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U ZI9ES HRe PAAE FURE S Aed, SUdel AR & sle gAY 9

ATE oA FUH 0 G UL YA @ TS 28E99, 8 3490 LHels 3

(2014)0] WAH7IHe JAFE FA= BAst A A FE= FAEHJG. mepA dg71(2010)

I 71e ahd, A7) HIAA AR S e S & olefd A xXEY A Vel AT F

4) B3 - el (2014) 9] APellM e AR A S BE 97790 FARIE wAlG A wAl A5 AgH DY o] &9 o]z
% ‘{ﬁ”_ ofe} 4] 24 (real earnings management)® +F& EChn Bwsta gith 53], 7ARIe] non-Big 42 wAld
A% Aoz ol E.
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do] Autdoz i Aoz Husta gt 3 A4z AR wAZE A ofd HE ge
AZAL A o2jg 33 Wghe AR 594 4 v eAdd daAe Ak vt 9ok o)
ol Autd o guglon, metA ohFw) 54 o thal DeFond and Zhang(2014)& #¥ A
of AR WA B o Es AT F 0 7 sd8d 287} 9EE Al Skl
A AARIB0] AR AL AT RS 2UOR 3§} AL wAZE Tl FHeR o] RojHithe
=IRG8 AR wA Ak FEeAl 88 AL $9 RIS 594 AEHUES el
7bedel ¥7] Wield.” g oulgth ATt o Fol A FAH
TP, K-SOX ol F Il APl ZAteld ARl 93b71de] ol =5ste] 331719l ¢
Tl @gel EAEA ARl e FEF cdSel  she AAeAdE AN Aol7] wEeld. ot 2
RF 7bsER B Afde A i A7kdes & A A B ope e Ed 33
3t 2ol A7 e FHesit AME FAEE Astdde] #2E Thedol =
o dE =9, el o2y s Tt
7H 1 AT g SR ARl dke A ofnl SRS AT AR I3Y
& wAleke 2 ¥l gtk o P AFAcr AAA R sksAol &
oh? e, AT B4 AR A7 ohd 7
7Hlel @ B e R A S udE7] ele dARe S]] G3el g1 w2l 2t
AEA g7 el FAETH, 1 F5 7l wA ofF #AEAEe] Hold rhedel AL
AR ol AT BAY Al WAL AR 2 Wik 58] 19 ARl 9avIate 1%
Ao mlAe FFS APRI|Z vk AEd ek B2 AEHoR A (resignation) & Af-H
2ol Se] ATl = 2 Al A5 A T R AR w5 A9 288 o
F4o] slEhete 2o Huska Sitke.g., DeFond — EHFAHo2 Ae #48 7hed® sivt webA
and Subramanyam, 1998: 91574 - 2715, 2001: £ AP AR mAZF ZHAEA ) nlAE 9
FEL - Fe2, 2007). 2y AR 2AE o) FE 3 wA HH met gl ¢ glva Bt
Ag) 529 5ok 284 g2 A2 FEdko] AYd75e] dae Fgatel, & A7 F

5) 23y SOX =9 ooz ula Az 7ARle] ezt A WskA] ger, A9t AR 975 s Hgsta 9l
= A3 A3% Ji(Cohen, Krishnamoorthy, and Wright, 2010: Dhaliwal, Lamoreaux, Lennox, and .Mauler, 2013;
Fiolleau, Hoang, Jamal, and Sunder, 2013). &, SOX £} o]% 7RAle] ddsto] ZHEAEA] 57t HEsA] &S 4 3
o} o] wl=F) vlwate] 7RARRIQ] Hdte] Fejth= Mg mEdlE K-SOX &9 o]t 1hRle) ddo] Fujsm EHdo] 7
SR @9kE 7ol it
o) B2 olele] 7ol mAlE 7HARele] APEA A} (resignation)l] 913 wA|, 71k AFEA] @ mAl, FAESF ARS
g wAl, AEA P A 519 w4 52 § F Uk
B Ao dFEe] APATET vyARE JATE g77Ide] 4F9AE Wids RIS wAste AeR sl
=o3litt, 28y Securities and Exchange Commission(1988)& 4TS A% A1 S AlAlete 7Aleloze] wAw
gk ol AFAE BN 52 ol &3] IiIYel Huste 4 dAAE WHe AMEE d8dhe ARICE wAlshs A 94
Fste] & o A on|= sjMsta vk wEbA o] A i) BAor TARle]l AW FAREA steo] o dHTh
8) et IApES A7 98 Boh w2 IMAEAE AlFehe ARICE RIS wAFCH AR @A o] % TARAREe] FoE
o g0l AelE 7k 4% tH(Caramanis and Lennox 2008).
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A He AT BHe] Akl wAZ BAHER
o WAE G vl e 2ol HAZE 7

Ag dAssle

7P 20 oA A9 7kl wA| o F A

A e Zkeke Ao

S

3.1

[e]
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A9 Brrele mASEA

Lennox(2000)¢] WHE

N

N
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2 oo 2
o o

ju9)

o o

1o oo

el A

BT

1t
=
k)
> 2
N
_>.£
lo,
Y,

& o7t 9EAE EY] A% B nde
& thedl 22y 23S o] gage”

Qi = By + BIACH; + Lo@Qe-1 + BsTAj
+ BBV + BsROAw + BsZSCORE):
+ B,GROWTH;; + BsLOSS; + LoBIG4:
+ Bro@y-1*ACH;: + 51, TA;*ACH;
+ BioLEVi*ACHy + B1sROA*ACH;,
+ B1uZSCORE+ACH;
+ BisGROWTH#+ACH;
+ BisLOSS*ACH): + B17BIG4+#ACH;
+ Year dummies + Industry dummies
+e, (1)

SEEE

Q = HAA YA A5

ACH = ZHAel wA| o 7

TA = AR AR g

LEV = T &

ROA = FAIFES

ZSCORE = A%F98(Altman’s Z-Score)

GROWTH = ZAXS714:

LOSS = £4dy,

BIG4 = fPARI o5

A P73 e vl T A S ol &
sfo] Sttt AR, vAH Ao As we 21
T FES ol&ste Woltt. ARl AT A

9) AR B AEE FANSEE HPATA AElel A7) WAYR AR(Q), FAHTA), FANELE), FAHE
B(ROA), ARAVISCORE), FANEINE(GROWTE), +494%(L0SS), W% BAQl AR(BIGHE AH&3A5ITH Lennox

2000; Lennox 2002). AReIze] A&Agoz Qs A7) wAgelds Ugod

(Lennox 2000). AF2-g0] @& 7|9L+E HEH 9

FE, ARIG] BLFE, FAN F/he0l R2FE,

Pl= HAgRe we Agel

AL We F5qol £O82 RAgo] £S5, ST T IS
£ 719942 MAYIAS BE 4F0] £ AR PFETHChen

and Church, 1996: Monroe and Teh, 1993; Krishnan, 1994: Beattie and Fearnley, 1995). Z28]x AgAFME &

(]
< e

R R LR EE!

