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do] JAeAE A9 nict,

9| 57 eh A zgu] 4 2k #AAE AWE o
A dFsdM e GFAAHE B 7Igo] gRAAL
E 82 &2 7ol vlal FAaglelAHgo] o vk
£ 43E AAska ok (Blackwell et al. 1998:
Kim et al. 2011: F423 454 2011 ). &
g RAE T VI RPAE A gL
7|95} 7194 &5 Fo] o Ay e 2as}
SREAHEY F 2011b). 39, 9H7HA g}
olejz% o] WAIE BHT A7 99 F%E
A9l A7, Fie] Ao g EAE Hgo
e 71gde] YRAAL ol F AFA wAYo] ¢ Y
offithes A (Z4nln gele 2007) 9 22 o
A7t #&=A] gethe A7AT(eEY F 2011b)
7F EA5]0] Sl (mixed evidence). dE S,
AT B (2007)8 E7E ALos 9zt
AFE W MR FATIOM S AFE WAoo
#ae e g AR 84 (Big 5, Local-Big,
Local-Small, ZFANWH & vro] AR E A3} &7
2 3]AEQd 9=+ Local-Smalltt 9@ @
#z e AgHQ FAE Baglth F o 4
e A B 4RIl FR} 2 ’“*'r

15 et 95 B37t o 2 Aojgke
A 71di¢ 2] AR RIS AdE 1YY
T& o387 Az wdade] iy ARE B
o}, olgt 2o YR ERE AAAF WS
B A9 E AFdM e AAFARES 977l
AR E 54 #rkstan sled v, olg 2a

l__
0
-

2EY - Hyret

o Faate] Bk A AHE 4] S8 A%
A dAzte] FAE EHT ATELS APE A
& HasAurads ge 2007), AFH 4
Aol FHA FFeAe] BA7F 93 ROA A3
& SHAZ EAeHE dM e e o Rt vk
YA a2 AAlstn o (eEY 5 2011b).
ol A€ (perception) 95-7HAte] &ahe A
shAlRE, o)Al Bl A2 vdehdn glEA 9
BAHME olH71r] 4&e 454 FA7 §356
o Ae BoEn

gty 2 dFM e o Fklel did o 243
Ql Z3kE AR Ao #EHA old F e
EAE S e, 2y ge2s) wEd (20119
A7AA g FARRH RS e 71YgE 9%
HARE BA % 71 2t Jﬂﬁ"ﬂ AT 24
o E9 Aol7t A=A S AnEoz v
Aol R o RI) A Ate °I‘1! A2 9]l
FEE A A8 FHstaat dg

AA FY ATFEL A2 TAE wolof dH
H 347192 RS 398 B4 o R4k
& AY23IgE A9E Bag v o3t}
a2 2011). =T 20099 %00 F43]Ake] %
ZAatel #gk HE(A7NY NP o FA AT
2 709901909 97l o] R87)F0] 1009
U oo g AgzA o HdE7IdAM e 953t
AL H9I7E 98 F49 u) gl o) 9 Fate
AR B3 GE 2719 AN 2 EALe g
v -go] 258 = Aok FA71He] A wjais}

1) Fueele 28t A ARIdRE He] ARbEoe] 70944 o4l 718fe] €3l chdolgict. 1y 2009de] Sol $)7hat
F Ado] APSRA Rt gl ARHER 10090 e R AYHUT, EF ANTE olsjol = HATFE 2 FHY 7} 28
SIL M2E 71Ec] =9Egls a2 @9 A gE dazeie o712 wolol sl FABALE chgd o] FHsln
Aot 1. #HA AQEE 22] 2Hbpeo] 10094 o)del F4AL 2, FAMAYA T AQIUE Ei ok ARIAE Foll 3

Bele] Hale

FHIAL 3. A4 ARIFE @] Fajgeo] 7099 o]dolm zHbEclo] 7099 o) 4q] FAS)AL 4. A AL

el we] FRUT7E 3009 o)delm AaEde] 709 o) del F43A}
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dlabEv|giol cist AT} RYH wadof ofxls &M

ZzEo] QIR sA|ut, v 1A ol #AE 2
3 e AFARY o] &AL FAAE st ¢
A HE AR A4 F4 22 AFAH &
o] 20| meiHA| ¥ o] st EF F=3A
7129493 2011358 833719 dais o
WA 712 A48 e, ol v
AA g RS AAANAF7 A7 Aol
auy ol FAe e HALFAIIAS
S|AFRA Az dle] BAE F= A3E 2
& & la(HAFAM e F97 2010), vobrt 27
3} w3371 e 3A7EY el F AF
o) AR vwrbsd & AEAZ 71 A
A g A R A2 471 vl
2 HA7149] AFARE o] EAE(FE 28 §2
T F8718, AAA AGAE AFTA AE8H
718, A7 FIeAE Fosict oFAR
919 Sdie v YAl AFAEe] A &
Aol mg FB9 ¥ (information risk)e 49
22 7AAA 79 (economic benefits) < | &al
Z 7 9long RIS B 7|}ie] S
ubA] ke 7117 HlnE u] AwiHoR ofejel A
o] A& AEE AL 9v] gl ARle] E A
ot}

9] 7t} (external audit)= 7I1elA 244€ A
FA 7L 7148 A7 Eol whet AR AdEE
7l g A AS S99 9Raalcle] EHal
£ d9d9 fyolr}. AR 71l FAlsH:
sIAA e 42 RE Fhate] el wgddta, o
& AEAZe AR Hol §AEA A FH2EHA
FAA 2 AAAEe] 7|9 AbT A A A2
A& shed glo] F-83 AHEE AFE, e 3
AZAY A et sdtd At 713 F2H
ol xR oA & m, 1d wheb A FA

At H437 M4z 20144 8

Follde] ¥A oFe WAIFeAo] ol
AAARS FAL Fold ASs 7ddd, £
At BAol AR AP E AnATleH
demg o &g FHY AR Ad HAREY
FXo] BEE T 0] o] golAW TS
o g FEF dFe] 244 duHer 3t
Aol 2AEAFAEY FAF JAER Y =S
Z 4 o

YR BE FAG R HPAFES
A7 s diE ARl FAAEEe
A E27ieh apEAQ et ol EAste
7t 248 F 977 gten], vl deAe
Rl mpg A} QleAld B3 d4E 1%
el el el by e i o o e = ) M B e o B
Atgol i3 Aol 43 2 ol F s, @
#A, A2 SelveeM e vdArdelM e 43t
AL i glol gk =o)7h AFAe|A gz, 2009
Qe 97 HS7 S48 WEeE 342
Ao o] ol 12} olejd AHAA ] o3
2719 £24& 24sta deA ) FAHME oFF
A ol& A F= 454 FA7 A9 2ol

FAL Bale}l AAG A 50| asid, 5
AL el disl Az} AEH7E7)E B A<
Az|E AL FEE Fa AvEe AL WA
il 4= o}, ol g2 B AT} 2o] o R-7HAL
o 57} 71949 o] 2A | v dE§E AT 2
e AL R 29 o Ao AuE &
Ache AellA) EARE ofel 9 R-7ha} i Aol
Bilol e AFAS} A7 RelA T B AA AlA}
4L A3 F e FLF dFFA 0.

oy B A3 ¥ B %2 7ol
9 AL E W 7| vlasA sAFEA ] o

SEAE AR Y e Foll Ay g
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UHEY - dRe

EF R e 719 9 B} 25
FE o] & WAAFE Uo] YA} =)o &
o] 710 AQA], of® A #& 9| oo
7193 ZAQAAE Zo| Yol mzl e} oj2d &
e B8 & A7 vdgridelA e oAt &

2 AuEax sied,

ojs} & =ge FAL o2 2o AN
£ 95t Aol gAY AYd7E HEsia,
olF Hlgo g AF/MEE AR AmMgelx =
ARE 7HdE AFE] 919 dFAA RN AR
B AAMsta, d4e oo 24 2 FHe 44
H3 S didn ANV e A58 A9E A
Algtal, 1 A3E =osie, AVAdME A7
e ao%stn £ A7 T AARY 2 A
o st 7l&sisich.

Il MeNTO| AEQ} HFINA

2.1 Mgoirtel ZiE

S H7HAL ARE AN IA dFEL FE 1A
B719S ez BAsigd B339 S ua
o8 9N}l EHNE UolE AHZEH(empirical)
ATEL A F AFFAE GFUL. e 9
AR Hal 2] &-(ERQ1A2H] &) Zhe] FAlo] 1,
e shbe 9 F7ALs} o] 24 7o AAel}

AR o R7Atel B zgu| g 7he] #AE A
HE ATFEL F2 HAAV} 7199 B zgy|
&2 934 #42 7HdH(Blackwell et al.
1998: Kim et al. 2011: #23} v 2011).
d & 5°], Blackwell et al.(1998)& vj3-¢] H]
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7Y F ARPAE we Jgo] 184 e
71guc Razgu fo] o Yrhe A3E A8
drh. Kim et al.(2011) Ffo]A 9uzape
Agoz v HARFAYS os BAY
A5}, RIS Lo e J|oSe 9Bk
AAAT v HazDu 8ol FRHOT o}
Bow, Big 4 ZAIo)A ZARE 57HA17]Yo|
non-Big 4 ZHARRIe|A| zhAhte ZSur) Bz
2l go] o WolidE ZnE Mugh oy
EES AR 7193 A 71902 Urol
AU Aol Bz foa 2ols}
BAEAE Gl A9 F AFE 2z guz
S Aoz we 7S Yatoz Bajo] S35
Ak, )9} el B4 uEA(2011)e] AT
3471 AAE Yo ouzhlE we Y
T SRS WA e 7Y Zhol) Az ] S
o)zt Qe g BASg. A7AT, ouAlE
wa) e 71do] YRALE we Aol Hlg 2
Az go] o Ede A%E ¥aadY. o=

B2 W] e 7I9lo] o HzALE e 9]
Bk A A Ee) A2)4e] A 9] wRd HAE
Azgo] o E& Aol aF A AL 9o
vlehe Azjolr}.

