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(B 1) 2& AGAt] 2| 0gAxt uA| el

e A AJEAR 7| E

719 4 714} WE-29 o]F(Transfer) 719 Y F-29 HZ(Oust) FE &
A 107(81.1%) 25(18.9%) 132(61.7%)
v A 52(63.4%) 30(36.6%) 82(38.3%)
Total 159(74.3%) 55(25.7%) 214(100%)

4 B: dx 71&F

Axd 7192 Y529 o5 (Transfer) 71938 & 9¥29 ¥Z(Oust) IE £
2001 8(50.0%) 8(50.0%) 16(7.5%)
2002 20(76.9%) 6(23.1%) 26(12.2%)
2003 33(75.0%) 11(25.0%) 44(20.6%)
2004 23(79.3%) 6(20.7%) 29(13.6%)
2005 15(62.5%) 9(37.5%) 24(11.1%)
2006 34(80.9%) 8(19.1%) 42(19.6%)
2007 26(78.8%) 7(21.2%) 33(15.4%)
Total 159(74.3%) 55(25.7%) 214(100%)

g C: A 7E

g 7193 Y529 o5 (Transfer) 719AS 9529 EZ(Oust) FE &
A 5(83.3%) 1(16.7%) 6(2.8%)
C 104(78.2%) 29(21.8%) 133(62.2%)
D 3(37.5%) 5(62.5%) 8(3.7%)
F 18(64.3%) 10(35.7%) 28(13.1%)
G 14(66.7%) 7(33.3%) 21(9.8%)
J 11(100%) 0(0%) 11(5.1%)

Others 4(57.1%) 3(42.9%) 7(3.3%)

Total 159(74.3%) 55(25.7%) 214(100%)
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G, BEEA % AR Aulaq] Others(B: ¥4, H:
A 2 71e QI E 29)

GSaF°] LGLEFA

TTPaFe] I aFAA AL Eeld
B3
A

AASIT [ M3z 20124 6¥

1~
R

A FAdd o =il 3 g
F59, M AR, A 9 1% Az,

Aoz et
13370 #=A]7}

)
ol
)
ol
4
o
i
iy
d,

499



(& 2) "o ofel 7|[2SA2 &

A 2agy

3 EFUEA 1 2 3 4 5 6 1 8 9

1. 978z 0.257 0.438  1.000
2. 7194 -0.001  0.077 -0.112 1.000
3. Ao 0.617 0487 -0.196" -0.035 1.000
4. 7197 27531 1.302 -0.394*** -0.038 0.534™*  1.000
b, HAu& 0.044 0931 -0.046  -0.026 0.035 0.052 1.000
6. AUFFAEE 25307 15400 0.171%  -0.144* -0.059  -0.148" 0.189"*  1.000
7. o3 HR 1.918  0.349 -0.287"**  0.086 0.051 0.454*** 0.064  -0.280*** 1.000
8. CEO A7)zt | 4.003 4497 -0.195**  0.117F -0.213** -0.118F -0.156* -0.072  0.092 1.000
9. AtjolArH| & 0.387 0.144 -0.172*  -0.091 0.394*** 0.598™** 0.120f  0.070  0.204** -0.129f  1.000
) dxgu Ay T3EA] 5 T p<0.1 *p<0.05 **p<0.01 ***p<0.001 (F= AH)
< AR 7GR B9 o #AE 2 2¥FE Jd E VeSA e el it
T ASE Yyt ole ZIGTtEb 2 v A FEA 7198 3= -0.0019] Bdtke de
Aeke] AGAl A 9FE Zo] Bo] Yepgs ol ZAoRE Yestoy, of& JeER vlug 23, A
FE Aor BAE ol we, HuAdAe o EydelM e HnAdAuA L AAE 798I =
FEZEE oA Rt HuAGA AW, A AR EY BA(-0.004) YEREo, HIAREF
oA & F(-)9] frefdt WAE AR, o] WA e g TR B H#(0.002) S Hol
ARSITFRLZE A3 ARJo|AbH]Eo] BE AdAL] & = ZloE UEWY. V9 R 2701489 Hd
S HuZGake E&E7|EY R R BEE 7 & Holx lom, AT &3 AGAtY] 719
ol & AR UeEt, AR ZdE qtRIF HAE e AgAEY 2 S & F 3
9 ALSJol A &I F(+)9] ot BAE BYo vk FAM|EY Al AT AGAE vAE
A A S AGALEE V19T 2 J9Y ASAET E=A UEtth i, HdeE
I ARRJOI A Eo] ER BT Yk 7GR ARES HAERT AGAre] A (26 454) A
T oA R B ARl AM & A (+)9 ot H ADAETH24.594) A JEbF o= A
WAE vz e, ol g7 o|F Ad FHdA e 2FA90Y A 71 dE AlEE
et Auftze] FHANAE Aal Abefolatul g & AR AGA 1 238 2A7F Bo] o] FoA
= 9Fsdr] e s FAEY. ZIHqtEe o] 1 jithe AME AR HolFa Stk A
ARSI, Abelol A& 7F A ASS A W AT AGARY o] ALt RS; ARe] o] AR o] v A
FE ol = WA Ueht W 7 gF A8 Jd AGAEY 2 veida o, a7 gk
(multi-collinearity) A& glv Aoz Fudt) A7) e B FHdd T wAEHASS R E

