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(E 2) 2| 7| Z=8A

= AAlst At oid Ao e AA 2 gde = FaEzl A
2ol el Shanghai 1*44- Shenzhen 1528 Yo EAel
—‘E A FES Hi-tech AFY ool £33+ $23} O34 g FE07 YF
£ Hi-tech :L—roﬂ g 235 9id DolA& Non. Hi-tech 280 3k 23 HolF1 o)
PO pricew %7H4 (EM CNY)ell i:’E 23} zholW Sizer ZEIFR(THY] @ wluk ONY)ol| 212 23} grolt},
2 2 < 82 Ui 0dds ratioo]th. Reputatlon Rank FALe] TA
2 Z_ Ao AE, 194 1074 <& T Y £
A3 A& UEE, 3D AdEFs FEFHFE UE %ko]r)r. GAPc A FL el A
Ee 7199 Aol 33Ld7A9] 7172 3652 UE gholth. RMS A8

(e}

Panel A. All

Variables Obs. Mean S.D Max 5% Median 25% Min
IPO price 920 2.9288  0.6569 49972  3.3759  2.9957  2.4940  0.7793
Size 920 4.6298  0.9823 9.0976  5.0952  4.5100 4.0389 = 2.4297
ZQL 920 1.1011  2.8731 65.5210 1.0165 0.5785  0.3050  0.0130
Reputation Rank 920 45337 2.8729  9.0000  7.0000  5.0000  2.0000  0.0000
Turnover 920 0.7165  0.1913 2.6866 0.8466 0.7616  0.6541  0.1211
GAP(F) 920 1.7095 0.5859  7.1429  2.0000 1.5714  1.2857  1.0000
AGE(4) 920 7.3213  4.7794 26.3699 10.1534 6.8808  2.9808  0.2247
RM 920 -0.0007 0.0169  0.0539  0.0092 -0.0004 -0.0081 -0.0909

Panel B. Shanghai

Variables Obs. Mean S.D Max 5% Median 25% Min

IPO price 105 2.3955  0.7591  4.4998  2.9957 2.3979 1.8641  0.7793
Size 105 6.2972  1.1771  9.0976  7.2637  6.0238 54717 4.1014
ZQL 105 2.5122  3.9402 24.6860 2.2410 1.0770  0.6690  0.0630
Reputation Rank 105 45810  2.7484  9.0000  7.0000  5.0000  2.0000  0.0000
Turnover 105 0.6264  0.2377 09411 0.8277 0.6889 0.4863 0.1211
GAP(F) 105 1.6000  0.5110  3.1429  1.8571  1.4286  1.1429  1.0000
AGE(4) 105 7.1368 55095 20.1397 10.8356 5.7616  2.3753  0.2247
RM 105 -0.0032 0.0178  0.0536  0.0065 -0.0020 -0.0107 -0.0909
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Panel C. Shenzhen

Variables Obs. Mean S.D Max 75% Median 25% Min
IPO price 815 2.9975  0.6100 4.9972  3.4012 3.0233  2.5649 1.0578
Size 815 44150  0.7125 6.7678  4.8866 < 4.4140  3.9501 = 2.4297
ZQL 815 0.9193 2.6544 65.5210 0.9200 0.5420  0.2690  0.0130
Reputation Rank 815 45276  2.8901  9.0000  7.0000  5.0000  2.0000  0.0000
Turnover 815 0.7281 0.1814 2.6866 0.8472 0.7659  0.6710  0.1799
GAP(F) 815 1.7236  0.5937  7.1429  2.0000 1.5714  1.2857  1.0000
AGE(4) 815 7.3451  4.6804 26.3699 10.0438 6.9671  3.1260  0.4904
RM 815 -0.0003 0.0168 0.0539  0.0096 -0.0003 -0.0081 -0.0670
Panel D. Hi-tech

Variables Obs. Mean S.D Max 75% Median 25% Min
IPO price 590 2.8501  0.6733  4.4998  3.2995 2.9444  2.3979  0.7793
Size 590 47214  1.0604 9.0976  5.1696  4.5497 4.0749  2.4297
ZQL 590 1.2151  3.3988 65.5210 1.0350  0.5875  0.3070  0.0140
Reputation Rank 590 4.5525  2.8260  9.0000  7.0000  5.0000  2.0000  0.0000
Turnover 590 0.7087  0.2003 2.6866 0.8390 0.7494 0.6448 0.1325
GAP(F) 590 1.6847  0.4694  3.2857  2.0000 1.5714  1.2857  1.0000
AGE(4) 590 7.3126  4.8620 26.3699 10.1644 6.7740  2.9699 = 0.2247
RM 590 -0.0006  0.0172  0.0539  0.0094 -0.0002 -0.0081 -0.0909
Panel E. Non. Hi-tech

Variables Obs. Mean S.D Max 5% Median 25% Min
IPO price 330 3.0696  0.6022  4.9972 3.4713 3.1075  2.6658  1.4446
Size 330 44662  0.8003  7.6281  4.9232  4.4087 3.9731 2.6190
7ZQL 330 0.8975  1.5204 18.6910 0.9810 0.5670  0.2810  0.0130
Reputation Rank 330 4.5000  2.9589  9.0000  7.0000  4.0000  2.0000  0.0000
Turnover 330 0.7304  0.1734 0.9592 0.8525  0.7751 0.6852  0.1211
GAP(F) 330 1.7537  0.7492  7.1429  2.0000 1.5714  1.2857  1.0000
AGE(4) 330 7.3370  4.6353 19.6630 10.1425 7.0589  3.0904  0.6904
RM 330 -0.0008 0.0165  0.0539  0.0082 -0.0012 -0.0081 -0.0670
AT M2 M 20134 12 1637
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o] EANE B2 FAZAS O] Fo 2 B R orh. elE BATIFE 09 ~ T2097elTh Y A
A A2 ES TP A 99 FHEASA B Fo|2 HelFa gon, Y BANE A 25U A 45
FH 2340 g9 Fo|g BojF 1 Yt}

