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2001 (4¥%E) 142 88

2002 150 78

2003 70 35

2004 48 29

2005 69 51

2006 53 51

2007 64 57

2008 38 37

2009 54 50

2010 (3¥€7HA]) 17 12

717+ (2001.04.~2003.09.) 342 184

717¥2 (2003.10.~2007.06.) 211 167
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(E 4) 7| M

& R AR 7|2 Holtt. Panel AT ARy DA 289, Panel BE 3%3R/H WS, 77t
A, A7t D AR F80 20 it FHAE, Panel CE F8437|7H] FRNZRAE SollA A7z &3 &
71245, Panel DE M} AXZHA HWslol tlele] 338140l 248 ¥E, Panel Bt A7+357199] 54
19, FEEY w2, AdFeTAgtE, WA g ooy (VeHn]), A AR (A R])) & e
71 1 713 2 711 3
anel A: AR HA TAE 28Y
T PR AL TSN 14.64 17.57 15.21
GEF32DH (5.91) (10.44) (22.77)
FRASHAI-FEIIF I 4.43 3.38 4.32
[EER)) (1.43) (1.54) (22.35)
ST I- AL FHE AAY) 19.07 11.18 10.53
(R (5.00) (1.83) (1.87)
Panel B: FSJqZ3FA
Erra kLA I k) 0.42 0.37 0.13
(E=37D (0.66) (0.16) (0.06)
ARZIE TS Folet vl &
Fo7| & & 100% 100% 61.36%
[EESERD) na na (27.16)
FoAF & 100% 100% 59.64%
GEEd2p na na (29.47)
TS E a7 (YT EIEARMSE ET8h) 0.34 0.09 -1.31
(0.43) (0.60) (9.03)
T EEAAEUFE AR 253D 3.56 4.74 na
(1.17) (1.82)
F9AFE (n:1)
TR FABAE
AR 7} 2o 156.72 32.57 11.96
(160.53) (35.07) (11.37)
A7F 3 A7} 3] na na 26.76
na na (29.24)
A FAAE 336.08 71.34 28.04
(192.36) (67.83) (29.58)
Panel C: SR/ EFRIEZAE
SHEE7IET & 0.54 0.27 0.08
(E=37) (0.51) (0.60) (1.31)
AT ZHE 0.01 -0.05 -0.07
GETH=D (0.13) (0.13) (0.20)
Panel D: FTAAANANY JFTFE B
AAZFARE S o 119 36 27
AANPER Y Fatst
Ha7}h 20 18 36
AT 8 18 7
AN =2
A7t =3 20 7 16
] ERRER; 17 38 51
= B 58 F 184 167 137
Panel E: AFFEI[Y EA
ARG R 119.15 112.39 126.87
(E—fﬁfﬁi}) (80.04) (71.14) (80.15)
TEEd (F9]: 1099) 7.45 12.18 19.25
(€T (5.92) (10.15) (29.56)
ED (G 1099 32.76 39.43 20.42
GETHEA (42.05) (38.14) (30.46)
Ad7Fs T8 & (G %) 31.48 45.02 36.35
[EIED) (28.51) (71.27) (21.91)
No. VCHY] 100 111 84
No. FZIAHH] 15 56 41
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o BA S flste] (344 1) AR 2ol
T}, Panel Aw 2% &, Panel B& A4 &
= 47t FEHSR St 4 IR T 394
o] AU WA ‘FodSHAGE I JtFH T
Fet FABAETS Tl FHsH L, o
LoRE FAFRS Fod 27 F AFFIES
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(& 5) $201572t B27ixEEY BHeel

B EE /18R Oee $4 S AANRNR Aol
FRASINERAZAE =+ 4 FERTF I + 5,301 D AE + BN FAFREE g +67199%

[} 1O
BN A )+ B E )+ 8, VOB B + B AL W] 4

WY PFA5E LPro] AN v olx, APAFUEES KOSDAQASE o]
29V A2 ALY 958 AN o e PR AdE 3
F271949] 3 ole] WA D A 2ol 1% o4l A% 1, 1%v]9] A% 00]x, FAdplE 2
452 10% o199 A% 1, 10% T8 3% 00lch. Panel AdAE HU24 8
£3te] 233 Aolet,

Panel A: 323 &

712t 1 (n=184) 71zt 2 (n=167) 713t 3 (n=137)

R -0.3187*  -0.3098*  0.5923  -0.1542* -0.1675*  -0.7295 -2.6344** -25084*** -2.0302"
(=1.77) (-1.72) (1.13) (-1.81) (-1.94) (-148)  (-14.34)  (-13.23)  (-1.96)

kit v 0.9668"** 0.9526™* 0.9377"** 0.9782*** 0.9677** 0.9639""* 0.0364*** 0.0297*** 0.0261**
(21.63) (20.73) (19.88) (37.25) (34.35) (32.88) (4.73) (3.65) (3.17)

FA3AE 0.1048%* 0.1041™* 0.0876™* 0.0934*** 0.0960*** 0.1052*** 0.9620*** 0.9046*** 0.8791***
(3.35) (3.33) (2.66) (4.46) (4.55) (4.69) (16.09) (14.07) (12.92)