U, A 9uAg ojalzg Zbe] WA
AR 29 ATE Ao ARGy v, Y A7
& 79 3918 (2007)9 B2 S(2011b)
o] gtk ol E So), MR Bole)(2007)E A
Lo RIS Be uARFAIIYY AS 3
AT Ao AR EA S AFH $AYAL o] La}o]
A7sict A7AY, YEPNE Heoz we
71950 ARH e YFHo folats) @
e Aoz ey, aeu BEE el 43w
2 Uiro] AuE Ao o5l Ao A e
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HISETIdol Chel AT AAE X A ojXlE 2

719le] tid ZARlE Add ZAgolAel €57t
a3zt o 2 ojghe /M B &R A
< Mg 7|dolM gt F2 A2k o] folst
Al @ A9 g, @3, 2Ed F(2011b)
& ozAE Agow e HAAAFAVUAES
oz o Rzkatel a7} o) 2o deE F
EAS AE Gy (AM)F gEe] AA o]z
A (RM) 2 o] &3] BAjslgict. o] A& 94 %
Azt 2ol (2007) 9 Bl A 9 F-74AL Yoll=
g Y RME Efeld vnEN S s,
AFAT SRS B2 o] &3ld Rt &
B}E 45T AFoN AFog LS e udH
47199 AE AAHE BA] & AAA = vl
Aohdg AMolY RM 34 25 9 §-7hAle] u}
2 YAFIA A axprt #aAEA @it oy
g Avbe BAZAN 2R el E438td]
= Aot FLE AatodA A7t 316 (2007)
o] A3Az}e} 3ol 7} glet,

ol /4o Mo gt AE FEeHA, ¥R
F27149M RS B 7I]de] RS
uhx) ore 7|1 AAFAA A el AEu &
Zoldq AL H71E ¥1 3129 (Blackwell
et al. 1998: Kim et al. 2011: 522 #Fd
2011), HEoz oFMIE B Ve AFH
A do] vropaths A (A2t FAe 2007)
g a3 Ayt BREA] gevhe 2}(4FE
% 2011b)7F EA)=lo] ok, 28 HollA A
2ate] 7H 9ol E diA 2 X E FAE] B
LE YA, R G391E AHH 0 A|E 9
RN A A G 7he] A= ofF A EA
g FAEL AAstn ot getd & dFdAM e
o) 57abel A %A B ke WAE A E 49
AFENM AESHA 2D gFLE Be 719

ZAS AT M43 H42 20144 88

Eo| YRALE A 42 719 ERY 0|99 Ao
o @A g AZH A4y FEHe #AE B
A Bt g,

E AFe HA371de R B AT
dgdzte]l AAE T AHEJY A HYPAT
S vlad o o33 2e HdAA el
A, A9 F = AgdTE(ZaAns g
2007: ¥FY F 2011b)& v el 953t
Ab Z3HE EAeked slo] Ao YFE B
1dEd 23S TG o4 22, & A=
RS B 71 GAAE A e 7]
< HaEMdce A YFAE Ases 8
& B2 Yoll= NS e 713 e
W2 e FE BRE EES vlaEAaiivs
AolA o Fgtate me dubAd 5aE AuEst
o B4, APAFEL JFPAE AsoR B
Hg71dee e 24stn g7l Wi §
471l M 9] R3S 7] HAE R v s
YRPAIE L AHARAA 5zAtel AFHF}
UehdesAlel 23S £ AR 3 il F=
FY=A. ol 2, & e dFHEE B
7193 22 Fe 719 e ARH Y Tl
Aol 7h LAl E ¥laEAeta slvke AoA 43
A oo gAY FAA] A A vl
E st mebd Ao dFE0] Asew
RS e 719 YFAAL BAE AR T
v R g B3 AT AHEGTGE, & Al
N 57AL oo met AFH LAY FEe
AYAQ Ao] AEE T o] A vz B E
ol dopicte HaA o E2A H2PH <
sta sk, o)y FHelM & d7dde o5
AR A G2 A 719 gRaAE e
A 719 2ol AdRte] 713 FeA oz &

rlo
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Bl ABA By 2o o Aol7} AR
2agio] A} Al B olE olust
che HelH B AgaTol vzalel PEEl
Ao)g 712 ek,

2.2 7149 MH

APAT SN & o F2AE B 7199 A7
EE AAo| Alxsle] o|2e] Aol M=, A
ANAM 9 FEIA 7L gobd e Ba U
(Kim et al. 2011: 7341912} #<1e] 2007: 2=
23} urEd 2011). Wallace(1980)& AHEAIG
oA s¥ate] Fa(dz, ¥ty q8)E o
3} o] Al 7HA] A A =elstitt. F eh-3t
Ate] g&e 3R disle] AR S-S
7v3 o ¥7HAR19] Al 71 (monitoring role),
AW 7)% (information role), 223 BF 7%
(insurance role)ell flo8, 957119 o] & A
7 71%5e BAERY 7 wel AFHng,
AFAE] AEPL A AARIe nFEAL] AL
oA SgET, nEAY A A AR
AZA} o) 2D = g Fo A A4S A
A7), A A o)A Yebue di2lH] -8 (agency
costs) & RFEH 7] g}

3 Chow et al.(1988)2 7149 4%
oA QALY 8ol ohgE 22 A 7HA &
9lo] ZAgictn F43. AR, AL} AHH
3 HagdEAd i A2 TR AF
Fdozm Adates aAle] gl &S YFee
oz RIS A5d ¢ At &4, B9AE
2AR1E ol FARbEC A 719l Al dig Al
% (signaling) & BUzie #<o| ot AA, Fat
AL 2e Al S BAE| 48 $dS vl
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gEY - et

Al 7o wel AGAlA 2 FaLE e
AFAEE 278 9l

gzt e 2t AL Bl AFAES} 7Y
gA71Z & HAsA APEUS A Fe
Aol B 9% o AAAEAA ATt o]
A HollA 572 AFARY o A9t FA
A 7tel ABEAYS FaANT|n, 249 A
Rl npg dAE B4 & g3iA7] e 42
(Fernando et al. 2008). webr 2H2A] A 9|
YR E AFA R o] £41E] FRAGE Y
H 7lojsiA €. ol g AR Fae Y
o] Axdte AFARY A4S FIANA BAF
Heo| ¥ g wo|m, AEAIZe] A8F AQE
% HA g Feg v, o]z S &
w) 9 F-7AL AFete 8L 719 YRCA R 7]
A7) 9] spga) AR g Fag vepd £ gt
(Leuz and Verrecchia 2005).

NS B2 7150 YRAE A %
4SS vind o AFRe] FA0] Ad=HA
EAE A9Ate] 713 F00H ol xA o] T F o
Ul A3 u4d 52 5 24 4789
A7zt Bl 2007 WEY T 2011b).
£ A FE YR FFo] Huooo] A FF
2 FohE oA o]de Aol s A BT
=97t 7H5& 4 Slth(Dechow et al. 2010). ¥
ubA o 2 ZAgate] 718 Fo A o] z2A o uiz}
Ay WAl f3o] 2L JAUFE B9
AL oy,

Rz 2 #HAA R a3zt vehda o
H ouAA7IdeA YRZALE B V9SS 9
e A e 71 ET Hud o AR
o] 49 Aot} ol YEHALE B2 VAE
& oMM} B3R Qi8] NS A @ 7]

AU 437 X4Z 20144 8Y



duct AGate 7131F9)A ol A FEA AF
A dgd g gapgoz A Ad Fel7] ol
oA el o RALE B2 g e 95t
AFE e J|dEdT AFA R A=Al B,
HAHR Ao] ¥& & Q7] WFol| AFH T4
o 3o ¢ ¥ Aoz ogdd. ojg} o]
A7 E EHAE B3 FARRS] FEE ¥
& o]9je] Ho| ANHEAE AFH DAYt #
AE Ba AuEaz s P 7k 19 g cheat
#o] Mg 7Md (alternative hypothesis)®] ZH =
Aggd,

7Hd 10 RS BA] @2 71 YRl
g ¥ 71gen A%y 24y £
o %S Aolch,

¢, #A AR 7EdM e 2AR! 732 (auditor
type) Ztol ZAEA ol7} YA E o FH
A A7E FY8 st oA AFES MEA
o] A& A FRE AFHo e o3 gt
(DeAngelo 1981), %3 Fuj v3471902 W4
02 3 AFAFHNNE Big 4 FAUE AL 7]
o] 284 & A5-uc} 7|9 8F Tl Ean(
%9 % 2011a), ERRIAREH &L Y= AT E B
1% o} loh(ubEd 5 2012). meEty & 97
ol AFEdM BHHo g o] 45 UY Big 4 2
ALl o2 24 e Al f3e] U g

HlAED ol cfgt F AR XA ol ojis £
ok o B e e e aE

A & o] &gt}

dukA o g 7HARl 2 S M Big 4 2ARI0
non-Big 4 7018t 23, non-Big 4 7RI
Ak A ® =3 Big 4 244112 non-Big
4 7370l vlg], E£3 non-Big 4 7HAKR1 FHAE
o ¥l o 2 IS FY5ta o B AL
845 ¥a 9l7] @&, 23 Big 44 non-Big
4, 2| ZHANE Alolel = ZHAREA o] 2pe] 7} EA
g & Ak (27 4Ed 2010). @4, ojd @
TEL AN BR324 S AT
& 4 7] Wi 43719S TAE AdTES
& Big 49 non-Big 4 ZHARSIZtel| AR S
Aol 7k EAste7te #4438 go. sk v2da7]
o] A5 Zapite] A AE Y5t vl =
7] Yol ¥ d7= FA 82 Big 4, non-
Big 4. 4 HECR uhro] EA g, 71 194 9
HEAE W] g2 7IdEH oRHAE e 1Y
€ 749 o|YzA FEol Aoz} Uk, 1 Ajo|7}
HAR fr8ol wE FHAEA S Ao] wiEo] WA H
£ AR, o9 R FREG: 253t 2
Aol B4 wFol TS E AR FHa Lol
a7t Ak M B d3E 7P 29 A4
M 71 13} o] dErHde] FHE g3t 2o
ARG F, ool ol o FAReR AH B e
HZ7M (H2-1, H2-2, H2-3)2 &3} #o| #
Atel 484 (Big 4. non-Big 4, ZAHH R ol
A&t