ALL 2006 2007 2008 2009 2010 2011

CAR(0.1) 0.8820 0.8360 1.8936 1.1497 0.7574 0.4413 0.2141
CAR(0,2) 0.8375 0.7997 1.8342 1.0813 0.6876 0.4213 0.2009

CAR(0,10) 0.7394 0.7014 1.6506 0.9584 0.5693 0.3614 0.1953
CAR(0,20) 0.7000 0.6199 1.5460 0.8953 0.5926 0.3407 0.2056
CAR(0,40) 0.6471 0.5188 1.3986 0.9202 0.5152 0.3134 0.2167
CAR(0,60) 0.5677 0.3928 1.2162 0.9366 0.3771 0.2833 0.2004
CAR(0,120) 0.4300 0.1488 0.9423 0.9279 0.2370 0.1612 0.1626
CAR(0,180) 0.2734 -0.1578 0.6873 0.8945 0.0995 0.0720 0.0450
CAR(0,240) 0.2249 -0.2289 0.5970 0.7698 -0.0124 -0.0010
CAR(0,480) -0.0388 -0.4740 0.3155 0.1874 -0.1842

CAR(0,720) -0.1572 -0.5045 0.0720 -0.0393

Panel B. %59 E A9

ALL 2006 2007 2008 2009 2010 2011

CAR(1,2) -0.0196 -0.0172 -0.0171 -0.0294 -0.0330 -0.0117 -0.0090
CAR(1,10) -0.0600 -0.0560 -0.0707 -0.0752 -0.0916 -0.0492 -0.0176
CAR(1,20) -0.0758 -0.0954 -0.1044 -0.1005 -0.0827 -0.0596 -0.0120
CAR(1,40) -0.0942 -0.1473 -0.1432 -0.0795 -0.1256 -0.0708 0.0013
CAR(1.60) -0.1285 -0.2076 -0.2041 -0.0747 -0.1955 -0.0935 0.0044
CAR(1,120) -0.1864 -0.3425 -0.2924 -0.0824 -0.2737 -0.1669 0.0395
CAR(1,180) -0.2687 -0.5017 -0.3715 -0.1029 -0.3512 -0.2335 -0.0511
CAR(1,240) -0.3599 -0.5378 -0.4006 -0.1656 -0.4073 -0.2883
CAR(1,480) -0.5272 -0.6749 -0.4939 -0.4286 -0.5114
CAR(1,720) -0.5990 -0.6889 -0.5786 -0.5296

‘/Lotq HZoR &FE 1 A=t sEsta gl B s

o2 et o]y g A& Shanghai AdlA 2HFIEANAE AY FLsA YEoH
9JrShenzhen A x G2 RE A Bde Aow  F 2
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A 2
[¢] [}
FAE] ¥ 2 AoE Yt o|AL HxFY g, Hz2Fg g ol 2al YFAEd F

HASAT H42A HMez 20134 128 1643



il
ri
02
1z
02
=4
Rall
o

]
&
ofA
Al
%
o
A
=
To
e
H1
[:3
El_
0
4
1
o
=4
L=}

o
°f FellMe F3 PO F49 A=Y £ &8 AASL Jtt. A2 E(R)2 [PO F49] 33Y 3718 444 &
R7FR VR F 18 AR glolp], 23 8(AR) S A2l Bol e XEER] 29| £ &2 AT ol 2
T E([RP)2 [PO F49] 48D N27ke 849 3RIIE v § 18 2 gl §558(RS)E PO 4
o AL F7hE AL NRME U F 1S A foldh. A2Ad7be s B(IRR)2 [PO 749 444 oo
N27EE AL AZZFE e 7 18 AR glolnh ()9l g tgkeln], Tt e A felF 1%, 5%

10%°14 el @A & vepit,

Panel A. Total
Var 2006 2007 2008 2009 2010 2011 Mean
0.8350***  1.8963*** 1.1415*** 0.7589*** (0.4379*** 0.2102*** (0.8800***

) 2~0] &2

HEFAER) (1078 (18.94) (1070  (16.16)  (1559)  (11.18)  (3.63)
AR 0.8360%F 1.8936"* 11497 0.7574°* 044137 021417 0.8820"*
EATHE (1084  (18.88)  (10.90)  (16.28) (1573)  (11.46)  (3.65)
S5 07814 1.8217"* 1.0434°* 0.6503"** 0.4155"* 0.1978°** 0.8183"*"
4% (11190 (19.08)  (10.89)  (20.27) (1574 (177 (3.51)
o 0.0320°  0.0320"  0.0520°% 0.0612°"* 0.0150°* 0.0091* 0.0336"**
FEFYE(RS)

(1.72) (2.56) (2.10) (4.13) (3.04) (1.91) (4.06)
0.0044  -0.0018*  0.0149 0.0135  -0.0081* -0.0126™** 0.0017
(0.28) -(0.16) (0.71) (1.15) (-1.74) (-2.91) (0.37)

Var 2006 2007 2008 2009 2010 2011 Mean
Hz259YE(R) 0.3790** 1.0345*** 0.3861**  0.6150*  0.3117*** 0.1427***  0.4782**
(5.43) (8.83) (5.73) (2.20) (4.89) (3.24) (3.75)
2349 5(AR) 0.3872*** 1.0383"** 0.4081**  0.6194" 0.3113"* 0.1487***  0.4855"
(5.59) (9.14) (5.40) (2.23) (4.97) (3.36) (3.83)
T E(RP) 0.3495** 0.9392***  0.4128**  0.4788** 0.2798*** 0.1430*** 0.4339*
(5.95) (8.97) (3.22) (3.07) (5.12) (3.47) (3.89)
FETIERS) 0.0206 0.0527 -0.0071 0.0568 0.0228 -0.0010  0.0241"

(0.88) (1.55) (-0.14) (0.83) (1.40) (-0.09) (2.23)
HxAWFsFYE(IRR)  -0.0039 0.0247 -0.0084 0.0265 -0.0014  -0.0232"*  0.0024
(-0.19) (0.79) (-0.28) (0.50) (-0.10) (-2.32) (0.30)

Var 2006 2007 2008 2009 2010 2011 Mean
H24E(IR) 0.9585***  2.0909"** 1.1859*** 0.7718*** 0.4476*** 0.2211***  0.9460*
(10.80) (18.95) (10.73) (17.06) (15.02) (10.73) (3.52)
2349 5(AR) 0.9575™* 2.0867*** 1.1934™* 0.7698™** 0.4513*** 0.2247***  (0.9472**
(10.82) (18.81) (10.92) (17.18) (15.16) (10.99) (3.53)
T+ E(RP) 0.8983*** 2.0210*** 1.0805*** 0.6657*** 0.4259*** 0.2067***  0.8830**
(11.31) (19.41) (10.87) (20.89) (15.19) (11.28) (3.38)
FETIERS) 0.0351  0.0273**  0.0554™  0.0616™ 0.0144™** 0.0107**  0.0341"*

