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Aol &ate A9 AL T BEAe &3t
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&9 Aol oty wehA 71E 71gol A Y 719 U
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17) A3, 2010, "847497 7197, AFAT, #1234 25,
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(A3 AEA (Linear Regression))

CAR(-3.3), =a+ B,FCF, + ,Age, + 5,0, (1)

478

021

4

+ B,Leverage, + B;Size, + B ROA,
+ S,SGrowth, + f, Largest;
+ (z B.Group _Dummy,) + ¢,

CAR(-3.3),=a+pD_FCF,+ f,4ge R, (9)
+ B,D _ Leverage, + 3,Size _R,

+ ;D _ROA, + BD _SGrowth,

+(B,Same _ Industry,)

+ BMATCASH, + (). B,Group _Dummy,) +¢,

CAR(-3,100), = o + B, FCF, + ,Age,
+ B0, + B,Leverage, + B;Size, + B ROA,
+ B,8Growth, + B [.argest:
+ (Z,B,.GroupiDummyi) +¢

(3)

CAR(-3,100), =a + D _FCF, - (4)
+ p,Age R, + p.D Leverage, + ,Size R,

+ BsD _ROA, + D _SGrowth,

+(B,Same _Industry,)

+ BMATCASH, + (Z B.Group _Dummy,) + ¢,

CAR(-3,300), =a + B,FCF, + 3, Age,
+ B0, + B, Leverage, + f;Size, + P ROA,

(5)

+ B,SGrowth, + s . argest;
+ (Z B;Group _ Dummy,) + ¢,

CAR(-3,300), =a + B, D _FCF, (g)

+ p,Age_ R, + ;D _Leverage, + ,Size _R,
+ ;D _ROA, + BD _SGrowth,
+(B,Same _ Industry,)

+ BMATCASH, + (Z B.Group _Dummy,)+ ¢,
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g, B =M AHEE Ag3AEA e B
afe], BE A5 tafjA] alate] ko] A=
Yk &< i (heteroscedastic), OLS(Ordinary
Linear Squares)& AH&PH 3AAIF9 EFL
ZH(standard error)7} H]E-&4 (inefficient) &2

© A7F 2R o9t 22 EAE 11esto]
White] ©]#4t 7% (heteroskedasticity test)
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EE Q5L Bl WALAE ALY B IR 258 712 A1 TI9EA Mesh 71E 719 AT

7] 71992t 4t Aol 2 vl go] vl 2okEA oIt CAR(-3,3). CAR(-3,100), CAR(-3,300)& Q4-go2

A% ALHY BAG Bedalel 247 39 -39, -30~1002, -30~300 ¥ J1E Age TAzAFE
o}

olt

(cumulated abnormal return)e|tt, FCF& 71& 7|99 27t o] o855 & (Free Cash Flow) Hl&°]t},
Ager 71E 7199 7Iddroltt. QTL: 71& 7199 EXl Qolt}. Leverage® 71€ 71919 FAH&2A], Fal/AAke
2 st ROAE 71E 7199 FAkato]d Eolt}. Sizel 71& 7199 7IQTFREAN, Ax7ldo] Ad 208 3
Zolth. SGrowthe 71& 7199 A 13 Fete] wjEdd4Eolt}h Largeste 71& 7199 Au|FF A E&o|t},
D_FCF& 712 7149 ARFEFTE v &AM AFHY 7199 ARFEFEE HES AL gholtt. Age R 71E 7]
dol ARATE ATHY 7199 A¥ATE e @telth D Leverage 71E 7199 A A AFEY 7199
AR E 27 gtolth, In_Size R 71E 7199 AR E A7 7199 AMHER UiE @l A28 ¥
& #oltt. D_ROAE 71& 719 ROAAA At 71999 ROA# 743k gtk D_SGrowthe 71& 7149 W&
BAEAA ATES 71999 EREES e gholth. Same Industry® 71E 7193 A9HAY 71l L A
o £ uj 19 & zre gujH<o|tt, MATCASHE 712 7|93 298y 71497 433 A B3 S o= A=
o gl ad £ A Uehlle AREA, (V1€ 7199 WE&34E-A799 7199 WME84E) QY 719
o JFAFEE HETIE 7YY JFAFEE v &) 2 ALE. CARSF #H3ske] *** ** *= 242t 1%, 5%, 10%
FAA oS 9ulgtt

