35 ZYsIoAT m45H ®M12 2016 22 (pp. 35~66) http://dx.doi.org/10.17287/kmr.2016.45.1.35

ZHAII0] Q1]

rok

HIZ& ZAIAIZIO] ZAIE=0| DIX|= g

eIzt

Salchstn ZAchst s|AHstn) mg

(kajeon@ssu.ac.kr

1*"0' (AIXIRY)
SSCHstn ZAchst dAse g

(parkjil@chungbuk. ac.kn
2 A7E 2Ae] AA@ It AlAAIze] kg AN s A A5A0R BAsdr
A9RTE R Pt e1s) A G A Gl sl 24e0 Bateg - de
A - geRl, 2005, A9 - A@E - FAA, 2006). OWU‘ O]Tﬂﬁi otk 454 AT 28t IHR AR
2 s ’d‘@ﬂ?"ﬂﬁ AARRIe] AR AH 89 F OP/LEL Ha gle Il QIAgE ZIdigAA el
Whase felg o] SeAE Qoid 24 m % 9 B dre 499 A a4
Qo] ddshes ZIdAIZE ARE o &dle] BAe & ATelM BANSE 37 7AW AAzE

AAZEY Apo] Ei 7] ZIHZARAIRIONA 717 W”"W{M Arol'2 SA3 I 7l A Azt B AT 7
MRS AR BE S o] g3 dAUFE BAT Tl B ZIHAIREE AR bl K (+) o] FAF SeAE A
Zoch BA7|17EE 20085 20139704 6dztolx, VA F 28U AL 129 S gt HE
FE 7118 719/ As7t 24530

2 ATy Asdne ﬂ—gﬂr 2o AA, 7”‘}9—‘? A S nH e IPYELE BA T F X
HV&?’“ ZTNZAIAZE RS ZAbEel fof 3t ok (+)e #AI7F T‘:‘ ¥ds
71ZFAA ZEe] Oﬂoxjf]?”* e e J"o— XY= ,
4% AE BF dXE 2YE Bk 13 FEUFE WS e v AR RE 24
A9} dxE A9z Uehyith B4, SR RES AFH
Non-Big 4), 2813 IFRS =% A5717HPre-IFRS vs Post-IFRS) 0.2 vro] Eajahd, "]ﬂ%aé“’ﬂ “gHgle] KOSPI
9} KOSDAQ #E R5E UM X" A3E, v 210 f8dlM+= F2 Big 4 AR &AM, [FRS &%
AF/0E 72 Pre-IFRS A 213 A3b} Ba99Ith ol Big 4 241 clo] meh, T IFRS =91 A
1Rkl whek 7ARIS] 7 AR O] AMESR) HIX| = Gl zbol7t Sl WP
ot AnE FHsH, ARl0] ddste IAMEUAILY F7ke ARG AR Z]ﬁ]*—q& A7 e Aoz o
Wk ol9h 22 B AFAne “i—%“ﬂ?‘* oA o]2d Fgol & | IRlo] ARG ATk FAke] )
7] ARG SETe s fEivEe] 3719 ARE olddt] AFA AR Bt 99rt g &
5], B dAFe Ao QIxE 7]‘114*}"]7&0] Al tiek IARRle] A IS SHAUS AR A4S

5ol Bl Hxo AFde HolA Auizt gl oY B A7 L geroze MESY AY8dS UE
S AIIAL Bobell F7H8Ql TS & Wk ope} ARG S VA AFA 2 AR TAE ARG AT
FAF Foa A S g8 AlFE F 2o 7dH

(o O

oy

2

A’

ﬂll

FAlo: ZARRIOl AAIFE ZIHAARARE, ARESE, AR, AL PR, TFRS =9 A%

o

g 2015, 9.5 A== 2015. 11. 20



.M 2

w AT FARIo] A (perceived) FHEAM]
ol g 7IgARA o] AR S A% o] vi &
EAS dolie AL B0 Fh ! B AT
AL 7Ajelo0] 918 7 el A ZH auditors
perceived audit hours)e|™, o] A& a3
1A47]9el tate] A TS EAA0R F6t7|
Aol 7HAQlo] AFAZA (ex ante) &2 o438t A}

audit hours)Z= ztol7} . & AA LA HE
ZALQlo] Ak I oA AR FU A
T4 (ex post) SHA|0]7] wjiFo|t} Hgk 710

ARG ZIHAAZEE 7]
(business risk)olv 74+ 8 (audit risk) =
3l ARl 2 oM o] A Q] 99 (comprehenswe
risk) A& YeRdTh, dvksid 7alRle] Q1A
gk ZINAAN S AL Hel] AT B4
w3k o) ol = AL} g 7] HRAel
Ado] Hrtd 7AARIS o Z(estimator) FEE
AFsk7] zeoltt, ol SH wjEo] AFATE

& ZA1E) AR T AAIREe] S AR S
A %= 1A  de T8 2H Qe sz
Ade ot dE 2o, A9 22005 R AT

9 9(2006)= AR} AL 7] thzhAbAl R
I AZEE ARG ole) A drta B, A}x%

A AN Bk ARG S71E 4

713 v} 9itk. o]g 3l et A] B A
ZArele] "]7\]61 YA el g 7T AR
5 AR AAA o] ZARTFE SR
O 01]}2}'5]'9\11:]'.
gt Palmrose(1989)9 A& #AME S}
AFFE (audit contract type)E ¥ 74
wro] =98 v Sl & shve 1+ A
¥ (fixed fee) FEjolaL EHE: e A7tEY

Eé Ith. Palmrose
2t ZhAke1e] 9
C L3 A RS
2oz ®elth,

%
o

(=}
=
n
@
—
@
B
o
e
=
w
o}
B
@
)
~$

>-

Ny
o2
[
0
o,
N
X
o
o
Y
12
oft
=

2007) ]‘C %A14 = z‘gq =
1°ﬂ sﬂ%ﬂﬂi P Awe] AAAA
nas A 7RG AR ETn B Aol T
olt}, o]zt Wetd A Erpd oo AL
AR AR A o] AA| AR 7] ] F08 &

, SElvete At AT M e Tl
AA A ZEETE 7|0 23AFA 7] H
o] & & ot} addx EFstn
ZAROle] 7t dAIA | 7o) ZAATH S
2 2y glou A7 FyAe 3
BAo] U9z 439 b glo] o|¢} #
%71‘_: z‘ﬂ-yq]oﬂ Ak olp;]xq o]x] O}E}

L A9 A o ujgl ZA}elz 370417

o e
r]I.
2

N
re iﬁ

(¢ X po i o 1o B

709
A
A%e

o2 off It
Xt rlo ko
¢ ro,
bl

=)
=
T
-

1) 2 dpe
oj2dlle A
zgan 9.

A ol 7]1’417‘4*]7}"
‘1A (perceived)” 7IHAAAZIC R RG] 2 o).

1-/\].0] o] dAste AT ARE

m\m é re

36

A BAL AL ] HlolE o] mmnE] dsigtt. dagls) Al HlolE
Pielo] 28 24 HAISe] dajush B8 A olSIolE daiele] Mk Al ke AR AR
?j]t&’ﬂ,gi AYATeI A ZFAA R AR ARG e A4S o] ate] TS W], & AT
7ARRlo] o Agt AA| 71t AIA Ttol gl Al A

og AT TLa] AN B wre

2A191e]

ZYStIT M4sA AM1Z 20164 28



LAfelo] QIX|G BEY ZAMAZIO| ZALE ol Dlxl= FE

S

Q& olgstol BAsgn? aela 9Ae EYA
PR e asus gem ZAkle Al 3
o o
o
o

7hebe WS 1ed AANSY] Adw AuEst

AR AR B of

<
FN
< or
¥
fu
Ay
o,
=
e

N
M
X
9
fo
2
Il
rE
ot

N ok
M

HEE ud 3 e

ato] AHHYT} o}&

S
ok

e
N
N
e 1%
1%

m

3]

5
o=} ] 7HaQle] of Atgt 4 4 =z (additional analysis)e®llA]
o] M EA] ¥ FE QT wEA o9 22 T =AY, AR #8 2 IFRS =Y Az
A AR B B SEuEelA A o wpe} ARIo] AAG ZI A 7 FEALE S
AL Z7|d ZAESTE AFE wf ARl AR ko] Ao APHAQ] whgo] YEY=AE A E
Ao QAg 7|AAIZ o] FALE ] A-st Sk}
A =3 Jertes gotile AL 484 AT 2 A7 A3A%e e 2o AA, A
(empirical research)9] ti/do] @ 4 Qi) L3t o] QIx|gt v 7| ATt o= S E F A
%ok Zatele] A AAIZES o] $3t AP ATE WS BEE AT o] AR tiE 1% 5
A} AFA N & A UA @7] wZel o]E oA Fofd F(+)e] A e AR e
doli= AL 9u] e AFFAVE 2 AR 7] o oly ARl o gk ZAMAIZe] A7) ARt
EiR3l=3 ARAIZE B2 A7) AR RS S E

o] 93 ¥ A= 20089FE 2013A7HA 6 7] AESE S7RRIE AR A0 Q1A
At 19 T 2ede AL 129 22 ZTdiRARAIREe] AL AA A 0= vl E S
S UdeR HERE 71170 719/4 ARE © ngith, ol 4o Adte ASHF oo Hifo
=

S
1
_0|L
0
1
e,
r>15 i
ﬁ m g
=)
X o opn R 1o o

o
ZTNEAAIZEL A7) 71 AR 2] afel' 2 o] B T Rz S
ok Hg4 71t ZARA ZHabnormal audit hours) H A4 7 o

