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ox = of

=]

lef x219| Blzlof olxle @&

(F 2) Foutol JLEAR U Fol24
TE = = T-test 42 &
2= B ozl = o] 2~ )
R A T R
. v | 493 0.016 0.009 0.124 .
ADA e 2.18 1.46
3% | 824 0.002 0.003 0.096
. 24 | 493 0.014 0.017 0.088
CFO cEs -10.50*** | -11.46
3% | 824 0.065 0.060 0.085
2 | 493 25.809 | 25.481 1.438
SIZE AAg -2.08" -2.80"**
By | 824 25.975 |  25.716 1.378
2a | 493 | 187.915 | 136.182 | 259.207
DR, % LR 10,57 | 18.07***
By | 824 63.591 | 55.953 | 40.883
24 | 493 | 170.118 | 169.232 | 64.779
ADR, | % L -0.84 0.40
A4 | 824 | 167.090 | 165.842 | 60.120
2a | 493 | -11.991 |  -0.537 | 87.819
IR, % iE. 2,64 | -27.79***
A4 | 824 | 294.649 8.992 | 3331.13
1) 2E37]: 1,317 719/ = (547190 493, 4 (}7104 824)
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ADR,_: A7) $%9% W Au & 158, IR _ @ 27] ol Au A& (= ‘ﬂ]‘ﬁ}ﬂ};)
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o ARA ¥AARA F 1Y ol AREE Q29 e Aold mek o2y WS o]t
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Rt 2 Z B tigk tdeddde Aset A% guisE Foe 394 Aot #44
7] @4l VIF(Variance Inflation Factor)#t& — Z F@t& frofdt 202 Uesa 42445
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(X 3) MFH FA7|Y 0§77} o|exFe| Halo| oxj= 3¢

BE1—1: ADA =B, + B,D1" + B,CFO+ B,SIZE+ B,LOSS + 3. BIGA + ¢
B 1-2: ADA = By + B, D17 + ByACFO+ B, SIZE+ B,LOSS + B, BIGA + €

7M1
T 2311 2912
LA S AAS (tgh)° 3 AAS (t3h)P
=kl 0.1669 ( 3.13)*** -0.0024 ( -0.64)
D1t 0.0201 ( 3.26)*** 0.0572 ( 11.41)***
CFO -0.5081 (-15.31)***
SIZE -0.0049 ( -2.38)**
ACFO -0.6995 (-32.90)***
NSIZE 0.0498 ( 3.57)**
LOSS -0.0785 (-11.35)*** -0.0602 (—11 19)***
BIGA 0.0159 ( 2.76)*** -0.0004 ( -0.09)
F3k 58.72%* 231.88***
R? 0.1799 0.4673
1) E237]: 1,317 719/A=(347190: 493, B4719): 824)
2) ADA: A WAoo %%(=DA;DA, )
D17 AdE(2013d @) #4719240] 17 o)4od 10]2 opgw
CFO: 942822 AT d55 7 / 12 A0, SIZ8: TR (A3 A2 )
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G LR o) F RY BT fAF G(+)  AME 200% 23 719 Reke 2AAREE H 4
o % BAZAY Wep 20139 B AFer A A58 ¢ Ut EFYE YRvAEe] 15w
AR W19 VA 2ol A9 5 34 29 7190 o] j2R g ddele Aol o 2]
Mg 200% 239 19 A0 el zgel Aot B4, YuoR ARunE 9%l
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Qe wF Pl oldzgel weel fos  deldE A ol &€ TNTE w3l
A Arka ¥ % e, 7t 27] o,

olsh e Asb dehte ot A, (B2 (GEBE 7K 28 371 A% Qa4 AR
AN $EAF FRAE 15 qol FEat  HI9RAL A57E 202 AFCHE 200%