FEF R Ry #EHA} = Eabdy ik

CAR(-3,3) 611 0.007* 0.003* 0.087 -0.332 0.541
CAR(-3,100) 611 0.026™" 0.018" 0.330 -1.204 1.489
CAR(-3,300) 611 0.085*** 0.072** 0.507 -1.990 2.435
FCF 611 0.133 0.123 0.170 -0.730 1.218
Age 611 32.496 33.000 14.714 1.083 74.000
Q 611 1.146 0.987 0.560 0.357 6.570
Leverage 611 0.620 0.654 0.210 0.088 0.998
Size 611 20.973 20.862 1.280 17.552 24.003
ROA 611 0.034 0.023 0.071 -0.504 0.378
SGrowth 611 0.175 0.102 0.450 -0.966 4.539
Largest 572 0.101 0.041 0.135 0.000 0.600
D FCF 99 -0.020 0.025 0.275 -0.816 0.606
Age R 99 4.469 1.943 5.302 0.046 23.103
D Leverage 99 -0.009 -0.035 0.259 -0.601 0.596
In_Size R 99 1.471 1.481 2.697 -3.714 7.196
D ROA 99 -0.002 0.000 0.085 -0.247 0.300
D SGrowth 99 -0.005 -0.009 0.542 -1.328 3.918
Same_Industry 99 0.182 0.000 0.388 0.000 1.000
MATCASH 99 -0.040 -0.014 0.087 -0.359 0.127
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24 A7) Fgsitta & 4= 9tk CAR(-3.3)
o g HAe o el 0.7%3%7\1 5% <=0l

A et o, 23 0.3% 24 10% 3904
folatitt. =8k CAR(-3,100)9] 7% B2 2.6%
ZA 5% FzolA fFelsiien, ke 1.8%=
A1 10% F2olA Fofsteltt. 1813 CAR(-3,300)
o] 7% Hite 8.5% %M 1% FEoM ek

1, FEE 1.2%24 QA 1% FEAA Fost
Atk ol AL thrId el SopAl Fd
ALY 710l di7IdRed AHEy 2 i 712
719E a7 st 7977 deel 2 53
o' @9, (G 3)el vt %ol tizlgRge]
afd 71E 71459 Hste] o RdesE ve
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Aol A% Hwd Fbakol o 3322, ©f
E71E 7IME 2t SAVIYE SE B
W QO A S 1.146, Tk 0987224
12 2A B2 v, 28 gH A P
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Ge Aol HYTh AFF ARE
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FAY 7199 AR
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thol 750l mEt AT

aglx 712 71 At 71zt 71
oA vlee A 4.5, T 1.99 @< 7HTh
g 7]1E 7193 At E S 7193 B & 2ol
B -0.9%, T3k -3.5%9] LEE BATh
gt 71E 7143 A 71l FARtel e 9
Zrole Hit -0.2%, S 0%=A 1%5 233t
stk 283 71E 7193 At e 71499
EHES Aole] A5 B Fitakol 44 -0.5%
9%9) S 7T Bog 7)1E 7|49 Al
7193 A Ao B s
MATCASH®]
=9 &= 7H
o] HlwA ko] 7HEE
A)\E]'.
ShA AtES] 7199 A dlolel7t Exlste] o
714A e 2% 7)E 719 AR W) A7
A 719l A T e AF TR

o b, $3gk, 22l 2ol t-gk B 5L 2o
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FE (Size) 7k BEF S0 BFA hae] 1% 5
ZoIA4 fe1% Aol/t 9 Ao eyt &

7198 2&HE 71E 7199 ZIddse T
E7F AT ZI9EG 1% s Felsi o
2 g= 7B ole W7IdRgel Aol HH
A 71E 718l F8EE 714 7195
o] E& 7199 Lath,