2) ¥ A7 ZIHIAAI R tistel SRS gl B SHAA RoHFE o8t EAGE ol T 2 WS 1
a7 et dPAFNE s Agus F R AADARARICIARAARES g82])0] ZAprsd] sl folg
()9 BA7E vebds 2@ vh SIth(A9g 9, 2005: o e - &4 - HF9, 2007). 2] AAHLS 5L ARRMIAIE 257
= 7P 583 2 aslo] 719 R(SIZE)] Ao a4 Joh(Simunic, 1980; HFY - ¥HE, 2007 5). web AR}
SIZESE &(+)e] AAlel Sla, AAZAAZE 94 SIZESE F(+)9] Al slonz AR AAZAMIRE 5 SIZES] &
A wedsta Q7] wigel F W Zells WA F(+)e] WAL A4 F k. ZIHAAAREEE AARAES 2 tha Ajole
AAAE, mRA R ZTRARRE GA] SIZEe whet 2F €tk 8 & genz 7|z SIZE = GA F(+)9 &
A7y ofgdrt. sl v} S8R9 A @Ak o] AL o] seale @t dvker B 3 (abnormal) SEAE
71N 3ARAI ) i Abo] (difference) 588 st Slo] bl Al A (ZIZAAIRY S} vl as s WA vl whet 27w
7] WEolth, 3 WY SHAE o obdl AR AP RdelM dA9 A A7 23 e SIZES] &3 A AH] &

3l

Ad 4 geme B ATE BN gt Hga S22 BAg Aol

AASIT H4s5H H1= 2016 22 37



FTEUNFE N AR R ST A

B ZTNARA S frel g F(+) 9 4&741
He Aor vegt 24, F7HEA A A
E S A3 (KOSPI vs KOSDAQ), #AKI
3 (Big 4 vs Non-Big 4) ¥ IFRS =%
F(Pre-IFRS vs Post-IFRS) 2.2 o]
o NG Aagle]l frEAAARTY
719 mRE e 2¥E Ao e,
AR H ol ek ERS vl EAe
Big 4 741l HRoIA] w144 7|UAAIRE
Prug g fold F(+)e] BAE Ve
& IFRS =Y 37|zt mat 25 Ur
I F2 Pre-IFRS 713tellA HA % 710

H

« KD
o

oflh il

R i

7

fU

oz ”
02i

-

fu fﬂ )
-

oy

5

e e D R S L (T u)

%i—*i*é
AN Y A RS Tl fo] ek <k (+)2 A}
A&}, o] g A= Big 4 7HARI of ol w}
2}, = [FRS =4 A$7|7tel we} 73x1919] 7]

AR o] ZHALE. S M= &
o7} &< YT

2 dTe gy 2e S RS BEd
Foll F7F4¢9l & (additional contribution)&
AZd Aoz 7ddtt AA, & A74T= A3
ATFEA o]24 ol & AA"D ARle]
AA G 7|NZAAIZY] 3ol whet B7] ZHALES
7V S Aolghe Ak fElvEte AlEE o
3l AFH TAR HAFA=d it At =
A, ZIHEAAZEY] A2 AgAFEe AAZ
AARE ARE o] &S AVHASTY 9] 2005; ©] 73
9], 2007), w2yl 3945 o
&8t 7S S8k ol 9k e, &

AT Aol Q1A AP A (ex ante) 71HHZHAL
AIZRQL AA ARE o] &3t 7|tz ZEo] 2}
B YA AAHCZ dtgE =5 AFH R
AT HolA oot vk, wek B Ao

33 A7 A

/\
HAT%

e AT 24

Aol ZHARl0] AA G A A ]
A B R ER D ES
Tehe AolA g AR A, B a7E
Abelo] <14 g 71t A7)
g7 F7keke @4o] AR #9 (Big 4 vs
Non-Big 4) =+ IFRS &% A3%7]7H(Pre-IFRS
vs Post-IFRS)dl| whet AAH Sz Apol7}h 9l&&
Ho3eh, olgldt # Ao wHe AEES
Uehl= ZARI TR Ee [FRS =Y A57130
uted RIS 71 A REo] HALE el 1A=
ol B S HoAFdrkes AelA o7t It

ot & =& 7L thedt 2t A £ o],
xﬂﬂz}oﬂ;ﬂ% /\i%ﬂoﬂ?—i—‘. 7453}1’ o]f:. H].E]—Oi
M S AR gt Al 7H & AEeH]

@ A7REE A wom ol g 23 % &
29 Q5382 AN O, ANIAAE Kl
@ ATEA A%E ANGL, 2 A%E w2
AEeR AVAIAE B ATE%E soeta,
¥ AT A %A, 283 B4 @A o
o 71 &d

Il MAHT AEQ Tido| M

oq:,v» 71-/\],0 o]

AASI M5 H13 20164 2¥



TFEo| AUt 1 Aol oA A He
S (458, 719, AAgTe W, 499
534, AFA 54 F)eluk Ak 73 (Big 4 o
), AARD AR AR, AEGAL R 2 e
AR FAAE, ALY FAbed (d &, A
b Fol AR T AF 891 AoR e
st

HA, 93199 B4 5 Al AR
1% 9 A+ Simunic and Stein(1996)
< aFYde] =& VI9E°] H B AT E
A &gttt 495 748191, Venkataraman,

Weber, and Willenborg(2008)& ZFARolo] Htk
3t A493do] o =& AFAATIGY BALES

E
=
. jQ,
S
S
S
-

7 ggEel AdEn e N95H ad o =
the e HelozH 4599l w}%s} okl
o 9% ANSGT o =

H, Seetharaman, Gul, and Lynn(2002)&
T AAE O Qe 7IFERY v=d A

l‘

[0 o2 of o gL O g ox o

= 71980] AT o ke A B
m o]Z WA Moo W2 93] zjo| W] A}

B zpol7} e A2 14519t} Choi, Kim,
Liu, and Simunic(2008)& 7Alelo] HeslE=
Aol S7HETE AL S/

39
w7ie)

ATt
FA

AASIT H4s5H H1= 2016 22

74 2001 C)

Pratt and Stice(1994)& #AARIES UFo=
gk Aol (survey) o] AIlA IS A
E7F AR F 8 S A oln, Wg TPALE o
=83 A 229l Buslith Charles, Glover,
and Sharp(2009)& I7AIFY AFEDHE
o] 5 IMEFE Sk, oldet g |
ol A AMQ1-2-£42] 9 (Sarbanes-Oxley Act)?
A ol Fd o ZAstEAeS Bkl

Carson, Simnett, Soo, and Wright(2012)
Big N 374 2lo] Non-Big N 3]l H]3) &
A9 A el date] o B AR
sTgthe ARE AASIeH, old Ak
Big 4 Al7]ellA 7bF FElaiA vebd2 Bast
o O Qo® B4 - wEA(2010), HEY -
ZH$(2007), A5 9(2005) TolA = Big 49
AFHA sl Ul JAEAEC] AR FE7L
A o2 37] wEo| Non-Big 4 741213} vl
3}01 U B2 RS B B3l

s} - wj A - Ade(2003) 2 A AR 2

/\}E'ﬁ} ArA7I99] AT ET 2245
Ak Aol A ZHARQlo]l A1 H 7199 FALE ST}
A7 vel BiHeR ¥ srhe s B
o FUT 53], AR AB7IHE 2= O
g BTt AR 7199 AlSAL] tigk B Ak
TU7IYY] Bl Hlel AR w2 AR e
o ol ZEAA tigk B4l Eelo] EAjet|
Sk EE@’\V‘] go] A o]ofo} gt A3

_!
1T ¥R rloomn & o

L
.
p
L

2=} %‘*}ETOH A dFE B4 9

ox
i
=
)
£
o}\i

1‘
S
(e}
—
—
rr
o
o,
T
0
o,

>,
o3
N

39



N

o}J
M

5]
(2006)& ZEAAMA] &FR ZHARR] Al A]

24%9) ARSI} BelHE ARo] 24

=

<

ERAT

9]

&

A

oji
Bo
2]

<

TO
=0

Nd

H

_?L

BN

(2006)

or
)

o

Ao 7}

L

.

3t

[e)
A 2

=

& WIS A

=

o]
H

E
-

AR BAR AN

A
B4l AAZANE AR

1
.

L

ol AR 2%

1}
A7

°

=
-

AAHAI R A A m el
HAAow 19
11, ZHARA 7ke] ZHALR. SR 1R

%

o

A

T

—
i

ks

o

o 4%9] ARG B
EANE R

L

T

Tl A

o] AFGHE A o] ZHALE S

A2l A elA
N

ks
& Bl
o3} g,
2000t

7t ZEAMA] ZFATE S B
7] A%

S

il

A

3L
o

=
=

7
=
=

o
o}

v

=

AT

ol o

©1(2005)¢ 4

2} ¥lm

=
=

3t o= Big 4 7HAkel
Non-Big 4 7HAF1ETH B] 44 ZHAA 74} 6-¢]

AR E v AR dial
A& 7T AA,

(2, A7} Az
g

]
=

.

ATe dM9 dgdT

o] FARAIZEO] ZAHE. A

A A
P NE!
2o 2udA 2

ERSUER

= it

2007).