2) HEAMe 291(2010)2 vFFA7I%0) AL Rl g F/MIE7HE $NE AelN AAEag slasfan, ojpiu
g Hojele, 4719 ARIFE 2Ie7] dele AR Al oht HA ol 23 E BHARE P olos 42y

@i 43kE asisich

3

FA3Abe] S)Rahalel ek HE(SY) AW A3z clai PApgte fUIAAR A1 e 5 e Alge] dde W

woll, IACAE AIdR BlAE7Igel disiMe ol@igt Ade] gith. & gt mAeA At v e

7t slk. mepd & de AbiE dke e dudc
olelgh 71 29 imelsh ¥ el vl A AR FEEE ZhAREH ] Abdtue] lertE dmiEr MR &

—

4
o3t ARE A|Fsf F A2 7|t

ZHostod ma3A M4z 20144 83
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YEY - Mo

7Hd 2: RS B e J1de I &

F3t dAgle] A FAE L 7RG

AZH A $F0) ¢ #& Aot}

(#le] ¥z7}4 H2-1, H2-2, H2-3)

H2-1: 378 @A) 4 719 e 9 2aE
Big 4 ZAICA e 71gB LA
A 3] o g Aol

H2-2: & 573418 WA @2 719-& ¥aats
non-Big 4 ZARIA & 7] H} )
P B £Fo] o L Aol

H2-3: |3 4AE 24 &2 719 3 E
AApe A e 71 B AFE Y

FEol 9 & Ao+,

lll. 72| A

3.1 d72gel MY

2 479 SHL IS Wi Rzt
AL Bl e £ E2 ol A& AT
EAE FE e T A gL 7Y T
o AFA EY FE AolE Fl Lot 3l
tt. o] & dsle & d+E okl A(1) 3 4(2)
E A%t 48

DAY, = B, + BNONAUDIT, + B:SIZE;
+ BsLEV, + BiCFO, + B:GRW,
+ B;ISSUE, + B:LagACC,
+ B:LOSS; + BNEGE, + BiFY,
+ By GROUP, + XIND, + XYD,
+ & (1)
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DA™Y, = B, + BNONAUDIT(1,2.,3),
+ BoSIZE, + BLEV: + BiCFO,
+ BsGRW; + BsISSUE; ‘
+ BrLagACC: + BLOSS;
+ BoNEGE, + B)oFY,
+ B1GROUP; + XIND, + YD,
+ & (2)

o714, dependence variable

DA, = td% A gl (Dechow et al. 1995)

DA™, = td= ROA A& A%y i
(Kothari et al. 2005)

test variables: NONAUDIT

NONAUDIT, = td% 34370 <2 ats

Wz e 71deld 1, o ¥t

£ B&71%01¥ 0

tde v Gel A E3AE

Wz ok 715iold 1, Big 4 %

ARlef 7] ZhAp2 7] ¢jold

tdx v 3A7IgdelA o ¥ AAE

9z) ke 71%lel® 1, non-Big 4

ARl Al ZHApE-E 71%el® 0

A B e o b B R B 2

HA] g 7ol 1, FAhut

A AR 7]])eld O

control variables

NONAUDITI,

NONAUDITZ,

NONAUDITS3,

SIZE, = td% 714 R(EAM A2 aE HiD

LEV; = tdx FAule(=F5A4/F2

CFO, = tdE YHHUBES, 712FA ez B
=3}

GRW, = tdx= oiEd AAE((fES-01EY,)
[N Z2FAY)

ISSUE;, = td% 7] div] 25 W] 10% °|

& F7H 710 1, ofR 0

LagACC, = tAE A7) F94el (=710l
JUBEE)/71 23
LOSS, = tdE &4o] wagg 71gdeld 1, ohjw 0
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HI&E7I0 citt AFUAE WA Y] ojxls 2o

P

NEGE, = 4% 22%47130|9 1, opJd 0
FY, = tdxE 124 o|9je] Agdleld 1, 12
: 4 Zhglold 0

GROUP,

= tdE 7|93 £3 719014 1, oM
Ho
JIND =R dujds
IYD = Q= ooy
e = 2%

A2 i 7154 thF okl A= AR

(1) 4(2)elM T AT BAL(DA,
DARM)elt}, B A& Dechow et al.(1995)¢]
ol ohel A& 2 (DA)Z Kothari et al.
(2005)9] o] ©& ROA A& 435 oA
o (DAROY) & Wagaled EAHagic), oo HAY +
AAHQ FAAAE ohg HolA ddgd.

7P 13} Bsie 4(1)9] #4d¥4== NONAUDIT
ojch, o] Wa= v 71 & YRS BA &
& 719 (A1 719D 01| 1, YFAE e 7
A(ZAHE 719)oR 0% dniea ZHHAG,
Thel o RIIE W2 7RIS YFAALE WA §
& 7193 vad v AP R FEAo] AME
o YEAE B2 71%9 AFE Y 5L
YEAE B2 G 7Yl g diFez o
3E Ao 7lgEd, wets 2 (1)9 A4S B
2 frelg &(+)9 gol dldEeh(G ) 0). EF 7t
A 29 Bt 2](2)9] AWM= NONAUDIT
(1,2,3)0]t}, o] ¥ R7ALE W 7M1 &

ol dig) 74l 728 (Big 4. non-Big 4, ZA}
2 Ztz} uire] B4E A3 Aojd. o] ¥y
E FRE A &2 A9 e B
A5 el AFH LYY FFd Apol7t AR o
ato| 7k 7MKL f8 o whE 2R E Lolrr] 93
Atgolth, whed ZRARQ 3o HAgle] RS
e 71glo] ¥A] ¥ ATEG A Ty £
Zol d g A(2)9 FAAF B FAT &
(+)9] @= 7 Zo|tH (B ) 0).

A(DE A(2)1A FAMse A3 L 595
& AZE Aoz AT A HYPATE 7]
ZatH( Becker et al. 1998: DeFond and
Subramanyam 1998: Caramanis and Lennox
2008: Choi et al. 2010: %FY 2003: 9%
o #42 2007: Ak wEd 2012 §). £
£ d7dMe 7Y 542 28] 98l
BEE F7H B Ao A(1) 2 H(2)d ¥
AR ned FA¥UTE 7|GFR(SIZE), ¥
e &(LEV), 94835 E(CFO), Fakate A
24 (GRW), AEFAR-(ISSUE), A7) F24
9 (LagACC), €429 5(LOSS), A4
5(NEGE), 24 #po|(FY), 713 g%
(GROUP) ¥ 4Hidi=|(ZIND) &} d=dv| (YD)
M4 Solth” Wee FAHQ Hejs e 4
(2)e] stetat 2ot

7197 R(SIZE) & o] AFEAN o7 dgd
ek WS (correlated omitted variables)9)

5) & S0, Asta} BEY(2012)2 o)E FaAHS glof AT} TS AR F¥ A md, diFF ARE HrE
delm glovt, £ A3 A s1gle] 44 SRS A o] wlRe] o)5 W4 FAMSE AT 4 gl w3 v
790 BS ARE 2Aas) deleel oM FatE AS$7h sop BAeA AlelEdch. v, AgFeknt wEe(2012)9] dt
AP719E oo stn gl vk, ¥ A v e $AE A ATECM vkl S40R neEE
AL AR(NEGE), d4H 2lel(FY), 71s39ad 458 (GROUP) H4E 712 2894 x3sict Z widdrigle 2%
NeJFest dH sk algAd 7gle] Bar, A4klo] 124 o]2le] yolo] won F|A e ek AIGEAE Rong o]z b

A471519) SAE mejalA olE A WMEE ETAD ol

ZYSAT xi433 HaZ 20144 BY
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g8 s U5Y B ople, ooxA s}
= #dA0] gle ¥golth(Becker et al. 1998:
Ashbaugh et al. 2003: Myers et al. 2003:
Caramanis and Lennox 2008: Choi et al.
2010 ¥3Y 2003: HFYa 42 2007: At
ot ¥Fd 2012 ). dwrFez IR}
255 oYz fUe ¥ ALR dHEg,
SIZES}F DAY Zbo| &(-)9] @A 7} o) idch. ¥
AE&(LEV)E 7199 o|dxBd 98E 7= A
o2 Bud u glof o|F FAWUFR AAFd
(Ashbough et al. 2003: Choi et al. 2010: ¥
4 2003: wFL43 F42 2007 Attt BF
% 2012 %). DeFond and Jiambalvo(1994)&
u) o] A9 FAARIAI o] EAEtnR, Fajy&
o] ¥ 7|AYFE AHA LAY S FT Bio]Y
o FFgzAY97t == 23E Ragg. o9
g2 el A5 HAAD FAHx9A o] EA
7] ghol o] A7Eo|4 LEVS DA 2
de 23 &9 A7 AL Basto(e
£ 2003: ¥ F42 2007 At o
4 2012 ¥). 94835 (CFO)= A% ¢
Az AAAQ #A d5S B TS0
4= alth(Dechow et al, 1995: DeFond and
Subramanyam 1998 ). 53] 94ddFTEF|
G2 V1Y SE A S49E F7AE /ol
ke d7E0] o] ol F FTAMEE mesidct
(Ashbaugh et al. 2003: Choi et al. 2010 F).
w2hd CFOS DAY Ziele &(-)9] A7} 7|
ZR31=

FAT A (GRW) Y 35 Aol #& 714
Y4E HaoYg FE2FE f9e] wrhe 2
Z B g d7E0] gltH(Ashbaugh et al. 2003:
Myers et al. 2003; &&4 2001 §). wepA