RS FBAAT} (& 59 et 3l
A o] Arhgtol

& 7E

zlole Hit —2%, %ﬂ%k 2.5%94 2 A%+ ROAS Leveraged @A
19) F3l| =apA, Aty 719 T8 @1, 371, A7lel § 01 A FAZIFAEY i gl BF S o) ghs 7HTh
20) Claessens et a1(2002) Khanna and Palepu(ZOOO) e ARSI =Y =34 ﬁ]%*}i-rﬂ “%}"357} w2 A4y A<D
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021
Pl
4

(® 4) 2l

(& 5-1)& A5G A% ALAYT Bs] I Tel 258 )E 199 ATAFY JBAFE dekiTh (E 520 ADAY @
7149l AGEA ARIE Bk % 1E AT ATAY 71909 AR 2ol 2L AUA ol Ol FRASE hekdek, W] 0 3
O (E 3] B2 E % ghe dole ARAZol], 2& el FHE pgholth. ¥, 7 ¢ & 242 1%, 5%, 10% AN 4BA 54

(1) (2) (3) (4) (5) (6) (7 (8) 9) (10) w
(1) CAR(-3,3) 1
0228***
(2) CARCSI00T gon) 1

(€.0001)  (€.0001)
0.031 -0.049  -0.058

) FCF 0451 (02290 (0.149) |
(5) Age -0.052 0.033 0.077*  -0.322*** 1
(0.203) (0.417) (0.056)  (€.0001)
©) Q -0.033 -0.033 -0.030  0.106 -0.119 |

(0.411) (0417 (0.464)  (0.008)  (0.003)***

-0.039  -0.109"™* -0.077" -0.116"**  -0.004  -0.212"*
(0.340)  (0.007)  (0.055)  (0.004)  (0.923)  (£.0001)

0.004 0.011 0.066  0.114™*  0.072* 0.034 -0.009
(0.927)  (0.783)  (0.103)  (0.005)  (0.074)  (0.404) (0.832)
0.041 -0.001 0.008  0.468™* -0.278"* 0.168™*  -0.372 0.196™*
(0.312)  (0.982)  (0.852)  (C.0001)  (€.0001)  (£.0001) (€.000D)***  ({.0001)
-0.012  0.0717 0.055 0.036  -0.171"*  0.028 -0.096™ 0.000 0.092*
(0.764)  (0.077)  (0.171)  (0.377) ~ (€.0001)  (0.491) (0.018) (0.998)  (0.022)
-0.028  -0.049 -0.096""  -0.015 0.065 0.040  -0.220"* -0.122"** 0.083**  0.081"
(0.497)  (0.240)  (0.022)  (0.722) ~ (0.123)  (0.342)  (£.0001) (0.003)  (0.048)  (0.053)

