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W AfglolA| gt A FExabgo] dAYGHlY
3} FAZ FYE I o] Wl g YA HkeE
Aol that Abale AFA o] E(empirical question)

)

2 = Hoh FAAoR Adatd thy
o} 2 d7= [FRS 7= A57)3td 44
FAEE dgolde] FAA] 7 #HEY &
oA o ¥gy} Qe & AuE e enz,
(1) 21(2)8 BFAE o] &3t Pre-IFRS
(2009-2010), IFRS(2011), Post-IFRS(2012-
2013)713tel| tiahA 2+ 324 & gt of
Ja AR S s 2t 713kl vig 07Pse]
IAAG #(B)ol ZHEY. o5 53 7} 7|3t
AF g(Bo)0 BA 27]1E Blast

IEEELE
oo Hr A BAY €9 ¢ 4 Uk 2w

o olel@ HAAS el AA £ BARCR
£ §l% Aok QA taNE 22 74 3
A% 2] Aol Aol st B ¥ Q7
£ 2109 A% 3B ) A 29 59
& Ak 9EAE Ano) Asted 394 7

= d
ol
Ho

> oE ox d ofN
= of rlo ol ofx

Hollander(1970)eA #A|otd HWHo=z %F
2o A Aojxl BAIMS] S| AA T Fhol| ek
2 A7l ztel7b eA] o 5
¥ = 7k = 3 A el dglole 3
et ddlA 7Ex| B4 (relative value relevance)
o ztel7} et AuET] e A 5dl= HaA
Aol B o}, of2jg Aate A(1)% 4
(2)8] A5 257 LA 4-8Hr.

3, Ohlson(1995) E3el|x EFalelA] ¢4&
21(1)9 Z#el FF38t o 459 2(2)¢] 23 3t
o A4z SHAA T3 Ao|7t YEhA] &e

o)

=

1o,
o = oh‘l

A

17) ol A 2 d7Ae g2Aw, sl 979 2495 5(2014), BEd 5(2014) 3 Aokt 244(2013) TAX=
oA AR S AR E ) o] 8Hit. B AT F S o83l wbigl i A ghe] A A7 A
o)7F A AF-E HFshe AR, ofdl i AolHTE AE AL vt 2rh(BAokst 184 2013).

81— 52 )
= =~—,0
v Var (ﬂl* [12)

714, SSE= A1 FEH(the sum of squares for error)<, 18]al DFEE 23kl theh A% (the degrees of freedom for
error) & 717t eI
3, HYP AT o] 43 AYPAFELS 2L IR Ul ARE o] &3le] BT SIATHAG S 5 2014 9Ed 52014
Zotet 7184 2013), B2 71z T ARE ogdt] BAFTIE STH(EEY S5 2014: Chen et al. 2010). d7FA= ©f
275, F2pe] Aol tiet o2, Chen et al.(2010)& WA 2|z A=) Wsrt g SALe] F247 TAEEe] BA
JeS FEAE B4 u HE agln A=A sl dd 2001958 71Fe 2 F 71ZH(Pre vs. Post) 2.2 UFo], ME t}
717l tisl 247 AR AAS T AAZE STl freld abolrt IeAE AT W B AFHH S ol &8kt
T 2y Ae] SAASF gel Aolg AuEE Hd4 AT 9], R Y] HA AY 7] AolE gopre W
Vuong(1989)¢] AZo] itk Vuong(1989) AZE Ohlson(1995) 2&4] AAdl] that F/HEHE (A 2pol2 4o
2 fFA ARE At} AT o] WHE 7 S|AAS Tt fo@ Alolo] 2L wEu Q7] Bols BYAd x3E I
AE B2 22 A4 By FHRY 7k Atold| 24E T 7] Wil 2 s IS tigk doiE s Al A
folg abol7} A A FHE AFA Geth(AYS T 2014 HEY 5 2014). 28g HellA Ohlson(1995) 23
Ao FAWME FUS AHEE A9odE, F B AF Zo] 0/PSY FAAG 2HS F A+ Vuong(1989)9] WhiET)
P HFol Hrk AHAQ #H JRE ATt

- SSE(x,)+ SSE(x,)
B DFE(,’L‘I) + DFE(,?:Z)

t=

18) &
9
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1995; Barth and Kallapur 1996: Easton and
Sommers 2003 ). °|¥ A& ZFsE o] &
e AFARE d4d 287 Itk (Easton and
Sommers 2003).
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719] IFRS 9F=4

[
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Al IFRS7I20l sl A1 A294
84 SHAM IFRS 3717k vl wste] A3
7RIFHAA o Apol7h YEAE BAEE Aoln®,
2 Ao BX717He Pre-1FRS(2009-2010),
IFRS(2011), Post-IFRS(2012-2013)¢] Al +
ho. 2 vproizith
27 (DA 2692 AA
F, AR BRES A4 Fo
Aolgt = glomg  FHO| H]
ol7] golth. 24 (2) &
SJalA F71E Aot
3} #E3 Alglo|t}, 20119 % %719 IFRS
o wet FAE AAYHelY FHE
A A 2=El o A A B3 AR S o] &5t
Zotatt. vmA] 7 2 71E Al FAbaed] tiefA
NICEAI-&4 71 B.(F) 9] KISVALUE dlo|E o]
2519t 2gm 274 (5)& K-IFRS
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= TR 7 d3719 (KOSPI)
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©] 7% KOSPI ¥ KOSDAQ #¥-& 747 81970
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(B 1) 229 AlZY 229t IFRS R HZI2te] 2%
. Pre-IFRS IFRS Post-IFRS .
(2009-20104) (20119) (2012-20134)
F7HEBE7Y 819 466 963 2,248
FAEENY 800 584 1,307 2.691
AA 34719 1,619 1,050 2,270 4,939

Ao o] &8 HA 71 FE-E 4,93970 7 T e ZE9 ¥ FEXE 7 BT
/A A zo|t} (Pre-IFRS, IFRS, Post-IFRS)9l wa} Yehi2l

St Pre-IFRSETE IFRS % Post-IFRS7IZE  tf. AHEFE= NICEAIEH /PR ()] dEF
o7 &42 R 71 ¢ Bl Z [FRSE Pre-  7|15S wsit), w3 A4 FES FAog Has)
[FRSET 1.38(=1,05070/(1,61974/2)) | & St} (F 2)& B¥, 2o F5H fZo] o 4+
1, Post-IFRSE Pre-IFRSETH 1.481(=2,270  <dol AA ExHo] it} 72} B4 B5F A=Y
M/1,61971) o Bth. o] IFRS =9 o= A44 o] 7M¢ B =TS 2|8 (Pre-IFRS: 66.4%,

7t FREG | Z7hd Avd 5 gk

AA 83714
Industry Pre-IFRS IFRS Post-IFRS
(2009-20104) (2011d) (2012-20134)