1266

i

Y - daet

GRWS} DAV zhol] ¥(+)9] #A)7} €t =
@ Teoh et al.(1998) 2  Fz} W4 (1999)
& §AFANGL FAASAA 7199 vl A
£ WA Holna EmolYE A¥EAY [
ASS Bayc ged FHRAd AEFaed R
(ISSUE)E 234 E¥sdt. ISSUEE #7]
o] 2HEFo] 10% °% F7ksha 10]a, opd
091 cimdsroleh( ot Wl 1999: v}
242 2007). WekA ISSUESH DAY Zhe) o
(+)e] #AZL 7idi€ct. A7 2349 (LagACC)
< AFA DA E44 o]z wHAAE
S48 244N 12 tH(Ashbaugh et al.
2003: Choi et al. 2010: ¥=Y 2003: 454
3} #42 2007: AFeky vEd 2012 §). ge
A LagACC% DAROY zio)] &(-)¢| A7} 71
e}

EAEYR(LOSS)E A94HE 5AE 55
o2 73N mE Yt (Kasznik 1999: Choi
et al. 2010). £4o] WA 7|gel Biolo S
AgzAE Aod oAHeEZ 1L,0SSe DARW
Zholl <¥(+)2] A7 7]chEt} AREd2od F-(NEGE)
2 A4 Aol (FY)& v3371%e BRAA A&
A4 el e 71l 129 oj9)e A4bEQl
o] t ZAlale] o] F meiely] 8 2F4 o
E33I9tHKim et al. 2011: =23 uhEd
2011: #5495 2011b). AF3ei7} g3l 71
ol Mlo|ole] g2 fo] & Aor o4
gug NEGES DAMOY 2zt (+)9 #A7}
7ldg. =8 £48 5(2005)& A0t &
29E 129 ZiiASd vlaf 129 o|9le] At
Hale o]ejzy F£Fo] o Yo 27 E Bl
o}, wfebd FYsh DAROY b S(-)e] #A7} o
Aot 7193e 4445 (GROUP) = 719d%

AU T 433 M4z 20144 8Y



BlAETIol cigt F2ATE M e ojAls 2}

of &% 71ge|d 23A @ ARt WAL
A we Freue 247t o Asd
& olonz 79l o]92A FEol o £ o2
ZEch(2429 wEY 2011). @2k GROUP
o} DABOY zhol] QF(+)9] A7} ol gk, 22
ol4e AASL F2 7N =el=HALD W
LS8 Moz Ao Aojm, 80| e v
AN E EAEFe F50 2o 3 ofd
A2 JeldAE 4575 testable) o EAE
2 4 g,

g, (1) 2 A(2)9 A% AAEA ze| 7} 7]
el o]ojz4 £ Wdd A F e IFE
ZA187] gste] AIHu(ZIND) ¥5E, 244
27 dgst 7199 AutAQ EA n)d £ e
&S EA5p7] Y& d=dul(ZYD) ¥47t g
= ict.

3.2 M @yl 3

o4 AFEL A WA (discretionary accruals:
DA)S A9AY 7131394 o|ejzy £ st
24 B8 g} DAE NE714Y oldz3 4=
o} AFAELE] 2577HsA S el FEA olv
(uhze) 9003), & DAE FRYe) oAz
7571 % 8h9](Francis et al. 2005), ©|2j2l 2
(earnings quality)?] 33 2% B3 Uck(Dechow
et al. 2010). o|d A7EeM DAE FH8he
H& tF-5o] Jones(1991)dA Ajekd el 7]

23t} =3 Jones®E (1991)9) viEAae] HsE
128% £49 Jones®¥ (Dechow et al. 1995)
o] #HA Be AFECN olfse] Sk 2Lt
DA F#4X e 71943 24 #AE /A 2
g A7t LA et al.(2005)04 At
719432 g8 ALY S stel DAY S 3t &
A gatA7le ue] 22 ol &Eo] st et
A B AFE o]z AFSoA BHAHQ e
2 08599 FAE Jones®8(1995)3 ROA 7]
A7t 249 Kothari et al.(2005)¢] W2
Hsle] DAS S48

ROA 719437t 24€ DAl A% & 47
Kothari et al.(2005)¢] %% % s ROA 4
2}t) ¢ (performance-matched) %4 S44S
FAsle o]&atdtt. Kothari et al.(2005)A
Aot whio g DAE F43 ddlAe 9A
Dechow et al.(1995)9] 3 € Jones®%(1995)
o] Who] mg F7o| A€t oje AAH DA
o] AL 4(3)3 2on, 4(3)F oj&sie
d-d=d gdd sid $AE Bl A% 24y
£ ZFAacH(elst DA).Y 4 (3)dME ol&d
(heteroskedasticity) & EA8t7] flate] ZE ©
so dial 71 2FAAe R ol REFHsIA o
714 DAL 4(3) 2288 344 A3 (oelo.”

TA:/A;-! — ﬁl(l//‘lh-l) + B’.([AREW
“AHECr]/Ar-I} + &(PPE:/A(«I)
+ & (3)

6) B AT A(3)8 DA 2N #E=a7) 24 307 o4 Eshe A8lE AHgelel YdddoR Agl-dredR eIt

7) B elgtolal DACl Rrits 3§ 28 B4 melsha] @stel 1 ol EE Ashbaugh et al.(2003)& o]z @l
DAel HulZEe 33 F SMsiy AFET Az izt B2 AHE vl 917) g Rolct, EE Bao]od ST %)
o] DAY 2SSt S(-)¢ DAY vlal A Follxle] Fusjdol o] 2 4 Un, Hmolele] o YRR o 47 F jlenR 2 4

Folldi= DA Wil Wekd S nefela] EHA,

AL 7433 M4aZ 20144 8Y
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%HEY - de

o714,
TA = t7] B7we]Y-ddgd oz J@g AFEE
A = t7] 712FAE

AREV = 7] vl2ee] W3ty

AREC = t7] vjZ&A)7e Wy

PPE = t7] 82 HEA S} 24%F A2+ 49])
e = 23

Held 71l dIg EAS A

@4 F4 € DA el Kothari et al.(2005)
o] w3} gho] FES A Falato]o]E(ROA)
o] &9l wet 10¥-9 5 (percentiles) & WL,
24zt DAS FH9E 78 F 74 T s
£ DAY F9%(median DA)E #BAE 7§d7)
Ao DACAM zztsle] 7194 2HROA)7ZF Bl&&
DAZ Akstich(e]st DA,

3.3 #=29| MH

& 97E 1999958 2007d7HA] &5A Y &0
AREA ¥ HA7IH S iR oo =4
< UFA7IE 719S £ AFsaH.

(1) 2499 434 @ 719

(2) NICE#H7FE X.(F)9] KISVALUEOIA 7HAt
o Wt el o 2ol Bag ATA
27 957k5 @ 719

& A7 BA3 BEL2 uR7Idel, oF
O FAALE 2] %2 RE(AFAD)F 2 FH3ALE
12 714 (FAAE) e ARA Y F£ES v
wEME F3 FAAL AE Lolie Ao,
o fAstqd £ A7 4712 1999844
2007d7b2] 9dztolth, 24 (1)91M 8€9<E Al

1268

A olfie AFARS] FH 2 AR5 At
dE vlmaA Bolslr] ot 2A (2)&
PAo| Hag zAadd U@ Ages B d7:
NICE4 8% 7} B.(F)9] KISVALUE dlco]g{u]o]
28 5H A8E FEHAT. 53 ¥UAL o
of g steto] 7 7107 AR Fke] Z3)
ghe Z1de A A3 F A1) 28444
FTE&Ue FAWS AAo| 7Msd ard i3l
KISVALUE ®lo|gju]o] 20N B 228 333
At

g, Zh Hgee] SR Aeleh FhEAME A1)
of ;e W F AdE §E 3P SIZEY d
oAFE AL F, Uoix ASAFE dEME
z} Wigo] st 1% Wl 2% (winsorize) 3%
o, oj2i gt Axjel whe} MY FFEEL 19994
e 20073714 55,70370 719/9 ARATh. °)F
YRS W] e RE (ALY 719)2 3,348
A 719/ Agela, RAAE e TR
719)2 52,3557 719/ A2 Ao eyt

(G Delle £ digd d FExE Jehdidd
o (E 19 45 AAZES 3 2400 7)Y
(A A 719 (BARD) 22 U] B
2 (F Dol 239 4 E£7715& NICEA
SH/PE(F) Y dEF 7150 w3}

(E D R ANEE, g o A0 &
£ 25 Axo] U A AxE AAsn gl
(AARE 50%, ZAIE 56.4%, AV 49.6%).
AAFRANAN A2 ohgez =o] 2 Ao
12.3%% AA8to] 2| 10% ol4E, 2 9 |
A] 4g]e FEe 10% olU & et 7HAj]
g3t g BRe| A4E A2y g v
2 Aviglo] Ztzt 13.9%% 12.2% % =1, 7AW
o R AMYM 11.9%, TAHL FEL A

ZGSAT M43 Maz 20144 8Y



HIANE| 2ol Cfgt iz ARH Wil ojxle 3}

(B 1) B89 Mol &2

e e T AR L T S A EE
P RN R Mgz | MEg(y) | uxs | 9Rg%) | d=EF | 9ER%)
A= 27.839 50.0% 1.888 56.4% 25,951 49.6%
A4 5.482 9.8% 397 11.9% 5,085 9.7%
Zof 2 Aofg] 6,864 12.3% 464 13.9% 6,400 12.2%
o 2,511 4.5% 125 3.7% 2,386 4.6%
weAelat ddig 5,288 9.5% 206 6.2% 5.082 97%
X e 2 5.496 9.9% 202 6.0% 5.294 10.1%
7]E} 2,223 4.0% 66 2.0% 2.157 4.1%
A 55,703 100% 3.348 100% 52,355 100%