(7) Leverage 1

(8) Size 1

(9) ROA 1

(10) SGrowth

(11) Largest
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(E 5-2) Al 8 7|ge| MRHar} Exfete 22 7|E 7190} AFEe 7]9le] K4 Ko U AHE BE A4 E
(1) ©) 3) ) (5) (6) (7 () ) (10) (11)
(1) CAR(-3.3) |
0.358""
(2)CAR(-3,100) (€ 000D) 1
0.177"  0.485""
(ICARCIZ00 a5y (Cooon) -
020"  -0.023 -0.172"
) D_FCF 0.048) 0797  (005)
0032 -0.054 0001 -0.368""
(5) Age R (0.756)  (0.544)  (0.989)  (0.000) !
6D Loverase 0135 0027 0102  -0.141  -0.194" 1
-evenas (0.184)  (0.758)  (0.249)  (0.164)  (0.055)
I 0144 0087 0072 -0190° 0152  0.186" 1
o1z (0.154)  (0.328) (0417 (0.059)  (0.134)  (0.065)
0131 -0.066 -0.218" 0522 -0.248" -0.259" -0.116
8) D._ROA 0197 (04550  (0.013) (L0001  (0.013)  (0.010)  (0.258)
P 0070 0014 0074 0270% -0.325"* 0109 -0.307"**  0.165 1
- (0492)  (0.894)  (0.467)  (0.007)  (0.001)  (0.282)  (0.002)  (0.102)
10 lndusyry 009 0008 01720025 0001 0015 -0.007 0026 0006 1
AMEINAUSHY 0 355)  (0.932)  (0.051)  (0.799)  (0.159)  (0.880)  (0.943)  (0.802)  (0.954)
0000 0121 0030  0491%* 0028  -0.133  -0.055 0.321"* 0161  -0.087
(D MATCASH \'oon  (0233) (0767 (0001 (0.784)  (0.189)  (0.589) (0.001) (0.112) (0.391)
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i A9e) 71900] AR Aol oA Ten ALNY He s Beed grIPTd 248 71 7]
A9l IFAEA AFolth, FEMFE CAR(-3,3)01H, Mg tg Ao+ (X 3) #FZ. 4(1)L aFHE AF3A
Py BE RES I3 SN AT e, A (2)e IFUNE A Aoln | 4(3)L AFHALI FAHsl 7]E
71905 A7 J1g0] BRG] S ERo| HAAT AN ¢ ATl 2, 4@ IFHVE A5 §F
Aol &dle T talAvt SAEA g Adfo|t}, ZF WG] tisle] *** *F* 2 S| AAS gl 24 1%, 5%,
10% <=dA EAFCZ #Fo3S Uehit, 235 <kol 4x& White? t-#(White's heteroscedasticity
consistent t-value)©]t}.
Z2W4 Car(-3,3)
(1) (2) (3) (4)
cor ~0.042 ~0.039 -0.058 -0.047
(-1.74)* (-1.60) (-1.77)* (-1.42)
N 0.000 0.000 0.000 0.000
8¢ (0.15) (-0.26) (0.61) (0.06)
Q ~0.002 -0.004 ~0.002 ~0.003
(-0.29) (-0.58) (-0.19) (-0.29)
e -0.056 ~0.059 ~0.064 ~0.049
everage (-2.75)*** (-2.53)** (-2.17)** (-1.52)
Sire 0.004 0.008 0.007 0.011
(1.21) (2.53)** (1.82)* (2.61)***
-0.030 -0.090 -0.077 -0.148
ROA (-0.49) (-1.46) (-0.85) (-1.62)
0.005 0.004 0.015 0.016
SGrowth (0.56) (0.46) (1.11) (1.19)
Larecst -0.051 -0.083 -0.050 -0.086
g (-1.79)* (-2.64) " (-1.72)* (-1.99)**
tercent ~0.022 -0.116 -0.098 -0.193
P (-0.35) (-1.57) (-1.13) (-1.96)*
25y No Yes No Yes
3949 ¢ No No Yes Yes
F-value 1.83* 2.95*** 1.81* 1.97%%
Adj R-sq 0.012 0.060 0.018 0.063
N 5792 572 362 362
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2 AAGF kol 42 1%, 5%,
ARz fodS yehidg. 23 <to] £ Whited t-7t(White's heteroscedasticity

consistent t-value)©]t}.

(1) 2) (3) (4)
PO -0.085 -0.116 -0.219 -0.249
(-0.93) (-1.23) (-1.91)* (-2.10)**
Age 0.001 -0.001 -0.001 -0.002
(0.78) (-0.62) (-0.64) (-1.25)
Q -0.026 -0.035 -0.027 -0.030
(-1.05) (-1.38) (-0.87) (-0.95)
Leverage -0.28 -0.165 -0.136 -0.083
(-3.62)*** (-1.85)* (-1.31) (-0.72)
Size 0.003 0.015 0.006 0.020
(0.27) (1.26) (0.41) (1.26)
o P pm e am o
0.054 0.043 0.004 -0.013
SGrowth (1.75)" (1.38) (0.08) (-0.27)
Largest -0.220 -0.276 -0.192 -0.266
(-2.05)** (-2.30)** (-1.71)" (-1.84)*
Intercept 0.175 -0.016 0.081 -0.139
(0.73) (-0.06) (0.26) (-0.40)
a5 No Yes No Yes
TETLH oAl No No Yes Yes
F-value 2.61"** 2.14*** 0.94 1.38
Adj R-sq 0.022 0.055 0.002 0.026
N 572 572 362 362
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ZE ALY 7Idel A5FHoR st ARG R AGHY He Ay #Hste] drIgA gl &458H 7)E 7
A9 S ARA AFo|t}, FEHFE CAR(-3,300) 01t} WG] tid e (& 3) #x. 2(1)2 a5UnE 4
A @3 BE RES ¥ AR AT0|n, A(2)e ZFHYE AAT Ao, 2(3)2 AGHYT FHs 7]
Z 7199 AT 7190l A Sote B2 AT AL & AFoln, H(4)s TEUNE St
Foel Sabe 2| talxut g g Aot} 7t Wgd] gigte] & AASG ol A7 1%, 5%,
10% =X EAHCR #93S Yepit, 23 oto] $£3E White? t-(White's heteroscedasticity