Hk=2 NE-E (%) Rl HEE (%) HE= HEE (%)
Az 1,075 66.4% 687 65.4% 1,493 65.8%
4] 62 3.8% 36 3.4% 74 3.3%
= B N e 123 7.6% 83 7.9% 182 8.0%
AH] =Y 294 18.2% 206 19.6% 444 19.6%
7|8 65 4.0% 38 3.6% 77 3.4%
3 1,619 100.0% 1,050 100.0% 2,270 100.0%

1) A F22 NICEAISH 7P B (F) 9] KISVALUE +54 9434

F2) BA717E 2009958 2013E7H4 9] AE B

22T

=7 71wt 253

19) #74 K-GAAP 3}ollA]
ATRIANE AQgon

= E&y

= 2~
E5E4

T

19l A& AR&ol 30%S 2Fatas AT+ Z+2 Au7Ide] A2 B9l E3etsla,

719 B HEAE )R] gl a2y K-IFRS stllde $457199 A&&0] 50% ©%

Q1 A% AuyIgel AAWG Welel TFE, AR 1009 )90l AFRINE QAANE ekl TP, £ SFBAA}
AEse 948 n2n 9] i

P Ade] Wl

th. o]¢} tio} BA K-GAAPETE IFRS dtelxe AAA d4&

7404504

A4 g 2 A AE e nEslel ARSI A5Er
20) AW} E2 Hudk] GAE KISVALUES] A $27F 7159 et Azl el 745 8el8)
Qe Aoz yepyth 223 el 2 dvdsie 54 Al mE Aneplude A A
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A 2% o|tHPre-IFRS: 18.2%, IFRS: 19.6%,
Post-IFRS: 19.6%). o1& A3 AAEL A
FEA 10% oW Z eRyiTh,

V. AZEEMZI}
4.1 L 9| J|12EA

(F e A1) 4(2)9 2dd o]&d F2
W50 VSEASS Bustgth T 2udE A}
e 7b BA 7|7k AA FES iAo R Basty]
t}. Panel A= Pre-IFRS2 2009-2010%9] 7]

ZHK-GAAP)S, Panel BE IFRS 9%&giel
2011952, Panel CE Post-IFRS?! 2012-2013
drel 7|7Hs Hugth 25 Eud o 4(1)9
2)9 A7) #7712 &

N or
OXL
N
Y
fru
N
o
rh
3
s
4g

(B 3) HY, 259 F7HP Y Hie
IFRS(2011)7} ¥, Pre-IFRS(2009-2010)7F

ZF =t} Panel BolA 2011¥9% z4F [FRS7}H
H AR Vo ANE o, ] FF (5
22.412(5,555)1 o2 FYGHT} Hito] 4
=22,412/5,555) A& =0} 719 7+ 7194744
o] Jol7} Ark, FHAAETALHBLS) 9 BEE ¢
A 37k | fARE. BRSY] it (F9157)

<AL,

rlo

27,245(5,617) 902 F9l5HT Hato] tizF 4.9
Hj(=27,245/5,617) &t W, FEAZG]0l

818

A (0IPS) 9 B T+ 247 2,8129% 473
do g F(+)oAT, FEAZIHLES(NOIPS)
-35893} 6192 (-9 Folth. oy
HE & Pre-IFRS % Post-IFRS7IZ 25 fAKSH
t}. @9, Pre-IFRS(2009-2010)& ©& 7]7HR
ot OIPSet P7b a1, IFRS(2011)9 ZA$ole
Post-IFRS7IZtET} OIPSe &1 P= 7V¢ 9
Uelsth & OIPS7F Pl Wi s = B ert the 7
Tbof Wl & owigitt, ARt o] A= T
Hwelnz AP/ 234 AN S B3 AHE
287} sl

7t W] X SAS ATEY, P BPSY

rlo

l‘l

—

M

TR = 46& 7% BA717H(Pre-1FRS, IFRS,
Post-IFRS) ESdllA FFHA7}L wj$- 24 Yet

£}, IFRS(2011)¢] 4%
PR} BRSOl 7y A= 54,174¢F 70,8182 e}
U, OIPSe BPSst ¥lmah 8ufl(=70,818/8,410)
A& 8,4100]a1, NOIPSe 26v1(=170,818/2,707)
A& 2,70701tk, Pl Hagka Hdigh el 242t
46997 364,300 1% Wold SHEAE %
gt FolA|wk 777l (=364,300/469)<] & Aol
& Holx, BPSY 7%= ° 2 zkelQl 4,637H
(=505,417/109) & Yepyrt. o]eh Zo] FY71X|
2 2349 A5 EFUAAA 2 g /RIte A
7197 R 7F Ao] (scale difference)”} wi-$- 271
wjEolt}, ole FE7HE 4 ¥ Ohlson(1995)
Rgo] Hlgo] ofd gHo g FHHY] wfiof HE&
% g g9 FA e o] #AE
b EFAA 2 HAoig Hagk ke Aoyt 2

£ A& Easton and Sommers(2003)°]4]
Aete nkel o] F7HEFE(price-levels) RES
o] &gt HF AT AN o] EiHd A o F 7Y
(the largest firms)ol &3 7|97+ =E 2+ 2o ollA|

4 ¥ 4 U0, 48

N
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IFRS M=7|ZiollA ddolelo] MIhA 7hx|mEY dHu: AAMIHEE SHeE

(£ 3) L Hi=ol| tfet 7|=S7l

Panel A: Pre-IFRS(2009-2010), N=1,619

Variables 3 i FFHa Hagk Hoj
Pisi 24,135 5,917 56,042 469 364,300
Pii/P 1.184 1.042 0.581 0.331 3.402
BPS; 30,045 6,031 72,059 109 505,417
BPS/P; 1.623 1.210 1.542 0.057 9.327
OIPS; 3,625 589 9,260 -6,407 54,566
OIPS,/P, 0.140 0.112 0.258 -1.009 1.075
NOIPS; -513 -59 3,331 -20,828 10,245
NOIPS,/P, -0.071 -0.015 0.255 -1.953 0.300
Panel B: IFRS(2011), N=1,050
Variables B =5 EFHa Hagk o gk
Pi+g 22,412 5,555 54,174 469 364,300
Prir /Py 1.105 0.986 0.510 0.331 3.402
BPS; 27,245 5,617 70,818 109 505,417
BPS/P, 1.397 1.022 1.380 0.057 9.327
OIPS; 2,812 473 8,410 -6,407 54,566
OIPSy/P; 0.087 0.080 0.246 -1.009 1.075
NOIPS; -358 -61 2,707 -20,828 10,245
NOIPS,/P, -0.049 -0.012 0.192 -1.953 0.300
Panel C: Post-IFRS(2012-2013), N=2,270
Variables 3 =95 EFHA FHagk gk
Pisi 23,173 6,165 53,527 469 364,300
P /P 1.106 0.989 0.515 0.331 3.402
BPS; 27,585 5,835 72,387 109 505,417
BPS,/P, 1.317 0.941 1.359 0.057 9.327
OIPS; 2,425 388 7,754 -6,407 54,566
OIPS/P; 0.061 0.063 0.217 -1.009 1.075
NOIPS; -590 =70 3,048 -20,828 10,245
NO]PS/P: -0.081 -0.013 0.290 -1.953 0.300
) ] o Byy= t+ 143 399 371 (&, Pre-IFRS7IZE T F7Y: BPS= tdE FEAACAY: OIPS,= tdx
FIAAGGolY: NOIPS= t9% FZA2Y4e( 11— 73 ‘ﬂﬂWW olo-FHAAYYelY): P= tdE ¥
374 (DP Pre-IFRS7IZHe 49 Z7h). gt 20119%E IFRS7IEC 98 A8 dd9geldeln, b2 dxe
K-GAAP 3o 2 2tzd dd9ddeldd.

