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29zt x|1280| ASH olofxHo| ol AY

geog A9as 37 Bao|Ydd Eol7l(%F
7]) Qsted wAAR e RS sa(FE01R)
o] A% AE YT nAAZTFH 7} HobEeh
Aogn AZ AE &7 viZd77t RokEeh
A Zoltt, B7] BmolYE Eo|7] fste] AT
S Ao 5 A4S vl A e L AR

2 ) go] sold Aojn], F7] B1olYE FF
7] 9lsle ANEE YAd FY AF 14 F89)
AAA gstA Zalo plefe AFEREC R
ofdozM F AS 25 3T /1Y 19943
of AR Age v|A 5 gk, ol s} o] AT
o 24L& E3 AEH o|xAFEE FH] 9
3o 94 A)2U71E FASE A w297t
o AmAtel Z7HES oge A(2)¢ A((3)E
53 FAasid.

coGS, K 1 Sales ,

=Ky, + k,‘ it 4 5;,
Assets | Assets ., = Assets
(2)
AINV, 1 ASales,
—=k;, +k;, :

Assets Assets Assets

ASales;,_

+ k.lr = + gir
Assersf‘r-l (3)

714, coGSe vhEd7tels, INVE AnAte v
Epdict,

a2 % A28 A (3)dM 48 B3H fEd
7k} AmAte] E7HES dald AR Az
748 FAsta o2 A (4)d st 3RAA &
Zo| Az2Y72 343Ut AA Az2A7A T
29 A Q)M F49 B3H £ AzU7e
Zo|Ql A (4)9] #Ap7t AArF 2 & T AEH

AASE 2423 H5E 20134 108

o) zA TR YEA 2 AHEE F Uen F(+)
o B3 2 /e uA ARk BFH oldx
AFRS, 18n ()9 55 e B A
Z97hs A o|d2AFRE 747 ou|Ft,

Prod, k 1 Sales,,
Assets " Assets,.,  Assets,,
k, ASales,, +k, ales,_, e,
Assets;,_, Assets,,_, (4)

7|, Prode AZU7E ofuiste} 4(2)9 334
vj2ezt 32429 4(3)9 F2AH A
Wk 39 e v

sAttes AQAE 3719 HioldE F7HZ
2)A717] SN @R By e A
#4 v§ F2(37HAD 4 Aok e B
oo g 27H717] A ALY 5 2N
2 A% Aoz AFYA Sl A% F 3z,
@719 wolele gash] dstel A7 5
S sEapl A2 A$ wEeAA ARz A
3 5 A% 25 A% 7199 3719940 A
& % Sl olg 2e WA AFA vIgS 3
Aa7] flatel AYAZE AH o2 AT & e
bg 250 A A iEAs} AFAE A
g AFgad A(65)8 Bl 348 £ AR
W88 FAad. 2 F A4 A vsdN 3
29 44 ABA v§S AR BAE 5
AR AR v 8-S $ A8 olY2ATF
28 2390, (e @ 12 SO)9 %
e MAAAA AZH vge 242 sy 1ol
1 A 424 olgzAe FuE 9ud.
A, 2 AN A4 BB QA U1
A JARBEEH 2ol WA A ¥l 8] Ul
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HE (1€ Folo] 43848 s9890,

Sales,

ir=1

DiscExp, i 1

= +k
A.s‘set.s'u_I

2t
Assets,, |

1t it
Assets,, |

(5)

4714, DiscExpt A v 8¢ elvjsi], 2]y
W]+ (el 33 3377 Hz-o)
AR $-HYR) + Bofu] + (A7) +F 4
P70 + 34 2 Aelsict

3.2 o2y

& ATdMe AFHE A dsid oe
3 2L dFIALY 2y dysin oz 23
Yt 394 A E&(MO)T AFA 2y (DA) &
© AE4 o|YxHHR(ACFO, APC, ADE) 7}
BoBA tste ZHzt BA s

DA, = By +BiMO; +B,LNSIZE, +B;LEV,
+B4ROA, +BsROA-1 +BsBM,
+B7BIG4; + Industry Dummies
+8 (6)