3L

[e)

Z1L.©
FaEg

. H
=k

1

=0
=18 Z

=

bof RiAbEASh ZARAIRE 2ol 2
o A7gol Yk

[e)

AAGAAZTS] AR e

(+)e] BA=Z Yepsdtt. ool el o] &

P Selue e

& AAHT. T

<)

B
=
89
al

Q

s AP B o] 87)

[e)

FA3L, 2003EHE ARl

o]
5%

o]

i

s
o B G

4% o

ATFEol &
2005: A9 ¢, 2006:

]

[e]
Foll= A}

o o

AR AN E AR E A o]
= o)d

&
3

€

b ARAAL 7|tk zEo] b

3
pd

ZHA1ele] 917

e

AL3
o] a7

7
T HM45H HM1= 20164 2¢

toq

€1(2005)

%101%

=
=

2 Big 5 741919

=

olele 2312 7]

L

H%E Non-Big 5 ZAKIHT O 7 Uehg,

At F7h2 SAF Fel= Big 5 #ARIS ZHA

o] 47

40



LAfelo] QIX|G BEY ZAMAZIO| ZALE ol Dlxl= FE

S

A5 QIS GotEsiths HollA ARle] AbdA o' 7Pgstar, ARl ZALER] Bl = G
o2 AR e dSstan dvke b & AFe BAZ TN AR e 23t
A& ot e W, & AFelxs AAY] 71 ARIRE] ZAESe fofd ok (+)9 #ATE U
ZHARAIZE XPE%* ol g7 Wil UM} 2 7H 2 AN e dA9 T APAT RE=
ol Aodkx &, $Ejuete] A S o & uk A8 AR A G A wlEel] B 7
ot 2, B dFe APAFEAAM o84 F ARG AR AR R ads EAstae
For v=y I AR SVt e e A AAIRE, ZEARRIS] APAA ZHARAIZH(ex ante audit
ol ZHARIo] ©7] ARG o] F Bhdsk=A9t hours)e AREA AR ZH(ex post audit hours)
Hd Al fEvee] ARE ol &dt] ASd o2 A rtedAl e o eltt divketd fHAle]
o2 A x| dAFete oA A HdPA A} Aol ARA R o dske A AA] 7
TEIE ArEsiE AN FYE AT A A= B F
917] W&ol t}
2.2 7dol MY T3 Bell, Landsman, and Shackelford(2001)

FARele]l e Jf 912 (business risk)ell o
7)) 8-S Al H o] wled e S A=A o2
{3kt o A= 42270 AN S o=
] 2 AX S A x] 7hrkelo] Q|3 dY
£°], 59 ﬂ(2005)1€ %“V‘] Addo] S5 AAPIR] S7kste Aoz Yely
U, A At %6}?]% i’%%% E:ﬂﬁ}ﬁi

rlo

N
x
oo
>
AR

_‘
o,
ojN
_\,L
i
_i
R3
rlo
O,
rfr
iR
:Jd
il
te
o
[
%0,
i

g
A 5zd &t AL ud
o) o] A3

e Qii}ﬂ 9ot : o] ¢ A7 AFelld e IdAdel &
ojgh Zol FHH AR FAIE S} AT Thekd ZAle] QG AR ko] STkl Hn
H AR G = F7HAQ AR 9 (Bell et al., 2001), #ARRI APAARL 71t 2AL
fFrelol S E& Ak Bn =3 A o ARt Ske AARRS Al wtdE g A
(2006)= #AHA G A vlefol] FAL A FRAPESE B 7R S ITHESFD 9, 2005:
e AR adete] AR Aok A AFY 9, 2006). ol AAMEST A aclo A

2 Q7o AL FURAPAIZEE AR x} § b, 27 AR g A F Ak 3950 0 A

& 5o,

AZE AN Bith 1 AT wEw T #g 7}°1L t(z GALO] 10.184(12.338) 2 1% F=olA BAZH oz fol3t X}OVP
£ Aoz ekt ol Akle] 24k Z*"W ol TAZAAIAIZY S AT T2 ol A “Xlﬁ e ZARARE Al ?51
Aol 7} EAFThs AL <juldi),

AASIT H4sH H13 20164 2¥ 41



A FAEGATIO] okl Atelel AE 7Tt
Azl nelde] ATt AYEE 2SO
k. WP Wk gAtESe w45 AS

FAW FAE @Al QAT 7| RAPA I
o g7} 2T ol A4
V1 LIS A2
e F7MIA &
2olxZ AAA Oo]
we olgl AL BAlelel mEAY 7
A 2T A HER, ANDRE HARY
o A5 VA el AN EAAEN) 1
O 449 48E A3 4 A

o]g}?s} uﬂal-o]]/q =2 oq;h 7L/\}o 54 ;47L/\}7]oq
el A usE BYshen Qo) PAklel AR
MR AR 23 AR gke] B

ZIRARAZE AR E o] 8ete] BT A3
& AT AR AR STHE 99
=& A (audit risk) 9] F7F= sl
Bell et al., 2001), 3t ZARRlo] st
 ZAIZEe] S7he AR SUHE St
olghke Fol ol fTHEFY 9. 2005:
9], 2006). wtebA 2771l sl 7]

Yo, do 1
En% m\

>~

]_

2
ey

O
jg o

o
2
>
o %
ol
¥
N
N
>~
>
>
\l
Y
©
of
N
N
rr
\1
=N
>~
>
T
_‘
2
oL
2
=

]L —Fr‘)ﬂ‘: 7 L/\}ET" <

aeg HellA & A5
7V (alternative hypothesis)
gt %, old tig AF4 o
AFgHempirical question) = LolR.aLz} 3t}
7 thE 2ol sttt iAol el
ARl QIR 7|t ko] F7tabd
HAEE7Y S71HE ot

42

B At ARle] Q1A et I el Tt 7]
U FARA I Eo] ZRAFE S A 2 ] LOé‘E]%X]% &
olH 7| 9t ol AR 73S o] &3
24931t}

LNAF, = By + BiAAHI (or AAHZ2);

+ PoBIG4; + BsFIRST, + BAREG,

+ BsCONAF, + BsFORAF, + BrQAF;
+ BoINTAF; + BoSIZE-; + BioLEVi-;
+ B11ll@Q-1 + Bi2GRWi-; + BisEXPTi-;
+ BidNVREC:; + B15I1SSUE;-;
+ B1sBONDy-; + B17ROA-;

+ B1sLOSSF-1 + B190PN-1

+ BoawOWNER; + Bo1FOR;

+ BooMKT, + XIND + XYD + & (1)

4714,

LNAF = tA% A RS9 A2 3

Interest variable: H|&3 7]t ZAFAIZ
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A1Zh /27] *‘Xﬂﬂ*}/‘]{}
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CONAF = td% QZAFARES A 7190
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LEV = t-19% FAH & (=F5A0/FA

LIQ = t-19= f5H & *%% AR 554l

GRW = t-18% FAte] A3 (= (FAh-F
Ak )/ FA )

EXPT = t-14% F2H|F(=a9mZd/Zm =)

INVREC = t-19% Auat 9 &34 H&(=
(A AR+ 22 A) /7] 254

ISSUE = t-19% #4545 AAIg 7]ded 1,
o™ ()

BOND = t-1d% AREe) 71909 1, ofU® 0

ZAtold & (=137]<0] 9 /7]

ROA = t-1dx

LOSSF = t-1{% 37 37 434 Hl
OPN = t-1%

7154 ]
OWNER = td% 53 A& (5584 23
FOR = tdx AR A&
MKT = td% Z2g37Ided 1, 74
371404 0
SIND = Al oinHg
YD = dxd HoHe
= A

AASIT H4sH H13 20164 2¥

FARAIZIO| ZALZ ol ofAl= &g

ARAIZE e A7) ZTHAARAZES Abol & BT |E
(benchmark) 2.& st] S4350th. & AAHLZ
B7] AR dldete 7|t EARAI bl A 7] A
AR 2k & 7] AAZARA e R F
F3lste] S48, AAH2E 371 71thaAba
oM A7 ZTHZAR RS 2akek & 7] 7oA
Azt 2 FEskete] St o] 9 o] & 4
Tl e ARl ddste 371 71 thARA R
T4 o g s a1 E s AAMEE &
otttk Eg v 7|t A o] S A5
S|

5l

.‘_.

variable) 2 %3 & 7FAlH¢}9 Tjrﬁla 7/1]

9
£

N nl
ofs
ol

= o
e, U
o £ o oo

el AAHI(1) ¥ AAH2(1) 5= ¥
LNAFo| tial f<Jgt ok (+)<] #AE 714
A dETHB8 ) 0).
21(1)9] ZAtEF 2% Y
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>}L b=
o rE
o >
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2010; ¥ - 83 2007 A5 - A4, 2001 2007: =3} 9], 2003, =53} 9], 2004; Craswell
SV Ao nEE EARSZE A0 3 and Francis, 1999 %5). &3 AREGE ZARIo]
(BIG4), 2E=4AMAF(FIRST), 741 A odf AQGH 7]deld 287 &L 75-Hu AR}

(AREG), Q8AFARE 243+ (CONAF), 94 LTt Aol dve] we} 2g4d] w2
AR X—Véoif(FORAF), TIARAE A st (EeD - Ed, 20100 9, 20050 =
F(QAF), WHEAAI = E dwo#%ﬂ— INTAF),  &3F 9], 2003). CONAF, FORAF, QAF, INTAF
ZI9TFE(SIZE), FARE(LEY), ¥l &(LIQ), & fARRle] Wolgole F7h At ddd W
FAhtel 3747 (GRW), —’F%%(EXPT CALARE FENY o WE AA el B4 &
3} ojEAAe] HIF(INVREC), FAEo(ISSUE),  #® ARFeR ZRle] fhed & Br S7HA)7
AR AR (BOND), FARtel & (ROA), 24 v HelM ARk F(+)9 #A7} ddr
ST NE(LOSSF), #AIA(OPN), tis (F4a - 95, 2010: < - ¥3ke, 2007).