(1.54) (2.05) (2.13) (4.08) (2.79) (2.04) (3.99)
H2AAFerAE(IRR)  0.0067 -0.0078 0.0162 0.0123  -0.0086* -0.0109**  0.0013
(0.35) (-0.64) (0.73) (1.03) (-1.76) (-2.28) (0.27)
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Spearman “HAAFY grolt}, x4 =
EXa] 00| 50189 A7 grolt). W40l B(RP) L
d T ”ﬂ‘” AZ7FE e F 15 A4t gholoh, 24871542 8(IRR)2 1PO
PO pricee T2/ (9] : CNY)oll 225 3 gtolH, Size® ¥ u
A & ﬂgi ie Odds ratioolth. GAPE A oA Aad 7= €]
=3 Reputatlon Ranke F3Ake] B4A 547 FRITEE } o2 AE 194 10714 —rH B 27} gAle) &9 g
oltt. Turnovere 432 A HE W4, 34D A ANGFAEZA, & HEH A5 /‘°]e°]”1 Real RM2 7} A
g A 4] dd Alzrbe B Al27tE Ve F 1 A greloh ()] gk patolH, ***, = re 47t RS 17 5%, 10%A frelekA & epdct,

Pearson wfﬁl'r«] grolH, oz L}x\j ofgiFo] AAHE Fhe
< le XPL?ﬂ ol 2HFAE(AR) S H2FIEA U2
= ¥ 1§ At ”Olf'ﬂ ‘ITE‘I"O]E( RS)E IPO F49 4%
ANZ7Ve A A z7tE Ve 3 18 Z}ﬂﬂ %k"]ﬁr.

| 225 %lff& %MD}. ZQL—?: TEo 3HE 85S TR 3
01111 AGEE 7199 A" dolA "}Z}"‘”}XH 7]7P° 3652 U Zho

Ef“

=
o N
=1
o,
Hox
o oX
ne
19
ne
ﬁ,

o
Hre
= }'Ogﬁ,o

Variables 1PO Return Determinants of IPO Returns

IR AR RP RS IRR Size [PO price 7QL GAP AGE  Rep. rank | turnover m real rm
R 09997 09558 0.30897* 0.2316™ | -0.3913"F -0.4373"* -0.2075"" 0.1862"* -0.1508" -0.0226 | 0.2517**  0.0764%  0.1032*
(0.0001)  (0.0001)  (0.0001)  (0.0001) | (0.0001) (0.0001)  (0.0001)  (0.0001)  (0.0001)  (0.4934) | (0.0001)  (0.0222)  (0.0017)
AR 0.9986" 095647  0.3048"*  0.2272°* [ -0.3895™* -0.4359°** -0.2071%** 0.1848"* -0.1501"* -0.0223 | 0.2504**  0.0533  0.0867"*
(0.0001) (0.0001)  (0.0001)  (0.0001) | (0.0001)  (0.0001)  (0.0001)  (0.0001)  (0.0001)  (0.4995) | (0.0001)  (0.1062)  (0.0085)
RP 0.9674*  0.96827* 0.0400  -0.0213 |-0.3772"F 04198 -0.2119"* 0.1648"** -0.1576"*  0.0001 | 0.1927"**  0.0327  0.0874™**
(0.0001)  (0.0001) (0.2257)  (0.5193) | (0.0001)  (0.0001)  (0.0001)  (0.0001)  (0.0001)  (0.9987) | (0.0001)  (0.3213)  (0.0080)
RS 0.2720°%%  0.2641%**  0.0548" 092047 | -0.1257* -0.1468"*  -0.0186  0.1216"*  0.0006  -0.0564" | 0.2898"**  0.1629** 0.1151"*
(0.0001)  (0.0000)  (0.0969) (0.0001) | (0.0001)  (0.0001)  (0.5727)  (0.0002)  (0.9852)  (0.0874) | (0.0001)  (0.0001)  (0.0005)
IRR 0.2055° 01972 0.0086  0.8973"* 00370 -0.0715*  0.0058 0.0466 -0.0011  -0.0265 | 0.2351%  0.1831%**  0.1660*
(0.0001)  (0.0001)  (0.7947)  (0.0001) (0.2624)  (0.0302)  (0.8614)  (0.1578)  (0.9741)  (0.4216) | (0.0001)  (0.0001)  (0.0001)
Size 049917 04959 -0.4909"* -0.09%"**  -0.0031 02393 0.2579™*  -0.1382"*  0.0282  0.0837* | -0.2806**" -0.1192"** -0.1566***
(0.0000)  (0.0001)  (0.0001)  (0.0025)  (0.9243) (0.0001)  (0.0001)  (0.0001)  (0.3923)  (0.0111) | (0.0001)  (0.0003)  (0.0001)
IPO price | -0.5046"* -0.5029"**  -0.4977"** -0.1023"*  -0.0244 | 0.4435** 0.1736™*  -0.1117"**  0.1538***  0.0898*** | -0.1423"* -0.1077"* -0.1618"*
(0.0001)  (0.0001)  (0.0001)  (0.0019)  (0.4604) | (0.0001) (0.0001)  (0.0007  (0.0001)  (0.0064) | (0.0001)  (0.0011)  (0.0001)
7QL -0.6670™*  -0.6659"*  -0.6771"**  -0.0733*  -0.0234 | 0.6157*** 0.5010"** 007647 0.0242  -0.0193 | -0.2499"*  -0.0202  -0.0451
(0.0001)  (0.0001)  (0.0001)  (0.0261)  (0.4792) | (0.0001)  (0.0001) (0.0204)  (0.4642)  (0.5579) | (0.0001)  (0.5404)  (0.1714)
GAP 028927 0.2891**  0.2770"**  0.0900**  0.0332 |-0.1870°** -0.1557** -0.1829*** 01238 -0.0827* | 0.0608°  -0.0022  -0.0582*
(0.0000)  (0.0001)  (0.0001)  (0.0063)  (0.3146) | (0.0001)  (0.0001)  (0.0001) (0.0002)  (0.0121) | (0.0653)  (0.947D)  (0.0777)
AGE 01507 -0.1504  -0.1593*  -0.0177  -0.0198 | 0.0428  0.1729"** 0.1221%** -0.1390"* -0.0111 | -0.0185  -0.0211  -0.0428
(0.0001)  (0.0001)  (0.0001)  (0.5922)  (0.5480) | (0.1950)  (0.0001)  (0.0002)  (0.0001) (0.7367) | (05759)  (0.5225)  (0.1944)
Rep._rank -0.0243  -0.0241 00252 -0.0319  -0.0047 | 0.1167** 0.0936"*  0.0357 -0.0406  -0.0191 -0.0065  -0.0189  -0.0260
(0.4624)  (0.4661)  (0.4452)  (0.3341)  (0.8863) | (0.0004)  (0.0045)  (0.279D)  (0.2189)  (0.5628) (0.8441)  (0.5667)  (0.4305)
turnover 04057 04019 031037 04384 0.34337 | -0.2502"* -0.1216"* -0.1508"*  -0.0055 0.0304  -0.0120 0.0331  -0.0140
(0.0000)  (0.0001)  (0.0001)  (0.0001)  (0.0001) | (0.0001)  (0.0002)  (0.0001)  (0.8671)  (0.3568)  (0.7171) (0.3162)  (0.6705)
m 0.0820%  0.0456 0.0416  0.2094%  0.21627* | -0.0883"** -0.0983*** -0.0831"*  0.0250 -0.0112  -0.019 0.0353 0.8074"
(0.01299  (0.1670)  (0.2077)  (0.0001)  (0.0001) | (0.0074)  (0.0028)  (0.0117)  (0.4498)  (0.7344)  (0.5522) | (0.2852) (0.0001)