ACFO; (APC,or ADE,) = By +BiMO,
+B2LNSIZE: +BsLEV, +B4ROA,
+BsROA;-; +BsBM, +B;BIG4, +BsDA,

Hgul - ohsly - g2

+ Industry Dummies +¢ (7)

DA, C 738 #27% (Dechow et al. 1995)
= B3 AL A By

DU AUEFEE, A(D)dAM 7 2
A (-1)2 F3A AL gt

APC, D HIB ARYTE, (4N 7§ B3

ACFO,

ADE.  : ¥3%3 AFA v g, A(5)M 7§ 2
o (-1)& F&A ALE gk
MO, PR AR 7 1Y U AEe

Foz Aud 3t
LNSIZE; : #xA4%e] 21921 3t
LEV, P FRAE FAeE Y Rl

ROA; D Ao 8

ROAi;  : A7) F2M4to]9 &,

BM, 7149 ARt AR E AR R U
T .

BIG4;  : Big-4 3Ae #H73AIgdold 1, o}

U 02 ¢oyis
Industry Dummies : 3=EFAS] F57 7159 9
3 w7 Al oo
& o

TA € AT AFEAY FHUA AFA 2A
4 (DA)E +8E £228(Dechow et al. 1995;
Cohen et al. 2008)"& AHgsld FHsigon,
AEA xR Y4XQ A dgdFsE
(ACFO), H13% AZA7HAPC) 2 ¥|AA A%
A H&(ADE)E 1% A(1)-4(5)8 &3
Azt

7 & AFNME AR o2 FRE FH] Yste] ANE D AR HARNLS AN HABH SRS ARG T A 2
Aol HAFH wdle] 7|iAE Atelal AR BAE AN Dechow et al. 1995). FAROE vlfBA wajol e
oot 2 HANLE B FHHAUR ol 49 AAr} & AN $4E $HY LAY 7 ASH BAyoo|}.

TA

it l +k (A REV;; ”"'A ARu) PPE::

+ k.

2r

= ™
Assets, " Assets

1=

Assets

+ £
* Assets,,, "

TA;: FEAN =711 - FUVTEE. Assets: 34, AREV,: t-17]014 t7] Ebe) nj2of wape
AAR;: t-17101A4 t7] §te) o2 M3HE. PPE,: #3244

1228

AGEAT H42# ®5% 20134 109



YA X280l A8H olddxHo| olxls 2

tgos B Ao Fg AW AYGa A #
&2 TS200001A4 Bld 2+ 7199l 49 A&
e A AAEAY. ©d A9t D 71
o] AEE HY Bo| 2FE8FE AUSY oS
Aate 713|Fe] o2 FAA oz e AE
A o]zxA & B} Bo] T8 B7]e] Biol9
< 3711718 g A6)3 A(N)Y B2 Z4%
FH+)9 #&E 7HE Aot ¥k AGA A EEo
71855 2] go| it AgAe FF3¢
o] ol #AI7} B} I B9 Hioled
S7HA717] flste 3AA £e AEF o]z
4312 ¥ Aolmz B 47 ()9 #E 7t
A Ao}, '

3, B dFoMe 7]E APAFA o=
Aol 4L A Ao Hud HFES 54
B2 AT, A 79 R ARSE
A v go| F7l8le o|zxF HFEI}t Ha¥ A
olnZ FAde] Az o g FAG JAHE
(LNSIZE)E BAMTe EFAZHWatts and
Zimmerman 1978). =3 F-a Al 2o w2 A2k 8

= BEAF17] 93t ol xAo] F3Pd F e
22 R EE Yeplle FAMNE(LEVNS &4
SIATH &4 2001: Marquardt and Wiedman
2005). 18]3 Guay et al. (1996) F°] Xug
e} o] 71949 B9} ol xAd AFAHY
IS AR 7Y 49T &2 FAL
°|4E(ROAH A7] FALN|YE(ROANS &
Aol 2R, 7139 vl F7Ade] o]
ZA el A= 4TS FASH] Astd FFIA o
v A|A7EA] v & (BM)E FARS] Frlsidt