A &&(OWNER), #5052k A& (FOR), Al SIZEE AdATe] AdfolA ARG gt 7}

AHE (MKT) 59 2171 Wgee}, Akdzk Aojob & B Fad A3 acloz vehd ¥4o|v (Simunic,

= ztol & BAlE] A &"J(ZIND) 2 AR 1980), 71 Z

YD) gnfroltt, Mo AlF A 2 oot & Fkti (e - 9Ed, 2010: Hﬁ% ‘Mv

e A(1)9 shaa 21 webd o7|de B4 2007 A5 - :

o] Aol & 2teks] Awstd thaa 2t 7199 ATy AddE W
BIG4, FIRST, AREGE #AK §47 #dd gl A dae 347 it & LEVE &

Wt WA BIG4AE Big 49 AlFHAA o 7] AR BEE Wgolm (o34 - HA -

E Aol kel Ry} 3] Wi Non- IS, 2012: Z4 - v 2010: v

Big 4 ZARIF Hlwd w) ARG Zjn|do] kg, 2007: A ¢, 2005: AWE - A

EAgThe APATd 71xste] B syl 20050 A9 - AEE, 2001 5), LIQe 97

Fen vz 2010; WELT S 2007 AFCEAAT BEe #goth (@ - v 2010;

9 & 2005 %). FIRSTE = wwm vhEo) 138 2007; Choi, Kim, and Zang,

A9 vwe ) AR g A 2010 Francis, 1984). webd LEVE ZAES

FATo wpeh 2o EFeATH IR - o F(+)9o BAE, LIQE AESFY S(-) 9

, 2010; 9HEY - HREE, 2007 A8 9, AR d/dErh B8 GRWE FAte] A8 S

~

&
it
o)
=)
>

i
>
=

%
it H nﬁ ne
o i m

4

e

v

Y
A o

1z
ru°
o

4) 53], & AFe A=A AR Y dolEuo]AE o] g3le] BAstm gl7] Wil o]} FHE RS AT Fp - ukgd
(2010)9] AtES AR RS FEot] AFEFS At

5) el 7§ BeldRe] RS E JAARY] AFARE 7122 AR 7] wie APATFET 2ol 2(1)9 MtEFE FHAE
A5E, AFARE AAAEY] ARE SAHATHEY - vk, 2007 A5 - AEE, 2001). ohwk, oA **?SE‘E%L%A W ol
uhe} 2] (1)el M WZe] E44 BIG4, FIRST, AREC, CONAF, FORAF, QAF, INTAF, OWNER, FOR 5& %&%#s&} 2ol
tA1Ao] Adstez t/\]@& 24381, OPNE I/ A8 #dd Wgolnz t-1A- ez SA3GTHESTY 2011: &
G2 -ukzel 9010; WHEY - ukzHS 2007).

6) ¥ @74 CONAF, FORAF, QAF, INTAF W4t al% A7k slowl 1, ohjwl 0l Hrvise Sgee)
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GRW= 7&4}1 ol = < (+
H(Choi et al., 2010: o34 €], 2012: ¥4,
2005).

EXPT, INVREC, ISSUE, BONDE 7194&8%9]
B4 (complexity) ot #HE WSy, 7L
ol F7hek o] vk, EXPTw= mjEdoA sf
SujZo] Ak HlFo] 45 FAKIY ke
do| ulylng 7RG oF(+)o] BAT} o
AECH I - v 2010: A9 - AR, 2001).
INVRECE ZAMA A A aapata) vjE2j@e] vl
Zo| E5 Aol F7kste] AR F(+)
o] FA} dFAH e - v, 20105 B -
‘i‘%v 2007; HFY 9, 20055 #F4, 2005

. ISSUE ¥ BONDE 947}
1—5— s W}O*“*‘

18 02
+
©
rJ
)

T
£
02
[
%
e
4
2

ROA, LOSSFE 7199] o/ ¥} ##dd fgEo]
t}. ROAY LLOSSFE Francis(1984) 2 Simunic
(1980) A= A A2 H&e|A AR S A%
uéﬂoﬂ _ﬂg:]g].Oﬂ;]. ola}zq °2 ROAE 7L/\}Ez’:g].

S(-)9 BAZ, LOSSFE 2SRl 9k (+) 9] &
AR dddchel 4 9, 2012; A5 - 7124,
2011; F2 -9k, 2010; 959 - 91k8-, 2007
). T3 OPNE HIA% 7hAtelA
H A g S71E ¢ JoBR, TR Se} ¢

+)9] #AL ddAH (A5

AL 1L 7]¢]o)

. 7]%&

d, 2011 &

ZAMAIZIO] ZiAtE Ol ORI FE

S -9 20100 9 - 98 2007; Francis
and Simon, 1987: Palmrose, 1986: Simunic,
1980 5). OWNER ¥ FORE &fr129 93
A7) flsted B A sl A &
S (2007) & OWNERY FORE 77
ZE R 2=g) & (-) 3} ok (+ 4 HAZ} g Bs
o, §99] Aol Be &
4 FAs0] 9k 290 el -
°

7}
Z

-

+ AF= 20089FH 20139714 gk AR 4ol
72}

BE fSAAE 2 22 3 719 S
ddes o 218 wEA7E VIde EES

(3) =r3ASJAALS ] dlo]E o] =2 8] ZHAL

7:]]9}/\1/2}011 L/\}E 7L/\].o o] 01]}\1—6} 7L/\].
AT 2 Al 549 Ard] o)

2 A7 BANEE A 2293719
o, #A7|7HE FHAIRIe] of et ZAFESIAIZE 2}
Fo da =87k - 2007dHE 2013974
otk FHWSFE 7|Fo2E 20089HH 2013
W7bA] 6 dztoln, o] 717t = IFRS &9 A$7]

) AATE ARARZY} BAF WSS B3N] 29T v YA, B

sttt
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7o) 7 3d7ke] Ahm 7t B4 23t i) T AR G HI wF guNsEs A9
Z274 (DA FELE AT o] FE AFA EL U 2] Al dejr e 2 vaee] sk 1% W
&, ARFHES A Fol dut AxHT dold oA 24 (winsorize) & F EA 8IS
F Ydenz olE A ymA ZEI}C] Blurt (E Delle 29 2 35 Jehigith A
TS Ay Yot 24 (2)2 FE Fd ARE Yel= AFFHo me} o] Bk,
4 gRE 98 nE Aot 21 (3) 2 (4) A RS NICEHZ/ME(F) Y dEf 75
S A5dy #AE Algolt), B A4 AES, mE Rugt
HARlo] o dehe ZIUAAIZE B AL A1, (B D& B¥, 38 $£58H f4Fo| bt A
agla IAISlel B4 #hE ARE g Qo 2A ¥ BxE AE B o AAEE,
A AAE Y dlo|Ewo] 22 HE] £33t o] g3t  KOSPI, KOSDAQ E¥ E5 Azl 67% °3
Atk ® ZApel Wek 7halelA 9 7B AgRAEE o® FRA 7MY B wies Vet (A BE:
NICEH 7P B.(F) ¢ KISVALUEERH *Zdle]  67.9%, KOSPI: 67.7%. KOSDAQ: 68.1%).”
A9 o] &aitt. 7 thgo] Aujagelm (MAEE: 17.2%, KOSPI:
oldel A& WEee HTEEE MV 13.8%, KOSDAQ: 20.0%), YwA AAEL &
2008FE 20139714 7,117 7194/ #Akgo] 9] 10% o|Ul=Z YElr.
ok Eg A (1)l SR AYE Yk MEE
(E 1) B29| Moly 2x
ANEE KOSPI ®& KOSDAQ E¥
Industry
ElE 9 2-2-(%) HEs 28 (%) Mg W28 (%)
Az 4,836 67.9% 2,127 67.7% 2,709 68.1%
A449 275 3.9% 156 5.0% 119 3.0%
=) 2 2 550 7.7% 241 7.7% 309 7.8%
A2 1,227 17.2% 433 13.8% 794 20.0%
7€ 229 3.2% 183 5.8% 46 1.2%
7 7117 100.0% 3,140 100.0% 3.977 100.0%
1) Ak RS NICEH/FH B.(3) 9] KISVALUES %8 9128 g25 7120 we} 253
29) BA7)7E 2008 %E 201337149 A2 S Egste] Hud

8) &=FAAE 9 HlolHullo]2 A7olle FARI0] 28 ZAAI RN el FAtESo} AT ALY o] 9ol ZHARI0] ZhALS] 3t

46

AolA] ddshs TAFEYAIZE A sl = 7153 497 2007d
9) AHAAS Hr EZ AABHA LA, KISVALUEY Ak

Qo AR 07 LI 9SS FAT 5 ek ol 2w

sitke AellA Azl duts) 7hede wE AR qednt

FHolt. metA E AFE 2007dREH 242 FdaEa
TERF 7150 weh Alzge] A9d BEE g8 & 2Ax A

2 L=

o BR, B @79 A A9 546 7198 29 o

>
s
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V. dE5E42

4.1 7S

e AR EANE tehilct <;{ »e ww
Azoz 44% F7behe

ATH S +
717k1 20114 =% 2 7%1‘2 Eo]z ATt <
2 9], 201197 20109 % 7+S wiwshd B
ZAbESE oF 98071 (=102,949,695-93,129,033)
7kttt olg et A= HARRle] didtst= 71t
AR A2 frAbsit), o & 0], IFRS &
3] 019l 201043} 2008 =S Hlwahd 38417t
(=1,114-1,076) <71 vk IFRS =4 o %

201393 20119 =5 ¥wshd 291A17H(=1,478
-1,187) 2% Hrh S7tESIT), olefd Ak =d
2|3 7)7)1 2] w90 uka} 7Ajele] 7Afel o] B
Aol o S7187] fEog Holth o]d Fole
A7) AAAAIEE] A= fARE HE S Holx)
T A7) 71 AEARARE Bl sk, S8 2011 FE
20129714 72A1e19] Ztj7AIA 7] AT HT ¢

2 Zo® 3719% 2 4 9o 3 IFRS I7EY

o whe} 7hAlele] ZARE ST of g} 7|l AR ZE
9 AZ AT B Z71E 2o 2 Yelytt

ZEARAIZIO] ZiAbES0l 0jRE 8

3, WA FA717Ee] Gl A 7 U ARl R
A7) AAZAA Y vlE) 39A17H(=1,238-1,199)
B, A7) 71N Hlwskd 90(=1,238-
1,148)A17F § 2 Aoz Uit} ol A7|w
o 7Aele] o gtAbAlzEe] HAF Z7bEE Feold
A& B ofUe, AA AEYAIIE O F7HH
Aas nlgitt. o]& Bt A48 A H7] 935}
o, (28 DA e T5HFe Iise] gig o
T FolE Yo =2 Jepfigith