F2) HuH FEE AA T8,

ZASHAT H44A M3z 20154 62 819
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St Ohlson(1995)
o] AnH1} o] BFE3
fxe "ot ok

o 7:]_r.°
ﬂa 2

e

Zbo| A2k
JollA] o] ¥ F2

199 Fray EAE $4E 5 Qo ole @ 54
2 Panel C(Post-IFRS)
3} 7+o] Ohlson(1995)
R _]—_j,_o

s

A=
Pre-IFRS

71914
< Panel A(Pre-IFRS) ¥
o] Afol = FARsIT
Aok e, A(1)& 4(2)F
2ol dsf W7 F7hE EFs & A 2
FA7h opd HlE WFd ke gow AgdS
Z Ohlson(1995) =3
:+1/P OIPS/P,
oJste] gk (& D= (1) 2 2(
ol Zre] AAdA AdE ELo}"iTﬂr ¥o] Had
< Foj& ATt} Panel Ade
(2009-2010)717+¢] 23, Panel Boﬂ% IFRS
(2011) = A&l A= ZAEZ, Panel Colle
VAR s pazds
An=

A
a & 4 9l
A P
HAzk=
Easton

=%
A7 kR F73h @
i

flo —

Post-IFRS(2012-2013)
w3l ;H7l—/ﬂ \:/}oﬂL 21(1)9
de 2(2)9 2735 Easiqi.

(& 4># B #WME OIPS 2 OIPS/P=
)] Y
b

Ir nl“

(% 3)
g =
a8 3 NOIPS/PS % BE
o7 Yol BPS/PY 1S 2F
3
3

olsh o] W] /1% v
_T_
s 2%

and Sommers(2003)<]
2 EF8H(deflator)s
A we} ol
2 o

-,
C o r
¢ #W N
—r

n&i
12

g

r

PSt #9% H(+

Lo rx
o o oXx
4 42 oo

o] 931, IZ
=

>

QA=
=

o
rO

Hl% oz
EFAAE 2 st 2 719
WHH‘% Hr} ¢35} o
SAIAM SAA T gholl Ayt 2

sobd Aom o FHEnt T el
A7 #7220 B
o] g%
F7h Hl& W
A
H& W] el 714
)2
NOIPS= TFRS %

A

A7 o A
sl Frleke] A (+
ol NOIPS/

}‘\jlgl' O'T'\_.
710
}
iy wa— Bt @,
Post-IFRS7]ZFel| A F7ks) g2l 8k & (-) 9] A3A
=3} & 74

17}
Ho|x|gt o]9} de] %73} o

A &g Pre-IFRS$ Post-IFRS7|3t

1ol Aol Qe Aoz

24

ET

oA 9

AolE 3t F7 o] #Ae EEd
=

Ohlson(1995) 2¥< 3 e
F73} o AT} 7ol M2 22 At Jepdth
aston and Sommers(2003) 9|4 F33}l= =
74 B rRERS FAVL AT ASARAAM & Pe IFRSE
oA F7hek frolgk F(+
ol FFst & 4 veh 9299
of ol web AR Aot} dela BPS B
F7Hk e F(+H)9 A
WA o] YeSAIRY, BPS/P7V BPSET 1/6 ©| st

7} A @2 Aot} a8y Y Ohlson(1995)
BPS/P= 82713 B

ZAHSAT H447 M3z 20154 6¥

o E
s
Al )
ByE A g 279
I} 7t M2 g2 Aot Yepdtid OIL Ohlson
(1995) 235 %38} oA &2 497 & i
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IFRS F=7|ZiollA ddolelo] MIhA 7ix|mEY dlw: AAMNTH E

(E 4) 72

=7 Al

i)

=
£ 540z

Panel A: Pre-IFRS (N=1,619)

Panel B: IFRS (N=1,050)

Variable Prsg BPS; OIPS; NOIPS; | Variable Prisg BPS; OIPS; NOIPS;
PP 1 0.774** 1 0.828*** | 0.022 PP 1 0.784™* | 0.862*** | -0.071**
BPS/P; | 0.118*** 1 0.871%** | -0.110*** | BRSyF; | 0.075** 1 0.841%** | -0.175***
OIPS/P, | 0.250*** | 0.379** 1 -0.156™** | OIPS/P, | 0.163***| 0.409"** 1 -0.170***
NOIPS/P;| 0.070%** | -0.277*** | 0.070*** 1 NOIPSy/P;| -0.039 -0.356"** | -0.178*** 1
Panel C: Post-IFRS (N=2,270)
Variable Priss BPS; OIPS; | NOIPS;
Prrs 1 0.797*** | 0.843*** | -0.090***
BPS/P, | 0.195*** 1 0.820"** | -0.223***
OIPS,/P; | 0.234*** | 0.269™** 1 -0.167""*
NOIPS/Pr | 0.044* | -0.320"** | 0.314*** 1
F1) ¥ Foe (& HE A= &, 20119%E IFRS7IEA 98 2A1E dd9]oldola, the A%E K-GAAP W4ez
28 AAYY0|2.
F2) #o Bug A2 o AAF.
%3) thb Age A O A%E, 24 see AQ)d o A5,
F4) R 22 2 1%, 5%, 10% FEOA o8& ‘Jr‘i}‘ﬂzJ (F243).
2 ol vt iAo ® Ohlson(1995) 28 &2 #+8 b4 &2 Ohlson(1995) 239 7
1N F9922A409 F9AAGR0l9 BE 57} v

o+ (+

0.820914 ZHth 0.871% vehgoh whbd A7
F7t2 253 & A4S BPS/P OIPS/P 7t
Pre-IFRS, IFRS, Post-IFRS713te] A#Alo] 7}
7t 0.379, 0.409, 0.269% YolAth = AHAg}
2ol T ¥ Tkl AT o] AT Ohlson(1995)
BgE BFseIA] 92 AS57F BPSY OIPS bl
] PR YR o] 5 B2 o] X
stebd o453 AA (multicollinearity) ¥417F o
Fold 7ol Attt ol& FFE8eRA ¥ Ohlson