1) 4gly TR NICEA #9713 B(F)9 KISVALUE 5

€ 313 AR 71Ed met

29) Hol R 43 ¥4713 199935 2007374 A= E Tl La

vl 2900l A 10.1%2 Yehd o] E e 10%
Aol m, VulA] AGEL 10% olvie ¥Fez Y
Epdt}, BAo o] &% TR A AKld] ZF 1 F
2¥eo] gleg 2 & Uoh? ey £ AFlA
vehd A543 vdA7Idde] AEZE dd
2 gta Q7] wFeo] L3l 7heAel B8 AR
7ldi €,

o o] FEO F4E tjHAA Badd =
g ZhabelE 71g1) wlamo/del At 71l il
Me Akl de oA Uil Big 4 24K
non-Big 4 7411, Zhaputel BES 4 H[FE 7
z wagcl o So, #A|E 71E B F
Atelg 71913 o)Al AR 7199 2h AL
FEEE 244 Yol mejd ZE9 uFE

(F 2ol BES 7z 7id= 74K 719] elich 58 2 A3 724l #8% Big 4%
(F 2) Himohy E2o| 74
T s | ompse | pomoers | 244wz -*”;‘;{’é
Aog 71g 3,348 — - 6.0%
A e 52,355 — — 94.0%
Big 4 18.567 35.5% 84.7% 15.3%
non-Big 4 23.622 451% 87.6% 12.4%
ZHApg 10.166 19.4% 75.2% 24.8%

F1) #4717k 199985 20073714 AR E SHste] Badh

) A4 ¥xe uasAE S 7k e 43S Aske A2l o] FEFIE weh REE duiE A A 4F 2

A nF ¥ &2 S0 F 2l

Zod8ho{ 1 1432 M4 20144 8%
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non-Big 4 Y9k v|337Ide S54S nesld
AR 23 Al 7 F8eg Yrn Y
o2t AR £-38¥ (Big 4. non-Big 4, ZHAh)
2 Had g 71 uEge 3¢ /M 29
A AR F33) Ao Zhe) 9B &
HE vlwste] BME o of 3 E LY H]FL oujs}
= Ll= 3

(E 294 HEe 74 Asudd, AXELo
A A" BEL 6.0%0]ch. v A9 AS
A BEE F Big 4 ZAKIY ¥FE 35.5%,
Big 4 ¥ ZHANHE A 9]3 non-Big 4 7AHele] v
T 45.1%, AR 19.4%2 AAstn 9o}
Z H3719L 437193 22l non-Big 4 #A
e o F3AL vl 74 &3, o] Big 4 7
AR, ZARE £08 eyttt 9| vlx|g} g B
18 Algte] - AA T RN ZHAu]E FE v
o] 6%l T, AR FHEE o] ¥4E A9
ZAHE B4 Big 4 24191, non-Big 4 ZAKI,
AR v aEe ZAbeld B2 wiFe Z7
15.3%. 12.4%. 24 8% % A3}

V. 45E2M2nt

4.1 FR w5 7|88 % Hgt AojHs

(E 3yl 4(1)0] nAE 78 W45 7|25
A% tehpoi.

UEe - Tepot

(E 3)% 29, DAAZA BAd)9) P73} 3
AFE BF ()9 golzn.? DARAA TS A)
2 dgol)e] HFE H(+)9 go et
@4, DAY Hujgto] vj$ 27 vehta Yt of
719 FAMEE 4715 v gE o) o)
S MG FFo)7] 2o AE7Y 7 o] zA 9
REAo] Aths AL ujgit. wep 7ot e
U 7| LS A o] o]9 2 AEE o w
Q¥ 232 Holm YrHHEN G 4w 2010).10
T 2 Ao w4 NONAUDIT(9) %74}
ji)e] HFe 0.0600]th = Fo|A 9rzhA
£ WA g 3L 6%l

A4S £ SIZECIIFR) Y BEd 94
2tz 17.0229 16.7792 A2 #E s A
o2 v Agke 24,692wukdt 19,3659t
folth. = viAA1e) FA FRE He 43
92 ¢ 4 otk LEV(REAH L)Y 939 294
© 0.6417 0.6582 H|AA7IAL 2ajz1g] o=
27} A1 R 958 ) yehia glee &
T Aot ol HARVIYL F2o] A44SR o}
2 23 o FgrlRoave Hajxsle] 27|

Y Aotk CFO(YAAEEE) ] A (F94)
£ 0.054(0.052) 2 %(+)9] golvl, GRW (v} 2l
A7449)9 Bk 295 242 0.1963 0.0762
2 Ueh} 4371ge ve) 458 we fzo
Bt 53], F95ET Ho] 2u) 2 o4 Aol
& Holx 9le Zeg B o A8 wAA | S
A #EGE 48 Adstn oS Yehig,
ISSUE(AHEZAI §-) 2] Hie 0.1278 B2 &

9) v AR EE o AP A9 DAY BT F(0)o] 2HE FolRlort A(1)o)A Auws 2 rakd Wi} uy
Ha, Eg SU3AE 2447] wfa| DAl Hito] d(0)7} le)7} ek 2= gk

10) 73718154 vlasle] 2AZgte o) AL widarIde] A4E AYate] ozt 248 Mok oz} ¥} di) Mol
A& Hagh d750] 9ch(Ball and Shivakumar 2005: Coppens and Peek 2005: Burgstahler et al. 2006).
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slaE7|ol et AFAADE R Ll o|xje Ea}

(£ 3) F2 g0l ofgt 71282

LS g 95 FFER A2z A gt
DA -0.0034 -0.0126 0.360 -1.668 2.049
DAPoA 0.0087 -0.0005 0.360 -1.662 2.090
NONAUDIT 0.060 0 0.238 0 1
SIZE 17.022 16.779 0.961 12.929 23.879
LEV 0.641 0.658 0.282 0.052 1.573
CFO 0.054 0.052 0.150 -0.546 0.504
GRW 0.196 0.076 0.557 -1.171 3.380
ISSUE 0.127 0 0.333 0 1
LagACC 0.006 -0.016 0.239 -0.647 1.406
LOSS 0.188 0 0.391 0 |
NEGE 0.077 0 0,267 0 1
FY 0.059 0 0.236 0 !
GROUP 0.531 1 0.499 0 1

Z1) ¥ze Ael: PA,= tdE A=A WAl (Dechow et al. 1995), DA™, = td% ROA A2}o) & A 2ka ¥ < (Kothari et
al, 2005), NONAUDIT,= td%E v)%7371%0004] 23348 82 ¢ 71%elw 1, 33 B2 71919 0, SIZE =
tdE ZIQF R (EAbtel] AR ), LEV,= td% Yau 8 (=F54/FH, CFO= 13 AdesE, 7)132%
Aoz TZ3 GRW = tdE o3 ARE((2d - EY,.,)/712F24H), ISSUE,= td% %7 diy] 2Ea ¥go
10% ©)% Z7kg+ 7gdel® 1, of® 0, LagACC= t{dE A7) FEMd(=(D7]Ee|Y-dUHTEE]) /71257,
LOSS = td% &4o] wral 7)gjelw |, ohd 0, NEGE,= td% 2HEa4]7]gleld 1, opdd 0, FY,= td% 124 °]
slo] Zabyiglelnl 1, 1249 A4bgeleld 0, GROUP = td% 7198 gl &8 71%el® 1, oh™d 04l

F2) EA717 199995 20073747 Aag FHste] g N=55.7034 719/24).

47180 10% ol AEgo] S7He w719 0]

12.7%% < 2lv|¢t. LagACC(H7] FE4Y)e]
T H+)9 golx, F5E S0)9 ftelnt

4 AL AAA BT ()9 FAE

Ho|= Ro] dukxelrt. v|4A7|AA A7 F2

Aol ol F(+)9 Fe] vehd Ao B

o, H3A7IAEANA F(+)9 o2 FEe] =
= A& gugt,

LOSS(&4Ale} ) 2] Hito] 18.8%% HElLt
H 347190 e] A wAle] WFo] ¥ Ho|th
£3 NEGE(ZH232] e ) ¢] Hito]l 7.7%= w7/
veldch, o= 29437 Autd o Axg uid

AT 1433 Maz 20144 83

A719E0] Boe A2 vehd, FY(AA4Y #
o])g] Hit 5.9%% veht EEefA 129 o|¢]
o] AiyQlo] diF 6%t F 271 ERT ¥
337199 4§ A4tgo) B 4 548 29
t}. GROUP(ZI9 2] £%51%) 9] Bito] 53.1%
2 vehtm glo] vdar1ge At Axrt 7194
o] Al sjAbel & Ao Jehigd,

(B Dol ¢4 (& 3)9 FAFXLEE A AL
u]d3 A FEo R ol ZF 38 WSS
t)g o] A2 AE Haegr}, Aol@ZFe A
P t 452, 794 Wilcoxon F3&9E
AZE(W 43) & v
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4BQ - et

T

A L LT 5

(E 4) 25050 og Fe ws 2t Zojds Zn

i

T

95 ¥ : t 4% Ve
DA 0.066 0.003 -0.008 -0.013 7.227*** 5.257**
p4roa 0.074 0.011 0.005 -0.001 6.800*** 3.985***
SIZE 16.155 16.061 17.078 16.837 -115.562*** | -69.955***
LEV 0.713 0.748 0.636 0.651] 19.295°** 19.769**"
CFO 0.030 0.036 0.056 0.053 7433 5.875"**
GRW 0.606 0.368 0.170 0.069 26.476**" 32.620"*"
ISSED 0.279 0 0.117 0 20.545** 27271
LagACC 0.095 0.069 0.000 -0.021 24.221*** 45.574"**
LOSS 0.164 0 0.190 0 -4.003*** -3.800***
NEGE 0.058 0 0.079 0 -4.979**" -4.389"**
FY 0.032 0 0.061 0 -8.963"** -6.865"""
GROUP 0.349 0 0.542 1 -22.666*** | -21.713***

F1) ¥ige] gele (& 33 25

F2) £4712 199935 20073744 A5E SR Bag

F3) Aol Fe WAL t AFY t #E, FU5E Wilcoxon FEEAT (W HE)2 7 2 vad
F4) " e 4y 1%, 5%, 10% FEAA feje JEr(FEEF).