NBATHEE 2 5q2710 0.3420 0.4064 0.2368 0.2893 2.0991**  2.0046"
(Bandd%¥ - 327184 Y) (1.28) (1.50) (1.03) (1.20) (2.21) (2.08)
7199 -0.0234 -0.0058 -0.0049
(-0.73) (-0.18) (-0.03)

& -0.0298" 0.0223 -0.0240
(-1.74) (1.17) (-1.06)

A 7be A& -0.0453 0.0164 0.0397
(-0.61) (0.73) (0.12)

Ve 0.0247 0.0055 0.1658
(0.57) (0.15) (1.03)

FAkE 0.1200 0.0185 -0.0206
(1.61) (0.55) (-0.14)

F value 233.97"** 157.08"*  59.92"**  694.39"** 463.47*** 169.24"** 129.65"* 90.81"**  31.52"**
Adj. R-square 0.7180 0.7190 0.7214 0.8931 0.8931 0.8914 0.6730 0.6831 0.6723
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g AR AFSZAFM $R0EM T HEMMI|S Bt

(£ 5 TUF7IZF S=It=dEel 2822 (A5)

Panel B: 224 &

712E 1 (n=184) 71z 2 (n=167) 712t 3 (n=137)
R -0.1580*"* -0.1551***  0.0682 -0.1312*** -0.1429"** -0.3274™ -0.5071*** -0.4787*** -0.3481*
(-3.26) (-3.21) (0.49) (-5.07) (-5.60) (-2.27)  (-18.52)  (-17.39)  (-2.25)
R drerH 0.2298"**  0.2252"* 0.2218™ 0.1933"*  0.1840*** 0.1846"* 0.0058***  0.0043*** 0.0039"**
(19.11) (18.25)  (17.55)  (24.27) (22.08)  (21.52) (5.03) (3.60) (3.18)
A4 E 0.0186**  0.0084**  0.0141  0.0185***  0.0208"** 0.0236"** 0.1554***  0.1425"** 0.1384™"
(2.21) (2.19) (1.60) (2.91) (3.34) (3.59) (17.44) (15.26)  (13.64)
NBAFHEE g2 0.1106  0.1319 0.2082** 0.2139** 0.4735%** 0.4550**
(Band¥3 ¥ - FE/HIHY) (1.54) (1.82) (3.07) (3.02) (3.44) (3.17)
719 -0.0063 -0.0056 -0.0111
(-0.74) (-0.58) (-0.46)
o & -0.0074 0.0078 -0.0034
(-1.60) (1.41) (-1.00)
Ad7beFAul & -0.0077 0.0061 -0.0042
(-0.39) (0.93) (-0.08)
\(e=1 0.0065 0.0123 0.0052
(0.56) (1.17) (0.22)
FAHE R 0.0386 0.0008 0.0032
(1.94) (0.08) (0.15)
F value 183.05"*  123.76"** 47.65™* 294.83***  209.79*** 78.64™* 152.16"* 114.32"** 37.78"**
Adj. R-square 0.6655 0.6681 0.6722 0.7797 0.7905 0.7911 0.7075 0.7312 0.7120

T gkt e A 10%, 5%, 1% FEolA AR R frelshs 9|

AASIT H42d M3z 20134 6¥ 661



=
T

2y &3 A2 & Atol]

¥
QAT Aol7} GAE

P

™

I )

N
N

gl

}

\.AO
A

2 Yehgt. 713 304

A

Rty 5 2ol tiel A%

A

Y
e

T

o

FREYE

713kl A Akt

= veiyd. o

o
=

Y

e A

ERbasy

=
T

R

=
2

ox

4+

—

[¢]
AR

R

1=3
=2

A%, o139 A3t v

Sk

7k Bl B AA

o (44 2)

ek 2+ 7]

(CARD)= 7] 3

ul &40

i

ol

A

]

HE ATk |A a0

=
-

3
[e]

_io il
s

=
R

G

71 EHEA

plo

il

A

ol

A
B
oy

Uebstth. o] 23k 7]

=
-

FS1th. Panel A9 Panel B9 zfol&

4A3

o
=

AN 2

=
=

A} 80

s

o))
5

=

7he 220k AR A

g

I

)M TRt A

hy A
it

(

SA=TE A A

=

@39 490

Mo

o2 Jehygth o] AA 2% Bw Hanley (1993)

=4 4

3
o

1= i

ZAoltt,

she

2 91

=
T

e
.Eo
o

ol
&
-

A

A3t dojd Thks

%

BEASIH A freld

AR ARl Y2 RS ¢ F STk

T ®M423 M3z 20134 62

304

1o

662



o] 7149

FHA

X

o

T

]

A

L

.
A= Loughran and

A
B 717 29} 713F 3ol A frol Aol Atetalnt. A=A
7ol 9
gt

2 3614 o]z g 23pr} e

=

t

7

5]

I
S

A W

Ritter (2002) and Lowry and Schwert (2002)

[

%4 Auel

o o&2 A7
7o

L

HAMT
R

A

]_

SRR

=]