(Cohen and Zarowin 2010). °}22| Big-4 34
HelolA ZALE B 719¥YE AT AR
oz HTte AEH o]z S v A3 A
ol2k= Cohen and Zarowin (2010)9] F7%l u}
g Big-4 A Yelle dud(BIGY) E
A ST AR R A H o]dx
AR wet AEF o]z It 4% e
F9leng A(T)dMe AFH YR (DA)S F
7t2 BAslen, o]z R Add £XE
EA87) gote] Add fuiSE Foleigo?

3.3 AR

£ A7 AFEAE 8l a3 AR AEE

TS2000014 FZ38om, 71g JAMSFES
A7) 918 AFARELS KisValue Libraryel
A FEsigid. &4, v {75 Al
B39 71Y F o9 84S WS VIYES
FE ZEo2 AP

o
| -
=
=1

(1) &332 39 TS2000004 G2 A&
2 78 A= 71H

(2) A3=A1LH 718 He] KisValue Libraryoll
A AFARE 78 F e 71

(3) 3 AEEs} 12922 FRHE 7Y

(4) 2595 314 &= 719

ZA(3)L T2 AAA e Fad T4 2 HaiA
AgHAen 24(4)e FEY9 F3te 71dE
AR 47 Fo| Autr|G} Foldlr] WEd =

8) ¥ dolME AFEHol AH4E dAdalne] SHozt e B4 £ e A e foE AUIAZ ol FAA f4HL ®
Al3h= tghol Tl A8 7Fed S dlAshy] $eked dxd 3AEA | 7)9Het Fama-MacBeth(Fama and MacBeth 1973) #
HS ARG 3T S A e w2l s dupisE dee AT et gl

ZAUstoI T M4 H5E 20134 108
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HEY - By - 82

a9t 2R o2 713 228 BE wzA))
= 2003378 20083712 % 4,731 719)/A %9
EE0] & A7 AFEHq 2499

V. d5d3

4.1 7| =SAHRD} Az 24

(E D& 2 479 43840 A48 72 95
o 4 A&EALS LnaT. B AT
ZeAe) BRE H2ser) Aako] 2 Wsse g
ol AA EE BT 1(99)% T (D) AS

AT A & 42t 1(99)% oz g s,

A wAY AV BEE(ACFO), WAA A=
7HAPO), W34 %A ¥ 8(ADE) 2 A
SN (DA FF(FEZHADL 22 -0,001(0.112),
-0.006(0.140), 0.002(0.084) 2 -0.001(0.134)
d Aoz dehd, 8T 329 #2ny 2zt
o WM4E 5T 2 A7 ¥4 240) Fexo
2 YRS 4 7 Ao @9, 2 Ao g
g v 7199 A Adapt gFHez
A 7199 AR (MO)E 21.4%A% 2833 9
€ Ao Yehyt},

FAMTES] A FANY o2 2 YFE
(SIZE)& Bto] 5,090 0|1 28] &(LEV)
< B 43.1% 3 Aoz eyt Faplo

(1) FR #io 7|28/
(E D2 78 ¥ digd 71&5A3E Yehith. ACFOE A1) 78 2bd] (1) 24 Ade goz H|

3% IUVBTE. APC & 449X 73 23z vA4 AZ97}. ADE & HG)olAN 77 el (-1)& F3A A
UE goz vPY A v & DAL $HE F2AUYES B ANE ABH Wy J0= B8R AEER 7 7]
fo 94 AEee Foz ANE g SIZEE FAMDS: HA9). LEVE 2EAE IR E Hau) g,
ROAE FAIeIE. BM & 719¢] &A1 34714 & A7 2 e #to2 B4sh div] 2714 ¥$. BIGI=