Zeystol

T HM443 ®M6= 20154 128

Agko] =2 Ao Husla 3tk (Monroe and Teh, 1993 Krishnan, 1994).
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3 7AR1S

& e e

Ut
o 2HE oA Fur|sE At
og Lennox(ZOOO)“ olE oz ul

BANE 29 s

5.0]

3.
59 PARlo R ¥
AFRHQ ) S FA2
e WY ARG R o2

Y. 2 xM RQY

N
o,

fu

e

I
rx

8 wreka wgleh e B ARelAlE ) %
W ATl 718 W5 BE ol ool W47
Qo] S|AT 7188 ol g3te] BAAS WATHE
INEHE A BAIR B B, AT
W 718 A% 47 ZAREEe Aol (Ek 43
el AoD)9l ¥2.8 gl el Againe, 447
o 718857k el A 1 ohw 09 g 2t
HrlHs(09) 9 o431z wnt. 7]
o A BelE (A% 1S Fxe] whe,

o=
7

Al o]&

[‘

3.1.2 oA

2A 71—/\}01 E_iﬂ

=
il e = R IR :|_;<4

& ATelMe AT 713wt sz7]del
RIS wAghe AR S steA YFdke o
T(Lennox 2000)°14 & yoprb oz Fof 52
o AR mAZE ZARER ] vl G BA
gy, webd Al wAlE o 549 75
g 234 A= FEelor & Bart o
£ %3l Lennox(2000)9] 7u) 713 ¥4
F5ok AA AR wA o Fof digt HRE o]

0} O

i 7o o

—

of

sto] oAl =4 A wA Wes e 4
daigiet. AR, @ AR Bt 9 Al
S RHE AT 7137} le 710l A
WA A T AR wAE AH%LEH 520
g 2okt vk, $9) 7‘*}01 ke S iRd
T oA 7137t 9%
Aol KIS mA e oTFJde, 01
# gl AR wAlgn Bl & 2
AT B4 7kl wA W (0SACH) € Hv
AR, 1) AARlE uAe

o} vl mele]

DK

c

=

¢

o

=

.

4

10) Pr(@), Pr(@%), @7 % @ <X A=
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o] PI" th_ ) - (Q )
Aﬂt’@jz<0) 2) dF 719-d #2271 7
AR WA (ACH=1)8 5 19 = zx, a2
2l gow 09 #g et
3.1.3 48=x4 AFH BAY 9 4
2 J P& Kothari, Leone, and Wasley

(2005)9] atz=d A T Aulgk(/PDA))
HAE @94 &A= /\]- k. AakzA ;ﬂatx%

e _i% e o
2
T
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i
i
Sot,
fut
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1%
o
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o
e
Jov
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=L
_>|~1_‘
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o
-
>
QOlo
L= i
o 2T
N o
jiiiiiém&
3 b
o%ﬁﬁxﬂm«
o ~ MU yo
(o~
Jl;é%ﬁVL
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Eﬁ%u
o, o,
ofN !
_ﬂ‘l‘—ﬁ_\'ldo}no
2o |
mlo:lo‘
>
e

oXx
_\"L_ll
PN
o,
2

TACCy/Aji-1 = Bo + B1(1/A4j6-1)
+ Bo(AREV=ARECy)/ Aje-1)

+ Bs(PPE/A1) + er,  (2)

EECEEE
TACC =%

A = %g

AREV = 9 e - xm uﬂ

AREC = ) 3R - R7) 3R

PPE = 7% §AAR - (B4 + A4 59 AW,

3.2 A7y

2 Aol AH§E AT theel 4(3)-4
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(T)olth, ¥ A< 7Md19l vg7Ide] oA+
W BRoR S wAlsheA $As] A
© Lennox(2000)9] el we} oh& 2(3)9] 7+

AR wA Y-S o] &3

ACHy = By + Bi(Pr(@%=1) - Pr(@%=1))
(E= (@ - Q%) e 09 + BTAx
+ BsLEVy + BuROA; + B52ZSCORE
+ BsGROWTH; + B7LOSS; + LBsBIG4:
+ Year dummies + Industry dummies
+e, (3)

el gel:
Pr(@%=1) - Pr(@%=1) = A5 713 W+l

(Lennox 2000):

Q% - Q% = oA 718 W42
(Lennox 2000):
os = Aﬁ?uﬁ 71857t
F A% 1, ofE 0
2l EM‘:E*.
H(3)A Fo BAFE AT 71guE
[Pr(@t—nf Pr(@%=1)) (& (@Y% - @
o) e 09l AT 73Tt 5Y o
de RS AAT B¢ ol & fAlste ZFET
]

= (¢}
9 e BE GRS A< 2
9 ARl o 2R AT 57t 9, AT
o A8E57E Y Wels @ A fA8
A3 W% AL W BR(EE A3
sioh @ AklezRy A7 7187t U &,
A7 AR5} 5D Wels AR A
& o), A 18Nt 35 Welt @
IS A 3R Ro] ATl /18] ZelA] o
gA% A9 Aol fol 29 &g Ferhe A
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l%f—CﬂXl ©
ZHAfelo] v%]ﬂii%% ojwigitt, wepx FAA

2 g 59 6 #he vl T &
Ao ZRle wAsAY fAlske dAEE S
ata ke A7 9

21(3)9] EAWSRE 720 wA) B HPd T
o 71wkete] ZIHQFE(TA4), FARE(LEY), 34

AFSE(ROA), AFAB(ZSCORE), F7443%
E(GROWTH), 42 AF(LOSS), HEHARI
AT (BIGHE A% 3t tH(Lennox, 2000, 2002:
Landsman, Nelson, and Rountree, 2009).
TEY MG Fe T De Fxap] H}ﬂt}
AgAFel e AFAR/g0l st 7|9 +S 2
ARIE mASHE gl & ASR Busta itk
(Menon and Schwartz, 1985; Krishnan, 1994;
DeFond and Subramanyam, 1998). webx]

