0.2959*** -0.0723***
panty (-1.91) (-1.26) (-3.58) (-3.58) (-3.11)
DisparitvLow -0.0604*** -0.6622 -0.5506*** -0.4559*** -0.1370***
parity (-3.47) (-1.37) (-3.94) (-4.53) (-5.35)
Hich -0.0128** -0.2432 -0.0970** -0.0696** -0.0181**
& (-2.22) (-1.36) (-2.37) (-2.31) (-2.22]
Low 0.0039 0.0068 0.1146** 0.1141%** 0.0281***
(0.62] (0.04) (2.42) (3.26] (3.01]
Price—cost marein 0.0170 -0.4284 0.5128 0.3094 0.0600
& (0.32) (-0.31) (1.08) (0.99) (0.65)
Control variables Yes Yes Yes Yes Yes
Industry effect Yes Yes Yes Yes Yes
Year effect Yes Yes Yes Yes Yes
N 3.019 3.019 3,019 3,019 3,019
adj-R¥/Pseudo R 0.349 0.196 0.488 0.513 0.520
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ofx/3] - il 4

(Z 9) O|AlE] ZAIZ2E ZHR0! (Probit model)

Aujzze] i AeEsh olakEel AT WAL AEARAIAS AW F2ol we geka 5 g
A5EAG Adol 2 wrel gelt A (E el A weh gow diEE el g robust
T

standard error W22 FHH t-statisticsE oulgtch, ) Fe A7 1%, 5%, 10% EAA FolaFoA

Model (1) Model (2)
Opposition Opposition
. -9.7574*** -9.5375***
P . .
eT (-9.27) (-8.97)
. . -0.0246
Disparity (-0.09)
. . . 0.4311
Disparity+«High (0.69)
. . . 0.3136
Disparity*Median (0.67)
. . -0.4066
Disparity*Low -1.06)
. -0.1500
High (-0.67)
L 0.2197
ow (1.20)
0.9597** 0.6814
HHI (2.33) (1.31)
g 0.4377*** 0.4239***
ze (8.84) (8.45)
Leverage -0.7293** -0.7086*
verag (-2.06) (-1.96]
-1.9449*** -1.9701%***
ROA (-4.11) (~4.20)
. 0.0831** 0.0900**
M/B ratio (2.07) 2.18)
Ase -0.0119** -0.0115**
8 (-2.53) (-2.43)
. 8.2671 7.2343
Volatility (1.30) (1.12)
-0.1385 -0.1515
Chaebol -0.99) (-1.07)
Forei -1.1983* -1.1822*
oreren (-1.86) (-1.87)
Institution 0.4993 0.4957
SHUHo (1.20) (1.21]
Industry effect Yes Yes
Year effect Yes Yes
N 3,019 3,019
Pseudo R? 0.316 0.320
494 ZHoistof
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SEAZIMe| BY, LR-Xt] 2|t oA

EA
EN

(Z 10) OlAlR] 74 & 2 2

Z
o] e AuFFY Af-AH] Fex9} ojatg]e] 7|5 didt TBH o, FFAQA A4 (Board)e #AZL FF
AlgoM el AR o utel 9Etd = e AE ASENE Aot 72 wige] Hoe I (F D AAE “}
o Zom 235 <ke F2 robust standard error WAL R FHH
1%, 5%, 10% SAA el Fodvgs on|gic},

1r

Model (1) Model (2)
Board Board
223 -0.5596*** -0.5811***
(-18.31] (-18.79]
. . -0.0218***
Disparity (-3.21)
. . . 0.0072
Disparity+«High (0.61)
. . . -0.0239**
Disparity*Median (-2.19)
. . -0.0353***
Disparity*Low (-3.99)
. 0.0119***
High (3.50)
Low -0.0105**
(-2.08)
0.0417** 0.1055***
HHI (2.13) (3.62)
g 0.0419*** 0.0430***
ze (27.02) (27.80)
Leverage -0.0115 -0.0123*
verag (-1.62) (-1.75)
-0.0464*** -0.0497***
ROA (-3.99) (-4.8)
. 0.0102%** 0.0093***
M/B ratio (7.24) 6.78)
Ace -0.0006*** -0.0007***
8 (-5.45) (-5.61)
. 0.2631%* 0.3348"**
Volatility (2.10) (2.71)
0.0290%** 0.0295***
Chaebol (7.02) (7.27)
Forei 0.0293*** 0.0281***
oreren (2.83) (2.72)
Institution 0.0172 0.0155
SHUHo (1.18) (1.05)
Industry effect Yes Yes
Year effect Yes Yes
N 3,019 3,019
adji-R? 0.540 0.547
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(F 11 293 2o =& 22 oiF ZHR9! (Probit model)