BIG-431A1 19| :2HAL71¢del e 1, ohm 09l gju|u4,

Varibles % | Mean B 1% 5% 1% 2% Medn T w% 9w 9o
ACFO 4731 | 0001 0112 -0.316 -0.181 -0.128 -0.063 -0.004 0055 0.126 0189 0.380
APC 4731 || 0.006 0140 -0.499 -0.239 -0.163 -0.070 -0.004 0064 0153 0223  0.406
ADE 4731 f 0002 0084 -0.357 -0.136 -0.082 -0.027 0.006 0037 0084 0130 0.26]
DA 4731 | 0.001 0134 -0535 -0.214 -0.133 -0.055 0.003 0061 0136 0200 0430
MO AT | 0214 0159 0.000 0000 0.003 0080 0201 0324 0435 0489 0657
SIZE 4731 509 1586 10 19 26 4 8 223 86 2351 11740
LEv. 4731 || 0431 0195 0064 0116 0162 0280 0435 0576 0685 0743 0898
koA~ 4731 | 0010 0133 -0.716 -0.240 -0.02 0.003 0034 0072 0111 0141 0.219
BM 4731 | 1402 1096 0065 0244 0358 0622 1101 1816 2838 3680 5.779
BIG4 4731 || 0536 0499 0 0 0 0 1 1 1 1 1

9) (E 1)) Xagl vis Zo] 7|UTFR L] AL FAsD) 93t o|F AZPHoE § o] AAZ1E et HLNSIZE)
& AHgaiglct,
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ARt xggo| M olYxHo vlXlE AY

& (ROA)S HTFL 1% ATolv AX7HEA Y|
NA7E 8] & (BM)E AT 1.4029 AR Jebsk
v} vjAgto 2 B E3E 7I9E T & 53.6%
7} Big-4 3AMAc2Ry IAAME B e
Ao Yyttt

(F 2)E 2 d7d 248 F8 UFEY Joj&
APASFE deER 2 A,

o wAA AdJBFEE(ACFO), H1B4 A=
Q7HAPC), ¥1B% AFA v &(ADE) % AZA
uhg ol (DA) S U2 5%l o F(+)e &
BAAE 7R E Aoz Yyehig, £ A7 4
W0l AGA A E&(MO)L v33 PESEF
(ACFO)#= ()9 #oid ARAAE /A
W A4 SR v E(ADE) 2 AFH T
(DA) B F(+)9] AAJAE 7IAE AR e
ot o)g @ At 71&29] FuUY AP
At AdR ARgo] HoldrE AT 2AY
o] Z7kgtte AL onlstAE, AFA ALE0l
AgR ol 24 v|xe gk LA e

A gstet. 9 giAA ez 719 R(LNSIZE) 7}
AAY Big-4 3AWA(BIGHY #AE Te 7Y
As2 A8H o|YzAo| FodHA Ladte AL
2 ey st e A9 A #2&(MO)°| 98 &
AWEe 25 o ARBAE /A Y1 oY
ZATE QXS 9A o|E FARTER FoT
ARBAE 7 Qe 257 Bool aet AaA
4 B4 Ane Ao fod Bart ok wA
e Ao 3AH £x AL o|xAHRE F&
M4z o A9 AEE ¢ o8 BANTE 5
P4 g tEI AN 498 Rasid.

4.2 ciE3HEN

2 a7e AF/lAE A3H0s A3 7 ¥
N7 87184 Aok (E 3)o) waski

94 297 ARE(MO)E AFA TN (DA)
B 1% F2dA fl@ F(+)Q JRWAS /A
£ Aoz e}, Addps dusA 294

(E 2) 8 #F9 moje 43l

(& 2 28 W gt soj& ARASFE Yehith. LNSIZEE SIZES AAZ1 golvf, oigt ¥ Bele
(F 1)& B2 AFEEL 5% FFoIM FAH 2 Folde vt

Variables | ACFO APC ADE DA MO LNSIZE  LEV ROA BM
N. of Obs. || 4,731 4,731 4,731 4,731 4,731 4,731 4,731 4,731 4,731
APC 0.369