A Eo] ESTE, A
_,4640] }-:O/\i %/é]l%}xg 7]@%4\‘; 7L/\}o ki
A Aoz e, &, 7RI} AdeTE
(Krishnan, Krishnan, and Stephens, 1996),
TN EC] WEA STFAY EoleE V19 Y
4= (Beattie and Fearnley, 1995) 7}91& w0
Aste Aol drtk. mpAE R, AR mAe o
= g A Aol & a1 stk OJEﬁU]S’Jr AT
gretgitt. 28l A
AALRA BB (serial correlation) & &3}
o]-&

FANEY ol YT,

=)
&
%
i
H
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= 9 BAeIE P,

/PDAly = By + BIACHy + B:0SACHy
+ BsTAj + BuLEVie + BROA;:
+ BLOSSy + B:CFOy + BTACLAG
+ BaSCHANGE;; + B1oSTD SALE):
+ 018TD CFO; + Year dummies
+ Industry dummies + ¢, (4)

wse] Hel:

[PDA/ = R3F=% g Y] Aot
OSACH = 77w 52 ZPARI wA| of 7
CFO = 9YdasE

TACLAG = A7) Z3%4;

SCHANGE = vj &9 345,

STD SALE = vj& &4,

STD CFO = 99ds5F WeAd

2(4)olA F8 FAUFE A 529 7}
¢l wA M OSACHeIY. OSACH= Yv|¥S
2, 1) R wATE A o) A 459
Hlmsle] WAy AHAE BE FE(EE 95
ol Fan(Pr(@%=1) - Pr(@%=1) (0 E&
Qi - Q“ 0), 2) a9 71d-d #3217} 7
RIS )& A 19 s 2, 1
22 @ow 09 #s Zet A T FHo=

< WA A5 2 9o BHoR IRl
WA 73-5-9F vwste] ARl o Hoh g
el okl gk 7H Aot} 2(4)9 BARMTFE
T AgATel 71xst] ATFE(TA), FAHE
(LEV), 94 (LOSS), 998 =3&5(CFO), 771
WN(TACLAG),

A mjEd A5 (SCHANGE),
Zd HF (STD SALE) 2 9444
( =

&
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Nichols, 2007: Choi, Kim, Wang, & Zang,
2013). MFE9] AAg Foje HF 1) =3t
7] vpghtt,

gk ARl wA|7}F 23k (non-Big 4914 Big 4
2), 33k (Big 4914 non-Big 42) == ¥ ¥ (Big
494 Big 4% X+ non-Big 4914 non-Big 4
2) AR o o whet AT 54 AR 1
A7} ZAREA A vA & Foke] G  Jlen
1 9FgE A(B)E B3 FH R EAdT. A

(3)ellA sk 2ol 2(4) 5L 4 (B) M= AFA 2

2,
o,
Q,
o
S,
>,
oo J
i)
N
o
i
=
Al
_O|L
0
re
o
i}
=
)

wA719e AAEA AJ#IA (serial correlation)

A
ZY 2~H3 (firm clustering) <

/PDA/;; = By + Bi1B4TOB4y + BoB4TONB;
+ BsNB4TOB4: + B/NB4TONB4:
+ BsOSACH*B4TOB4,
+ BsOSACH*B4TONB4;
+ B:OSACH*NB4TOB4;
+ BsOSACH*NB4TONB4;
+ BoTAj + BioLEVie + B11ROA;
+ B12LOSS; + B13CF Oy
+ BiuTACLAGy + Bi15SCHANGE)
+ 5:16STD SALEy + B17,8TD _CFOy
+ Year dummies + Industry dummies
+ & (5)

W] Ao
B4TOB4 = 3R

AE
B4TONB4 = 73AR0
A2

=

o] Big 494 Big 4% wAE
o
o] Big 4°|4 non-Big 4%

4
A o5

0 N ¢

32

N

ZASIT M4 Moz 20154 128

NB4TOB4 = ZAF1o| non-Big 4914 Big 4% 1
AL REA B

74Akelo] non-Big 4914 non-Big 4
2 WAFHAEA A7,

NB4TONB4

N
of
g
[ I
ro re
ol <,
1, offt
o ot
F N G
o & Mr lo
1%
IR
%0, —
o Oif‘[l i
[e] = E‘
— ne
o Ao E,i
my N =

- —

l‘lo s —m N

el Aol ,
B3 BAE AN el B Apola
A(6) 2 A(N)e B AFASE o]
=

Pr
ko)

Mt off M 2 o & 4m W S

ofo
oL
Hr oo

=

(change analysis)S F71422
ol AT HHoR ARl WA
A A & g A ] =27
2x4 07 7721018 w3 AL A2ka wage

7] {skE Hlwshs Aol 7kttt

o2
r
v

S
1= j‘g -{0 .

e
o oy

g oe o
fu

[e)

AIPDAfy = By + BIACH; + B0SACH;
+ B3ATAy + ByALEVy + BsAROA,
+ BsLOSS TO NOLOSS;
+ BrNOLOSS TO LOSS; + BsACFOy
+ BoATACLAG: + BigASCHANGE):
+ B11A8TD SALE; + B1248TD CFOy

+ Year dummies + Industry dummies

+ & (6)

Bl Ao

A = 7] F3A - A7) SHA:

ATA = TS

LOSS TO NOLOSS = 77| {£/4o|HAl B7] o]
QAA o -

NOLOSS TO LOSS = 7] o|do|ir 7] &4
QA o H;
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=9 AUT)E AT BA AR wAZE 2 71 U e R dnh I AlE o] % WIMEHA o
AHEAS Bt mX e G2 AT oA A Folzl AT 4 9 WA WSyt AFA T
ARl WA S 7ol o] wheh R Aol JgFe nd = glomr BN @8 Big 4 7
ARl AAZE ARE 2006EHEH 2013374 = @
AIPDAJy = By + B1B4TOB4, o =289e At Azl 1298 FE3}
+ BoB4TONB4; + BsNB4TOBR4; © 719 o R o, dad AR
+ BiNB4TONB4; 7} gle B3 = At 1 243, HF RS
+ BOSACH*BATOB4;, Aol wA 2ele] 79 70,040709) 719d-d e s
+ BOSACH*BATONB4; AR REe e Y] 7 56,626709] 719
+ BOSACH*NBATOR4; “dow W3 BA 51,992711¢] 7]199-de
+ BsOSACH*NBATONB4; 2 o] it
+ BoATAjy + BioALEVy + Bii AROA; (F D& AA ZES ez 1719 @719 v
+ Bi2LOSS_TO NOLOSS;, A% A 2 AR wA o o whe}
+ B1sNOLOSS TO LOSS; woto] FAISH Zlolth, AR wA HE F A7
+ BuACFOy + BisATACLAGY = HAAgAE wgtoy Frd= AR w
+ BisASCHANGE); + B;:.STD SALE), & 71d-d9] HIFE 5.69% (=542/9,528) & ©]
+ B18ASTD CFOy = RIS wAlA] ¥ 459 v 4.08%
+ Year dummies + Industry dummies (= 2,469/60,512)9} vlwsle] 23] 1.61%p 7}
+ g, (7 F et 5 PRutoz B ARl wAH|7} 9
Agu) B o= o] FojA]7] ekStAL, Aﬁ%uﬁ =5
FEo MY U Rzo| £ Ao 7 o|ojFtta striet oAz} 4EA
2 Adex] Furhe 228 22T ¥ M‘ﬂr
2 A7 FEE NICER/HE7F AlFshe KIS-  whepA] AIVeA = Lennox(zooou Hg
VALUEGA 945 7bse A 719 5 uidg &8t Al Al g a7 549 459 1%
(Z 1) ZAkel WA ofFof wE ZtAllA (N=70,040)
AR mA 719 ARl wjmA -9
(ACH = 1) (ACH = 0)
@-1=0 Q=1 Total Q=0 Q=1 Total
@:=0 8,434 542 8,976 56,022 2,469 58,491
@=1 194 358 552 701 1,320 2,021
Total 8,628 900 9,528 56,723 3,789 60,512

He] ool thafr e % De Fa
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LAteld Fof SXo| ZAlel wAlet ZARSE st

2 Be ArE FEAA Feivehd WA 7Y HeEe Bad BFUA, AL, A9 25%4,
AT el tief £ o FANCR ANEIR FHF, A9 T5%k, 22l HAAHE ST
g}, AA B2 F A7l HAR A T 71% a2
6.7%% o= 37| 3.7% Bt < 1.8vj7}=
HIA71 B 5 Aol vt %‘*PEH*&PE
V. QAN SHO| [t AISEM 20} WYSE 497t Bkon, olst go] haltdez
Adele A dllde 3 GHAPEAA) gHS W
o}
PR

W7k 2 T ael Ao B A9t Bl
e Qi) AR Aoz gt A

4.1 ei%) TS 9 Al 24 ols} 2e @
EE ZF 13.6%9 9,528709] 71¢9-do] ZAIE
(E2)E B A79 4(1)F 4(3)0] A We  mART, o F 117149 A9-de A7 2
5o J14EARS RAZY, EEARCRE 2 Aoz S mAY Ao BRI

(% 2) dAteld 29 2 ZiAfel WA 2¥dol| ARZE Hol 7IsSAIZ (N=70,040)

g Hag mAER FHAay 1294 F7Hk 3T Hoigk

@ 0.037  0.188  0.000  0.000  0.000  0.000  1.000
Qs 0.067  0.250  0.000  0.000  0.000  0.000  1.000
ACH 0.136  0.343  0.000  0.000  0.000  0.000  1.000
OSACH 0.017  0.128  0.000  0.000  0.000  0.000  1.000
Pr(@4=1) - Pr(@%=1) 0.004  0.016 -0.278  0.002  0.003  0.006  0.197
- Q% 0.203  0.138 -0.745  0.139  0.225  0.289  0.983
0s 0.909 0288  0.000  1.000  1.000  1.000  1.000
74 24121 0.953  22.663 23.433 23.891 24594  27.451
LEV 0.648  0.300  0.084 0452  0.645  0.795  1.893
ROA 0.023  0.102 -0.487  0.002  0.025  0.066  0.288
ZSCORE 2.278 2128 -3.558  1.023  2.083  3.370  9.945
GROWTH 0.098 0251 -0.481 -0.029  0.049  0.177  1.250
LOSS 0.228 0419  0.000  0.000  0.000  0.000  1.000
5104 0.214 0410  0.000  0.000  0.000  0.000  1.000

B Zo] Aolo laME (HE 1)< A,

D ARA MEe] B2 wnaAE gsiw & A7aNE 24 @A R AR WSE Aeld] 4RwAE FAt
A B SYALY T AT SRPQ=1) - PQY=D) 8 &% - 2% 5 AcS] s

-0.0358 % -0.0439% 2F 1% F=(p<0.0000)9IA frel&elr}, o= 7‘*}01 E’Jﬂoﬂ UlX]‘” 2= ‘?*;-’F%% AR e 2
2o} 5"‘7“}"10?&-&1 HIAGIAE BE GE(EE 3ol wE i RIS 2Asn