) Bgo]l %73 & AfRY tEdadd

o
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OIPS 7t =& Ao g vy 24
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(% b) IFRS 92=¢

Piv1 = ap + BiBPS; + B:OIPS; + B:NOIPS; + XIND + ¢

Piii/Pr = ay + BBPS/P, + B:0IPSy/Ps + BsNOIPS,/P, + SIND + &

Panel A: Ohlson

(1995) =

nyg BE3HA

0lo AL

T8 = w0
Pre-IFRS IFRS Post-IFRS Parallelism test
Variable (2009-2010) (2011) (2012-2013)
Coef ‘ t-stat Coef ‘ t-stat Coef ‘ t-stat OIPS;
Intercept 3,294.13  0.32 4,110.04  0.39 8,184.55  1.08 Pre-IFRS vs IFRS vs
BPS, 0.166 8.03"** 0.179 8.25*" 0.275  20.04*** IFRS Post-TFRS
OIPS; 4,217 25.98***| 4.472 24.83*** | 3.910 31.25%** | 0.255(0.044) | -0.562(0.000)
NOIPS; 2437 11.03*** | 1.760 5.76*** 1.439 7.67" | Pre-IFRS vs
Adj. & 0.735 0.768 0.760 Post-TFRS
F Value 281.56"** 217.66"** 450.95*** -0.307(0.003)
N of Obs. 1,619 1,050 2,270
Panel B: Ohlson(1995) B35 7] 712 £33 & 2§
Pre-IFRS IFRS Post-TFRS Parallelism test
Variable (2009-2010) (2011) (2012-2013)
Coef ‘ t-stat Coef ‘ t-stat Coef ‘ t-stat OIPS:/P;

Intercept 1.082 550" 1.195  5.91** 1.198  8.39*** Pre-IFRS vs IFRS vs
BPS/P, 0.028 2.65"* 0.007  0.51 0.062  6.81™** IFRS Post-IFRS
OIPS/P; 0.526  8.74*** 0.334  4.79*** | 0.424 7.63*** |-0.192(0.023) | 0.090(0.248)
NOIPS,/P, 0.144 2.50** -0.048  -0.56 0.069 1.61 Pre-TFRS vs
Adj. 0.086 0.061 0.078 Post-IFRS
F Value 10.49** 5.25"* 12.99*** -0.102(0.151)
N of Obs. 1,619 1,050 2 270

F1) W9 Feol= (F 3)& #x. ', 2011495« IFRS7IE <8 gA1€ dgelola, e Axe K-GAAP WAooz 4t

&9 9294 ]°‘°

F2) o e A 1%, 5%, 10%

7ZALo|tk 2 &9 Panel AY B EFE Pre-
[FRS(2009-2010), IFRS(2011) 2 Post-IFRS
(2012-2013)717t 2.2 Ypo] 247} 3lA8A ¢ 4

g BT T AeiHv] 947 2elE A
o AWA Bal A
a8)a §9 QEZRJE FHAHSE OIPS(EE

FA eI e (354F).

OIPS/P)®| 3| AAF %ke] Pre-IFRS vs IFRS(7F
4 1), IFRS vs Post-IFRS(Z7}2 2), Pre-IFRS
vs Post-IFRS(7Md 3) 717tel we} AZdddeld
o 7 #HEGE Yl E SAAT g8 2

A 2719 Ao} YEAE SAHCE Ao F3Y

3 A% (Parallelism test) 2%& 27 A|A519

21) FHEATE Pane A9 WHE o714t 94 (2014)¢] APAF7L ol 2B+, Panel BS] ¥

o
(2014) 2 93 5(2014)9] APAF7} o]of sid=ct.

822

e APFAlE tEAE, 49

]‘:1'_, noT
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IFRS M=7|ZiollA ddolelo] MIhA 7hx|mEY dHu: AAMIHEE SHeE

5 Yol Huw gho] F 7)7te] gt A249d ol o] 7Ex| B ZHo] AThE o]z} lEA 9
ool 7R AAGE el AAS Tt kel & AEIE MEAS O 1, 2, 3)F BEFAE Y &
Bk ghola, Fg ko] x| gho] ofof gk Q3 ARgo|t},
3 15492 Jehd o429 p gtolt} BPS % BPS/Pe= F7Yol 8] Panel A9} B, L

(% 5)Z BW Panel A% B 25 2(1)3} 4 23 TV B gAZ o3 ok (+)<] ZpA
(2)9 2L o] &3 A4S EAHCE §28 gt @40l dE Ao Yegth® a8y o) Wf
o] Yeh} £ Ajolx AXE B A AF = BV BT O/PS 2 OIPS/P9} vlastd F
Aol 9lE Aer At 74 mge Awy il #HAo] AuH g o Yt o& Collins

(Adj. F2)& Panel A9 2% #4 73.5%4 F et al.(1997)¢] ZAzeh= tha Awke Z7 ot}

U 76.8%% =2H W, Panel BY A% HAa Z Collins et al.(1997)oME dhold ] 71X
6.1%°014 Aol 8.6%= AA <} vluwastH sl  "AAo] FEEAMte A AAA | Hg) HIA =

o Holth, Iy Panel Bel = Panel A%} A4E 2 goldg s A7E Bauslsin. AT
9] oA B FREHS] FAE BAS] 8 ol2ld AFe 20119 o & ARE o] &3sta A
A REWFE A7) IR 2FS7] Wiel A HI HEARARZE B o) 7A¢ 1AL (2014)
FAAGA EAZE Aoz At w3 dedt o Aele YX S &9, NOIPS R NOIPS/P
upel Zo] B Aol 24L& T 2y ko] MY & WSE TFEEIA 42 Panel AdAE BA47]
ol Uik zpol7} FAALG o] oyl AAgdgele] 7k BF Fhol dld) folet F(+)< 7R
o FAMZ | wE 7Ex B Wste] ztolzk 9l UEPgARt, WSS EF3E ¢ Panel BY A=
EAE olREd Q7] Wil Ao A% F UMY 2] Pre-IFRS7IZFS A9etH IFRS9
F3} o Fo] 2 FrMdE e Afo] Y AE]  Post-IFRS7IZtl e F7hek #9d F(+)9 714
el @ 23 Alolg. olBtE & B4y #EAo] BE Aleint ) gt OpS(Ee OIPS/P)
ZHPre-IFRS, IFRS, Post-IFRS)dl W3t 929 Btk NOIPS(EE NOIPS/P9 7k ## o] A