1

1o}, e Fape] Auede] Bed Au

h

pS|

S ER L
3

A3

9

Sr|zl
%
]
o] A

=
A
o

=

g
el

ZAFoIIM 20

EEE
3739}

e
=}

S
=
T

2
o Ao A}

A
S 2 Vet

7hdel 4

E
A
Er

=
Al

R

A= (

L
T

=
T

A

o]

H

AN 5
FP27} Qoliiekil el

=
T

lol &% Az2R/bt AN
o,

=B E

ool

[e)
o 2% 714

2ol
o
T

E
ok
wo
&
9
%4
=
T

]
=

A

g
of tH

1

xe)
H
—

-

[e]

=2

A
6)
W

=

I3} 2
o
H

Hd
Q

o<
T

o <

Aoz v2a ¢

A7k ok, #4

Ko

ol

£]

)

2=

(o]
=

7

=

=

EEE R

oW‘

}

hud

Ho

s}
=

663

o A

[e)

ofg&ol Aot

L
-

171l
7}

9

A
N
e

af

9

=
o

=
=

ol #3307}

[

AN A BRIt A
w)

=

=

2 HE

=

=

a4

3

1

%

T ®427 M3z 20134 6¥

g

4.24 %
SHo:



SRR EEELE

=n+p,

TR E
+ AT B g g2 o 5 + BT RAT+ B INE A+ G AN S

ZAN M AFZEZ2YSAES o

T0T T o - T 38T =

PR EE AT IR ER AYZ IR ER S B F AR ES FUA AN TR

TR ES F2A7] AEIL IPH QA dent TR R e FL AN TR 1

N5 E

5
FRAZA Hof gt Ao AT B RS

KOSDAQAIFE o] &3lo] 7

AR =

°olx, 719ds

K

4E

3l

o

+ 0,71 SRRV + B, AR + B, RAS

249 39 397]

e
B34

L Adalolr
=

(% 6) ttszs

s
9 74 59

2 o] AN Hlgola, AR
B Az A LAY

10
T
M
03
fo

o

g2

-

9
I

2
FH

i

BﬂE%f Q o
(e}

© i
)

15712

Zol o

&+ B, VA + ), T ] + v

+
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TG 7o, FAB e
TEE £V $8437]7k0] 5 LA
ARSI o] & 2@ Fhol 1, o

42397 ofoz

FR AE 22719

U IATE 2HE2T ETE sk gl
o &g s 2OWRS gholu, AteFAu &L FE A T FAA AT 9§ WAR], 71RFAAL Tl gote] HodeHA] g FA9 HlEE
ARG Aol VeHnlE FR7199 FE o) WAANR G A Fo] 1% o3 A5 1, 1%79 4§ 00ln, FHA M 2 25 A 34 3dt 35
A A& 10% o138 725 1, 10% 9 A$ 00t} Panel AdX & BUTE/I2Y ES SHUTE, Panel B e AT/ 2F &S SHNFRE AHE
st} 43 Azjol},
Panel A! §UiZ% &
171 (n=184) 717t 2 (n=167) 717 3 (n=137)
5 0.3809%  -0.6065° -0.2827  -0.5972 0.3265" 0.6534™F  0.3916° 2.2644% 0.1428"F 0.1646  0.1750  0.3858
(6.82)  (-1.78)  (-0.90)  (-0.65) (7.23) (2.83) (1.80) (1.92) (2.96)  (0.76) (0.90) (0.57)
IR E 0.3009***  0.0959  0.2272%  0.2384% 0.2654™*  -0.0246  -0.1009  -0.0412 0.0814™  0.0808  0.0064  0.0020
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Information-generating role of KOSDAQ
IPO book-building procedure

Inseok Shin* - Kaun Y. Lee™*

Abstract

We examine if the book-building procedure at the KOSDAQ® market extracts private information
from informed investors as argued by the dynamic information acquisition hypothesis a la
Benveniste and Spindt (1989). Although, to test the hypothesis, it is desirable to have a direct
measure of private information, most of previous studies have used price adjustment during
book-building as a proxy for private information. In this study, using the unique data of the
KOSDARQ equity issuing market, we construct direct measures of private information provided
by institutional investors under the book-building procedure, which include the average bidding
price and the oversubscription ratio. We collect each bid’s information from book and measure
limit prices by their quantity-weighted average and oversubscription at the issue price. We
characterize these measures as private information provided during book-building, and analyze
the effects of private information on issue price and whether the effects can be explained by
the dynamic information acquisition hypothesis, namely a mechanism of information providing
and compensation in KOSDAQ equity issuing market. We find that our measures of private
information during book-building affect significantly the final IPO price. However, private
information in bids has a vague and insignificant effect for the abnormal returns around the
IPOs. In particular, during period 3 when Korean underwriters have a wide discretionary
authority, public information, which is the KOSDA index return during book-building, affects
significantly both the issue price adjustment during book-building and the abnormal returns
around the IPOs. Consequently, our results do not support the dynamic information acquisition
hypothesis at the KOSDAQ market.

Key words: Book-building procedure, Underpricing phenomena, Dynamic information acquisition
hypothesis, Private information
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