250 AASI M5 H13 20164 2¥



2014H ZARIXIEHZ

(E 4 NeH $A7YE

s "ao| A

HOH=171) 2| L& xtol7t o]A=He

2 BA7lel 7l To] o5

gt ojxj= A

BH2-1: ADA= B, + 3,D1°+ 3,D1" + B,D1" + 3,CFO+ B,SIZE+ B,LOSS + 3,BIGA + ¢
X&2-2: ADA = B, + 3,D1°+ 3,D1* + B,D1' + 3,A CFO+ B,/ SIZE+ 3,LOSS + 3,BIGA + ¢

. 72

i go-1 w322

W 3 AAS (t3h)° 3| AAF (£3h)°
ki) 0.1718 ( 3.21)*** -0.0029 ( -0.79)
D17 -0.0024 ( -0.20) 0.0082 ( 0.87)
D14 0.0219 ( 2.20)** 0.0274 ( 3.50)***
D1’ 0.0188 ( 2.70)*** 0.0640 ( 11.65)***
CFO -0.5096 (-15.35)***

SIZE -0.0052 ( -2.46)**
ACFO -0.7194 (-34.33)***
NASIZE 0.0554 ( 4.05)**
LOSS -0.0812 (-11.51)*** -0.0684 (-12.63)***
BIG4 0.0157 ( 2.72)*** -0.0006 ( -0.14)
F 43.29%** 181.87***

R® 0.1836 0.4903

1) 83700 1,317 719/A=(RA719 22 109 A9 317, 4719224 270 o149l A% 176, 44714 824)
WE(=DA,—DA,_,)

D17 Adw (20134
D1 Adw (20134
D17 AdE(20134 ¢

/a
2) ADA: AFA LAY
)
‘?ﬂl—

ACFO: CFO,— CFO,_,, ASIZE: SIZE,— SIZE, _,

FAHE 200% Z3kol® 1o]aL ob ™ 0
) BEFAE B FAHE 1.5 Ze[H 10|31 o} 0
o[ AR gu| & 1 wRtol 10|31 o™ 0

CFO: 998%0a ‘LL HAFEE/7| 2 AN2A SIZE: N QTHE(=

AL AA= )

LOSS : B71e4o] AR 10]a ofUW 0, BIG4 @ BIG4 ©]¥ 10]aL ofyH 0

8) **, "k 242 5%, 1%°) frelazad felg

27 & BEUT FA A& 150 232, FA]
& 200% %3} & o|AHRAMIE 1 vt BEPE
FEEAEE 1,50 27 & o|AH & 1 )Tt
oet o g

d

]

%

o

)

Folgh o

TE FUHE AR Aot dF3ANE
at7] felA VIFgS EQleh 243 BE Wg
nko 2 yeht tEaadd A= sl

(& 59 #4437, p2P4(F

pin
O 1g Fostan 134 ol 0
kil
<
A 2

e 200% 234 &

AASIT H4s5H H1= 2016 22

ExZ FHFEAuS 1.5 23 ofB)9 poll
BAE S 200% 23 & o|AEAFE 1 w]Ek o
oeA] ¢S Aoz yehd ubdd] pat/
el e 1,58 23} o F & o|AHE
ok o H) = o F(+)9 whs Ve
ok webd 20139 T 7|FoE ARA A7
270l AT 719 T TEHET BA A
5 ZTlolm o] AHAMIE 1 mwrel g