(E 4)2 B9, DA 2 DAFA 2% Zialn| o
ZAH BEBT 1% F5A 2 Aoz Jey,
Z 9 FALE B2 2 7|9 E0] Y FAEE i
71943 vl o) AFE EAY FFo) o 2 A
° 2 Yttt ol 7Hd 18 ARAshs Aot}

FARFe] e FAE BEY A BR
Tho] BE HFoA fo@ Alo] & Holm Qo F
Aoz B ZAju|g FEo| ZALE EEI Y|
ne o JgFest Fa, FauEse wu, 494
gL Ax, £l ARG e v Fe
CulEd AR e B A7) Fddde f &
, 129 o]9le] AibHle] o Am, AEFo| F
74 HFE F3, 71939 £3 459 HFE

9|

o A2 Ao Yy, o Az & o,

Roal

et
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FRAARE B2 42 7S 9RAALE B V1Y
2o AdAo g 71dFRst AT FEeln, i)
A3 &) w2, YAETEE] Hrie HelA
71F ol 2% BAAFSA =9 ut Sle Ha
oo tig 4¥=xF fdol o F Aoz 7|ge
a8

4.2 S

&

(E 5ol 4A(1)e] o]8d F8 WS gig
R A%E dehliddnt. ol Ead A3AS
£ Joj& e folh. AW FE5uSe) DAY
HaE Z4 e A7) S3td Anog AEa ¢
Aozte) #AE FHo2 g
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slA4E7| o) g AT MSH 2yoyof ojzls 11

R T

(E 5) FRUSS| gt A E4Z

0001 |-0.480"" | 0.148™" | 0.033"** | 0.011"** | 0.036"* | -0.001 |-0.018™ | -0.002
0.085"* | -0.041%** [ 0.186™* | 0.116"* | 0.004"* | -0.016"" | -0.019"" | -0.029" | -0.092""
0,028 | -0.024"* [ -0.049™ | -0.039"* | 0.004 | 0.056™" | 0.076"" | 0.016™" | 0.249""
1 [-0.20m*" | 0.064"* | 0.047"" | 0.024™* | 0.3%" | 0.585"" | 0.058" | -0.086""
1 0,122 |-0.070"* | -0.066"* | -0.270"*" | 0.146™ | 0.028™* | 0.030*"*
0.136" | 0.085" |[-0.165" | -0.059" [-0.007" |-0.049"
! 0.017"** | 0.028" | 0.045" |-0.034™ | 0.012"
1 0.085"" | 0.047** | -0.020"" | 0049
! 0.398"" | -0.011" | -0.015™
Lo |-00m | -0.014™
I |-0.087

l

=1) B2e] Bole (F 30 ohe 28,

Z9) $47|7F 19999 56 20079717 A28 Fete] Bagh(N=55,70371 7151/41),
F3) 0 0t t= 2t 1%, 5%, 10% FEoA folihe veld (953 F).

(& 5)2 ¥d, #4842 NONAUDITE DA
o dal 1% +FAM Folg F(+)9 4H4E 7t
Az e}, ol vAA7IelN @RS 2A
%L 7]9jo] S BALE WL 7)du} AT Ty
of & o] &gt Mumolee] gAY} o wHE
AL el ol Aute A9 #o|AF 2
Fhol = U et

&H, LEV, NEGE, GROUPE Al¢lahd vn
A SFAMSFEL F5US DAY diE A4
o8 #o3 A#HdE Holm gid. F SIZE,
[SSUE, LagACC, LOSSE DA% tig) ol g
F(+)9] 4T3 L. CFO. GRW, FYE DA

dal frold S0 dRdes detin. A4
o2 v As 71datEst 25, A7)
diu] AHEFe] 10% ©1% $7H 719eld, 271 F
o] Z45, £Ho] WY 7IolA AZH
g FEo] 1, JHBTEE0 REFFH. A
o] FE&FE, 129 ZAdAE A U4
o FEo] 2& Aoz yeiiit Solg F2 4w
Hog 447149 A% 7197t est EFF o=
A frlo] ¥e F sleu, vidarIde A4t 71
ARt 2545 o924 FEol ° w4 Yz
‘(“}J‘cq_-ll'l

1) 22 Walsel A% 19t 2 7198e dieFaslgd A99 4 dov ofF 7 4W1s vasn 22015
U 227199 4200 o vl dFeZasIde slglo] A skt Aaldos olFeA gn uARAHM Vg
o A, che AR se) lARIs S 4aE R0 U e dldzgusit d 52 F o

Ao 543 H4Z 20144 8
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4.3 7V 1o chEt #E2}

7P 1€ AFE] A8 (1) & o] 8% gy
ALY 2 (& 6)o YeA (E 69
A 23 12 F5A57 43ldig 34X (DA)9
A#g, 2y 2& 47de $AA (DAY Azt
olt. 4, 4 (1)ell g 21 (ZIND)F A=(T
IND) Hu]dsE nejele] 2NRAT, o] 242
A= Slote] Bae Aaignt. detd 2 3o
HSATe A3 A Aozt FAE Fo A
of st

(% 6)9 Zug ¥, 23 13 2 2F F 32
1% FENA freld 43E Boja glo] 229
AR AFS Ao Yeiyt P 2l duy
(Adj. R®)& #2571 DAY 4% dig 26.8%
£, DA"%e] A4 27.7% 2 vt

#4W4 NONAUDITE A%H 2l g
< WA F e 9% U5E $AT Z9olE DA
2 DAY thal 25 1% oltje] £FA frelg
F(+)e Axge Holm gt} o A= oA
(£ 4) 3 (& 51X F W 2t o] At
U daEA Aage A £ 44 U5E §
A Foll= v 371N RS BR] e
71AELS YRAHE B VI ENT AP B
A3 o] &3 Haolele] FgxAH 7}t FoldHA
o x& Aoz ey, o dde 9§zt

UEY - fae

& A g2 7Y Ee] RS Ba dE VIgE
3 vl 2@ of AGzte] 718 F0)A o] zH 7o)
AWHo g Fre ARz oRile AFA
B +E5E JAAA AR AYL o]
i, o]9lg AL goled &dAo] Sitke AL 9
njgct, ohebd 7hd 12 229 Az e,
T4 DA 2 DAROA A 9o Aaglol
LagACC ¥4 Algsa vz SAi5Ee 3
T AZA YA (DA ¥ DAY e =5 #
o3 #AAQS Holm gl F SIZE, ISSUE,
NEGEE DA % DAM%d) sl froldt o (+)9
#AE, LEV, CFO, GRW, LOSS, FY, GROUP
£ DA 2 DA fial feld S(-)9 AAZ
gttt A2, HAgs9de A 71dtRs}
255, 2] 71 71 old, AR 71} e]
A A G o] 43 Bao|oe] AgkzA s
A7 =3, FAu o] &4, 99¥FEF0
255, Y 4R 2E5E, E4o 4
g 71%dold, 129 ol9le] Aabdcleld, 7gdHd
of &% 713lold Hmolole] &gkzHoe] £ Ao
2 Jepsich dut#el 7ldie g Aake SIZE,
LOSS, GROUP ®#4¢ Zfolct 8y 337
AL daez ala, E&5W4E DA 2 DAMAR
BAME uhEds #4£32(2007)9) A$4E SIZEE
DA % DA diel frol@ oF(+)9 BAE,
LOSSE DA 2 DA% dia] frelah &(-)9 #

12) 3471900 o123 Felol tig Abghe 2 Agislo} Al @obd (& 6)ol MRE o AEE A7 w8 AL
F& FHo 7juig ook mepH ofF o ANEe vARIIdY A gl ARV veA] YA A2 YehiAE 9

% glet.

13) 28 aeliMe] Hu¥isE el g4l Bz QeAE B4l g A (variance influence factor: VIF) gre@ shole) Met
o, dutdon VIF ge] 108 43labd dgd 37 40A H4E o) dagdd 2471 dzs Aer wdsln 9k (G 6)
o] 23 1¢ A5 VIF @] 713 22 ¥4 NEGEe®, 2 ghe 1.756¢) Eatdic} ojejet Zxnz 2w, (& 6)¢) #422
el W5 o] FFAA Bl Azela] g Zor age 5 Qo) oo BMAIAE VIFE 2 e e A%

£ WA gkl
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BIAE7IZ0 thet o $UAR} KR LYol ojxle 3}

(E 6) A5UAloiR e} RiZkx| Loy Zto] FAjofl Cifst 27|24z

DA®X, = g+ BNONAUDIT, + B:SIZE: + B;LEV: + BiCFO, + B;GRW, + B:ISSUE,
+ BrLagACC, + ﬁ:aLOSS; + BNEGE: + BiFY, + BuGROUF, + Z'IND; + 2YD, + &

o Py  AAEE(N=55.703) SR s E :
F4057 ARvge 334 Fa57t 4d g 544
23 1 23 2
(DA) (DAR94)
20,000 0.008
i
Ci (-0.012) (0.306)
0.080 0.077
NONAUDIY & (13.856°**) (13.883***)
0.012 0.012
SIzE (8.569°*") (8.305°**)
20,095 20.083
LEV b (-15.969"**) (-13.997"**)
) ) 1228 1247
CFo (-131.822""") (-134.373""")
20.065 20.069
GRW il (-25.906"**) (-27.198***)
0.007 0.007
I,
i ' (1.708%) (1.843°)
0.004 0.003
Lagacc (0.684) (0.582)
0117 0,088
Loss N (-30.564"**) (-23.198"**)
. 0.019 0.020
NEGE & (2.888°**) (3.063°**)
o ) 20,012 0,011
(-2.060™*) (-2.058")
20.005 0,005
QROUP E (-1.942"*) (-1.691")
XIND included included
YD included included
Adj. B 0.268 0.277
F i 851,522 890.490°*