23

24

o

d EA7E A Aeg dAdkeith (E 5ol HuH Adjo|A olfd g A7F AE7HE VIF gk olgdtq Qs B
o AwHg 3 VIFY Hulgto] 7 =49 ¥E Panel A9 2§ Pre-IFRS, IFRS, Post-IFRS717H] 7} A<M OIP.
BPS, BPS ¥4 & 1 #hol 4.203, 3.426, 3.120%1 AL.& Yelyth. g Panel BolA Pre-IFRS, IFRS, Post-IFRS7|7H¢]
Zy 3% BPS/P. BPS/P, NOIPS/P W44 L %ol 1.310, 1.333, 1.3782 Yepyit}, A4 o2 Ohlson(1995) R¥S
FIATNA B2 A7t BFESE o 7ol wlE] Wte] VIF gro] o &t a2y B VIFS Hoigte] 5 o]st2 veht
&4 Yol sleez B Ay oA Wezte] tgaaid BAle a8 A4eiA] g Aoz . o3 EM4y
EllNE dA et Aoz fAle A YERyi

) g, B Ao JPdal Bk AR ol AN (F 5Ydl|Al BRS 9 BRSSP A xwEaAd fogk ajo|7} YA S B

A A5S 5o A9 E A3, Panel AolM Pre-IFRS vs IFRS, IFRS vs Post-IFRS, Pre-IFRS vs Post-IFRS 7t 2 A5 3t

Ztol= 0.013(0.400), 0.096(0.000), 0.109(0.000)2 et BPS ztell freldt atolE HAW 717+ IFRS vs Post-IFRS

% Pre-IFRS vs Post-IFRSS.E UEl}th B Panel BY 7% ¥A9 o] 7 Alg 7 Aol -0.021(0.152), 0.055(0.000),

0.034(0.003) 2 Yeht}, Panel A9t IAH At} webd Post-IFRS7IZte] Pre-IFRS ¥ IFRSEU BPRS 7kx| & Ao

78S & 5 o) o3 Age gAz AR 5(2014)3 LA}

ol7|M ¢t ML (2014)E 20119%E TFRS7IE oet FEAGEe F7het frofeh #dAe] UehtA] ke v, K-GAAP

W2o] ot el Frke Foldt k(+) #AAo] glvkn Hustglrt

930z

=

AT Ha4H 35 20154 6Y 823
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Panel Be 232
A HHHEA JAQ
A& o] o} fojet

. 53] IFRS &
%‘7}9} o gt

Moo o opl o =
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il

0

Te Y
oX
o
v
=
i
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i
d

o
T
2

N

1-4\1

+)9 A=
UHERs T} 1 u OIPS 2 0[PS/P91 F(+)el 7t
AFgo] 7T} Ak A E FPg A
S} w29, Panel A(Ohlson(1995) 23%
FF3hoHA| oM Pre-IFRSET} IFRS
oAl OIPSe] AlgeAte] gkol 0.255(=4.472-4.217)
w2 AtA ez 33, T3 [FRSET} Post-IFRS
717k A OIPSe] AlFrate] grol 0.562(=3.910
-4.472)% A og Zom  Post-IFRS7IZ
o] Pre-IFRS71Z+#} Hlwate] O/PSe] AlAtol gk
o] 0.307(=3.910-4.217)% Atz ez 2
YT olelet Algatele BT B4 HEA
A BAHCRZ feldt zlols BT & AZAY
Holole] 7Hx#HAA ] SAAF (L) 9] 271 IFRS
) Pre-IFRS ) Post-IFRS 2.2 Uelyith. el
M FE7AZ 233 Ohlson(1995)9 F7l=
ol M e AAGG el 717zt A 7pxH#
(82)8] Aol 2 Ao of A2l 7Hx|#
Aol #A K-GAAP7|Zt2 Hlawshd Hab 7t
Wt e FAR Ueht 7M1, 2, 3 BF
SAZE AR R B AETTA ] A9

0} O
Wi O_r

=

fr 2 M ox }-El

o]elz} #Hgt FAF Al W0l o9&t 7|} &
2], 2 g93S SAdld = & e 22 ey
A& grorr} 25)

oA A7) F712 333 @ Panel B(Ohlson
(1995) 23 A7] 712 #3s) & 499 2

o e %A Panel A9 A¥s} vud w 25
gA2 o2 475 Holx gtk & Pre-IFRSE
o IFRSOIA OIPSe] Alseate] #tel 0.192(=0.334
-0.526)r2 Atjde g 3, 1 xfol: HIYA
HAsds AR fefsitt. 3 TFRSA| wlel
Post-IFRS717tell Al OIPSe] AlF=te] gkol 0.090
(=0.424-0.33) %3 A BP9 A543, &
Aoz frefgh zpol7}k glrh. HE3 Post-1FRSY]
o] Pre-IFRS717t3} Hlwate] O[PSO Alsato]
fol 0.102(=0.424-0.526) %5 AA|5E 94|
B ASEHE o3 Aol & HolA Fet
tA Panel A9 73-¢1 Ohlson(1995)¢] T
2 ot o]EA 9 TRAEFY EAES
Alet7] S8 7] F7te ®EEE 3 & BAshd
Aol 71713 BdiA 7 REA (89 A
= 7Hd 19k AAE 235, A 7R 29 3
A2 EA] AARZ e w39 FF
© 2 EAE= Panel A9 A3} v]&9] P2
A% Panel B9 A= 18} of Fof upgt Ak
o2t Z(different results) & Heole
2 Uehdt, o|Ad FE3} o wet A5
A ZF23F 2o] 7} k= AL Ohlson(1995)
& REst wet A543 piA ol
& BoFrh 121 AolA Ohlson(1995)¢] +3

o

§.\1

_Tir_ﬁ’,o}ml‘-{ﬁﬂ

Ok
wT

Klml%ﬂ:ilomr{m

25) 3, EA717 F Pre-1FRS7IZEE AZAAFA L7 FAFAIE} ofd ¥, IFRS 9 Post-IFRS7|7HE AAAFAIR} FA1F

o] T

xﬂ;& BydEt wex [FRS
5 2014). A% 2

v E'ET

<4 5ol A3 & ), Post-IFRSS OIRS(OIPS/P)e) 74X #@A o] Pre-IFRS9| 751t} &

824

£9 37} Ao vla) AAATA T A o] g
K-GAAP Wjo2 HuH(Pre-IFRS vs Post-IFRS) 9Z29%ollel 7Ix#dA S

%5101 TAEIL ZMEE FE (R
A vag Aze
FEivhe Ak #EYA el
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IFRS M=7|ZiollA ddolelo] MIhA 7hx|mEY dHu: AAMIHEE SHeE

TR SHE TR A Yor o FAt A (% 5)¢] 4% Panel A% B % Ohlson(1995)
Aot Fray EAd @ we A7) Fh2 2 23E 7] FhR 253 @ A9z d4e, vt
5‘5} o ASAI A9A] AHE dav) otk dusl A 19 AAE 23E e, 71 29 38 A4