o7l eht, A1l @ 7 u
7 9 ot @ S SABTE AS Snan e ol H3471gEe] AT 20w e mABTHE
AA 277} e,
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Z A Lennox(2000)9] oAFm)7]3] HEE
Aele] Hlg7Ige] T BAow
SAFEA oRE Avugy. 1 Az,
AT Al AL ke
-0.59162.2 EF 1% FEdA froldds 2
ek, £, AT IAEE Aol 39
& B5(09)9 % L AlFghe -0.1708% HA 1%
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LAte|A Fof SAo| ZtAtel WH|9 ZAREE a2t
(F 3) H[AETI™e 9 i 274 (N=70,040)
ZEUF = (), TSN = ACH,
(1) (2) (3) (4) (5) ©)
A z3) AT &) AT# @gh) AL @a) ATd 3D ALH (z3h)
Intercept -4.6897F  -5.1702***  -1.2742™* 0.7864*** 0.1445 -0.6855"**
(-10.72) (-10.63) (-6.38) (-3.87 (0.59) (-3.32)
Pr(@%=1) - Pr(@%=1) -3.9055***
(-9.76)
Q% - Q7% -0.5916"**
(-8.96)
oS -0.1708***
(-7.98)
ACH, 0.0847** 2.3981***
(2.46) (3.02)
(] 1.9257*** 2.0064*** 0.2119***
(50.90) (47.83) (8.96)
TA: 0.0854*** 0.1068%** 0.0056 -0.0169**  -0.0532*** -0.0137*
(5.18) (5.79) (0.74) (-2.18) (-5.62) (-1.78)
LEV; 0.6940*** 0.6335*** 0.0588* 0.1891*** 0.1849*** 0.1014***
(11.09) (8.89) (1.81) (5.61) (5.51) (3.17)
ROA; -1.5084***  -1.6884***  -0.3319*** -0.1363 0.0465 -0.1969**
(-9.57) (-9.42) (-3.62) (-1.47) (0.47) (-2.14)
ZSCORE; -0.0207 -0.0281* -0.0169***  -0.0118** -0.0061 -0.0144***
(-1.42) (-1.71) (-3.20) (-2.23) (-1.13) (-2.74)
GROWTH; -0.3869"**  -0.4042*** 0.0510** 0.0394 0.0746*** 0.0580**
(-6.55) (-5.94) (1.97) (1.52) (2.87) (2.24)
LOSS; 0.1771*** 0.1690*** 0.0334* 0.0558*** 0.0438** 0.0400**
(5.10) (4.35) (1.77) (2.94) (2.32) (2.12)
BIG4, -0.0186 -0.0526 -0.0791***  -0.0514*** *O 0103 -0.0678***
(-0.43) (-1.08) (-4.64) (-2.97) (-0.55) (-3.96)
&-1*ACH; -0.3581%**
(-5.02)
TA+ACH; -0.0994***
(-3.13)
LEV+ACH; 0.2132*
(1.67)
ROA+ACH, 0.6395**
(1.98)
ZSCORE+ACH, 0.0183
(0.66)
GROWTH+ACH; 0.0398
(0.28)
LOSS+#ACH;: 0.0176
(0.22)
BIG4#*ACH, 0.1689*
(1.89)
Year Effects yes yes yes yes yes yes
[ndustry Effects yes yes yes yes yes yes
AEA 70,040 70,040 70,040 70,040 70,040 70,040
Pseudo EZ 0.4301 0.4320 0.0084 0.0089 0.0084 0.0081
© U A1) ol&sto] BAe Ao, d(D)dA = 2(1)9] Ateld EaloA il Syrieel TRl wA] Wa7te]

L§%¢§%ﬂ4z
By + BIACH); + BoQ-1 + BsTAji + ﬁ4LE Ve + BsROA; + BsZSCOREy + B,GROWTH; + BsL.OSSy + BoBIG4:

Q/’Z,

e 232 AN

+ BioQu-1*ACHy + L1 TA*ACH + B12L EVi*ACHy + B1sROA+ACHy + B14ZSCORE+ACH
+ BisGROWTH+ACH; + ﬁ]bLOSSﬁ*ACHﬁ + ﬁ17B[G4t*ACH,¢ + Year dummies + Industry dummies +é¢,

2) €(3)-4(6)=
ACH;

&3

= By + BPr(@4=1) -

Pl Q/t 1

)& claslel £ a4

rcl-( /1'

- Q) EE 0S) + BoTAy + BLEVy + BuROA:

+ BsZSCORE, + BsGROWTH; + B7LOSSy + BsBIG4; + Year dummies + Industry dummies +eé,

b‘*?—«l Aol dalM e 5
4) * % o A 0%, 5% D 1%

12 2.
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B
O
1ok
02

I
rx

(& 4) ol7a7ol S8 ZARl 1| oiFof e ZAteld (N=9,528)
Ao SAel A A e 5749 g 2
(OSACH = 1) (OSACH = 0)
@r-1=0 Q=1 Total @r-1=0 Q=1 Total
=0 384 445 829 8,050 97 8,147
@=1 36 306 342 158 52 210
Total 420 751 1,171 8,208 149 8,357

1) we) g e (A5 De Fa.

(& 5y AT A9 Ak mAZE Ak
Aol T3 S (E 4ol L AEFANA o
Ul BEAARAS o g £HT A A
g glet ol 243 Astel A 2
o AT BAe] g A WG(OSACH) S
F7eset.

Q)& AA EEol B B4 o]t AF

o

1% SElA F949 Wi OSACHS] A 3k
-0.27702.2 9 1% FElA foZolt}, o]
AT EHo] opd ZPARQL WA <]
WA o] F v HE W o] 3
A7) 524 AR WA A5 i ez v

gAE Be AP d sivte As 1,
ACHSY OSACH® AF#<s sk -0.0904%
A, olE #9| et ¥ o] R’ Chi*-test A3
1% A Festth(p = 0.0000). o] ¥HL
AT EH ARl wA7F FARIE WA EHA]

o,
o
=N

>~
>

'S
rlo
i
2 5
o 1o O | rlo hu

[e}
A

lo
=
et
v
Alm

ofr

s o Jid
o2 wabd G(2)9 d(3)elHE AFE 270
dAdE FEHS gAoR IARAS F859]
o (2 BV £49 ZE(N=15,954)02,
d(3)2 B7] AL ZE(N=5,624)02 F
o] ok, AT 2Ao| ddEe T EEA

A
OSACH®] Als#-e& 247k -0.31249F -0.4522=%
AA FE Ak Bot 209 o] BT 1% F
oA frelAolnt, kA o o ZHo = 2}
ARRL A7} o] Foi2l 79 ZHARRIL] iAol A3
sof 419 ARle] AR AE AAE 7hsel =
oFlths A BAFEH o] T AT BT ACHS
OSACH®] AF#k& Fate 5524, £ st
ol Hudt Chi*~test 2% Fo&olgtes S ¢

% gl

12) Lennox(2000)9] A7 & A7 E o83 ve] AR5 Ay 2746 A 7PeS dder 24 £33 v gk
E3] 3| o o

A2 27l A7 71950l HAezA(
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LAtelA Fof SXo| ZiALel

7o) 25| ZAjel @

wet ZAEE si2t

Ay} ZAlelziol ofE Hat

rE
e
o

ZAW s
o’—’TEﬂT = Wt

Full Sample

Loss Sample

Equity(0

(1)

(2)

(3)

Ak (z8)

Ak (230

Ak (z8h)

Intercept

ACH;

OSACH,

Q-1

TA,

LEV;

ROA;

ZSCORE;
GROWTH,
LOSS;

BIG4,

Year Effects
Industry Effects
Chi*-Test for ACH + OSACH
(p-value)

B34 %

Pseudo R?