F1) W4e) dele (& 39 shea g

F2) #Egkel Al 2t Aoy BAA -3,
F3) " e A 1%, 5%, 10% FEelM el Ed debl (ST,

AHEHoF 743 M4Z 201441 8%

1275



Ag Bag v g g9, LEVS GRWS] A
£ DA % DAR%| die] zkzt S(-)3t %(+)e]
Az vehda glow, o] it A7 dS tiate
Z B4 9593 F52(2007)9 Aot Y%
o o2 A% & o u3gr1de AL A
A dAole] JFE v FAEFEY A4S 43
71919 A#el fALgE 54Jo] YebdS & 4 A}
(& 6)9 47 gazogs BAAT 3714
A FEE ATE B ol AAHo2E A4}
A4S Az, dAe] A59 ddME B4 d
TE0| H3AFA7|dNA Ao RIS
< 7103 AR 24 e BAE BAK FR
WE A @R 2wk, AFR FAYo] Al A
A FA dAY o] oA AR (7MY gl
B} 2007)¢F 2|3 Azl g gede 2w
(HFY & 2011b)7F BuEo] EAfd FAE Hol
I IQlch, b B e} o] e dejeid
YFARE e 7%00] YRMAE WA gL 719
o ud o AHoE AFy WA F50] ¢ @
oiFitks A5 FAE BAAR F7149 FHE
& Aok =3, Fxko] 59 Ss|AE 20004
129 3190l &7y AlgEe] A we} o274}
o4 W97k AR 70990l 10099 o|4to s
BEEAEHY RS W W7t 2449 bl 9l
At YRS W] e 7IYEY o]ozxF &

o] YRIMIE e 7Y Had v o Zrldn
£ £ a7dshe varidol el olziabA 4
sl FaE 23] HAFH A AMsh=d U
of YA FAZ Ze& 4 YL AR e}
A B dAFe] Az FAlzl A <A
99 Zav} WAl FARERA ) A
g 298 4 ks A% 248 429 29

4.4 71 20] chst HEZat

7Hd 18 AR FE 292 2G4 (K 6)9) 2
A7F AR G ol wet Zbo| 7} YEAE Aur
A 2 Hellde 7Hd 29 ] 2414 719
< 7RI f8 (auditor type)ol mel vro] 74}
olg 713 v nEd S s A e
Big 4 AR, non-Big 4 7S, Zapite g
AT}, o2 g 71 29] FAHEAHL oM M 194
B339 F ANAALE A ge J|gE 9
AAEE B 719 A FA B £Fo] o Yo}
A Azte] A9 F2 ol 7hrjele] 7 $o A et
=4, of ¥ 7RI 3ol Aol vehte Uyt
A RIAE gober] 93 Aol Yutgo e
ZAHERTHE non-Big 4 2411, non- Big 4 24}
¥ rh= Big 4 ARl 2HAke 2441E 4 (audit
quality)e] ¥ %< Aoz 7|Ug + do.1®

14)

15

1276

PNUE W22 GROUPS DA(EE DAY 7o) 878 gAdes neld d7e sl a8y £ <7 7ds 2e)
U7 8 el feld S(-)2) AR e 719kl 49 7|glolw ) ge ASur) Aakd v 2]
sielch. @R, LagACCE DA % DA™ dig] freldt @8 Hola] shi=d] A47]%iS tAtes Mg wiEeds) #43
(2007)2] Z4= F ¥4 2ol folgt Ay} etz @it

dut o zhael FE7F 42 AR =2 2oz 942)a lcHTeoh and Wong 1993: Becker et al. 1998; Krishnan
2003 Behn et al. 2008 §). °l& E°]. Becker et al.(1998)% Big 4 ZAlglo] 7halebdl 3] 9L 7Sur} ojdlzz S
o dAlsh: Asb7t &S Basisch 9EY 5(2012) HA3A7I%0lA Big 4 BAIQle] A a3a) ge ASuT} AL
e gl 45de] 4dEd dohe 298 oyt olg o] ¥ RIS a¥x oo zhjolvc Be Taol 7}
A28 Agdche 434 FA% o] Be old d7EdM Hnd b 9itHDeAngelo 1981: Teoh and Wong 1993:
Becker et al. 1998: Francis et al. 1999: Fan and Wong 2005: Krishnan 2003: Behn et al, 2008 ). @3 7zkjut
8l v 29 948 7l2lm ol ecke HelA Big 4 ZARI0IY non-Big 4 7HAIIMLH AA|Hel 7halile] olele 4 3l
thiz AelA] 7 HF20] Big 4 % non-Big 4 ZARIe| vl8) of & 4 ik

st R m433 MaE 20144 89



ul&E7Ilof cist ARHADE WX Y] ojx|= 22t

7Hd 28 ASS] A A(2)8 o] &% thiF
HAEA Aae (E Dol dehhdd. A8t 54
oate] A7t AL Qg A (DAMME F
Aoz Busyrt, X EndAe gA (F 6)3
FY3i

(E 79 435 89, 7AY 7193 A
7191 % Big 4 7411 ®#, 7HA40)E 7193} non-
Big 4 2410 B¥ z2l: Zhajo|d 73} 7Apyl
HE Zhe] #AHAM 2% FAH4E NONAUDITE
DA i3] 4 W58 FAR Fol= 1% +F
oA Feogt F(+)e Algke]l vt o]aﬁ}
A= AR 43| TAglol o AL e
o] YNFZALE WA FL 7R AEo R ZH
A wgd g o3 Hmololo] AskzAy et
o st Adelng v delA A A 1Ay
doz ZAE BHiolee] AL FARIe EAHEG
E Rt A7 8¢ %S vHL AeS
dajFr}, F u]3A710dA o F-7Atel] wE 37
Tl /A Babe AR §3e ddele] 9%
HALE BkEA AAZE O Fasite Eeld.
w2y 7Wd 29 Mz7Md H2-1, H2-2, H2-3¢
B5 A2 An Jepgct,

ol WL ZrMulnl le)(2007)9 At}
£ o atol7} slck, AT Be(2007) = A
SO RIS e v AT AIIYY ¥}
AMAEe} AP o] AFH SPA S AR
TFREE ro] AW A4, 7R AN
(Local-Small) ol Al AR 7493t z2H 24
do] ¥e Aoz veptn, U4 Big 4 AL,
Local-Big, Z#HitIME feolgh A7} ahats]
= 2%t 949 73-?*9+ ATEAE SEF & A
FAFNN & A F3 (Big 4, non-Big 4, #
Apdh ol AFgle] ol %-7AtE e 7|0l o F-HAt

AYSod L mja3 M4z 20144 89

2z & 714} vund v ANHoR A
Mhdl 3ol o ¥e Aoz eyt A
Mg Qe Aol tha Folg Bo|x Qi

4.5 27 EMEn

$A el (E 6)3 (E 79 75+ OLS A4
o A7E FHez g AGd. a2y £ A=
dAxd zZEE F{8td $Ysin genz, wd
side] S8 ARolA ME7IGE T DAl
ALA %4 (cross-sectional and time-serial
dependence)©]Y =34 (cluster)®] F&o] 27
ZHgata ok OLS 27849 A58y 3]
A9l t ol AARG 2 #E 2 He A
oo} Ay} Yepd £k vt 9 ol A 57t
Ry 3432} JdsMse 278 BE
F At gy B Q3 GAe] d7ARE0] %
A4 (robustness) S 7H 1 YA & Folrr] 4
sl 714 1¢ disle o] #414 (heteroscedasticity)
2 YA AAEH FTH5 AE AR F L F
AANE #AFd FE Newey and West(1987) 4
s 234 % SA® Clustering 452 F71
2 Fgsigen, 1 475 (& 8)d Yepigid.
Panel A°l:= Newey and West(1987)2] H52
#Z, Panel BolE Clustering 54%5 22
Byt AHBAAY #4945 NONAUDITE F
Aoz BE Basigd

(X 8)9] 2742 Byl OLS9 A5247 9} vt
A2 o] 2 sid ARE THT A5AAM 2
AE Qe FTE-AAEA F54 BAlE 2F
@t §k-— 31]-‘—3}\‘-:— Newey and West(1987)¢]
A5A% £ 23U FAF Clustering A52
7} 2% ¥4 NONAUDITE DA 2 DAROR
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gEY - mget

b e e B 5 e

(E 7 AFTAI0IRS} ik Loy 2to| JAof st 2|7|24Znt : ZAlolE vs ZAlel R¥2He|m

DARY, = By + BNONAUDIT(1,2,3), + BoSIZE, + B:LEV: + BCFO, + B:GRW: + B;ISSUE,
+ B:LagACC, + B:LOSS: + BNEGE, + BuFY: + Bi,GROUP: +

o 9,5,._ izé%};i’ T -‘T_.I:I__..' : I!EJ‘._- : :. 5 '_Q&:'m ; § : i% _ «: X
' oA 2y 1 T
(DA"%) (DA"%) (DAR%)
p 0.009 20.028 0.650
(0.254) (~0.570) (-6.313"**)
0.065 0.084 0.098
NONAUDIT % (10.385°**) (12.138°**) (11.834°*%)
, ) 0.012 0.016 0.055
ke (6.505°"") (5.678°*%) (9.084"**)
20.100 ~0.089 20,152
7 L
LE) * (-11.486°**) (-9.306°**) (-10.142°*)
i 1.318 -1.374 ~1.582
e (-96.379"**) (-96,483°**) (-79.582°**)
] 20,040 -0.071 0.077
GRW 2 (-11.993"**) (-19.359***) (-15.678"**)
20.008 0.004 0.009
il * (~1.388) (0.626) (1.058)
~0.006 ~0.006 ~0.024
LagACC (-0.647) (-0.759) (-1.961"*)
0.117 ~0.081 -0.050
LoBs & (-21.202°*%) (-13.520°**) (-5.038"**)
0.052 0.003 0.036
NEGE N (5.239"**) (0.344) (2.289"")
oy ] ~0.004 20.034 0.045
(~0.563) (-3.369"**) (-2.767***)
~0.008 ~0.005 0,004
i ’ (-1.985") (-1.126) (-0.587)
ZIND included included included
YD included included included
Adj. 0.321 0.289 0.367
Fa 433.124"" 457956 327216

1) ¥ige] Aol (X 3)9] sigia} 28,
F2) Bagke] 43 7t Auuisd 3AA 5 t-3Hel.
F3) vt e 2R 1%, 5%, 10% TEoM oS vehg (3213,