A7} FEANAL AR o wet g
of AAE wie} Zow I ko] e
ore A 1%, 5%, 10% EAA fe

o] A& AMFFe] & 6
A e A AFENT dhgoltt. 7 WY HYde UA &
robust standard error W02 Z=HH t-statisticsE om|stc}, ***,
FTAlA fFouEE 9w

o
>
=
T
i)
H
)
N
of
i
o
2
PN
ot
1

o o
0
o
lo
2

Model (1) Model (2) Model (3) Model (4)
Cumulative vote Cumulative vote Paper vote Paper vote
sy2=g) -7.9901*** -8.3382*** -6.7781*** -6.9598***
(-9.91) (-9.60) (-10.57) (-10.70]
Disparity -0.6233** -0.6078***
(-2.04) (-2.97)
DispaityFigh 098] 0.43)
Disparity*Median 0[7195% ?_1587685]
. 0.4276*** -0.0185
High (2.98) -0.18)
Low 0.4340** -0.0407
(2.56) (-0.33]
HHI 0.1629 0.3493 -0.0532 0.3917
(0.38] (0.63) (-0.14) (0.81)
Size 0.1266*** 0.1234*** 0.0638* 0.0722**
(3.01) (2.83) (1.95) (2.19)
Leverage 0.1532 0.3104 0.5114** 0.5162%**
(0.58) (1.14) (2.57) (2.59]
ROA 0.2836 0.2333 0.5624 0.5577
(0.65) (0.52) (1.56]) (1.53)
M/B ratio -0.0123 -0.0215 0.0035 -0.0062
(-0.34) (-0.59] (0.12) (-0.21)
Age -0.0003 0.0012 -0.0050 -0.0052
(-0.08) (0.30] (-1.59) (-1.62)
Volatility 1.7908 1.4387 3.3031 3.6101
(0.36) (0.28] (0.97) (1.06)
Chaebol -0.1007 -0.0697 0.0520 0.0465
(-0.73) (-0.50] (0.53) (0.48)
Foreign -0.9235 -0.8560 -0.3802 -0.5240
(-1.35) (-1.28) (-0.85) (-1.24)
Institution 0.3287 0.3788 -1.1063*** -1.1260***
(0.81) (0.90] (-2.63) (-2.59)
Industry effect Yes Yes Yes Yes
Year effect Yes Yes Yes Yes
N 3,019 3,019 3,019 3,019
Pseudo-R? 0.127 0.149 0.046 0.052
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Product Market Competition, Ownership-Control Disparity,
and Board Characteristics®

Ji Hye Lee™ - Hee Sub Byun***

Abstract

This paper investigates how the effect of ownership disparity of controlling shareholders on
board monitoring is influenced by the competitive threat in product markets. Empirically, we
confirm that the ownership disparity has significantly negative effect on the board monitoring
as presented in previous literatures. However, this effect is strongly observed in less competitive
product markets, while decreases or disappears in more competitive product markets. We can
interpret this result as disciplinary effect of the competitive threat: as controlling shareholders’
incentive to persue private benefit of control is mitigated by the competitive threat, they would
not undermine the board monitoring. This effect is robust to control for endogeneity problem,
and to alternative measures of product market competition and board monitoring. Additionally,
using the adoption of anti-takeover provisions as a dependent variable, the disciplinary effect
of the competitive threat is consistently observed.

Extending the previous studies (Karuna, 2007, 2010: Giroud and Mueller, 2011), we examine
the effect of interaction between product market competition and internal corporate governance
on the board monitoring in Korean economy. Yet, in the process, we are the first who focus on
the controlling shareholders ownership disparity between cash flow rights and control rights
which is rarely observed in developed countries. By focusing on that, we provide new hypotheses
which are suitable for Korean market. The assumption that internal corporate governance is
formed by being affected by one particular factor is very restricted and hard to generalize. It is

formed by being influenced by interactions among various internal firm characteristics and

*  This research was supported by Hallym University Research Fund, 2015 (HRF-201503-001).
* Research Professor, Department of Business Administration, Business School, Korea University, First Author
*** Assistant Professor, Department of Finance, College of Business, Hallym University, Corresponding Author
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external environmental factors. Therefore, we provide generalized hypotheses and academic
implications by considering the ownership disparity as well as the product market competition.

The results of this paper provide a critical political implications as well. In the Korean
economy, the discipline on the agency problem is dependent mainly on the board monitoring,
due to the weakness and inefficiency of other external control mechanisms such as market for
corporate control and corporate managerial market. However, the regulations on the corporate
governance should minimize the social and economic costs and maximize the benefit from it at
the same time. In this context, the results of this paper imply that the regulations should be
made by considering market structure: regulations that force intensive board monitoring should
be focused more on the firms in less competitive industries. In addition, our results imply that
the competitive threat could be regarded as an effective control device which could substitute

the other external control mechanisms to diminish the agency problems.

Key words: Product market competition, Ownership-control disparity, Private benefit,

Board monitoring, Anti-takeover provision
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