real_rm 01131 0.08527*  0.047**  0.0807*  0.1238% | -0.1481"** -0.1691%** -0.1723"*  (.0146 -0.0201  -0.0284 | -0.0517  0.7599"

(0.0006)  (0.0097)  (0.0040)  (0.0144)  (0.0002) | (0.0001)  (0.0001)  (0.0001)  (0.6585)  (0.3778)  (0.3896) | (0.1168)  (0.0001)
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(E 6) IPO 2| AD50iET 24 14 2 8]

o] M= ofefl Ao Wit SAEA AHE At Ut All TFAME A4 FE) tigt #4 A7E, Shanghai
ol Ae A & Z Shanghai Adlael 44E 5% g e2 & #4472, Shenzhen Z2EF°14 = Shenzhen
Adjdol F4E TEWE Fe R 3 EMARE At 0t} Hi-tech 2&F14E Hi-tech A1 ol &3te 5
g e 2 3 B443E Non. Hi-tech ZE9I4E Hi-tech A ol 314 ¥E FEUS ggoz 3 244
IE HAFY ARE H2F B0 H$XEEZE 9 FAES A ol PO prices FE7H (9] @ CNY)e
238 F3 olth. Sizew FEIFE(TS 1 9Tk CNY)o] 21 4 g gtolm ZQLE 3R] THE &S 3R ¢
AR %S BEZ Uir 0dds ratioolth. GAPE A 4dolA J3d7x9] 71248 T2 v Feld A % 7]
HYolA 3FL7A Y 712EE 3652 URE Ftolth Reputatlon Rank 20t 3A 5zt FRGARE 7|Fo R A
9 FA S LEAEO R JE | 104 107H4] 95 Foldt FAL HAde] &4 Wl Turnover%} &
AIAE HER, FFL ANFE FEFAFE VT %ALO]E‘r ()9 & pakel™, ***, ¥ *& A4z foleE 1%,
5%, 10%04 o3& Jepdot,

AR, = B, + B,IPOprice; + 3,ZQL, + B;GAP, + 3,AGE, + 3, Rp Rank, + 3; Turnover; + ¢,

Coefficients Predicted All Shanghai Shenzhen Hi-Tech  Non. Hi-Tech

Intercept 1.3181** 0.4109 1.9697***  1.0754*** 1.9266***
(0.0001) (0.1228) (0.0001) (0.0001) (0.0001)
-0.4567***  -0.1614"*  -0.6220*** -0.4061***  -0.5997**
(0.0001) (0.0129) (0.0001) (0.0001) (0.0001)
ZQL - -0.0249"**  -0.0295"* -0.0123 -0.0195** -0.0562™*

(0.0028) (0.0148) (0.1957) (0.0284) (0.0334)

IPO price

GAP + 0.1624*** 0.0861 0.1476***  0.2148"** 0.1220**
(0.0001) (0.3161) (0.0004) (0.0007) (0.0154)
AGE - -0.0121** 0.0039 -0.0155"**  -0.0073 -0.0185™*

(0.0130) (0.6248) (0.0034) (0.2234) (0.0240)
Reputation Rank ? 0.0054 0.0012 0.0089 -0.0077 0.0260**
(0.4945) (0.9369) (0.2952) (0.4541) (0.0416)

Turnover + 0.6974***  0.4971**  0.5797***  0.6789"** 0.6405***
(0.0001) (0.0122) (0.0001) (0.0001) (0.0043)
adj. R? 0.2507 0.2557 0.2978 0.2264 0.3290
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IR, = B, + B,IPOprice; + 3,ZQL, + B,GAP,
+ B,AGE, + By RpRank; + B; Turnover;
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(Z 7) IPO F4lo] 2|zl &0t 2t Bl 2k 372M 2ot

o] FAX & ofef Ao gt FATA AAE A st Al F&o] tiek 4 A7E, Shanghai
e A BE F Shanghal Azl 4% ks tigoz 3 EAE3E, Shenzhen IFIME
Shenzhen Azjdel 448 FH5IS tdoz 3 EAHE AAst Tt Hi-tech 2F914E Hi-tech 24 ool
ﬁ”}l‘— FTENE ggoz %"-ﬂé £ Non. Hi-tech ZFIAE Hi-tech A Foll 317 ge TE5HE TH*LOE
NAFE BolFEt) [RS 3AY 3718 FR/IE U F 12 28 o2 H 24952 9u|dt). PO price™
H4 (9] @ CNY)oll 215 & tolH, Sizet FEFE(ES - Wk CNY)o| 22E 3 gholth ZQLE
of FHEA & 2}% ‘/} Odds ratio]th. Turnovere 33Y AIHE& \FE %
AR e golth, GAPE A G oA AR 9] 717k T2 Use ghol A

%177}1]9] 7134 3652 Ui gheltt. Reputatlon Rank F7He] A 5 FRTR

A S LEAECRE HE, 194 107A] €9 E FAL WA 9] 9] Wl RM °] ,
Al A5 ool ( H e ] L *l_ 27y folF 1%, 5%, 10%14 v/]??} = =