ADE -0.002  0.650

DA 0.352  0.047 0.049

MO -0.038 -0.010 0.043 0.097

LNSIZE | -0.094 -0.149 -0.147 0.002 -0.349

LEV 0221 0.155 -0.020 -0.136 -0.157 0.180

ROA -0.314 -0.216 -0.011 0.474 0.111 0.242 -0.279

BM -0.004 0.069 0.086 0.071 0.064 0.085 -0.092 0.142

BIG4 -0.047 -0.110 -0.108 -0.008 -0.164 0.355 0.0567 0.089 0.019
ZAAUSAT Ma2# M52 20134 10¥ 1231



R e L e R e

HEQ - St - RB2

(£ 3) 34 22|21 M2 ololxy 729t AUA X280 Misol st {72

(& 3)& FAWNTE TP YAH o]92% FR(DA) a2lx A 712 4EA o|9}=% #XR(ACFO, APC, ADE)
S 3974 A L&) FAAYO) B9 32 AEN 27E Yl U o)< AE A AL ol 2} T A
eI E A=Y AN 7193 Fama-MacBeth (Fama and MacBeth 1973) A% & AH38lo 3784
= AN (E 3)) R2E AAGE A5 3R oy tag A= HATY HFgteln, Y 39
A2l $AA fo4E EABHE 13 Kemsley and Nissim (2002)] B2 T8 o5 Axd FAAST 1
A 2713/ E 2] ALY tatolth. Adi. R%E 2 A= AN Az T ZRATE FHdgtolt.
' AR 1%, 5% $EAIA BARCE $93S e

DA:= By + BIMO; + B:LNSIZE, + B3LEV: + B.ROA, + BsROA-; + BsBM, + B;BIG4,

+ Industry Dummies + ¢

ACFO: (APC; OI‘ADE:) = B‘G ¥ leOg + BzLNSfZEf +B;1LEV¢ + BQROA; + BﬁROA:—} + BGBM

+ B1BIG4, + BsDA; + Industry Dummies + ¢

Dependant Variables DA ACFO APC ADE
Variables coef. t-stat. | coef. t-stat, coef. t-stat. | coef. t-stat.
INTERCEPT 0.303** 469 | -0.134* -2.39 0.356** 6.46 | 0.401** 19.94
MO 0.024** 3.05| -0.016"* -3.72 -0.048** -4.97 | -0.021**  -8.65
LNSIZE -0.012** -5.14 0.004 1.86 -0.015** -8.53 | -0.013** -20.71
LEV 0.013 1.21 0.088** 5.64 0.107** 11.07 | 0.020** 741
ROA 0.594** 14.72 | -0.564"* -17.50 -0.269** -8.47 | 0.003 0.22
ROA-; -0.143** -2.72 | -0.007 -0.37 0.015 0.43 | 0.042** 2.78
BM 0.003 1.33 0.008** 4.18 0.020** 749 | 0.010** 9.01
BIG4 -0.002 -1.39 [ -0.003 -1.14 -0.016** -7.33 | -0.009**  -6.12
DA 0.640** 9.07 0.207** 6.67 0.028* 2.47
Industry Dummies Included Included Included Included
Adj. R? 0.297 0.548 0.124 0.092
N. of Years 6 6 6 6
N. of Obs. 4,731 4,731 4,731 4,731

AT 7199 AEE 2o o] BRESE A B3
AN Z 4T JAA o|Y2H L B} Bo| &
3k 222 YEPETH(Cheng and Warfield 2005:
W] 9] 291 2011).

3 ¥ AR AR (MO)E A4 4Y9dR
35(ACFO), H3%4 A=47HAPC) 2 HA%
NFA ¥ & (ADE) T B5F 1% $30A 98 &

1232

()9 ZABAZ 7 e Aoz Uehgtt o
A2 n3710E 322 & Cohen et al.
(2008)9] ATFA b 22 $-2ue} 71959 4
¥ 3AA olzAo U WA FA9 BAH A
B u o] U3 249 A7 BelER] e A
AX BAAEe] AT 7199 AL B} Bo| &
FETE AT 719 A9 2RH o
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Hox} x|280] M8H o|UxYo| oljxl= ¥Y

kS n)x| = AEA 0|9z & 23 dAGe A
oz #4g & At.l?