consistent t-value)©]t}.

(1) 2) (3) (4)
PO -0.144 -0.183 -0.171 -0.322
(-0.88) (-1.26) (-0.92) (-1.71)*
Age 0.003 0.000 0.003 -0.001
(1.48) (-0.14) (1.51) (-0.48)
Q -0.029 -0.046 -0.069 -0.087
(-0.83) (-1.16) (-1.36) (-1.71)*
Leverage -0.315 -0.037 -0.461 -0.126
(-3.01)*** (-0.27) (-2.76)*** (-0.69)
Size 0.021 0.033 0.047 0.065
(1.23) (1.75)* (2.04)** (2.64)***
iz 099 059 100
0.079 0.054 0.039 -0.009
SGrowth (1.91)* (1.11) (0.53) (-0.12)
Largest -0.480 —0.569 -0.713 -0.749
(-3.04)*** (-3.08)*** (-3.11)*** (-2.95)***
Intercept -0.138 -0.483 -0.592 -1.044
(-0.38) (-1.12) (-1.20) (-1.87)*
aEH] No Yes No Yes
99 ©vl No No Yes Yes
F-value 2.75%** 2.45%** 3.31%** 2.55%**
Adj R-sq 0.024 0.068 0.049 0.097
N 572 572 362 362
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(1) (2) (3) (4)

-0.094 -0.105 -0.282 -0.157
D_FCE (-2.23)** (-1.11) (-2.25)** (-1.12)
Age R 0.000 -0.006 -0.002 -0.002
(-0.22) (-2.24)** (-0.46) (-0.48)
D Leverage 0.022 0.165 0.013 0.183
(0.62) (1.60) (0.16) (1.33)
In Size R 0.005 0.006 -0.007 0.000
- (1.44) (0.45) (-0.60) (0.03)
-0.051 -0.178 -0.017 -0.094
b_RoA (-0.51) (-1.03) (-0.10) (-0.56)
0.028 0.004 0.013 -0.084
D-SGrowth (2.06)** (0.10) (0.25) (-1.29)
Same_Industry (00 .09255) (01 9360:3) N/A N/A
0.080 0.094 0.091 0.087
MATCASH (1.82)* (2.24)** (2.20)** (1.91)*
Intercept -0.002 -0.243 0.040 -0.078
(-0.10) (-1.58) (0.81) (-0.79)
=l No Yes No Yes
99 ©vl No No Yes Yes
F-value 1.30 1.38 0.95 1.00
Adj R-sq 0.024 0.052 0.002 0.001
N 99 99 75 75
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Fmel ARig E8 oi|gEeel Jlsol Bet 6T