FXE ;g

|

e o ol B

I ok
h o

IR, = B, + B, Size; + B,IPOprice; + 3, ZQL, + 3,GAP, + B8, AGE, + B;RpRank; + (3, Turnover; + By RM; +¢;
IR, = B, + B, IPOprice; + B, ZQL; + 3;GAP, + 3,AGE, + 35 Rp Rank; + B; Turnover; + 3, RM, +¢,

Coefficients Predicted All Shanghai Shenzhen Hi-Tech  Non. Hi-Tech

Intercept 1.3066"** 0.3954 1.9822"**  1.9436*** 1.0644***
(0.0001) (0.1336) (0.0001) (0.0001) (0.0001)

IPO price - -0.4560***  -0.1541"*  -0.6291*** -0.6096"**  -0.4035"**
(0.0001) (0.0165) (0.0001) (0.0001) (0.0001)
ZQL - -0.0250***  -0.0297** -0.0122 -0.0551** -0.0196**
(0.0028) (0.0134) (0.2020) (0.0378) (0.0282)
GAP + 0.1652*** 0.1023 0.1496***  0.1241** 0.2159***
(0.0001) (0.2317) (0.0004) (0.0141) (0.0007)
AGE - -0.0122* 0.0023 -0.0158***  -0.0194** -0.0076
(0.0126) (0.7760) (0.0030) (0.0191) (0.2115)
Reputation Rank ? 0.0056 0.0019 0.0089 0.0252 -0.0078
(0.4902) (0.9040) (0.2959) (0.0501) (0.4464)
Turnover + 0.7021***  0.4875**  0.5854***  0.6614"** 0.6827***
(0.0001) (0.0131) (0.0001) (0.0034) (0.0001)
RM + 1.2873 5.3600"* -0.7188 -1.1411 2.2704
(0.3461) (0.0245) (0.6252) (0.6179) (0.1802)
adj. R? 0.2526 0.2836 0.3000 0.2287 0.3308
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(E 8) IPO FAj2| 3

o] M= ofefl Ao Wit SAEA AHE At Ut All IFAME A4 FEo) tigt #4 A7E, Shanghai
aFdMe AA ZE F Shanghai Addd 4Fd F 4435, Shenzhen IFAAE
Shenzhen A#4dl 448 2 tgez 3 2405 11]*]’3}31 it} Hi-tech &M+ Hi-tech 4] ol
&5l FEukS Ao 2 8 EA AR E Non. Hi-tech i-tech At ol &4 FE FEUS o R
i3 ‘:'/“@JJr* EO%—D} RP~ IPO 1”—4 334 /‘]Zﬂ = Ak gor WPl ES
©e ek CNY) ol 235 F
51 %kol‘?} 7ZQLE TR ‘%XQ% Q%% TR ‘;}?451?(] ‘1%% o2 U Odds ratio®]th. Turnovere 3744 Al
IJAE UFR AFY AdFS FETHSE U Folth. GAPE A YYdA L7419 717HE T2 UE gholH
2 LA 9] 717+ 3652 Y #kolth. Reputation Rank FAbe] B 5t R
e 9Excor HA 194 10714 €95 gk FA HA L £ Wgol

*o 247t Fol5E 1%, 5%, 10%014 Tr46}7\] 222 ul=

ogt
4>
19
]
A=
NI
e
4>
=)
ol
=]
HI
1=
X
=

i m{m
2
—FTF
jan)

RP, = (3, + B,IPOprice; + B, ZQL; + 3;GAP, + 3, AGE, + BsRpRank; +¢;

Coefficients Predicted All Shanghai Shenzhen Hi-Tech Non. Hi-Tech

Intercept 1.7390***  0.6858*** 2.319%** 1.5234*** 2.2413%*
(0.0001) (0.0013) (0.0001) (0.0001) (0.0001)

IPO price - -0.4302***  -0.1187**  -0.6006"** -0.3854*** -0.5605%**

(0.0001) (0.0416) (0.0001) (0.0001) (0.0001)

ZQL - -0.0356™**  -0.0391*** -0.0197** -0.0290*** -0.0714***
(0.0001) (0.0002) (0.0290) (0.0006) (0.0028)
GAP + 0.1355%** 0.0541 0.1188*** 0.1808*** 0.0990**
(0.0004) (0.4856) (0.0031) (0.0034) (0.0338)
AGE - -0.0131*** 0.0034 -0.0165*** -0.0085 -0.0186**
(0.0054) (0.6411) (0.0011) (0.1459) (0.0143)
Reputation Rank ? 0.0102 -0.0051 0.0149* -0.0062 0.0358***
(0.1876) (0.7115) (0.0662) (0.5345) (0.0027)
adj R? 0.2125 0.1842 0.2755 0.185 0.3164
o, FEFYENME FASE dite] BE AdS £33} turnover YA tol] A2 ARA e
of| e 4= A} o] g oS EQlst] & & A 4 A4S & Floluz olF FAlsH] §
AT e FEHFE FEFYER st [PO a ofe] 4 (10)3} Z2 simultaneous equation
oFo A% 9915 AHHSR e By o83 RIS A olgsdon, 7zt OLS, 2SLS,
B8 A3kt oW turnover A$ w559 3SLS WS o] &sle] EM5 A4S (F 9ol A
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(E 9) IPO M| RE 81 2 w5 7 7124 21}

o] FollA= off] Aol tiet AR ARE AASt At} A AdA = A FEol tigk £4
™, g BollA = IPO F+2]0] 33d Adldol upe} Fiato] E4e 472 A A8t gl e
Hi-tech *P%! T X3 oo wgt FEst] BAG A3E AAFTE OSL, 2SLS, 3SLSE 42 &3, 29
HAAFH, 39 HaA T o EAATRYE vt RSE PO #4419 44d 37k 334 ’\127}3 v
F1s iVu‘?i HOZ FEFIES «]U]dr/} IPO price® ZE7H (44 : CNY) °ﬂ i %‘ g LO]‘:q ZQLE &
o FHE &S TR FHEA && FERE Ysr Odds ratioolth. Turnovers o Az A S AEd
AFE FE5TH G2 UE #old, RM2 AIFEYE2A, 4 A LE A4 498 ]‘3} GAP*‘ 7‘3‘4%1_01]*1 $73d7t
28] 712k T2 UiE ol AGEE 7199 AR delA L7t <l 7I7P° 365i e Ftolt, Reputation Rank
 FAY B 5zt FEARE VFOR AEE T HAAE LEAELE A, 194 1074 €98 Fod F
AF B =9 Wgol Sizew FETE(TY : #9FE CNY)d| 22& g gtolt}, ()9 a2 patolm, ™ **
*o 247t Fo5E 1%, 5%, 10%14 #2134 & Uehit)