r
(o3

e

ofN
o

ﬂqo[‘gi?& oi:,gﬁf”‘
o
’_‘Ol’N

}—‘

251



to

(% b) MFH FA7IL=ACKF=27H)2 HE Xfo|7} o]xF el Bislol| o|xl= g

& 2-3: ADA =B, + D27+ 3,02 + 3,D 2 + 3,CFO+ B,SIZE+ 3, LOSS + 3,BIG4A + ¢
B8 2—4: ADA =B, + D2+ 3,D2P7+ 3,D 2 + 3,A CFO+ B, A SIZE+ B,LOSS + 3,BIGA + €
742
T 2892-3 232-4
A SAAF (L8 p SAAF (48 p
bl 0.1774 ( 3.32)*** 0.0086 ( 2.34)**
D2P4 0.0035 ( 0.26) 0.0032 ( 0.30)
D2P! 0.0027 ( 0.14) 0.0228 ( 1.43)
D24 0.0343 ( 2.42)** 0.0636 ( 5.49)***
CFO -0.5216 (-15.86)"**
SIZE -0.0052 ( -2.49)**
ACFO -0.6995 (-32.47)***
ASIZE 0.0498 ( 3.54)***
LOSS -0.0759 (-11.50)*** -0.0452 ( -8.94)***
BIG4 0.0151 ( 2.61)*** -0.0033 ( -0.75)
Fat 42.76*** 158.83***
R? 0.1818 0.4564
1) E237]: 1,317 71Q/A= (719224 2709 7% 102, 34719 824)

2) ADA: xH?)c;G H]—AgolJ,] tﬂs:_ :DAtiDAtfl)
O gr¥eE BF AdE(20139 2) 7154

DQDA.

DA Zz9z
CFO:

O H=E0

EAHE 200% 239 &
D277 BAM) & 200% 27 & o] ARA & 1 w]Tho

=3 ==
TEAT ‘Jéﬁ

v & 1,59 2o lo]m
¥ 1o]a of® 0

ohy® 0

TS 15 29 & AL | S0l 1612 I 0
GYFFOE AT AFEE/7) 2 ANEA, SIZE: YT R (=

ACFO: CFO,— CFO,_,, ASIZE: SIZE,— SIZE, _,

LOSS : B7]582o
3) e 47 5%, 1%9) wol4

| wrAlahd 1o]a ofUW 0, BIG4 : BIG4 ©9 10|31

olUH 0
Lol A frol gt

AEA L AAZT F)

AN QEG ol o] WFo] feletA Atk 4.3 7Hd 39 AF
= F Sl ol¢} 2 E (& 4)9] 279} 43
stme  Baju|go g 23k VIYETE (F 6)2 7H 3(eF-aarele] A1A%
TTAT A TAHE 1.5ME 2AeAY oA 279 Ajg Apold uie} o]z WEe
gulgel 1 mgkel 7] o192 fijle]l At U Aelth) & ATs] A, AFA F
Ag ¢ gl 279 A7 3 AFAA e tig |
D33} AFA FANAZ2A9] A7t 1R o

252 AASI M5 H13 20164 2¥



2014 ZARIRIEHM T =fof Yajo| MRA 247

T T =2

[ =7iof 3lmlof ojxl= I

(E 6) MFH FA7|H=A JHso| Rfo|7} FA4TIYef o|=

S

g Afoloj| ofxl= g

RY3—-1: ADA= pBy+ D3+ B,D1+ B,CFO+ B,SIZE+ B,LOSS + B,BIGA + €
B83-2: ADA=B,+B3,D3+ B,D1 + B,ACFO+ B,ASIZE+ B3,LOSS + B;BIGA + ¢

7443
T w31 2932
ik S AA ST (80P SAA T (t7h)°
k] 0.3564 ( 3.48)*** 0.0524 ( 5.74)™*
D3 0.0319 ( 2.13)** 0.0553 ( 4.05)***
D1 0.0056 ( 0.43) -0.0044 ( -0.37)
CFO -0.4299 ( -6.65)**"
SIZE -0.0117 ( -2.93)***
A CFO -0.6236 (-13.55)***
A SIZE 0.0402 ( 1.58)
LOSS -0.0914 ( -8.03)*** -0.0666 ( -6.91)***
BIG4 0.0274 ( 2.47)** -0.0047 ( -0.49)
F3k 15.20%** 37.04***
R? 0.1476 0.3053
1) 837 493 719/A= (71924 10 45 317, F4A7Idx24 270 45 102, FA71924 37091 A5 74)
2) ADA: A% %‘*@"U‘ﬁ (=DA,—DA,_))
O Hriiee B AUE(20139 %) 711‘"
D3: #4719 210] 37jolw o1 ommo D1: #27192700] 1le]® 1o]a ohjel 0
CFO: JYZECE A AF3F/712 AISA, SIZE: 1AM R(=A1FA ) AAZ2 3