(¥ 1)& B9, LNAFE IFRS &9 o] 3¢

AA 7t Folg B}, o]e} Hlmste] HA
A 71z e 2 28" AAHT 2 AAH2 94
[FRS =% o|$%E A= J7lete FAE w2
3 9t} SRR LNAFSF 2] AAH1 9 AAH2
IFRS =9 o|dde #ZasE ddelgle
, IFRS =9 ﬂaﬂo 2011950 oA & Fo=
ST E A & 9tk olF AAH2E 7|Fo2
A B 2011%34 20129 =% Hwalw AAH2
E A Sk R, 20133 0] WhAEo] 2 Zo
a2 Yehdt} ol 201198 20129 %9 2%
[FRS =9 w2 Al ot 4 afollA] Al A
e giH] 9] ZIdAAIES o A gl
U, 2do] AIYAE IFRS A 750 th3 g3

HZ Qlsto] 7t Z] T ZHaE Zlo ' B
k. v, ZRAIRIQ) v} 1A T AAHL
2 23" A4S F2 IFRS =4 A 2 29

=
ETI_

ru

o\

(E 2) ZME H 7|CHZAMA(ZHof| TSt o= 2
2008 2009 2010 2011 2012 2013 #
A 89,300,524 | 89,522,719] 93,129,033 | 102,949.695] 109,122,910 | 112,699.400| 100,557,692
TR 2 1,076 1,022 1114 1,187 1433 1478 1,238
AR 1,034 1,046 1,068 1,147 1,399 1,398 1,199
71 RARA 1,006 1,059 1,024 1,112 1,19 1,406 1,148
%) Eol B8 A 372 UEhln, 9elE Az EE 49
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A
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&7 == ARH1
| / /\‘/ ~B-ARH2
At::-__}\/

2009

0.100

0050

0.000

2008 2010 2011 2012 2013

1) ZAFESF(LNAF) =t 9 E 7R e) A2 gk

22) B2 ZIHAARAIZHAAHL) = t4% (37] Z1ARIRE -

3) ¥ ZINAAR ZHAAH2) = t9 %

7F Bolt},
(& 3)E 2(
Ade et 7B A g R
g%—zz} HEH 9 &l%’:%
LNAFS B# (595
OlE}. Ol%— AAZIE Ho}ﬂ
™ 100,557(63,000) 4 ¢ M.
AAH29 e 247t 0.111% 0.14701;
F2 2% AAHL (1) AAH2(1)9] B2 7#7—%
0.4999F 0.532% YT AAH1Z AAH2¢ o
@] Z2AE E o, ZARle] QIA]sh= B 7]
Azl 7] AR AR B 7] 7 3L
AlZtel Hll =
WAl B4 3 BIG4(Big 4 24K 98 &
oﬂA1 Bito] 56%°]aL, FIRST(ZZ=AATH) 9
T2 15.8%°1M, AREG(HAIR] A1) & 2.2%
‘JrE]r”‘ﬂr CONAF (A A FA & 2ol ) o] ¥
& 57.4%°19, FORAF(QEAFA & 2gof )
Hito] 12.1%°]13, QAF (W] AFAF 24

Dol o4&

mlo

3L
It

\:\ rhj‘

tu

o Mot

(271 Z71HRARAIZE -

(ag 1) ZAET(LNAF) 2 BIEY 7|CHEAIZHAARHT, AAH2) 2|

A7) AR ZE) /7] AA AR
7] Z1NAAIRY) /27] 7T Y

oAy

0|

o 1) &} INTAF (W F3| Al #e| A - E o) /do] 7)<
He 72} 67.1%9 64.1%°It}. 719542 25
SIZE(17HE) ¢] 1t (F97)-& 25.768(25.452)
ojn], o]& AUR FF Hepy] Moz oAl It
o}?i 875,733(113,178)¥j5kd o] Lt LEV(F4
HE) 9] H(FY4) S 0.412(0.411)Z, LIQ(F
FHE) 9] HE(FH5) S 2.462(1.504)°1H, GRW
(FApte] AR 9 Bt (F99)2 0.122(0.078)
Z Ueh Ho o S5 e Aol & Bl Egt
EXPT(F&H]%)9 12 0.091°]1, INVREC
(A Atz i ZA)Ae] vF) <] Jéﬁe 0.297°]
H, ISSUE(f7d54 AAloR) e BOND (AR
ol ) o] Hit-& 242} 0.1549 0.17022 ek},
Q1 ROA(FARIOIE) 9] H(F914)2 0.023
(0.034) &2 4(+)¢] 4 & Heln, LOSSF(IA
37 EAEA HIE) o e 0.714°]3, OPN
(2% A A) 9] it 0.0012 Jept 4%
719oA BIAR AR A S W vl el mig- Wk

d= T T R
o}, OWNER(HF Al 2-8) 9 Hit (5942 0.407

[¢]
[¢]
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LAfelo] QIX|G BEY ZAMAZIO| ZALE ol Dlxl= FE

S

(£ 3) F2 =0l st 7|=&7

Variable g CRiNN A A% gk
LNAF 18.078 17.959 0.687 15.068 22.166
AAH] 0.111 0.000 0.542 -0.750 3.146
AAHZ 0.147 0.025 0.469 -0.700 2.429
AAHI(I) 0.499 0 0.500 0 1
AAH2(1) 0.532 1 0.499 0 1
BIG4 0.560 1 0.496 0 1
FIRST 0.158 0 0.365 0 1
AREG 0.022 0 0.146 0 1
CONAF 0.574 1 0.495 0 1
FORAF 0.121 0 0.326 0 1
QAF 0.671 1 0.470 0 1
INTAF 0.641 1 0.480 0 1
SIZE 25.768 25.452 1.437 22.211 32.523
LEV 0.412 0.411 0.200 0.039 0.883
LIQ) 2.462 1.504 2.973 0.222 19.816
GRW 0.122 0.078 0.255 -0.432 1.347
EXPT 0.091 0 0.222 0 0.901
INVREC 0.297 0.275 0.191 0 0.901
ISSUE 0.154 0 0.361 0 1
BOND 0.170 0 0.376 0 1
ROA 0.023 0.034 0.114 -0.472 0.304
LOSSF 0.714 0 0.971 0 3
OPN 0.001 0 0.037 0 1
OWNER 0.407 0.399 0.167 0.074 0.814
FOR 0.061 0.011 0.108 0 0.546
MKT 0.559 1 0.497 0 1

F1) Wigo gk B LNAF= ARG Ad 2T gh AAHT= t9% 7IHEAIZE - A7) AR ARz A7) DAY
AAHI(1)= t3% AAHIC) %(+)o]® 1, olUd 0: AAHZ2= t9% 7|UZAAZE - A7) 212/ A7) 712 ZE
AAH2(1)= tA% AAHZ}Y (+)el9 1, olJW 0: B/G4= tA% Big 4 AlFHlolH 1, ofU® 0; FIRST= td%E 2=
AA71old 1, obUW 0: AREG= td% AR X3 71009 1, ollH 0: CONAF= td% QAANFAEE 243 71¢0]
W1, ofUW 0: FORAF= td% QEAFAREE A 71909 1, ofUH 0: QAF= td% 297 AFARE A4 714
olf 1, o™ 0 /INTAF= td= WRIALIAZHE 371909 1, olJH 0 SIZE= t-19% FAX] AA2 0 3
LEV= t-19% FA8 & (=FFA/FA); LIQ= t-19% 5 & (=K F55A): GRIV= t-19% FA4 4%
(= (FAN-FAN) /TN ) EXPT= t-14% $£E305(=8lulEd/FmM &) INVREC= t-19% At 2 o)
ZAP ¥ & (= (ADAN+ i EAD) /7)1 22N ISSUE= t-19% S3ZAE AAE 71909 1, ofJW 01 BOND= t-1
W% AR 7]gel® 1, o™ 0 ROA= t-19% FAMIo| I &(=37]Ee] /71254 LOSSF= t-19% %A 34
7+ A HE ;s OPN= t-13% AA o]9)9] 7o & wke 7|dolw 1, olUH 0: OWNER= tA% HFF A& (5
AR T8 FOR= t9E YFATEAR ARE: MAT= td% Z2g437]9014 1, f715A473719014 04,

F2) BA717F 200895FH 20139704 HFEE 71174 719/4 A5,
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(0.399) & =31, FOR(Y=AFAAF A 28)2] ¥
T(EFY5) L 0.061(0.011) 2 BT 95 7t

2 Ueh} $138497)900 aadpy)

27k Y

(& HAE A1) 088 72 W55 7
HBUAE it (E 8

&

F =

Fo A Frol gk ok (+)9 Aol Yehgtt A
A BasiAle SR AAHT 2 AAH2E A
Al
=
U

W A2 54 LNAFS f2 8 dad S 717t
TAH 2% BIG4, AREG, CONAF, FORAF,
QAF, INTAF, SIZE, LEV, EXPT, BOND,
ROA, FOR+= LNAFS #o3t <k (+)<] F#A
<, FIRST, LIQ. INVREC, ISSUE, LOSSF,
OWNER, MKTE LNAFS foat 5(-)< 43

Jol Yebgth, b9l 719} o2 Z3= ROA,
INVREC, ISSUE &oltt. A¥®¥s 5 GRW

OPN& 217 LNAFe thall & (=) F(+)o]A] e,

E 02 veds A #adoe] 9] e i
F AR S ol gate] T mET ALl &t
9| goto] 7heet f glomz MYAFEI Lo
0|5 MEE BE A neste] BA s mA} g}
LNAF¢t 7V 8ol & AuWsE SIZER

ZIQ T Eb ARG 71 <
UERATH Simunic, 1980). the-2 BOND(0.528),
FOFAF(0.520), FOR(0.468), CONAF(0.421)
MKT(0.417), BIG4(0.392) 5¢] o= = 4%
& Btk @ QAR INTAF Tholle 72.1%2
A Ee & 7L Slof 3]AEAMA