Ake AAetL e
CollM = IPO F2]o]
7
&

RS; =~y +vLPOprice; + v, ZQL; +v; Turnover; +, RM; + v, GAP, + v AGE, + ¢, ;
Turnover; =0, + B, RpRank; +0,5ize; + 0, RS; +¢, ;

Panel A. All

Coefficients Predicted OLS 2SLS 3SLS

Dependent Variable : RS

Intercept -0.0938"** -0.1186 -0.0923
(0.0003) (0.1178) (0.2217)

IPO price ? -0.0173*** -0.0164*** -0.0182***
(0.0023) (0.0083) (0.0031)

ZQL ? 0.0032** 0.0036* 0.0020
(0.0135) (0.0506) (0.2629)

Turnover + 0.1730%** 0.2041** 0.1773*
(0.0001) (0.0257) (0.0522)

RM + 0.9986*** 0.9922%** 0.9686***
(0.0001) (0.0001) (0.0001)

GAP ? 0.0206*** 0.0202%** 0.0203***
(0.0009) (0.0013) (0.0011)

AGE ? 0.0008 0.0008 0.0008
(0.2651) (0.2707) (0.2655)

adj. R 0.1263 0.0597

Dependent Variable : Turnover

Intercept 0.9232%** 0.9462*** 0.9482***
(0.0001) (0.0001) (0.0001)

Reputation Rank ? 0.0019 0.0015 0.0011
(0.3429) (0.4766) (0.5893)

Size ? -0.0487*** -0.0521*** -0.0521***
(0.0001) (0.0001) (0.0001)

RS + 0.4287*** 0.1959 0.1915
(0.0001) (0.4170) (0.4275)

adj. R? 0.1426 0.0805

System weighted R 0.0742
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Panel B. Exchange

Coefficients  Predicted Shanghai Shenzhen
OLS 2SLS 3SLS OLS 2SLS 3SLS
Dependent Variable : RS
Intercept -0.0528 -0.2583" -0.2289 | -0.1101***  -0.2365" -0.1517
(0.3474) (0.0697) (0.2440) (0.0005) (0.0876) (0.4323)
IPO price ? -0.0237* -0.0147 -0.0077 -0.0143** -0.0171 0.0124
(0.0852) (0.4021) (0.5468) (0.0340) (0.2188) (0.3197)
ZQL ? 0.0019 0.0082* 0.0046" 0.0032"* 0.0007 0.0023
(0.4471) (0.0955) (0.0886) (0.0308) (0.8533) (0.3718)
Turnover + 0.1358™** 0.4244** 0.3172 0.1807***  0.4457** 0.2309
(0.0015) (0.0206) (0.1565) (0.0001) (0.0126) (0.2959)
RM + 1.7527*** 1.6276**  0.9245"** | 0.9220"** 0.8848" 0.9233"**
(0.0008) (0.0107) (0.0001) (0.0001) (0.0691) (0.0001)
GAP ? 0.0319* 0.0213 0.0198*** | 0.0203*** 0.0157 0.0202"**
(0.0859) (0.3622) (0.0040) (0.0022) (0.2989) (0.0026)
AGE ? -0.0006 0.0000 0.0009 0.0010 -0.0006 0.0011
(0.7146) (0.9665) (0.2748) (0.2112) (0.6425) (0.1934)
adj. R? 0.2296 0.1421 0.1152 0.0453
Dependent Variable : Turnover
Intercept 0.8065™*  0.7517***  0.9677*** | 0.9227***  0.7292***  0.9703***
(0.0001) (0.0001) (0.0001) (0.0001) (0.0001) (0.0001)
Rep. Rank ? 0.0058 0.0042 0.0003 0.0012 0.0062 0.0004
(0.4660) (0.6180) (0.8696) (0.5429) (0.2887) (0.8580)
Size ? -0.0350" -0.0263  -0.0549*** | -0.0476***  -0.0243  -0.0546***
(0.0726) (0.2585) (0.0001) (0.0001) (0.2807) (0.0001)
RS + 0.6630*** 1.0015* 0.0458 0.4077"** 1.0153* 0.0386
(0.0033) (0.0621) (0.8752) (0.0001) (0.0579) (0.8945)
adj. R? 0.1306 0.0869 0.1129 0.0451
System weighted R? 0.2771 0.0534
BYEAT ma2@ M6z 2013d 12% 1655



(E 9) IPO +4

>

Panel C. Hi-tech vs. Non. Hi-tech

Coefficients  Predicted Hitech Non. Hitech
OLS 2SLS 3SLS OLS 2SLS 3SLS
Dependent Variable : RS
Intercept -0.0733** -0.2116 -0.0651 -0.1358"* -0.3390 -0.0641
(0.0188) (0.2499) (0.4133) (0.0113) (0.1278) (0.4203)
IPO price ? -0.016** -0.0086 0.0162** -0.0203* -0.0122  -0.0163**
(0.0119) (0.3801) (0.0181) (0.0968) (0.4269) (0.0175)
ZQL ? 0.0026** -0.007 0.0025 0.0064 0.0138 0.0025
(0.0332) (0.3277) (0.1449) (0.1849) (0.1395) (0.1522)
Turnover + 0.1505*** 0.2976 0.1399 0.2316"** 0.4852" 0.1392
(0.0001) (0.2182) (0.1307) (0.0001) (0.0751) (0.1326)
RM + 1.0944*** 0.7716" 1.0962*** 0.7646" 0.6019 1.0946***
(0.0001) (0.0538) (0.0001) (0.0727) (0.2108) (0.0001)
GAP ? 0.0176*" 0.0195™* 0.0177* 0.0223"* 0.0181" 0.0176*"
(0.0473) (0.0386) (0.0465) (0.0167) (0.0920) (0.0473)
AGE ? 0.0006 0.0020 0.0006 0.0008 0.0000 0.0006
(0.4422) (0.1314) (0.4487) (0.5642) (0.9881) (0.4524)
adj. R? 0.1267 0.0590 0.1212 0.0454
Dependent Variable : Turnover
Intercept 0.9203™*  0.8991"**  0.9542*** | 0.9230***  0.8543***  (.9541***
(0.0001) (0.0001) (0.0001) (0.0001) (0.0001) (0.0001)
Rep. Rank ? 0.0003 0.0005 0.0004 0.0042 0.0062" 0.0004
(0.8883) (0.8407) (0.8779) (0.1664) (0.0984) (0.8767)
Size ? -0.0477**  -0.0415**  -0.0525""* | -0.0492"** -0.0378** -0.0525"**
(0.0001) (0.0106) (0.0001) (0.0001) (0.0205) (0.0001)
RS + 0.4824*** 0.6623 0.0298 0.3754"** 0.7894" 0.0298
(0.0001) (0.1028) (0.9273) (0.0001) (0.0547) (0.9272)
adj. R? 0.1381 0.0741 0.1450 0.0742
System weighted R? 0.0707 0.1120
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Lo 2= 9]
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t}. Change et al.(ZOOS)Oﬂ/‘i‘C 93]8 of¢} ut
gy = g2 Bustn 9+d, Chang et al.
(2008)0] EA Ao 2 A Al7]d & [PO7} F2
Shanghai A#AZS A0 o]Fojx vhy 2 o
To] BN R 4 Al7]dE F& Shenzhen
At aE FA R [PO7} o FolA #o] 7 &
Ae) apol 2 ol vehd Atz derEn 1D