W Y Ohlson(1995)9 F7H¢FRdd] td 2 = @& Az Frid,

SAIL oAt AN BAVLBAHA olde] AwE wigoz sMde W3 A3d%s
e 7t W] 0@ e (deflator) AR =la) o, s 19 A% B IFRS ES) o
gl AY Wee Be e $4E A7 A FYFH71E K-GAAP 4] oa Aol

u £l At A3yl dEojol gtk a¥A ¢ 3} vlwsle] 2011d% Z{Ee] IFRS A&l ujgt

32 %9 Ohlson(1995) BolA] E23} oi¥ol W A52471%0] sl 498 AdGGeleje] 7
o ge A%e wagy xzd @ Adun wE Aol Addez d de A% e Agng
2 37 e A ol 2o} FuEe] B A%He me} AE QAATARY oL
A7 E A A drlska g @ Ae 4 FAAFY FAA SR04 28le JR el

BHORE FE0| 7hesitt. Adts e Aow Yeluth(Pre-IFRS vs IFRS).
o]’3e] 5 W (Panel A vs Panel B)oll ©& 4 ol IFRS7IFA e L7540 wet 71t
H2 HHE o APATF] F4AH Ohlson(1995)  “dolstAl e dAG gl BEF AL
B2y AAE R o] B tREEIY] A7 SAJo] A4 wdHo] AAA AdE Boh & A
e = A Hohe o2ld ZAZF A7 iR 28 FIETe FAR $HdA e 2388 75kt
UsoZH SAHAY, e Bu doid A3Es HawbsAdS ASAAY v °§%‘€‘4
A1 sjAE g 07} AtHEaston and Sommers ke AT EFEAel 94dE IA K-GAA

2003). ol @¥oR o¢} Z2 B A3AnE AT Hluste] dAgYeldy FH AL Eﬂ
o & U=l 1%?} JRHBALE OE Ul fave Ao® B Zog Bl wEkA o]
9] e ATE Z Panel AY ASWS FAow  gd A¥E B oE d2347|2d9 20124 10
=k HE Mg AFEo| ‘%‘R}ﬂr‘{— ol A K-TFRS9 94&9 3} #Ade A7 A

o

Ao wet thA] A K-GAAP WY E g4+
2lo] %Pﬁ* B Hl “oﬂﬂ% AAE & 71ei g glete] HausleE gk A Heo] WAy
P & I A ggAo] 9lo] Holtk, sA|Rt, 7k 29

|

T

23 A oAy %Xﬂi} Ghiel 2 1gel o A2 % i oleif IFRS G904 £ K-GAAD
@ ALEN TAS A BTN AAAT P02 o) 848 AAGel) AR

3
Hol2 BUFHAE AFsted o] A7 sle  2011d% %7]19] IFRS ¥ oz AHge AZA Y

B2 (Easton and Sommers 2003), ©]2g &4 olelo] 7lx|FA ol H] H S AT, 2 Alg
£ w1} &slA717] f8l A7l FkR ZE:e ¢ 3 Aol nlv|sle] BAACE ot Aol E 7HA|
Panel B9 #5244 9A AWE dart 908 1 YAE LUHIFRS vs Post-IFRS). wehA 7}

Panel Ast B 7te] A3} Apolellq HojgEnt uwizt  A#dA SHIME E=3A7EL 20124 10

ZASHAT H44A M3z 20154 62 825



4 K-IFRSY dgjelda #dg FAg Ao W
< I 5ol YehA 4eS & 4 ot w
oljel, 7Hd 39 ZAE & u) 37 K-GAA
A AL vwstd M2 3A7ES [FRS o F
Y ol F 4EE dAGYele) FRAEHe] B
o o AAEATE ABE YeRgA] tTH Pre-
IFRS vs Post-IFRS). o83t A3l oz
23| A7129 9] 20129 % 102 999 24
T8 AgHatd o e Bk, IFRS £9 ©

l:]
F FATARR A4 - FAHE AAATAEY 9

g
o

Aglegl e AT 29 0475030‘30]0 9
Aol 37 K-GAAP RuAA S vlud wj 2} o

M E Ehas BATH. 5 Post-IFRS9
Pre-IFRS 7] HlWE F 7§ 25 K-GAAP W2
o dA4golojoz AAE Ateks HolA IFRS
<} K-GAAP 7te] & 3A71E 2t S| A% e 4 2
o] 5 Kt} g ge] vl o] HuH= 7fol e
o}, a2y 7Hd 39 A IFRS A7) £
K-GAAPd| vla] &2 ARG EE A&ato] 3
A9l A MAel ERAY Aoz JYgdd 29
Zldehs & $3EA ket olg e WA &
W (3 5)9 Panel B9 23+ vl 4%
20119 =EFH B 714 Ed tial A=E 374
7IEo 2 TFRS7IE] o744 =AW, 245
Afd dd9dele] 7 HEA S FA K-GAAP
% Hlwskd AZG gl FrFEAl o St

2% Amon TD} ol 2011@%151 il

A9l AZ GGl 7Hx| #H#E o
Hals 72

4= IFRS =

AR R AS PAA Fe 0] deAg &

826

4.4 7k AR 2MZiDL KOSPI vs KOSDAQ

& oM e °W9‘r g2 AR Aol & e sto]
] AA71 drz\] Tr7]'2:t}bzo 714 (KOSPI)
Z U] A4 |

! Ztoll A AL 7}

A@Ego] YA AW RSt dNtHo R F A

7 Aozt ths B of gt B
e Agd 7= F4e] 3l

D AHETY - AEd 2006). Eg o]

rN

Ho] delE W= q

A4S F AZER o] AEE bk glg o
A B Ho| N shrle A ZE] g At
T AR BF dAEHA vepte d39A, ofUd
T A9 (market type)ol whel tha 2pEza o

fu
<
o o
<

= AR E AFEY] 8 IAENES
F ATE (E 6)3 (E 7)ol 2+ Hashslr,
(X 6)dl= KOSPI &9 ZAH}E, GE Tl
KOSDAQ X< A3 Hysigty & B
< T (R 5)Y A5 wLaith.