4
g 247t el s 29lE et o

do 1

4.3 7¢do| AZZAnt

o del BFE

BAE A1) (ZIND) 2 d=gn|(ZYD) 2
= o

uaE AAt med B 2ad 5984

- & 3
ARCR froek gro g veht & dFdA 449
2g4e APl e Aoz deieh!) w3

10)
11)

£

=
=
3

o> < O

50

12 S0], AAHI(1)& LNAFS 0.0949) %¥(+)9] FaAL,
Ao n2d WEFE Aol tUsgAA BAZE JeAE B4R a9 (variance influence factor; VIF) #oz 2Rl Hgk
Gk og VIF #to] 10 o]/dold tha3ild EA7F A4 2oz ddeitt (F 5o 23 158 B 471A9 4§
IF9] #HYigke] 7FE #9W ¥4 SIZERZA 3.290~3.292 Alol2 Ueldth, whahx] £ Apola] Wazte] thg34s

21512 & & 5 et o]F BECIMY BAARE o]} fAR FEUS AT F gl

AAH2(1)+& LNAFS} 0.1099] (+)9] A#Ao] Yehygt)

A7}
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ZAtelo] QIX|E H|FA ZEAMA|ZIO| ZEAKE SO o]kl FE
(F 4) FUH=0l| oS Ak
Variable | [VAF | AAET | AAED Bt FIRST | AREC FORAF Q4r INTAF S8 LV Ve CRIV EIPT | IVIREC | ISSUE | BOND R4 LOSSF OV | OWNER | FOR T
LR 1 0,066 | 0.058" | 0392 | 001" | 0,081 05207 1 01317 | 01717 | 080%™ [ 0.242% | 0.200" | 0.005 01627 | 009 [ 0070 | 0528 | 006" | 0098 | 0.010 0051 | 0468 | 0417
4RI 1 0383 | 0042 | 0.0 0.033" 00337 [ 0047 | 0029™ | 0033™ [ 0051 | 0.028" | 003" | 0006 0.026% | 0028 | 0.007 005" | -0022° | -0.006 0.01° 0.013 0.012
A2 1 0,036 | -0.014 0.013 0.007 0.007 0.004 0029 [ 0015 H0.016 0.080™ | -0.021° 0.025% | 0037 | 0.010 0020° | -0.019° 0,031 | 0.015 0.007 0.013
Bt 1 0060 | 0,022 02147 10220 | 0298™ | 0410™ | 0.026™ | -0.062"" | -0.008 00387 | 0.075" [ 0.009" | 0222 | 00407 | D11 | 0.012 0.0 0253 | -0.204"
FIRST 1 0156 060 | 0024 | 00257 | 0.063 | 0.043 | -0.009 RIS .006 0.002 0031 | 0017 Q07| 00T | 0015 0.006 0,087 | 0.027
AREG 1 0287 | 0014 0028 | 0066 | 015" | 004" [ 0004 | 0019 | 0064 | 00617 | 004" | 0209 | 0090 | 0071 | -00%6™ | -00%6™ | 0021°
COMAF 1 0200 0097 0081 | 03987 | 0.000% | 0004 | 0041 | 01007 | 15T | 00407 | 02887 | 0.001 0.026% | 0010|0034 |09 02217
FORAF 1 0.230% | 0.4 | 0506™ | 0.16™ | -0.081"" | 0.006 01097 | 0.007* | 0.059™ | 0355 | 0072 | 0087 | -0.002 0011 0.368" | 0.257"
[ 1 07207 0.136™ | 0.039™ | -0.082" | 0.010 00207 [ 0.023% [ 0.030" | 0.079™ | 0031 | 0052 | 0.002 0016 0.0047 | -0.088"
INIAF 1 01617 | 0.048™ | 0.036" | 0.003 0.003 .08 .02 0085 | 0.033™ | 004" | 0.005 0.026" | 0007 | 0.097
SIE 0,028 01917 | 0061 | 0.0 | -0.099% | -0.138" | 066" | 0.183™ | 0.246" | 0.004 0061 | 04917 | 058"
LBV 1 05017 ] 0.053™ | 00647 | 0218 | 0063 | 0.318™ | 0300 | 059" | 0,048 | -0.062** | -0.084™ [ -0.18"
g 1 0008 [ 00427 | 0051 | 0000 | 0081 | 01207 | 0086 | -0.020° | 0061 | 0027 | 0141
CRIY 1 00297 | 0346 | 0.250" | 0.004 02647 [ 0174 | 004" | 0017 0.015 0.066™
£er 1 0,082 | -0.031" | 0.082™ | 0059 | 0.036" | 0.020° |-0025" | 009%™ [-0.117"
IVIREC 1 0061 | 0072 | 0.198™ | 0.153" | -0.031"* | -0.031™* | -0.098" [ 0.026%
ISSUE 1 00247 | DT 02087 | 0026 | 0.018 000 | 0.165°
F0ND 1 0.002 0052 | 0013 0020|020 | 032
R4 626" | -0.0688™ | 0014 0.199" | -0.063"
LOSF 1 0,050 | 0.00 0194 | 0121
o 1 003" | 0006 | -0.004
OINER 1 -0.001 0,097
FOR 0.1
T 1
F1) WEY Hofe (& 3)E A=
F9) M 2 *e A7 1%, 5%, 10% $FANA f3He deh (FE %)
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%@%?—(LNAE)
Variable 28 1 2 2 28 3 23 4
A&y A A WS ALuH Sy A A WS
, 9.409 9.393 9.37 9.357
Intercept (67.110°*) (66.959"*) (66.861%) (66.696***)
0.029 0.03 — _
AAH2(1) — (3.229°**) (3.695"**)
o 0.072 0.073 0.072 0.070
(7.374"%) (7.4017%) (7.370"*%) (7.098*%)
20,051 20.050 20,051 20.050
FIRST (-4.173**%) (-4.167***) (-4.904%**) (-4.155%**)
REG 0.298 0.300 0.300 0.301
(9,894***) (9.973"*) (9.986"*) (10.006***)
0.128 0.126 0.128 0.127
CONAF (13.216**%) (12.920%**) (13.265"*) (13.147***)
0.217 218 0.219 0.219
FORAF (13.845%*%) (13.895"%) (13.914%*%) (13.921%*%)
QAT ~0.052 ~0.051 ~0.051 ~0.051
(-4,038"*) (-3.942**%) (-3.923**%) (-3.584**%)
0.054 0.052 0.053 0.052
- 0.325 0.325 0.325 0.325
(61.457°*%) (61.463"%) (61.448"*) (61.497%)
Lo 0.057 0.059 0.062 0.061
(1.812%) (1.906") (2.000%%) (1,969**)
Py ~0.007 ~0.007 ~0.007 ~0.007
(-3.839"*) (-3.773**%) (-3.785***) (-3.759***)
- ~0.097 ~0.098 ~0.101 ~0.100
(-4,998**%) (-5.015"*%) (-5.164**%) (-5.112°*%)
0.032 0.031 0.033 0.032
EXPT (1.636%) (1.542) (1.657°) (1.630%)
0.075 0.073 0.075 0.075
INVEEC (2.723*%) (2.669***) (2.727%*) (2.721%*%)
0.045 0.046 0.046 0.046
[SSUE (3'547***) (3'643***) (34585***) (3585***)
0.128 0.126 0.128 0.125
BOND (8.965°**) (8.872°*) (8.877"%) (8.806%)
oA 20.052 20.050 20,048 20.046
(-1.014) (-0.967) (-0.926) (-0.891)
0.051 0.051 0.051 0.051
LOSSF (8.760%*%) (8.712**%) (8.719**) (8.732**%)
P 20.022 20.021 “0.036 20.029
(-0.192) (-0.185) (-0.319) (-0.260)
~0.030 ~0.027 ~0.029 ~0.029
OWNER (-1.181) (-1.044) (-1.137) (-1.159)
oR 0.537 0.537 0.537 0.533
(11.465**) (11.480***) (11.474**%) (11.391%)
KT 0.084 0.084 0.084 0.084
(7.987%) (7.994***) (8.034**%) (7.979**%)
2IND Included Included Included Included
YD Included Included Included Included
Adj I 0.735 0.735 0.735 0.735
F Value 637.628° 637.481° 637.223° 637617
2 of obs 7117 7117 7117 7117
2~0] %
1) Slae e Aol Ha gl
2g) P w e 4 2o o3 Vehd (F27%).
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7Hd3 B BdWSe AAHL 9 AAH2 25
LNAFe] tall 1% FFollM SAA .z ol &
+)9] Alghe] Yehdt), e AAHFE S E
AAH1(1) ¥ AAH2(1) 9A] LNAF sl 1%
FEAA 7 F(+)9 AFes Yehyg 1
ol A F e A= 9 WFE BAG
oA FakQlo] o Atshe 71t kAkAIZo] S7hE
7t = A 77 ARSI ST
1= %71 AAZAA R Hle] 2
| 1A]Zte] S7H Ao

2 e Aol AU 7] ZAHEYAIRE )8l
X | 37 AAHFQAIRe] She A

‘O, o F
<o
kD
29
o

>~
=

¢
(e}
o,
I ox
of
ol
rir
ot
N,
ol
>~
ad
—mt
EO

|
Atk wEhA olf e ASA TAE B A7
< AAE F& Aot}

3, EaAlWge] 4% ROA, OPN 2 OWNER
< Alshd LNAF] dial] f94 e 23E B
ola it} A2 BIG4, AREG, CONAF,
FORAF, INTAF, SIZE, LEV, EXPT, INVREC,
ISSUE, BOND, LOSSF, FOR, MKT+ LNAF

of sl feldt F(+)e #AE, FIRST, QAF,
LIQ, GRW+& LNAFe| sl f<lgt &(-)<] A

ZAMAIZIO] ZiAtE Ol ORI FE

2 Uehdth. 2 Big 4 AAle] A, AL
ARGl ABATAEE Y 719019, ¢

[e}
TAFAEE 2T 719, H%—‘?*filﬂ]%ﬂﬂ] 7&

.
714eH, SAAE waet 7]golH, BA 34t
EAEA Nt BETE, YHAFAR A EEo|
EeTE RS E St v, 2RV
Ao, 7] AFARZE A 7Ideld, 7%
Hl&o| 255, TN 430 245 AR
TFE aEE Aoz Yyt