(E 9)9) 9 BolAE [P0 F4J0] 44 Ada
o Wt 7t A7 aQlo] §E5 Bl AL G ol

IR

A =71 AT EY] Yd WA £E-S Shanghai
353 Shenzhen IFo2 Wro] E4% AiE
A A8kaL ik,

. 1—% B5olA AGEE ﬂﬂ?‘z} o

g #g
gd Celld= IPO -T—
b 71 o] Apolel| whel ZF A%
u]x]“ o gko] SR =12 -11 —”i7] el
Hi- tech Al £ FEI 284 %
Hi-tech 153 Non. Hi-tech
g 235 AAska .
9 Be Aw}el npAs A= A
£ 1AE Ny fedde Fede

. E3] RM AFE A

U REAT SIS S

Hi-tech Z2&< 7§ Hi-tech 25l vl4&l] 24
w7l dolx = Aoz Uyeh}, A& o] =& Hi-
tech AH ol &8 71 S0] A A TG A| A3
ol & o wzel uhgale Aos Bol 3l

(% 9)9 235 Fgotd, FEH = z}0]7 9
71€ SR turnover’t F54 & ©
o] BE7} e E©l turnoveroﬂ ]
A7) Hope & Ao

5982 B4E 7FeAel PO 58
% ou Ad o Be 9% BEAE Avugr)

ol& s HA TR G

AT ES GG e TE $5 v
a Bty teo® HxAANeFEol 0BT
2 A% 19 = /K 2%A g A5 09 #
= 7He grisE $5UFE PO 7489 2
89S ARRER e 2A2Y 3RS A
gatgict. ook #d e ¥4 A= o (F 1003

(F 11)A AAET},

17) Chang et al.(2008)¢] A7+ 19969 19%H 2004 1299] 7IZtA] A [POE tiFo2 #4e v 2 Afoxe
2006 695 2011 1299 7]17ellA 23 [POE tdes E4s3ith
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441 %+ Fd= AFE T5Y + 25 WA BAg AHE HolF | d BoA

FTEGHA vs. TE 1] GHAI + AA TE F Shanghai Aad 439 5

= WA RE BA% Z23E v gl CollA = A

(£ 10)°] Case I dAe WA FR FHHA A EE F Shenzhne Addd 449 T5= o
F(+)o2 Yehvte 5 o=

< A5l —1—4)\01 o] <K(

- 4% 28 ez,
9 %0 A F2 F AN VTS AR A 9

T
HA A AY] AHE BY AA 92079
AlstaL itk “?ﬂ Case IIM < o & 2L Al 719 % 821709 3% 719l 3EZAH Al &
7hE AT Aol H+)e 2dFdES UEE (+)9 2AFYES HAFE A2 YEyt ©f
He T59 5 HoErh il AdAMe A4 & AL AA i) 89.24%¢° alddte T & F R

o] oM FTRFH oo 2 2349 @7t ed S BAET dld AdA e AA BE dig EAERE 9d
B¢ #id CoME 7+7t Shanghai 283 Shenzhen a2 e EXARE HodFEr) Case 194E TRIHA &
(+)9] 230l ol PO 346 48 nol3a 5108 Case 294 4L A27H e, 44419 A%
7h i Al @H(4)9] 23S HolE [PO "*‘«l £ HAEY. 23 ok e ()9 AFzIFYL H9 [PO
F29] £ g AdxoA] o] FoH HAA PO 719 =2 U' #dl 100& F3+ gholt}.

Panel A. All

dr 9 2006 2007 2008 2009 2010 2011 &)
PO 719 % 66 114 72 94 332 266 944

Case I
FRYHA, 66 114 72 94 305 193 844
N2 E) 0 (100.00%) (100.00%) (100.00%) (100.00%) (91.87%) (72.56%) (89.41%)
Case II

A} % )
vee :]17 }]”ﬂ; a4 Al 32 56 35 51 155 98 427

I gl 2ol 2 - (48.48%) (49.12%) (48.61%) (54.26%) (46.69%) (36.84%) (45.23%)
ANFZHAEE) 0

dr g 2006 2007 2008 2009 2010 2011 &7
PO 719 % 61 114 72 85 322 9266 920

Case I
TRgEA 61 114 72 85 296 193 821
N2 E)0 (100.00%) (100.00%) (100.00%) (100.00%) (91.93%) (72.56%) (89.24%)
Case II
AR A 27 g 30 56 35 47 152 98 418
L +19 27} % A,

A2 E )0 (49.18%) (49.12%) (48.61%) (55.29%) (47.20%) (36.84%) (45.43%)
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53 IPOSI M7HHY 24 U REAT FAIE BY

(E10) FA|2] 2 (AI5)

Panel B. Shanghai

Az g 2006 2007 2008 2009 2010 2011 A
IPO 714 ¢ 14 21 4 8 24 37 108
Case I
TEGHA, 14 21 4 8 19 22 88
ANAZIFIE)0 (100.00%) (100.00%) (100.00%) (100.00%) (79.17%) (59.46%) (81.48%)
Case 1I