(E 10) 7|28 7|90} Aqel 7ol 7|HEM Hi=o| MM Zjo| U H|Ed| CHE |72 ZIHET|)
HE AGRY 2 A5UY 443} Bedd AQRY B 199 ATRSIL 2ASHE A3 012 7193 Q7B 719
Aol Zpo] & H] Lol thEk FHEA Aot} FEWMFE CAR(-3,100) 0]}, W] gk Fole (X 3) F=.
2(1)L 25HrE A48 G BE 2SS X33 A A0, A(2)E 25T E A3 Aioln 2](3)
& ALAYT Beslel 712 13 ATFAY J5i0] TRl S Hel AN RN @ A3kl 4(4)
£ U 83T FEI0] Sa el tolAw 83124 @ Aot 7 g 2 g3
AL ol 474 1%, 5%, 10% F=dx Az Fo3s veldd, 235 ¢to] $=3]& White? t-zH(White's
heteroscedasticity consistent t-value)©lth.
Z&W2 Car(-3,100)
(1) (2) (3) (4)
-0.278 -0.173 ~0.243 -0.261
D FCF
- (-1.08) (-0.81) (-0.91) (-0.89)
o T -0.010 -0.020 -0.007 -0.023
8e- (-1.54) (-3.13)*** (-0.67) (-2.50)***

D Loverase 0.115 0.010 0.118 0.019
—everee (-0.63) (0.04) (-0.51) (0.06)
- -0.004 -0.007 ~0.009 -0.016

e (-0.30) (-0.29) (-0.43) (-0.50)
~0.351 -0.605 ~0.382 0.517

D ROA
RO (-0.92) (-1.43) (-0.64) (-1.24)
~0.010 -0.048 ~0.162 -0.293

D_SGrowth

SHTow (-0.24) (-0.81) (-1.06) (-1.57)
~0.045 0.017
Same Indust N/A A
ame nansy (-0.38) (-0.14) / N
0.891 1.427 1.385 1.997
MATCASH
(1.66)* (2.45)** (2.10)** (2.75)%**
tercont 0.133 0.189 0.091 0.304
P (0.97) (1.33) (1.29) (1.89)*
mE=E ] No Yes No Yes

L9 gl No No Yes Yes
F-value 0.55 0.79 0.77 1.01
Adj R-sq 0.001 0.001 0.001 0.002

N 99 99 75 75
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(E 171 718 7190} Aqel 7|ge| 7|HEM di=o| MM Zjo| U H|Ed| CHE |72 ZTH(ET])
EEALHY 2 A4 445 Belstel ALAY B A9 ARG B 29 A2 9% AFHY 7199
Aol Zpo] & H] Lol thEk FHEA Aolt) FEWMFE CAR(-3,300) 0]}, W] gk Foe (X 3) F=.
A()e 15YTIE 445 93 RE HES T3P 9ARNATeID, 42k 2FUNE APF A3l 2(3)
& AQAY Bske 12 193 AR 710l B0 S Hiel BT ANBA @ 23]z, 4(4)
E OFUN & AMREn T30 Sale TR tdalA et A EA g AFtolt), ZF W] tdfo] *** ** * o 3|
AL ol 474 1%, 5%, 10% F=dx Az Fo3s veldd, 235 ¢to] $=3]& White? t-zH(White's
heteroscedasticity consistent t-value)©]t}.

2282 Car(-3,300)
(1) (2) (3) (4)
-0.638 -0.584 ~0.090 ~0.178
D _FCF
- (-2.21)** (-2.11)** (-0.22) (-0.40)
e B 0.003 -0.027 0.012 ~0.014
8e- (0.23) (-1.49) (0.73) (-0.62)

D Leverae 0.034 0511 ~0.059 0.249

- . (0.12) (1.16) (-0.17) (0.51)

- 0.039 0.070 0.073 0.101

S (1.55) (2.08)** (2.36)** (2.48)**
-0.704 ~0.625 ~0.629 ~0.292
D ROA
- (-0.92) (-0.81) (-0.70) (-0.22)
0.020 0.025 ~0.040 -0.0404
D_SCrowth
S (0.21) (0.22) (-0.17) (-0.14)
~0.206 ~0.154
Same_Industr N/A N/A
e nasy (-1.07) (-0.78) / /
1.543 2.293 1.786 2.253