#7 . det EANSFEY AAAFE AVEY,
7\AF2(LNSIZE)S Big-4 3AWQ clv|@+
(BIG4) = WAAeR ozAFRet &) 4
ARAS A E Aoz Uet ZQ9FE} 2AY
ga s A ele] S W4 S o] xA TR A
Aste Aoz et ofd uka) FAH]&(LEV)
7 AE71R o] A7 & (BM)E ol Q2B
et AR ez o (+)9 FRWAE 7HAE A
oz Ueh}, Haju|go] gol RAAFENS FF
NAk ALY AAste 71PLS4E oYz E B
o o] AAste Aoz vehgr. AT 37] R
A7) 20| E(ROA ¥ ROA-)E ©|92%
Fus} Qg ARAAS JeA skt oA
o2 ATA WA (DAL AEA o]z TR
ok(+)o ARMAE /e Ao e, F24
2ho] A4S ATA BN F4F HAH oY=
7 A2A ole)zAo] AR YA #A] Bt
£ BeRel #AE 7R E Ao Yepde

GE 3)H AN FARAL $evet 719E0
AgpAel AEA o]dzR & FE AAT Aol
AR N s AZEMoltt, A YA
(AAZ 9 291 2009)e0A B uish Zo] B
ASe AgAQ AEA o2 zA Wk ohg} o]
a3 52 gi5to] s AEA o2 4

A& g9 gA 718 4 k. dolzt A& uist
o] B1gkAQl AEA olgzF 94 #F 71U
A714 ol 2R FGaS nA 7ol Sl
t}. oo wa} vlAA AREFEE(ACFO). BB
A AZLHAPC) 2 ¥1B% AFH H4(ADE)
2}zbe] W47} oF(+) EE S(-)9 ¥EE THE
A QBE ulgtoz ztzte 7|QES ¥ Ex
38R0 A2A o|o2AL FYT VYT ¥
astm 2zt 7142l et AYA A &gl Z
zte] AgA E 332 AEH ooz FE
72 sl dste F7t BAEUH.

(F 4)0) B1¥ upel Zo] 492 AL&(MO)
o uRA AQAZEE(ACFO), ¥AZ AZH7t
(APC) 283 ¥1A4 AFA ¥ 4(ADE)°] ¥(+)
o B5Z 7IAE AFAA AEH o]z < AA
g Ao dAasE 71Tl daidw 47 1% =
= 5% #2904 f@ ()9 AAATE 7
Aoz Ueiyth 1 whd A8 o|xAfE o
237} &(-)9 #e 7K A AEF oY
ZAS ANG Aoz dide Z1gTel dade
Azt A 8-&(MO)T AEA o|YXATFE Ato]d
o3 AnAy BAEA 4. F B3IAL
A% 719 AES B} Yol 2785E HEH
olo]zAL A AFe FE FPAA 484
olo}zAd talA 235 Aoz vehgrt. o2
g AzARE 24F9 29 (2009)°] BT ups}

10) (E 3ol Bag vio o] AR A¥eT ABH o|dzATFR Alelo] EAdte ()9l AuUAC sl 29t 8 718
o] ARS B} Bo| A4S AU FHAL FLE VA UEA oAZAT AR Nk 483 o]gxAte

7} e 719948 AGAL 8% 7199 AEE Boh o] &
B AoMe Fal dest ofd AdEe] Agat AEES SUY
3 A% A AR v IUFIEE(ACFO) %
(ADE)?F= 5% 420M #218 &(-)9] 4RAE 7R e

gAE gL o Aedn

o8 Rojehe AME sHesitt ol@@ sHsAE WAl S8t
22 3 HARAE (& 3)3} o] vHEse AAEgn. 12
WA AZQHAPO) R 1% FF0lN 22la v AFHHE
Aoz yeht, 471§ didlzbdel sl & Ao AFARL =F