CEEREZEL
 CISURESE L
ABEBEIE) 0

8 12 2 3 13 14 52
(57.14%) (57.14%) (50.00%) (37.50%) (54.17%) (37.84%) (48.15%)

dx o 2006 2007 2008 2009 2010 2011 a7
PO 719 & 13 21 4 7 23 37 105
Case I
2ogEA 13 21 4 7 18 22 85
N2 E) 0 (100.00%) (100.00%) (100.00%) (100.00%) (78.26%) (59.46%) (80.95%)
Case II
A N 27} g 7 12 2 3 12 14 50
3L +1Y AZ7} Al
A2 ) 0 (53.85%) (57.14%) (50.00%) (42.86%) (52.17%) (37.84%) (47.62%)
Panel C. Shenzhen
dz o 2006 2007 2008 2009 2010 2011 3
PO 719 & 52 93 68 86 308 229 836
Case I
FTEFHA, 52 93 68 86 286 171 756
N4 23529 5)0 (100.00%) (100.00%) (100.00%) (100.00%) (92.86%) (74.67%) (90.43%)
Case II

AR A 27} g
AL +1Y Az7h vz Al
NAZAFYE) 0

24 44 33 48 142 84 375
(46.15%)  (47.31%) (48.53%) (55.81%) (46.10%) (36.68%) (47.49%)

dx 9 2006 2007 2008 2009 2010 2011 E]

PO 719 4 48 93 68 78 299 229 815
Case I
2R 48 93 68 78 278 171 736
N2 E)0 (100.00%) (100.00%) (100.00%) (100.00%) (92.98%) (74.67%) (90.31%)
Case 11
AL Az Y 23 44 33 44 140 84 368
AR +1Y Az} e Al
AAED9 2 0 (47.92%) (47.31%) (48.53%) (56.41%) (46.82%) (36.68%) (45.15%)
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o] A& ofef Ao gt FAARM AFE AAlst Utk All 2FAAM e AA Fof tigt 4 ZAE, Shanghai
aFAE AA EE F Shanghai Aol 4d TEWE ddeZ @ EAHZEIE, Shenzhen IEFANAE
Shenzhen A del AE FEUNS g o 3 ENARE A Ak ) Hi-tech 28914 Hi-tech AH1
&3le FEUS Yo R 3 B AE Non. Hi-tech ZFAE Hi-tech AH 7ol 314 e £EUS oz
5& BAANE HoFr, 23 ¢k #e z-valueolW positive = RR, & J 2@/} s5dE0] %(+)9 32 7H o
€ 1, 284 &% Afole 09 g2 7 Mot 28| FEWFE Odds ratiod] Z2E F3 gholw, YA
W] Aele r/}%Jﬂr 2ok ZQLe R dHE gEF IR A 42 FEE Uw 0dds ratioo]™
Reputation Ranke FHAH] 34 537 FEFEE 7|Fo= }\]’ﬁ T Ué*é 3 SEATe® FE, 194 107}
A £9E FoAg T B4 29 fgoltt. GAPE A FddA gAY 717k T2 U gkelw AGEE 719
9 “B“”Oﬂfﬂ AA7A 2] 717+S 3652 URe #elth IPO prices 3E/HA (] @ CNY)ol 225 3+ glolH,
Sizew FTETTE(TY : Wk CNY)dl 235 Hg golth. RME AT EEA, 4 ALl A FoE0lH,
TumoverL ;8—01 AIAE AFE, AFY AYES FEFATE UE #teldth. ()9 FE pgtolm], Frr ¥
o 47 §AFE 1%, 5%, 10%904 2 g4 & et}

Pr(positive =1)
1—Pr(postive =1)

log =By + B, ZQL; + B, RPrank; + 3;GAP, + 3, AGE,

+ B5IPOprice; + By RM; + 3, Turnover; +¢;

All Shanghai Shenzhen Hi-tech Non. Hi-tech
No. of Observation 920 105 815 590 330
Intercept -3.8938*** -1.7667 -4.7329*** -3.9428*** -4.6959***
(0.0000) (0.1940) (0.0000) (0.0000) (0.0000)
ZQL 0.1433*** 0.0874 0.1645"* 0.1281%** 0.2194*
(0.0010) (0.1610) (0.0110) (0.0040) (0.0540)
Reputation Rank -0.0154 0.0103 -0.0202 -0.0190 -0.0044
(0.5300) (0.8980) (0.4380) (0.5400) (0.9140)
GAP 0.2815** 0.1009 0.3354** 0.5073*** 0.1186
(0.0270) (0.8240) (0.0150) (0.0080) (0.4950)
AGE -0.0198 -0.0608 -0.0131 -0.0362* 0.0057
(0.1940) (0.1560) (0.4280) (0.0550) (0.8320)
IPO price 0.0613 -0.2270 0.1961 0.1232 0.0059
(0.5880) (0.4830) (0.1480) (0.3740) (0.9790)
RM -0.5299 10.1177 -0.8111 2.5136 -5.6590
(0.8840) (0.3430) (0.8370) (0.5790) (0.3640)
Turnover 4 2847%** 3.5391%** 4.6336*** 3.8500%** 5.4522%**
(0.0000) (0.0010) (0.0000) (0.0000) (0.0000)
Psedudo - R? 0.0818 0.1258 0.0849 0.0817 0.1012
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Analyzing the Underpricing Phenomenon of Chinese IPOs and
the Search for the Secondary Market Investment Opportunity

Hwan Young Yeo® - Young K. Park® - Ling Che***

Abstract

This paper divides the Chinese A-Share [PO returns into sub-categories such as initial return,
return in the primary market, return in the secondary market, and initial realizable return to
measure their size. Then we investigate their relationship between these various IPO returns
and the typical IPO determinants.

We found that 1) in general, the underpricing of Chinese IPOs is gradually decreasing, but
the level of the underpricing is still high compared to the developed capital markets. : 2) the
large excess returns of Chinese TPOs mainly come from the initial return. : 3) most of the
initial return is explained by the return in the primary market whereas the proportion of the
return in the secondary market is relatively small. : 4) the return in the primary market is
significantly related to the typical IPO determinants(eg. AGE, GAP, ZQL, Reputation, etc.),
while the return in the secondary market is not, except the turnover. : 5) investors who fail to
subscribe the competitive IPO stock can still obtain the positive return in the secondary market
only if they invest in the stock with high turnover on the initial listing day.

We conclude that Chinese IPOs give significant amount of positive returns to the intial
subscribers due to their significant underpricing. However, the stock prices recover the most of
their fair value on the date of their listing. Therefore, it is difficult to profit from investing in
the IPO stocks once they are listed in the secondary market. If a investor still wants to invest
in the Chinese IPO stocks in the secondary market, we advise her consider the turnover of the
target stock.

Key words: IPO underpricing, Initial return, Initial Realizable Return
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