ACFO: CFO,—CFO,_,, ASIZE: S]ZE — SIZE, _,

LOSS : B71&d0] BASH 0] ofW 0, BIG4 @ BIG4 o 10| o} 0

3) **, e A7 5%, 1%9) FoS8EAA fod

ol gt gr¥4el p1& Frleke] BAsktt Fol fa ada & 4 e, 1749

(£ 6)9 4847, D3 FYg H(+H)9 #2719 3 Apolzt glkx A& 4 it
Uetgoy D1 foabA] @2 Aoz Ueigth. dxd 39 A5 BTl BT 3
B EXNE R4 BAdzA A8 A2 1ge ARA ‘:"*‘7l°di7d9l M7t 270
70 o]l AgRt 8L 9l7] wiol, A7 Z1HET F(+)9] o]dxH S B3l o A=
FANAdzA A7 3 me A NS Al AN E ﬁMo}Eh vt B F 9
ogt 71T AT FATIdz2AY NGt 270 T3S AS?] HElA VIFaES 0%
ol 71de] A}, whebA] A FA FA7I9 21 0] 370 BE WA 2nRte 2 Yeht te3ad
A NPL Ul T 27090 1dET o]z W gl%iT

o

N

s

IN

ﬂl‘
oo e fr 2 rlo

oft |

[

—
—

ol

o

_&ﬂﬁ-ﬂ%
o



HARIA A =] g =
Qlatod, 2013»& 3 xHPrxﬂ 2 J|Zoz ZFAAA
g 8o =& AT 71?30 o|& 3|Ts]
%’%‘HH 20149= ] hex 1

7=
A=)
74 74

F(+)

r

e

3 Aoz A4

¢

i)
=2 o
Eﬁ 2
b &
o N
ojN &2

-4
1o
N
ko
>

>4 e
X

fr 2 g
2

( _lu

oX oo
l

o X
“r

2

M

=

[e]
ol |
i

rr
N,
2
flo
o

>

ol

5

o3
2,
>

A, @Al o]

ek, =4, AT
o] xA o] W3le] ®
THE HETAEE 1.5
HjEo] 1 RFQl 1ol "FAu] Eo]
dte 7I9ET T B2 F(+)9 o
o} ol TTHET Ho AR &Y 1,54 e
o] 200% °lstz YehUr g FdF Fhay]
&9 1.5 231 7]§d o] "RAjHlE 200% 23S
719 B0 AN S o 4A 339 F da, &
(+)9] o]zxgog AR ZFIINA —‘f—iHH]E—

2

[¢]
o
=

2b4

o1& Z7HIA ol Au g

A7) yeltt. AA, A5F2
fol7h o]z 9] W} v)

¥ %‘—@7] A=A o]

gy
rr

i

-

rir

1128
N

jia*s

ot
lo

g e

4y = 2 4z oo WG
41 o2

DO
=

[}

o
T 4o N
to o
o

X
o

2k

FPA717) A1 A 2014499
o @7t ARA 2a74e ol
REREER LR EORERE:
Aol AL Berker <lelv}
74 3719249 e @ A%
Aold Webd AP 7=l olejzd Wsi7t vt
A% RAZrhed gulvh k. wheb] F44%
1o oled BANE AXse AARINFAES
S GAE naejor §& uolFrher] ® @7
o Aol St
B 7= 7ol

RS

$AEL] B 57

3} 4

L/\}o]

RS

2=
ater

-
rir

ARA =] s *1
rq] oﬂ 7<1-7]14 EJ}
o

)=
hin

mlo
jubc) _B:
ml

ol 7
2A
o

7
)
7

gér{m

M 5 L
_O|L
2

o Mo rfr 2 riE
U dor ot

&
s
=
i
M
2
ol
£l
b

I
ki
Ao
rok

o
=

- I8 (2007), AN A3} A g ele] v

st sl A g T, 32(4), 115-150.