(& 6)°lA KOSPI &9 AE wA An
™, Panel A(Ohlson(1995) E3<& ZETgsk~
% 7)Y A oA (F 5 AA FE A

>

=
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IFRS F=7|ziollA &g

olejel 4

MO JiXEEY HlL: AZXRHEE SH2R

(£ 6) IFRS 2F= M27|2te] dZFo|le] JThY Thx|azld Hlw: KOSPl 2
Pii; = ap + BiBPS, + Bo0IPS; + BiNOIPS; + SIND + £ wwoeeeeeeessessesssiiiii, {577(])
PP = ay + BIBPS/P, + ﬁzOfPSt/Pt + BoNOIPS,/P; + SIND + & wooeveeeeererrssisiinnnees 2a2)

o w==
2YS EF

Panel A: Ohlson(1995) oA e AS

Pre-IFRS IFRS Post-TFRS Parallelism test

Variable (2009-2010) (2011) (2012-2013)

Coef t-stat Coef ‘ t-stat Coef t-stat OIPS;
Intercept 5.240.84 0.27 4763.35 0.23 7.616.42 0.51 Pre-IFRS vs IFRS vs
BPS; 0.170  6.00"™* | 0.182 5.73"* 0.277  13.89™** IFRS Post-TFRS
OIPS; 4136 18.47***| 4.441 16.64*** | 3.817  20.71*** | 0.305(0.098) |-0.624(0.001)
NOIPS; 2.594 8.47** 1.966 4.45*** 1.619 5.87"** Pre-IFRS vs
Adj. K 0.728 0.767 0.764 Post-IFRS
F Value 157.69"* 103.12"* 208.09*** -0.319(0.037)
N of Obs. 819 466 963
Panel B: Ohlson(1995) B35 7] 3712 238 & 2§

Pre-IFRS IFRS Post-IFRS Parallelism test

Variable (2009-2010) (2011) (2012-2013)

Coef ‘ t-stat Coef ‘ t-stat Coef ‘ t-stat OIPS,/P,;
Intercept 1.001  4.10** 0.896  3.39"* 0.965  5.01** Pre-IFRS vs IFRS vs
BPS/P 0.006  0.46 -0.007  -0.42 0.052  4.60"* IFRS Post-TFRS
OIPS/P; 0.664 9.04*** 0.181  1.93* 0.310  4.54*** | -0.483(0.000) | 0.129(0.201)
NOIPS,/P, 0.240  3.49"** -0.151  -1.43 0.129  2.61** Pre-IFRS vs
Adi. K 0.151 0.005 0.090 Post-IFRS
F Value 11.40"* 1.15 7.38"** -0.354(0.000)
N of Obs. 819 466 963

F1) Wee] FodE (X 3)e
%% o:]7éo:]o%o]olol

v o H =

F2) o e A 1%, 5%, 10%

Fx

o v 7M1, 2, 3 BEF UAR fAR A
HZ Ytk & 2990199 X HEAge] g
AAF(B2)9l A7+ IFRS ) Pre-IFRS ) Post-
[FRS 2.2 Uepyton], o5 7t AlFatelE 4
P Ao w2 FAG Ao BT BAHCE &
o3k xfol & BT},

b, Panel B(Ohlson(1995) Ed& A7 +
7t2 2E3) ¢ A Ade 94 (& 5 A

ZASHAT H44A M3z 20154 62

@ 20119 % & [FRS7&0 oa ZAE

ZoIN 18- e (32

SEEERER

AT,

|

et o 3

b

i,

o 7

£ dEe K-GAAP o2 4

£29] %5} vlams B2 A1 23 vhel
$ 9 (E 5)9 23t

2] Pre-IFRS% Post—IFRsﬂzj 7ol A9

BB EEE ERSERS

o] ztolE A
F2gk 2ol 7} )
717e] Pre-1FRS7]7h

=70

N

7t 3 AASF
A AEE AAZ A3} BAFHCR
o2 Yepgtl. & Post-IFRS

(B2 7t

Zroll ¥l OIPSS) Alske]
o] 0.354(=0.310-0.664)5+2 Ajdcz =7
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Uehgor o] Aol= BAHCR fosit). utgt
A Panel A} B 7to] dX¥ A3}E Pre-IFRS9H
Post-IFRS7]Zte]l tigt 52 2} ot}

al
Panel A9] A3 tl= B A¥<l Ohlson(1995)

A ARE AR EH 7 1% AXE AR
Uehta, 71 29 38 BE AA A g Aow
Uehsith. £3] 71 38 93|19 7Hde daTE
st} Aztelty, & 7Md 39] 7§ AAAFA R
Fgolee] TR e s dF IFRS
3A71F0] FA K-GAAP 3717|153} v wslo] 3
ARBS A& Hrh o fosHA Azl Ao
UElth, ol= IFRS dAI7|Fo] FHEY uE2
o] A EE FEst A9 A By /fAAIZE
AoE EURHUAT, f7ted3g7Ide] A f 2
7l K-GAAP A7 Blad of A= 347
Q1 IFRSS &9 o] % 3|A<] o] 37| He}
938 ¢ A9z Helg
So2 (& 7)9 KOSDAQ #¥9| Ax= 4
HHEH Panel A(Ohlson(1995) 23S
%2 AR elAE IAM (G 5 AA 3
o} vlwabd 7k 18 A9Etn 7 29
¥ A2 Yehth & Pre-IFRSe ¥]&] IFRS
Aol Amel|lA] dAG ol 7] b AFat
| gkl 0.657(=5.007-5.664)% folatA 2
2 Aoz Yehdth 3 Post-IFRS7]Ze] IFRS
1R A2 GGl o] 7| #HE o] fFolatA &
ol 1L, Post-IFRS71ZF Pre-IFRS7IZMETE
SJap vropxltt. webx 7P 1Rk AR E e Aot
a3} Panel B(Ohlson(1995) 2385 #7] F
7t2 E33) 3 499 Ao $A Panel A9 A
o Hlwatd 7 BF thE A#E Holu St
Z IFRS$ Pre-IFRS 7t 9 Post-IFRS$} IFRS

il
L
T

A

[

N

828

bl AZAG ol el 7 HAG <] AFAtol= BT
folak Aoz} glek. 22U Post-1FRS71Zte] Pre-
IFRS71Ztel vla] O[PS Alg#te] grol 0.214
(=0.603-0.389)%tF frejstAl & ACR Uehyt
o} webA Mg 39 o33 Fitse Aol nf
A Z2FA7IHY] 7F FA K-GAAP 2
AAYggoldret IFRS A4 o]F K-GAAP %4

AZAgdele] x| FAe] Bt o F7hE 9
& UehdTh AR o] 71 39 gk At
7199 Ade A eRddTI9e A4
Hlwshd Mz uhfEe 299 S & 5 g A
Ao g 71 39 Axte A ZE9 Al (X 5)
9] Panel B4 Pre-IFRS$ Post-IFRS7| 7t
ol dZ2G Gl A 7t AEA fro
gk o7} fIRAIT, AA EES thA] KOSPIS
KOSDAQ F&2& o] FAMHH 7t/
719E Post-TFRS7IZFe] Pre-IFRS7]Zte] ]3]
AZGGold e HA 7 AEA o] FolaHA i
H ouhd I AL Post-IFRS7]7k0] Pre-
[FRS717tel vla] A delole] F4 7k #e
Aol folaiA S7kd Az eyt og 2
H=2 & o TFRS &9l w& A9 Ao tig &
N2 oE ke s s
kg A7 Ed e 20129 %
HA AN AAHA
Q.