MATCASH

(1.71)* (2.45)** (1.80)* (2.05)**

tereent 0.248 0.775 ~0.031 0.647

P (1.12) (2.97)*** (-0.30) (1.99)*
25490 No Yes No Yes
L9 ol No No Yes Yes
F-value 9.12** 2.99** 2.19** 1.74*
Adj R-sq 0.084 0.130 0.101 0.107
N 99 99 75 75
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AL/ A E(A) ! A5 719 (B) | Aol (A-B)
N Bt i N B i t-2k
CAR(-3.3) 354 0.017** 1 59 -0.006 | 1.27
CAR(-3,100) 354 0.045** 1 59 -0.024 | 167
CAR(-3,300) 354 0.089"* 1 59 0.042* | 0.67

Hoz ¥ 9, % 10, & 1% w9, £399 0vl A o, AuAe 38 AL
4% Same Industrys) AAARE 98 AN Aol Sl AR AADE & 5 38 2,19
A folaiA e e ey, BeA URAE A ol 443 Ade] 27

AR @ AR AdAE »}EM: ¥4

_\.ll"'lﬂo

= I3 BRES AuEF AEY 79S8 793¢
MATCASHt REIAY, %9 F10, & 11 o AHY Al T YEAEA S-S Foto] ZHAA
o] gA4 (1), (2), (3), (4) EFAA AAGT7E ALE oA ZN 4T u AR 7} LAYt

frele ow ak& At & GYAUAE 28 24 dn, §ANA Tt 1
A ge oA T&A WEARAGE O ATA  ALHYH BAP AR 78 el ¢ 4
o

AR 7F EAEE & S ATk A& Ao},

s, 71et E&A WRARRA G o AR & o3& T, AGY Vel AFFHOR 2l
TR AR ATA @), 270, 716 4 Anks 8 T dizd el AYEE ARE nEd Ay
quj%x] gkt &, 7K 4-1 9 M 4-29] S8 AYA] 7)50] EAES ERlatien, os Y

dato], W& GE (SGrowth D SGrowth)2  <dl 9a AlYAg] Botes E82 YEAEA
b3 7«] 2(1), &89 A (1), 28z £ 99 2 o g AFH AUA, F F&H YREAEA A
(Dol A frefgh okl gk 7E o, UmA] AR ofstd 337 Ade] Ed3e] dlagoz2A 7|9
Aol e o3t AAS: k2 24 Edd. ol FAdd 3 AGAEY N7 FUE e, AT
AHAT(Age: Age R)9 AF& wRb7EAeltt. A AJUA (financial synergy) d= 21% 4 A%
5, A"dSeE 299 4 (3), 109 4 (2)¢k  tf ole /M 13 71 3o AYEE =
(4l folet 5o SAASF g2 7B oy, b
2] AN Fo3 S 2A] E} ol 4.2 oz QIst AIGHRIS £t oy |EIcke|
W 9o 7 4-1 3 7 4-27F A ™sk] 9g XY 7|0l cist 0
OE Hg4E w3 BE AN o g 2t
2 FAch wheka] oA 7Hd 10] AEEieE 1 B Ao A Q4o 93 AYAHY S 3
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7| CAR(-15,15) (n=611)
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Study of the Functions of Business Groups
under Affiliations through M&A

Chan Shik Jung®

Abstract

This study analyzes the functions of Korean conglomerates based on their affiliations through
mergers and acquisitions. Affiliations in a business group are events where the affiliated firms
are connected to the interactive functions among firms in a business group, and therefore provide
an opportunity to investigate the functions of business groups.

We find that the average cumulative abnormal return (CAR) of existing affiliated firms around
the affiliation event is significantly positive and that the positivity of the average CAR of
newly affiliated firms is also significant. This suggests that there had been “synergy” after the
affiliation events. We also find that the average CAR of existing firms tends to be higher as
the complementarity of mismatch of growth opportunities and resources between existing firms
is higher. This results support the financial synergy hypothesis.

We also find that the average CAR of existing affiliated firms tends to be lower with the
higher controlling shareholder’'s ownership. This result supports the propping hypothesis from
existing affiliated firms to newly affiliated firms.

In conclusion, these results suggest that Korean business groups perform the positive function
of synergy, and the function of propping.

Key words: business groups, affiliation, synergy, propping, internal capital market
JEL Classification: C12, G32 G34
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