Y - sk - AR (2004), AR Aol ARl
=UAS Auskert?) slAsd T, 29(4), 191-
218.

A& - o] (2013), FAR] AFA LT} F gAY

AASI M5 H13 20164 2¥



2014 ZARIRIEM T oo Yajo| MPA FAT|Y =749 Suof ojxl= T

S

o] o]z vx= 4" sl s T, 38(3), o|XZ - FEE - WALH2013), AT AF R A AL
409-441. A TR T By iy 7|dEEH T, 20
A& AE2(2010), AR A3} HIZHARAH] 27} 3] (4), 205-223.
Aol 3} A 252 Atold] n|AE FF," HAH o] A18-(2009), AR A% Aol Afo] gk Alde] ApEA
2ol 28(3), 289-315. Hhe T MRS AIRE, 10(2), 171-198.
R3] - FAA£(2009), VdgAH 71l g AR A1 A T - o] HF(2005), AR A3} HEARA
Awe] A a3} hekA g etslx|, 22(2), 687- H 227k ZAME] wiA s 9 SIAFEAT,
710. 23(3), 159-179.
=3} W d S - WG (2003), A AARIC B e sk - 28 - 1HEH2015), AL Aol e} B

APRFE TP, B A ST, 28(4), 177-202. JBAIRY, 24(2), 117-151.
AR - Y - 0] 59 (2009), MABE HAR] AAE G - AR(2006), AF RIS FARESE 3 A

=N
lo,
g 1o
rri
1%
oZL

7b AR ol 2 AR m|R| = Aa71?" A AANY, 15(5¥8%), 91-122.

g3 BA-MEATR 27(3), 237-272. Dechow, P, R., Sloan, A. Sweeney(1995), Detecting
kgt - o] A7 (2004), AR Aol 719<] o] 2l Earnings Management,” The Accounting

e G #e A slAEATR 29(1), Review, Vol.70, 193-225.

89-115.

AUt MasA M1Z 20164 28 255



to

The Effect of Auditor Designation System Expansion on the
Avoidance of Insolvent Company

Oungrak Oh*

Abstract

This study verifies the validity of the expansion of auditor designation system, to improve the
Independence of audit and audit quality in 2014. I analyze whether Insolvent company adjusts
earning.

Separating insolvent company, based on the 2013 financial statements in order to verify this,
this study analyzes by a modified adjusted profit model for the discretionary accruals as the
dependent variable Using a sample of 1,317 companies/year.

The results are as follows.

First, Insolvent company is the earning management of more positive than normal Firm.
Here, insolvent company is ‘Company that exceed the 1.5 times of the industry average debt
ratio’, ‘Company that debt ratio is above 200% and ‘Company that interest coverage ratio is
less than 1.

Second, ‘Company that exceed the 1.5 times of the industry average debt ratio or ‘Company
that interest coverage ratio is less than 1" adjusts more earning than ‘Company that debt ratio
is above 200%' . Since the 1.5 times of the industry average debt ratio is below 200%, ‘Company
that exceed the 1.5 times of the industry average debt ratio can be avoided the forced auditor
designation easier than ‘Company that debt ratio is above 200% .

Third, this study analyzes that the number of Insolvent company conditions affect the change
of earning. As a result, Three conditions of insolvent company adjusts more earning than Two

or less conditions of insolvent company .

* Associate Professor, Department of Accounting, Soongsil University
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The significance of this study is to show increasement the earning management of insolvent

company due to the expansion of auditor designation system, and difference of earning

management because of the differences in content and number of insolvent company condition

Key words: the expansion of auditor designation system, Insolvent company
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