g ZlA f7HER

c

it

¢ER

H o FIATIHS 284 A (positive
effect) 2 Z7/ME Aoz Yelyttl ol& Aujzr}
AR e dopgt aAgRTIdEsd e IFRS
=9 ol F ddIgole] JEFEEl Bk o T
b Wi, Azt iR o R HdE Rt
BANDEANE IFRS =Y o] F dAYo|o)e
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IFRS MF7|ZtoflA dedojelo] MoHA] Jhx|BY H|m: AAMPHEES A2
(2 7) IFRS oF=g ®=7|2te] odzddeiolle| MTHA Jhx|zi A Hlw: KOSDAQ E&
[)tv‘] = a0 + ﬁ]BPSt + 1820]PSt + ﬁjNO[PSf + Z[ND + £ rereeterseeiesiii Z\_]l(l)
Pisy/P, = ag + BBPS/P, + BoOIPSy/P; + BaNOIPS,/P; # SIND + & ewsssseeesssseeessen 4(2)
Panel A: Ohlson(1995) 23¥S XF3lslA] &2 A%
Pre-TFRS IFRS Post-TFRS Parallelism test
Variable (2009-2010) (2011) (2012-2013)
Coef t-stat Coef ‘ t-stat Coef t-stat OIPS;
Intercept 2,904.53  0.52 4,614.23 0.68 8,624.98 1.61 Pre-IFRS vs IFRS vs
BES; -0.068 -1.17 -0.080  -1.58 0.236 5.29%** IFRS Post-IFRS
OIPS; 5.664 20.15*** | 5.007 19.21*** | 4515 18.63*** | -0.657(0.007) | -0.492(0.028)
NOIPS, -0.095 -0.27 -0.349 -0.61 -0.199 -0.63 Pre-IFRS vs
Adj. I 0.552 0.568 0.594 Post-IFRS
F Value 76.71*** 60.05** 147.93** -1.149(0.000)
N of Obs. 800 h84 1,307
Panel B: Ohlson(1995) B35 7] 712 238 & 2§
Pre-IFRS IFRS Post-IFRS Parallelism test
Variable (2009-2010) (2011) (2012-2013)
Coef ‘ t-stat Coef ‘ t-stat Coef ‘ t-stat OIPS,/P;
Intercept 1152 3.74* 1477 4.94* 1.417  6.85"™ | Pre-IFRS vs IFRS vs
BPS/P, 0.050  2.74™* 0.027  1.19 0.086  5.30"** IFRS Post-IFRS
OIPSy/P; 0.389  3.93*** 0.479  4.63*** 0.603  6.52*** | 0.090(0.500) | 0.124(0.305)
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Comparing the Relative Value Relevance of Operating Income
under Pre- and Post-IFRS:

Focus on Consolidated Financial Statements

Jong-ll Park* - Kyunga Na**

Abstract

This paper analyzes the effects of adoption of the International Financial Reporting Standards
(IFRS) on the information usefulness of operating income disclosed in the consolidated financial
statements over three distinct periods around the adoption of the IFRS. Before 2011, all items
in the financial statements including operating income were prepared in accordance with the
Korean Generally Accepted Accounting Principles(K-GAAP) in Korea. In 2011, Korea adopted
the IFRS. While the IFRS permit a firm to choose the components of its operating income, it
could cause the use of different methods for preparing operating income and possibly decrease
the comparability across the firms. In order to prevent these issues, Korean Accounting Standard
Board(KASB) decided in 2012 to return to the K-GAAP which required for firms to use a
uniform method on preparing operating income. As a result, the reported operating income in
the consolidated income statements was based on the IFRS only in 2011 and on the K-GAAP in
all other years. Due to the unique nature of reporting operating income in Korea, several studies
examine the differences in the value relevance of reported operating income based on IFRS in
2011 and that of restated operating income based on the K-GAAP in other years. However,
most of these studies mainly focus on operating income presented in the individual financial
statements or in the auxiliary financial statements named separate financial statements.
Although consolidated financial statements have become the main financial statements since
the adoption of IFRS in 2011, no study examines the informational effects of operating income
disclosed in the consolidated financial statements under the two different accounting standards.

The purpose of this paper is to fill this gap by addressing the question on whether changes in

accounting standards affect informational usefulness of the consolidated operating income from

* Professor, School of Business, Chungbuk National University, First Author
** Assistant Professor, Dept. of Accounting, Business School, Keimyung University, Corresponding Author
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the perspective of market participants. Specifically, we collect non-financial firms listed in the
Korean Stock Exchange(KOSPI sample) and the Korean Securities Dealers Automated Quotations
(KOSDAQ sample), and analyze the relative value relevance of consolidated operating income
over three periods around the adoption of the IFRS in 2011: pre-IFRS(2009-2010), IFRS
(2011), and post-IFRS(2012-2013).

We hypothesize that the reported operating income in the consolidated financial statements
based on the IFRS in 2011 is expected to have lower value relevance than that based on the
K-GAAP either in the Pre-IFRS period(Hypothesis 1) or in the Post-IFRS period (Hypothesis
2). We also investigate whether the relative value relevance of consolidated operating income is
different between two periods based on K-GAAP by constructing Hypothesis 3 that consolidated
operating income reported in the Post-IFRS is expected to be more value relevant than that in
the Pre-IFRS period. To test the hypotheses, we use the un-deflated price level model by
Ohlson(1995) as well as the deflated price level model by previous year stock price, which
controls for heteroscedasticity and scale effects.

To summarize the results, we find a significant difference in the results across the models,
which implies that the results may be affected by heteroscedasticity as well as scale biases
from Ohlson’s un-deflated model due to amount variables(Kothari and Zimmerman 1995;
Easton and Sommers 2003). In the main analysis, the results based on the deflated model are
consistent with our prediction in Hypothesis 1, but not with Hypotheses 2 and 3. Thus, the
consolidated operating income reported under the K-GAAP in the Pre-IFRS period is more
value relevant than that under the IFRS in the IFRS period, suggesting that allowing discretion
in choosing the components of operating income may have deteriorated the informativeness of
operating income. Meanwhile, when we examine the KOSPI and KOSDAQ samples firms
separately, we observe conflicting evidence. Results based on the KOSPI sample are consistent
with our prediction in Hypothesis 1 while being contradictory to Hypothesis 3. In contrast, only
Hypothesis 3 is supported in the KOSDAQ sample. Hence, the relative value relevance of
consolidated operating income of KOSPI firms(KOSDAQ firms) has been impaired(improved)
after the adoption of the IFRS in 2011. These mixed results seem to be attributed to a difference
in corporate governance structure between KOSPI and KOSDAQ. Our findings can contribute to
the extant accounting literature by providing evidence which the KASB and regulatory authority

may consider in implementing the accounting standards and policies.

Key words: IFRS, K-GAAP, Consolidated Financial Statements, Consolidated Operating
Income, Relative Value Relevance, Market Type
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