-4.8619%**
(-10.97)
0.1866***
(4.81)
-0.2770***
(-4.19)
1.9732***
(49.27)
0.0932***
(5.56)
0.6695***
(10.62)
-1.5922***
(-10.02)
-0.0237
(-1.61)
-0.3932***
(-6.64)
0.1712***
(4.93)
-0.0290
(-0.67)
yes
yes
26.71
0.0000
70,040
0.4309

-5.3314***
(-10.16)
0.1421**

(2.52)
-0.3124***
(-3.27)
1.9024***
(35.31)
0.1189***
(6.19)
0.5919***
(8.01)
-1.8116***
(-9.87)
-0.0719***
(-3.34)
-0.2431***
(-2.97)

-0.2355***
(-4.14)
yes
yes
11.42
0.0033
15,954
0.406

-5.2507***
(-7.68)
0.1641**
(2.35)
-0.4522***
(-3.57)
2.1200**
(31.59)
0.1300***
(5.10)
0.4192***
(3.68)
-1.5348***
(-7.38)
-0.0347
(-1.38)
-0.4099***
(-3.58)
-0.0147
(-0.21)
-0.2552***
(-3.28)
yes
yes
13.18
0.0014
5,624
0.3964

1) AR CRE A R OSACH WFE F7H 59 45 o] &3t

&t = By + BIACHy + B2OSACHy + Bs@Qu-1 + BiTAj + BsLEVy + BsROA; + BrZSCORE)

+ BsGROWTH; + BollOSSy + BioBIG4: + Year dummies + Industry dummies
2) "] Bool thaix e (I 1) ZaL
3) T T A7 10%, 5% R 1% FEollA SAACE frodhe Anl e V1Y FRl2E Y S o] &ate] AL
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V. ZHARl 1Al ol ZAEEZ| Chst Q& wABH L, o & 832709 71s)-do] AT
AIZHM 247} i BHow IRl wAF Ao BRI
5.2 372N Zot
wigeo] 7|22 9 Almkabi| 4

o1
—_—

(& e daTol 24 29 wA7t 2AER
5 A=

(E 6)& ¥ A7 AHED BP0 AHEE WE o U3 9Pl B AN ABE AN
So EEAYE HlET NEEAZORE 2 T Panel Ak $5WSY AEAR AP 04
Wrse BEg EEAA, A4g 99 25%8 o) AUgS o830 2N o], Panel B
F9%5, 49 T5%a, 22l AUk AN, @ Panel Ok A7 A% wAlolo] el B9 o
A EE F 13.3%9) 7548708 719-d0] @b 2591 ASEE goR 24% A3olth Panel
(£ 6) LAEE 2ol AlZE ol J7l=8A2 (N=56,626)
hila gk FEEAA gk &9 3%k 3T 3
/PDA/ 0.071 0.076 0.000 0.019 0.048 0.095 0.391
PDA -0.001 0.102 -0.358 -0.048 0.000 0.047 0.334
ACH 0.133 0.340 0.000 0.000 0.000 0.000 1.000
OSACH 0.015 0.120 0.000 0.000 0.000 0.000 1.000
TA 24.128 0.946 22.712 23.451 23.899 24.592 27.451
LEV 0.623 0.269 0.087 0.445 0.630 0.771 1.625
ROA 0.025 0.097 -0.487 0.004 0.027 0.065 0.288
LOSS 0.207 0.405 0.000 0.000 0.000 0.000 1.000
CFO 0.055 0.119 -0.304 -0.009 0.046 0.115 0.434
TACLAG -0.020 0.122 -0.410 -0.079 -0.021 0.036 0.403
SCHANGE 0.104 0.353 -0.668 -0.063 0.057 0.201 1.966
STD_SALES 0.249 0.219 0.003 0.082 0.182 0.354 0.929
STD CFO 0.096 0.089 0.003 0.037 0.070 0.124 0.513

1) Wse] geld digixe JHF DS .

13) ARAY W) F2 y_m}xw AT Aol HAED RR0] ALGE WSS Aol ARAS et [PDA/
9} ACHS] 733792 0.0605 (p#0.0000)¢1 1k, A/PDA/Q} ACH?] ’$3A4+= -0.0012 (pat=0.7856)°]t}. o]& A&
Al JEL WAL TE WSS BAe Qo 2ughle] EAe] A&qAlel 299 vmale] e vl A9l 2l
43 Mﬂz A o83} wmale] o WolAA] Gekeg onldt g, Selel B4 el OSACHS) [PDA/S] ABAS
+ 0.0605 (p3£<0.0000)°]3L, OSACHS} 4A[PDA/S 3#AFE 0.0270 (p-#<0. OOOO ojt}, o] IA] I EH FFS 1|
1 e MSES T Be AaelE A%, il B2 el 2 A6 18R S 389 sl 2AE A
3, 98 FE40E RIS TARE AS @A 459 WHEAS 1 o3} vmele] O RoHAE Aol 9eE ol

u}. oo} & AT el B ) wAZk BAED 244 98E vAke W44 2A7) B0,
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399 we ZAEAL non-Big 4914 non-Big
42 AR wAskE 7ol YT OSACH*
NB4TONB49) A2 0.039322 1% =0l
A e H el v OSACH*BATOBR4, OSACH*
B4TONB4, OSACH*NB4TOB4] A5 L%
ol Hol#] eigith. ol d(5)9 AR mA ZE
AME FLatA UdetEkrh. 2Ae mA BRI
OSACH*NBATONB49] A5k 0.03642 GA]
1% oA e, out, AR wA 2&
ME Big 494 non-Big 42 7ZAR] 3|
Ao E oA BAod oA
A5 Boh ARl O Ytk o] 3R
WAL, OSACH*B4TONBA2] A4k 0.0153
02 o|& 10% Tl Aot}

Panel B} Panel CollAl 4(1) 2 €(2)= A
T thgt ATl F(3)S 7Ll wA F
o et EAZToltt, A FA WA Ho] el
S-S thd o 2 3k Panel BY B4 43S A,
OSACHS ATk A 22 AR mA E o
A 242 0.0082 2 0.0089% 25 1% oA
oA o|th, Wk A FH LA o
4oz gt Panel Co BAZEAE W, OSACH
o A 0.0027 2 -0.00102.2 25 5414
o7 fFotA] ¥t} o] g I+ Panel AolA
AT FA 9] ZARRD A o] % Al FA AP <]

ox rfr K

o >~ [e) ]
49 Aguks

T o1
Arigkol S7k A2 o9 Faxgel ohd, F
7t oA 711852 e &, oA Tl 54
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Panel A) A2 2] A2 o &