4.4 F74EA 2t

A el (G HeAe AARES ddez o
7o el AR EgtE. B dodAMe FrHEA
(additional analysis)®] ¥go2 A8 (KOSPI
vs KOSDAQ) ol whe}, 2Kl 3 (Big 4 vs Non-
Big 4)°| w&}, 183 IFRS EC” 2712 (Pre-
IFRS vs Post-IFRS)°l whet &xe] A2 3o

28 0l WkS-(discriminative response)©] e

A AvuaA g 2zt Az dealNE o
29 (X 6)RE (& 879l £A4 o2 Bualg
. E HndAe 94 (E 5)9 FYsiT. o

|

o 1
AW BE w0 o PANSE FHoe B
23

WA, GE6)olM A8+ (market type) ol wh}
AAFZES vro] ATE Aol s, KOSPI
HE(Panel A)o]v} KOSDAQ %¥(Panel B) &

¢

Ll
o

12) (G DellA Bl =99 QAFS INTAF
o] 22 YehiAe kAt 1 Adje] w2l (X 5o =
AYg Atz Jelsit},

AASIT H4s5H H1= 2016 22

i QAF—E— 2( A
1-rE1 A7 JAEE (

DelA A9 £ 391245 3712 Fda Hilth A d=
& 5 Bud 799 dHew &
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(£ 6) F7F24A Z1nt: KOSPI vs KOSDAQ E=

Panel A: KOSPI &

FEWUS(LNAF,)
Variable Pred. 2y 1 23 2 2% 3 23 4
sign d&HSE AAESF A&HSF AAEE
0.043 0.032 . .
AAEBI) Tl (3.287%%) (2.306**)
. . 0.036 0.046
AR ! (2.329*%) (3.260%**)
Control variables ? Included Included Included Included
# of obs. 3,140 3,140 3,140 3,140
Panel B: KOSDAQ E&
FEWUS(LNAF,)
Variable Pred. Model 1 Model 2 Model 3 Model 4
Slgn ﬂ—‘l ’I—T X]}\] il ?i“l I_T X])\]lﬁ—r
0.025 0.031 . .
e Tl (2783 (2.993%**)
. . 0.031 0.023
AAREID * (2.909***) (2.221**)
Control variables ? Included Included Included Included
# of obs. 3,977 3,977 3,977 3,977

F1) W5e AOE (E 3)9 ok 29
39) Backe] $AE 2 AR A5 e ¢ 7kl

F3) e AR 1%, 5%, 10% FEAM Felgte U (F5HS).

£ A%
o gz 249 AAHl(l) 9 AAH2(1) 2%
+)9] A%l e
o we} vhre] Awo}

AR Ao} frof g &

NeUy g 2agy

T 9Xg At BARE o

= ALY 1A
(+)9] #A7L de AL
A7l gaglo] B
=

w02, (& TllA 2RI 3 (auditor type)
of wet HAZES Vro] A A o,
Big 4 ZARI &AM 23 15E 4717 #A-F
(AAHI1, AAH2, AAHI1(1), AAH2(1)) BF

o
o

o OBL

J

54

LNAF] tial f<]gh oF(+

ol A%te] hebgt

(Panel A). 28U Non-Big 4 74k H o

B 2

Y (Panel B).

59 4o AAH2(1
st LNAFel wiall fefd Ao}
ol Axz = v

ol A

o] diel= 71 AAIZY] SRR E FEN
Big 4 7M1 ETH= Big 4 74A11Y o) o] =

w5 2gel A o Beekn
W}, ol buse] A% 3ol

gk 7| 7L
GAI7) 2L

o]
pS

= ¥, Non-Big 4
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ZAMAIZIO] ZiAtE Ol ORI FE

(B 7) F71EM A1} Big 4 vs Non-Big 4 2

Panel A: Big 4 E&

FEWUS(LNAF,)
Variable Pred. 231 2g 2 2¥ 3 23 4
sisn [ asas ANES Axus ANES
0.050 0.050 . .
Al Tl (4674 (4.450"**)
. . 0.049 0.038
AAEZD ! (3.719%*) (3.243%**)
Control variables ? Included Included Included Included
# of obs. 3,985 3,985 3,985 3,985
Panel B: Non-Big 4 &
FEWUE(LNAF,)
Variable Pred. 231 2g 2 2¥ 3 23 4
sign A&WS AAN 4 AE&EE A A
0.003 0.008 . .
ACEI) ! (0.275) (0.638)
. . 0.016 0.030
AAEZ * (1.272) (2.424**)
Control variables ? Included Included Included Included
# of obs. 3,132 3,132 3,132 3,132
) W] ol (F 3)9] shdy) g,
-r2) Focte] A& 2t AYASE S AA T U ¢ @l
F3) L = 4 1%, 5%, 10% FElA foEds YR (YEHD).
AN L] 2715 ARG Ao 2A ] HEdA]F) o2, IFRS &4 HAZ7|ZH(Pre-IFRS vs
A B3a 9SS onjslE Holmz o]gd A Post-IFRS)ell me} AAZEE ro] £4% 2

il
= 3 o2 Big 4 74213 Non-Big 4 Al 7t
o ARG @] atol7t Yl AARSE w
2hA (F 7)] AollM e AR 3 wet 4}
Q1] Z1eNgEARA| Tt thet FhALE.Se] Hhof b

[e3e) 13
A9l whgo] g & & et

5 (F 8)°l Uehigith #2494l Pre-IFRS 7|
FE 201087441 9] 32, Post-TFRS 7|
& 201195H 20139714 ot} & A3 )
29, Pre-IFRS 717tdll= 28 15E 4714 34

e 200837

M (AAHL, AAH2, AAHI(1), AAH2(1)) &

3) AWAAY Wxo] T2 Busie 4T, B4 71tz el R 4%
AN BHglth FARcRE AAESR P9 AAHI(1) 32 AAH2(1
E%El T 3 EA S AA G Aotk 1 Al wrEw AAHL(1)*BIG4E LNAFA tal 3AA5(t e
+)9] Fol Uehgth Z3y AAH2(1)+BIG4 WsE 23t A3 #AsA &

FEAN RIF F(+
i i 4 G199 40
vebgtt.

AASIT H4s5H H1= 2016 22

1)¢k BIG4 ‘ﬁ? «1 $5AE

L oo}
T WA

T Uz IAENE
E (D F7t2 2
.052(3.079)% 1%
t}. w2k Non-Big 4
14 A7 A ED B7] Z[EAAREe] S7) dEE IAESE S Al



(Z 8) F7IEM Z1t: Pre-IFRS vs Post-IFRS

Panel A: Pre-IFRS

FEWUS(LNAF,)
Variable Pred. 2y 1 23 2 2% 3 23 4
sign | dA&@E AN dEus AN
0.03 0.064 . .
ACIT) Tl (3.288%%) (5.098***)
. . 0.059 0.059
AAFZL) * (3.736%**) (4.702**%)
Control variables ? Included Included Included Included
# of obs. 3,172 3,172 3,172 3,172
Panel B: Post-IFRS
FTEWUS(LNAF,)
Variable Pred. 2y 1 23 2 2g 3 2Y 4
sign | dga% ANES d&us ANEF
0.021 0.005 . .
e Tl (2.008") (0.441)
0.012 0.007
AL ! - B (1.063) (0.578)
Control variables ? Included Included Included Included
# of obs. 3,944 3,944 3,944 3,944
F1) W49 Aoje (i 3)9 iy 22
F2) B3 FA e 4 Agisd IAAG dg ¢ #d.
F3) 7 2= A 1%, 5%, 10% FEAA 43S yEh (G 3S).
LNAFo| thall frefat ok (+)9] AFgtel Uetstt 237 U ol f % shvbe [FRS#E= A&
(Panel A). ¥H, Post-IFRS 7|Ztelld ARG A F =doz AR E34e] S71H
© B8 104 AAHTS Alsh UeA] AAHL(1),  ©f ZARIo] diste 7oAt #-ds B9
AAH2, AAH2(1)&= LNAFd tiel ot 277t A4l 4 K-GAAP ExA|A 9} Blwal o Eof
#HEHA = ¥%rh(Panel B). 71 Wi Aoz AZbE, & IFRS &Y o] &

ol’del A¥E & wj, FARlo] ddek= 71t
ARAIZEO] ZALE S AR oo AAde] whdEAd
712k Post-IFRS 7]17HEtHE Pre-IFRS 71791
Aoz Uesith o]& IFRS £¢ ol F A2 3
AZ1Ee] B9 et "ok AR A& AL
9] 7z ] FUtetH et ARGl A

Adoz WYL ARes Jria o=@
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AMEE A7

Zo =9l gt ke 2EAY

(increased uncertainty) &2 Q& 7FAIQ1S] o4t
ZINZAAA 7] tlgh AR Se] vk F ot o ¢

obA A Uehd Atz Belth,
F59 Wete] et 2& A S
=2 AAe) Bkt

olel%

Al A, v 7

Odo Sto

3

A\ BA 2}
ZAMAZEE TFR

it

[P CTR

HEe] 2 B
S

T HM45H HM1= 20164 2¢



ZiAtelol olX|et B|Ya ZAIAIZIO] ZALE o ofxl= I

3o

F7174e] A AT E ol gt IFRS &Y ©f oF gy, 7lo] wAlE 75 7] Aol o
A71HE T = o] F7| kel A B 7t AEARAIZE ”o}# ZIHAZEEE Bl s = A7) AA A 2
I ARG 2he] F(+)9 #AVE Eoh o st o A A7] AARle] ddgk AelB®, @] At
(weaken)H A=A E F7HEA S o] &3t &Rl A& A7) ALY Z|ARAIE 18 E FE S
Hokth, FAlFozE AARER Z2HE AAHI(1) 3L 34 ¥ & it} wehy 2 doA e o]y g
=& AAH2(1)¢ IFRS ®g7te] BSA8MFE AolE ngshr] sl A&t Fo weh 22 (A
2(1)9 Bgde 712 u3d § IAEES 4 S BE vs A A (ZEDAD ZE)E Y
AlBFATE. 9714 TFRS ®l4=9] Aol E 201145H 7o A Bt o9} #HT AR A= (&
2013974101/ 1, 20089%E 201097k2101d  9)e] vepfiTh Y