1278 HASIT M43A Ma% 201414 8Y



HIA7Ii0] el 2IFZALZ| XX W olxls Aot

el 1% = fold F(+)9] Aggel veht
3 ik wEhd (E 8)9] Az dMY HAFZEH
7k B diste] ZAAE 7HAD SlES B
-;"._-—1:}'15’

§9, B AT Il 54& ]
date] AR 7IQIT 129 o]9le] AMMHAE B
Ro| mejsle] EAET 44719 S ddes @
A3 e B4 ARG 2 128 0|99
Asicl e BN A F A= @

web o5 719 E Adste FHEAE FHH B
tch, AuA ¥xe ¥2 BusiAle GAAT, 7
23 (X 6) L (E DI 2Ho2 {41 2
2 el

oz, Mol AFAFI A3 540l 71
g AAAE AR K] SJste] AARZES AER
el 37HE4 S FYstdt AW B2 Has
Ae FRAAT 2 Ao w2, wofoh v 3
T BEE Aol Axg, A4S, T 9

(# 8) Z2d EMEH

DA, = g + BINONAUDIT, + B:SIZE, + BLEV; + BCFO, + B;GRW, + LISSUE,
+ BiLagACC; + BLOSS, + BNEGE: + BioFY: + BuGROUP; + ZIND, + EYD, + &

Panel A : Newey and West(1987) test

i 3 AR EE(N=55,703) .
S Xey F&u457L Ao g 334 F&u47t A 334
| as (DA) (DAR)
0.080 0.077
NONAUIIT i 9.65") 9.31™)
Control variables included included
Panel B : Clustering test
- Sl I AA XL (N=55,703)
(Ea ot | F4u57t Al g 344 F5957h A3 e 544
R oAb 281 2y 2
uy (DA) (DAR)
0.080 0.077
NONAUDIT i 9.54™) 9.21")
(Control variables included included

F1) Hge| Aol (i 39 A 25

F2) #5gke| A 2t Ay HAA 5 -39,
F3) v e 47 1%, 5%, 10% FEolM FelEE e (E5AF).

16) ¥z #3 BasHe eaklet (G 7ol thal Newey and West 235} Clustering 2322 F4skdE 28 158 37449
Az ste] Bug Azel 40z fARE Ao veict
17) (G 1)elM 71kt $5%¢ ERo] o} §Fol vla] o] HiHoR ol FHY § F7HIMeA

HAASHSL 433 MdE 20144 8Y
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U4EY - et

g 9 AMu|29de] Z$ole (R 6)8 A9 2
Hog AR A3yt dehdE 498 & dd
Z AR Yol £43 AFoME dF 4FS
Aosld AetRoz sphdn 4 Ast Jebd
£ A + et

oldel A=E FHsHA, HARIYANA 57
AHE B4 4L 7S] YRS e Y Ed
& AFH LAYE o] &5t Hio|dg F3z
Aete P47 o =4 Jdehd E3AE B4 @
& 71450 HAE we JYERT IAFY
A A7t o Fd, 3 o3 R3] o
E¥e 2411 73 (Big 4, non-Big 4, ZHAHE) o
BAIGe] 2 FAtE e 7o) RAAE ¥
%o 71guct Atz oR Ajakd WAl S o] &gl
Huo|oje] F&2FYY7}t o R Aoz eyt
o, ol AFATe IFE WL JIYEe
FAE A ¥e 7IAERY Z9Ae 7138 F
o ojzAe A1 AFH YA F£Fo| o
GolRite Adolng, RN B 7Y E
A YRgae me sAFEEAol ) A FA
Az4o] o EoRRithe Aete HoA v437|
HelAg R 2 Bapge] 982 AlAk.

V.28

& d7e A E ddes g5t 7l
o AR S AR & 9] 347
A olzy e AFH Y] BAE Tl
gt FAFeE, & 7 vAIY F
NAALE BA L 719 (FAE 7193 oy
ZAHE T 714 (AR 719)) el Haoleje] A

1280

o Zfoj7} AeAE AFH AN S o] 83l £4
ok, T w371 9 RAL Bt glohd
ZAH 71gdo] AtelE 7]gdel Hle) Bao|)e] 2
o 4% e AFH GPY £F0) ¢ ¥E A
o8 didn, dust o F-ALE e 7Y E0]
Y RALE Fol AFA RS AAe] g m, B
zoeje] Ho| HMHEGHE YRAAE B2 7UE
o] o]zH FFo| ¢ ¥E Aoz JuHs] wi
ojlt}. toprt £ AFE whd SN &} vehd
g ol2igk o] 2K ¥l m& Aold 7]
Qg 714, ofg® 7R} zpA| 2] FTof 7]9
g FAAA & AmEgit),

ol ¥437] feld £ A+ AFH A4S
Dechow et al.(1995)¢] ¥l w2 DA} Kothari
et al.(2005)¢] ¥Hdl @& ROA A#dg AF
A YA (DA o g FAsle Aujugic B4
713+ 199934 2007d71A] 9dztels], 2§
S Al 3R G HAAIIE F B4
o] 83 HFJEL 55,7037 710/4 Agolt}. ®
2o 7L FAmY 8L 3,3487) 719/9 A=
o)1, 7AHE EE-L 52,3557) 719/4 AAEolT,

& 979 AFEH 2%E a%sid oan 2
o A, AFH SAdd] FS vA + e ¢
A HEE FAE To= H3A71GAAN 987t
& WA g2 7I9ES YEE B2 7I]ld v
3 AFA LAY FFo] FoldA o ¥A Jers
o, ol "IN YFHALE B 7] E0
SRS A %L VY4BT AFH HYA S
o] 8¢ Hiole FgzAY s} o Yoe A
BA, R v A7 B o] S
Yepdch, 4, @A 9] w71 e 25t
E3del it A= K] #3 (Big 4, non-Big
4, ZAphe FAgle] RAAE B2 7S

HAdstdL w437 ®Maz 20144 8Y



ul&E7I0l et ARMZ} M ddoiol |l 2}

RS B8R G /IGERT AFH A4S
ol 4§ Hwo|oo] AgxAYPHs} o ¥ oz
vehyt}, o2 A A5dS A%H 24
o] ZAz) 9 AAgle] dHE Aog etoH,
OLSS ZHZFATET ohe} o]y 3 AdA-
AALH 454 FAE SAT Newey and West
(1987)¢] #5437 4 234< $AF Clustering
A2 25 439 Az Jepgot gea £
A3ATE v AA7AA YA Bete A
AR 74 Bl AFR Aol o]ele] A AN EAY
& AlAke ot

olate] Aug Fgsid, £ dFdze vd
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The Effect of an External Audit for Private Firms on
Discretionary Accruals

Jong-ll Park® - Kyu-An Jeon**

Abstract

This paper examines the effect of external audit on accounting transparency using private
firms. We use discretionary accruals as the proxy of accounting transparency. We further
investigate a differential effect of external audit depending on auditor type. Although the effect
of external audit has been investigated in many previous papers, most articles has focused on
listed companies or initial external audit for private firms.

The previous papers which examine the effect of external audit for private firms mainly
examine the relation between external audit and interest rates on their debt and the relation
between external audit and earnings management. The previous papers that examine the
relation between external audit and interest rates on their debt find that private companies
with audits pay significantly lower interest rates on their debt than private companies with no
audit. The previous papers which examine the relation between external audit and earnings
management has focused on initial audit. The previous papers on initial external audit for
private firms proposed mixed results. In this paper, we examine the effect of external audit for
private firms by comparing discretionary accruals between firms with audited by external
auditors and firms with no audit.

The Korean environment provides a useful setting in which to examine the effect of an external
audit. In Korea, the no-audit base case is available for private firms. The private Korean
companies with total assets of less than 10 billion Korean won are not required to have their
financial statements audited by independent auditors. As a result, we observe two distinct
groups of private firms: firms with no audit and firms with audited by auditors. Using this
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unique setting, we aim to provide systematic evidence on the effect of an external audit per se
in earnings management.

Using 55,703 firm-year observations (3,348 firm-year observations with no audit and 52,355
firm-year observations with audit) from 1999 and 2007 in private firms with audited by
external auditors and firms with no audit, we test the effect of external audit. We measure two
proxies for audit quality: discretionary accruals measures using Dechow et al. (1995) (modified
Jones Model. no-performance-matched discretionary accruals) and performance-matched
discretionary accruals in Kothari et al. (2005).

The results of this paper are following. First, when we use the two proxies of audit quality,
controlling for other factors, discretionary accruals of firms with no audit is higher than that of
firms with audited by external auditors. These results are still hold even after appling Newey
and West (1987) test and Clustering test and this suggests that our results are robust. This
finding suggests that on average. firms that receive a external audit for private firms experience
little earnings managements. This implies that there is the effect of external audit for private
firms. Second, when we test the effect of auditor type. controlling for other factors, regardless
of auditor type discretionary accruals of firms with no audit is higher than that of firms with
audited by external auditors. This implies that the main factor of audit effect for private firms
is not auditor type but audit per se. Auditor type consists of Big 4 auditor. non-Big 4 auditor
and a group of practitioners. A group of practitioners is comprised of more than 3 CPAs for providing
audit services in accordance with the Act on External Audit of Stock Companies. A group of
practitioners can audit KOSDAQ firms and private firms but can't audit KOSPI firms. So, when we
examine the effect of external audit for private firms, considering auditor type is interesting.

We contribute to the literature in several other ways. Until now, there aren't researches testing
audit effect on non-listed companies. Previous papers examine the effect of initial external
audit on the earnings management using private firms. But this paper examines the effect of
external audit for private firms. The results of this paper imply that the external audit for
private firms is important for decreasing earnings management. Academics can also apply the
discussion in this paper for related researches. Korea reduces the scope of external audit by
amending Enforcement Decree of the Act on External Audit of Stock Companies in 2009. The
results of this paper imply that accounting transparency for private firms can be decreased

from this amending.

Key words: Private firms, Effect of external auditing, Discretionary accruals, Auditor size

Zdstolt M43 Maz 20744 8 1285