AA & ARl wA BE
(1) (2) (3) (4) (5)
W Agat (tgh)  Aga 8 Agsk s ASg s AL G8d)
Intercept 0.0458*** 0.0511*** 0.0510*** 0.0778"** 0.1088"**
(3.94) (4.37) (4.35) (2.65) (3.18)
ACH 0.0056*** 0.0030%**
(5.81) (3.04)
OSACH 0.0247*** 0.0206***
(6.59) (5.57)
B4TOB4 0.0077**
(2.31)
B4TONB4 0.0057** -0.0047
(2.28) (-1.09)
NB4TOB4 0.0104*** 0.0007
(3.54) (0.16)
NB4TONB4 0.0004 -0.0116***
(0.31) (-2.99)
OSACH"B4TOB4 -0.0017 0.0021
(-0.20) (0.22)
OSACH"B4TONB4 0.0107 0.0091
(1.21) (1.05)
OSACH*NB4TOB4 0.0129 0.0078
(0.92) (0.56)
OSACH"NB4TONB4 0.0342*** 0.0288***
(7.43) (6.45)
TA -0.0015*** -0.0017*** -0.0017*** -0.0033*** -0.0043***
(-3.56) (-4.08) (-4.05) (-3.06) (-3.39)
LEV 0.0240%** 0.0241%** 0.0242*** 0.0333*** 0.0343***
(11.88) (11.98) (12.03) (6.89) (7.05)
ROA -0.0755*** -0.0703*** -0.0701*** -0.1101*** -0.1086***
(-7.21) (-6.78) (-6.76) (-4.64) (-4.60)
LOSS 0.0019 0.0021* 0.0021* -0.0034 -0.0040
(1.59) (1.77) (1.73) (-1.09) (-1.29)
CFO 0.0015 0.0010 0.0007 -0.0106 -0.0126
(0.27) (0.17) (0.13) (-0.71) (-0.84)
TACLAG -0.0173*** -0.0166*** -0.0165*** -0.0370*** -0.0361***
(-4.67) (-4.47) (-4.44) (-3.86) (-3.76)
SCHANGE 0.0095%** 0.0096*** 0.0096*** 0.0148*** 0.0145***
(7.64) (7.74) (7.69) (4.56) (4.45)
STD SALES 0.0258*** 0.0257*** 0.0256*** 0.0293*** 0.0283***
(13.77) (13.72) (13.66) (5.61) (5.44)
STD CFO 0.1407*** 0.1405*** 0.1402%** 0.1205*** 0.1181%**
(25.49) (25.44) (25.38) (8.70) (8.52)
Year Effects yes yes yes yes yes
Industry Effects yes yes yes yes yes
HEA F 56,626 56,626 56,626 7,548 7,548
Adjusted R? 0.1023 0.1036 0.1041 0.1387 0.1415

1596
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LAteld Fof SXo| ZAlel wAlet ZARSE st

(E 7) oA7ol S| ZAtel WAt ZAER 0|2l g8 #2244 (HI5)

Panel B) 42| AFH TYYZ o] &

AA ZE 2Rl wA BE
(1) (2) (3)
il AT (30 AT (480 AT (L8)
Intercept 0.0972™** 0.0988*** 0.0602**
(7.82) (8.01) (2.03)
ACH 0.0015** 0.0007
(2.00) (0.96)
OSACH 0.0082*** 0.0089***
(2.93) (3.17)
TA -0.0020*** -0.0021*** -0.0020**
(-5.79) (-6.02) (-2.24)
LEV 0.0169™** 0.0169*** 0.0134***
(10.45) (10.44) (3.35)
ROA 0.6861*** 0.6868*** 0.7044***
(71.09) (71.43) (33.24)
LOSS 0.0326™** 0.0327*** 0.0363"**
(31.83) (31.86) (13.79)
CFO -0.6858"** -0.6859"** -0.6675""*
(-129.45) (-129.46) (-49.79)
TACLAG -0.0387*** -0.0385"** -0.0426"**
(-13.47) (-13.43) (-5.71)
SCHANGE 0.0098"** 0.0098*** 0.0081***
(9.67) (9.72) (3.36)
STD SALES 0.0072™** 0.0072*** 0.0139***
(4.90) (4.89) (3.29)
STD_CFO 0.0356™** 0.0356"** 0.0392"**
(9.03) (9.04) (3.34)
Year Effects yes yes yes
Industry Effects yes yes yes
A53 F 27,677 27,677 3,749
Adjusted R? 0.7142 0.7144 0.7108
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Panel C) &2 AFA EYYZ o] &

Z&WE: = /PDA/ (PDA<0)

A FE AR wA ER
(D) (2) (3)
W Asak (18) Asak (L8) Asst (K8
Intercept -0.0011 -0.0005 0.0268
(-0.09) (-0.04) (1.07)
ACH -0.0001 -0.0005
(-0.19) (-0.61)
OSACH 0.0027 -0.0010
(0.92) (-0.33)
TA -0.0000 -0.0000 -0.0009
(-0.03) (-0.11) (-0.99)
LEV -0.0032* -0.0031* 0.0017
(-1.96) (-1.94) (0.43)
ROA -0.6737"** -0.6729*** -0.6919***
(-82.48) (-81.54) (-42.25)
LOSS -0.0186"** -0.0185*** -0.0230***
(-19.15) (-19.08) (-9.01)
CFO 0.6900*** 0.6898"** 0.6671"**
(118.82) (118.55) (47.43)
TACLAG 0.0449*** 0.0450"** 0.0378***
(14.70) (14.71) (4.92)
SCHANGE -0.0092"** -0.0092*** -0.0008
(-7.54) (-7.54) (-0.23)
STD SALES 0.0056*** 0.0056*** 0.0055
(3.78) (3.77) (1.37)
STD CFO 0.0317*** 0.0317*** 0.0218*
(6.63) (6.63) (1.86)
Year Effects yes yes yes
Industry Effects ves yes ves
#EA F 28,949 28,949 3,799
Adjusted R? 0.7203 0.7203 0.7421