0% AAHER 24 & FA5]T). o] <} A-g (% 9)9] 4312 B9, ASHAL B89 A$ (&

AEA Ao 2w, AAH1(1)*IFRSE LNAF 59 Az L] Ao} dX 5= o2 Yyt
of tial SAAF(t )7 -0.045(-2.669) = 1%  Tek A wA (=g 29 45E AAHL
FadlA fod ()9 235, T2l AAH2(1) 3 AAHI(1)2 LNAF thel #2g (+)9 7
+[FRS 94| -0.045(-2.618)2 1% =M &  Fakol Yeht 971 2kl 2 471 Akle] AAlz
A (-9 2= Yepth. o= IFRS &%) o] ARAZE]] Wl 7]eizabAzte] ks AAbe s

1o

A vnd o £ ool 7kl A & F7HTIE AR YETh o= A A
o] ZAtHEo| nAE H(+)9 &I} IFRSEe & AESEAF 2] Aenks tidez EXE 7
22 IAZIEY EY9or fAlol ddshe 71 U AAZEE g eR EA8 A5 2t AE
AR Bdeh S7HE BEEAAoR Qs B A WA= AAQ] Aolrt gl AlAbet
oo 8k & AT TS = 2l
AAFAAEE LEete] ol& 7IEoE 7tz
4.5 iZtE 2o A MM ddd F 97 AAEsE 236 A
< YERdth mheba] AR wAlo] §-o} AdEEglol
2 HollXe AR mAo o wet AFdad  grld ZAHRYAREY] St ddE s S AL
apol7} A5 WAL B4 (sensitivity analysis) 9l 7| AAESE o T/ Ao YE
o dgto R Auugith FARIe] ALIAE Fd wWrh 22 HelA (£ 5o dAFAAdE ASH
dhe 7Ate & AT BARFe SEX G 71 At R whel 25230 Ds WstEA = o
ol He 7] AAFARIZ |G A7) Z1dEA] S5 Ve
b EFE Y ARle] o33t A7 A o]

14) 449 BACREN) E8e) AFE AL} ANH()| 298 RAGKGE & A7 olsh o] 298 ol el @
A8 1909l 271 AL A7) A RIS % 4 gl Aol Aol shRk A7) Al AMAAE 2
ASA ) MRl R, 7] RISl AABLE TARRE, B aFdAe oldld g neld AAHI 3
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(£ 9) PIAT EAMZn
Panel A: A&7A BE
TEUS(LNAF)
Variable Pred. 2g 1 2¥ 2 2y 3 223 4
sign Nk AN A& S AR5
0.029 0.024
AAH1(1) T 3321 (2.525°**) - -
0.029 0.028
AAH2(1) i B B (2.746***) (2.987**%)
Control variables ? Included Included Included Included
# of obs. 5,992 5,992 5,992 5,992
Panel B: #AKI 2A| (2274} B2
TERGF(LNAFY)
Variable Pred. 231 23 2
sign SE- R A A W4
0.031 0.070
AV ! (1.759*) (3.288**%) - -
AAH2(1) + — — — —
Control variables ? Included Included
# of obs. 1,125 1,125
1) ¥ Aoe (& 3)Y add 24
F2) Zoete] A= 7 AR A S tiek ¢ .
F3) 7 e A4 1%, 5%, 10% oA FAEe YEr(FEE D).

3 2, awﬁ, W (E
. :

st (%,

°o|&

R
M
2
=g
o
=
@D
]
o
e
o

A<= (change variable)2] 7%

SREE
)% fstel &
€1(2005)9 =9
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A (robustness
L ARRE TS

( )9l ZAME
4-3tod)

=

ol

9 9](2005)9] A% FAMESe] 27F wgls 4%
T2 ASIZE, ALEV % AROAE &4

& o FAW
o7 gt B AoMe g ZAH
9ol = BIG4, FIRST ¥ AREG

/\O]

AFE 3712 2

g2alof| aEste] AAsA. ALNAF, ASIZE, A
LEV 3 AROAS] S4& Add7el Wl usk

A5 5

ALNAF;,

2005).

= By + BIAAHI (or AAH2),
+ BoASIZE-1 + BioALEVi-; + B17AR0A:-
+ BoBIG4: + BsFIRST, + BAREG,
+ XIND + 2YD + &

Aostol

(2)
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J7]A,
ALNAF = t3@% In(FATES)
ASIZE = t-19% 1

ALEV

AROA = t-14¢

LAfelo] QIX|G BEY ZAMAZIO| ZALE ol Dlxl= FE

o W

% In(334) 9] 3}
= 1% S/ EAT Y W3t
PR ES SRR

yeA] wgee] o= A (D)3 2=

(& 10l 4 (2) & &3

A2 AnE et

uidct. (GE 10)9] A B9, BAIHSQ1 AA
2 AAH2, 18l3 AAEFR S " AAHL(1)
AAH2(1) % FTERHSE HEHSE 24
ALNAF| tisiM= 1% FFoA f2ld F(+)9

AlFgkel vttt ol
7Ith7ARA ZEo] 7] AN A

T A7) ZIHAARRE Hs) St E B

S

)

(B 10) 224 2EATY: 2ol B0l ol3ks e
FEWE(ALNAF,)
Variable Pred, 23 1 23 9 23 3 23 4
sign A&E A A H 4= A&ES A A RS
P ; 0.035 0.011 0.016 0.005
» : (2.384*%%) (0.773) (1.086) (0.351)
0.052 0.056 B B
ALl Tl 1.550%) | (11.520%*%)
B — 0.090 0.071
AU - (17.336***) | (14.316***)
0.152 0.152 0.141 0.149
ASIZE * (12.273**%) (12.308"*%) (11.479***) (12.052%*%)
0.102 0.102 0.093 0.095
ALEV * (3.478%*) (3.460"**) (3.202°*%) (3.248"*)
i 20,061 20.063 20.064 20,061
AROA (-2.787**) (-2.871%*%) (-2.949%**) (-2.817"*)
20.000 20,001 20,001 20.006
BG4 - (-0.044) (-0.139) (-0.123) (-1.273)
20.090 20.089 20,091 20,089
FIRST (-12.905%*%) (-12.872°*%) (-13.217**) (-12.883***)
0.186 0.190 0.187 0.190
AREG * (10.964°*%) (11.220***) (11.188%*%) (11.288%*%)
2IND Included Included Included Included
2YD Included Included Included Included
Ad. R 0.093 0.093 0.114 0.102
F Value 46.302°" 46.255"" 57.629" 51.150"
7 of obs. 7.075 7.075 7.075 7.075

F1) W9 Hoe (& 3)9 et
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The Effect of the Auditors’ Perceived Abnormal Audit Hours
on Audit Fees

Kyu-An Jeon* - Jong-Il Park**

Abstract

This study analyzes the relation between auditors perceived abnormal audit hours and audit
fees to determine whether audit firms or their clients bear the expected costs of business risk or
audit risk. Auditors perform risk assessment procedures to support their decisions regarding
audit client and its business, audit planning, and audit pricing. Similarly, the production function
model of audit fees (Simunic 1980) suggests that auditors will charge more audit fees for external
audit services when the audit risk are higher. In that regard, we predict that the auditor's
perceived abnormal audit hours are increasing in business risk or audit risk. Thus we expect
that auditors will recover the cost of business risk or audit risk by adjusting the price of audit
service. That is, we predict that there is a positive association between auditors perceived
abnormal audit hours at the client level and audit fees. Because auditors perceived abnormal
audit hours is a direct proxy of auditor effort, it should be associated with audit fees.

To this end, we measure auditors perceived abnormal audit hours by both the difference between
expected audit hours for the current term minus actual audit hours for the prior term and the
difference between expected audit hours for the current term minus expected audit hours for
the prior term. Using 7,117 observations from 2008 to 2013 in KOSPI and KOSDAQ listed
firms, we test the relation between auditors perceived abnormal audit hours and audit fees.

Findings of this paper are follows. First, we predict and find a statistically significant positive
relation between audit fees and auditors’ perceived abnormal audit hours. In other words, we
find evidence that the auditors perceived abnormal audit hours of client firm are increasing

audit fees in the presence of high business risk or audit risk. Second, our additional results

* Professor, Department of Accounting, Soongsil University, First Author
** Professor, School of Business, Chungbuk National University, Corresponding Author
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show that the positive relation between auditors perceived abnormal audit hours and audit
fees in Big 4 auditor's samples and Pre-IFRS period is more than Non-Big 4 auditor's samples
and Post-IFRS period.

Understanding how the auditing profession’s risk management and pricing practices changed
in response to the significant events of recent years is important to researchers, audit firms,
audit clients, investors, and regulators. The significant association that we find between audit
fees and auditors” perceived abnormal audit hours adds to the evidence in prior literature that
audit fees are adjusted in response to risks faced by the auditors. Therefore, this paper provides
some initial insights into the relation between auditors perceived abnormal audit hours and
the structure of audit fees. In particular, this study documents a statistically significant positive
association between auditor auditors perceived abnormal audit hours and audit fees. More
importantly, we also demonstrate that a commercially developed, comprehensive risk of audit
measure serves as an effective proxy for auditors perceived abnormal audit hours that can be

used in future audit research.

Key words: Auditors perceived audit hours, Audit fees, Market type, Auditor size, Pre-
and Post-IFRS period
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