1) 929 SAA A2e 2 AYAE 49T 4 Ye 43 AL 7R dFF AT R BAASo] XRee] F7HEY

& AAgout ¥ Aol 8 AF3AelE Wk g

ZodBtoi T Ma2@ M52 20134 108
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HEol - sl - a2

(£ 4) <84 o 3135 oldxHoz 72 7|97y ASH 0|dxH 799 Zoix} AEEe| meidof Het 31724

(& )= 484 o924 F2 82(ACFO, APC, ADE)®] %-59) e} 48 2 3 gH AEF o]z L 54
@ 71UTE TR, A2 Yoz A8 o2y FR9 AAA A Lete] #d4o Ui gAY Ane
Uehlm gich. ojo} BAE MG AL offe} 2o} F HAE dxy 3|20l 7|9 Fama-MacBeth(Fama
and MacBeth 1973) A9 & AHg3le] AR AA KA (F 4)o] Bnd gAAsE AxY 3 EAH o2 HE
=2d A=Y 3AAF FFgeln, A9 AAASY AN FoA S FAFE 1gte Kemsley and Nissim (2002)
A B2 F8ola olF A=Y YAASY 13 A |ABAL 2F5je] ARG 1z} Adj. R*e 2 =¥ 3984
AN e +4 ARATE BRIk . = 22 1%, 5% S204 ARz el e yepag,

ACFO. (APCyor ADE,) = By + BiMO, + B,LNSIZE, + BsLEV, + B4ROA; + BsROAw; + BsBM,

+ BiBIG4, + BsDA, + Industry Dummies + ¢

Dependant Variables ACFO) () ACFOL 0 APC) 0 APC(0 ADE ) () ADE (0
Variables coef.  t-stat.  coef. t-stat. coef. t-stal.  coef. t-stat| coef.  t-stat. coel t-stat.
INTERCEPT 0.115* 2.28 -0.269"  -4.96 0.329"  24.49 -0.038 <132 0328  6.09 -0.063" -6.44
MO -0.034"*  -5.01 0.004 0.76] -0.032**  -3.13 0011 183 -0.007*  -200 002 090
LNSIZE -0.002  -0.99 0.006* 3.38) -0.008"  -8.60 -0.005**  -3.20 -0.008" -457 -0.002** -4.79
LEV 0.050** 353 0.034* 2.62) 0.073* 11.84 0016 1.24| 0.032" 2038 -0.002 -0.28
ROA 0.348" 725 -0.375"  -7.79] -0.020 -1.26 -0.284"  -7.30] 0.044" 461 -0.053" -4.92
ROA -0.003 <0.13 -0.013 -0.41| 0.019 1.10 -0.003 0.05( 0.036" 310 -0.015* -2.42
BM 0.04°  -236 0.013* 440( -0.008"  -564 0021  551| -0.002* -278 0.006" 6.13
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Managerial Ownership and Real Earnings Management

Hong Min Chun* - Hae Sang Han** - Yong Keun Yoo***

Abstract

This paper examines the effect of managerial ownership on real earnings management for
Korean firms. More specifically, we examine the association between the magnitude of manager's
ownership and the proxies for the magnitude of real earnings management (hereafter, real
EM), such as abnormal cash flow from operation, abnormal production cost, and abnormal
discretionary expenses. Prior research has documented that after the Sarbanes Oxley (SOX)
acts were enforced, managers began to substitute earnings management using discretional accruals
(hereafter, accrual EM) by real EM. This is because regulator or auditor cannot scrutinize real
EM since real EM is the results of manager's autonomous decisions for firm's operation.
Because there is limited research examining the association between managerial ownership and
real EM in Korea, we examine such an association in this study. By using 4,731 Korean firm/
year observations between 2003 and 2008, we find that the magnitude of managerial ownership
is negatively associated with the proxy for the magnitude of real EM while that of managerial
ownership is positively associated with that of accrual EM. This study contributes to the
literature by providing the first empirical evidence regarding the effect of managerial ownership
on real EM for Korean firms.

Key words: Managerial Ownership, Real Earnings Management, Accrual Earnings Management
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