1) Panel A9l €(1), (2), (4) 2 Panel B9 Panel CE t 4 (4)& o] &3] B8 AY.
/PDA = By + BIACH; + B20SACHy + BsTAw + ﬁ4LE Vi + ﬁsLOSS/t + ﬁaLOSS/t + BsCFOy
+ B;TACLAG: + BsSCHANGEy: + BoSTD SALE;: + B10STD CFO; + Year dummies
+ Industry dummies + ¢
2) Panel A9 4(3)3 4(5)& tha 21(5) & o] &3t BAg A9,
/PDA/y = By + BiB4TOB4y + BoBATONB4y + BsNBATOB4y + BiNBATONB4: + BsOSACH*B4TOBR4,
+ BsOSACH*B4TONB4: + B;OSACH*NBATOB4; + BsOSACH*NB4TONB4y + BoTAw + BiolEVy
+ B1iROA;: + B12LOSSy + B15CFOy + By TACLAG: + BisSCHANGE): + B1sSTD SALEy
+ B178TD CF O,t + Year dummies + Industry dummies + ¢
Wge] oo tisiM e (- 1)< .
4) o ame AN 109 5% 9 1% FEIN BARCE SIS dud t@he 719 Tel 2L olgajel A4
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Auditor Change for Audit Opinion Shopping and
Impairment of Audit Quality

Jong-Hag Choi* - Heesun Chung**

Abstract

Outsiders suspect that clients seem to change or retain auditors in a way to receive clean
audit opinion from auditors. The auditor change for opinion shopping purpose implies that
clients change auditors from the one who is likely to issue non-clean opinion to the other who is
likely to issue clean opinion more frequently.

Regulators have had great concern on the possibility of opinion shopping behavior because it
will affect auditor independence, which leads to impairment in audit quality. For example,
MacDonald Commission (1987), Cadbury Committee (1992), European Commission (2010)
explicitly express the concern on that issue. In response, in the U.S., Sarbanes-Oxley Act requires
Government Accounting Office to develop the ways to protect auditor independence from the
threat by audit clients to change auditors if a clean audit opinion is not given. However, before
Lennox(2000), there is no clear empirical evidence for the existence of auditor change for
opinion shopping purpose. Prior studies only document the evidence that clients tend to change
auditors more frequently after they receive non-clean audit opinion. However, they do not find
any significant changes in the audit opinion even after such auditor changes (Chow and Rice
1982: Geiger et al. 1998; Krishnan and Stephens 1995: Park and Nam 2014). Thus, the prior
studies have concluded that opinion shopping behavior is futile, even though it seems to exist.
Relatedly, in the domestic research, Park and Nam(2014) also covers the issue of plausible
opinion shopping behavior using Korean non-listed firms. However, like prior studies before
Lennox(2000), they just show that client tend to switch auditor especially to a non-Big 4 auditor

after receiving non-clean opinion from the incumbent auditor. They do not provide any evidence

* Professor, College of Business Administration, Seoul National University, First Author
** Ph.D. Student, College of Business Administration, Seoul National University, Corresponding Author
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that such auditor changes lead to the improved auditor opinion. This implies that with their
findings, we cannot be sure whether such auditor changes are intended for opinion shopping or
not, and whether such auditor changes are successful in a sense of opinion shopping purpose.
Even though they show that after the auditor switches, audit quality measured by discretionary
accruals is poor, these results have limitations in that the auditor change is separated only
based on prior audit opinion, not on the intention of clients for opinion shopping purpose.

Regarding the failure of prior studies in finding opinion shopping behavior, Lennox (2000)
points out that we cannot identify the opinion shopping behavior just comparing prior non-
clean opinion to current clean opinion after auditor switch because if the clients did not change
auditors, they would have received non-clean opinions more frequently. And he develops a new
way to test the existence of audit opinion shopping. He estimates the probabilities of a client to
receive a non-clean opinion from the incumbent auditor and from a new auditor, and compares
the two probabilities. He views that if clients change auditors when the former is higher than
the latter, it can be the evidence of opinion shopping. Using the U.K. data, he shows that
clients prefer changing auditors when the clients are more likely to receive clean audit opinions
from new auditors than from incumbent auditors. In contrast, clients tend to stick to incumbent
auditors when they are likely to receive clean opinions more frequently from incumbent
auditors than from new auditors.

Using 70,040 firm-year observations of Korean non-listed firms collected over the period from
2006 to 2013, we first replicate Lennox (2000). We restrict our samples to non-listed firms
because most listed firms in Korea receive clean opinions. Among the total sample, 9,528
observations change auditors while the remaining 60,512 observations retain their incumbent
auditors. Our empirical findings reveal that the Korean non-listed firms tend to engage in
opinion shopping behavior. When we apply the methodology of Lennox(2000), among our auditor
change samples, 1,171 changes are classified as those for opinion shopping purpose while the
remaining changes are classified as those for other purposes. Second, we investigate whether
audit quality changes after auditor changes for opinion shopping purpose. We measure audit
quality using the absolute value of performance-matched discretionary accruals(Kothari et al.
2005). In level analysis, we find that audit quality is poor when auditor change occurs and it is
even poorer when the auditor change is intended for opinion shopping, compared with the audit
quality when no auditor change occurs. When we consider the different types of auditors in
relation to the auditor changes for opinion shopping purpose, we find that the change from a

non-Big 4 to another non-Big 4 auditor is related to poor audit quality, while the other types of
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auditor changes are not. In the change analysis, we document that audit quality deteriorates
when clients change auditors for opinion shopping purpose, compared with the audit quality of
the same client firm in the previous year(i.e., before the auditor changes). In contrast, audit
quality does not deteriorate from that of prior year for the same clients when the auditor
changes are intended for other purposes. When we consider different types of auditor changes,
we find that only the changes from a non-Big 4 to another non-Big 4 auditor lead to deterioration
of audit quality. Unlike the level analysis, we fail to find any significant evidence that audit
quality deteriorates for the clients that switch auditors for other purposes than opinion
shopping purpose.

Our findings are interesting and important in demonstrating the effect of opinion shopping.
Regulators need to pay attention to this phenomenon and develop ways to restrict it. Mandatory
auditor appointment or investigation by Financial Supervisory Service (an organization equivalent
to Securities and Exchange Commission in the U.S.) can be those examples. Auditors also need
to be careful for accepting such clients not to face the unfavorable outcome from poor audit
quality. Accepting clients for opinion shopping and resulting poor audit quality can potentially
lead to audit failure in the future. Investors and other interested parties also need to pay

attention to the poor audit quality in their respective decision-makings.

Key words: audit opinion shopping, auditor change, audit quality.
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