(£ 3)2 & A7 At BEZ U=z = 0dodA 3697HA] Exs o] gla BHH o= 40
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(E 3) gi=rol ohet Ret E J|=

Hd A: AEFAGd] £33 B2

Lk EE FU14-9%) Bt EZUA | o 3tk Aoz
71972 W o] % 132 0.811 0.393 0 1 1
R EZ 132 0.189 0.393 0 0 1
71983 132 -0.004 0.087 -0.256 -0.005 0.714
7GR 132 28.078 1.224 24.323 28.118 30.608
FAu & 132 0.069 0.877 -2.341 0.139 2.988
HUFFAEE 132 24.594 14.120 2.500 21.390 69.370
oAt TR 132 1.932 0.338 1.099 1.946 2.773
CEO MY717t 132 3.250 2.242 0 3 11
AFe] o] AHR] & 132 0.431 0.143 0 0.5 0.8
g B: HAEY T &3 BE
El EE F019-9%) - Eia EFHA | i 3tk Hulgk
71949 U o] F 82 0.634 0.485 0 1 1
R EZ 82 0.366 0.485 0 0 1
7194 2} 82 0.002 0.056 -0.155 0.007 0.158
719 TR 82 26.650 0.872 24.898 26.770 29.190
FAu & 82 0.003 1.016 -2.048 0.000 3.903
HFFAEE 82 26.454 17.293 1.830 21.690 89.050
oJAlE] TR 82 1.896 0.366 1.099 1.946 2.833
CEO MY~z 82 5.216 6.530 0 3 36
ALe] o] A & 82 0.315 0.113 0.100 0.286 0.667
F) 7194t msk FAE, olAkE] e AGRIE AW gtolel, Aerivlsh Asirivle A
S WA H 2GR wA7E Bk A SR e Tof HuAGA WAL te] #AE AuEa
o ANRE AGAY A AnALA AL o)F Fal ANPED NPT T 2494 A
(3.250)°] Bl AGAH5.216) Bt @A U g g o] g2 vedeAE E46t7] 9
Bt AT £3 AN AnAdAnAst  olg 2A2Y gARNE s BYAT
o s dojua 9les & 4 bt (£ 4ol Jeht e, #4e ZAHsTts 2
o 231, 7M1 M2 ASE 8 59HE
4.2 o|g ZX|AE 372N 2 47 71943 AESE rge 2329
93, SYNSE BF FPE 24, 229 0
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(% 4) olg XA 3|24 2ot
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CEO Utilization and Weeding-out in Korean Business Groups:
A Comparative Study of Chaebol and Non-Chaebol Groups

Su-Jung Kim* - Jong-Hun Park** - Changsu Kim***

Abstract

Unlike extant studies analyzing CEO turnover as an independent event of an individual
firm, this study investigates CEO turnover and utilization in business groups. By choosing the
cases in which CEO in an affiliated firm was changed, we examine the relationship between an
affiliated firm performance and its CEO turnover at a business group level. At a business
group level, CEO turnover can be broken down into transfer’ and ‘weeding-out’. The former
refers to the case in which the replaced CEO was utilized in another affiliated firm as CEO,
whereas the latter refers to the case in which the replaced CEO was weeded out from the very

business group. We develop the following hypotheses:

Hypothesis 1 Group-affiliated firm performance is negatively associated with CEO weeding-
out from the business group.

Hypothesis 2 There is a higher probability of CEO weeding-out in non-chaebol groups than
in chaebol groups.

Hypothesis 3 Chaebol groups negatively moderate the negative relationship between an

affiliated firm performance and CEO weeding-out.

Using the sample of KOSPI 200 firms belonging to business groups during 2001 and 2007,
we found the negative relationship between an affiliated firm performance and CEO weeding-

out. However, there is no significant relationship between an affiliated firm performance and

*  Ph.D. candidate, Sogang Business School, Sogang University and Senior Researcher, Korea Asset Management

Corporation
** Professor, Sogang Business School, Sogang University
*** Associate Professor, Sogang Business School, Sogang University
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CEO transfer. As for hypothesis 2, it turned out to be a higher probability of CEO weeding-out
in non-chaebol groups than in chaebol groups. We also found a negative moderating effect of
chaebol groups in the relationship between an affiliate firm performance and its CEO weeding-
out. These results imply that there exists the internal labor market of large, diversified
business groups. Accordingly, different types of business groups should be considered as a
contextual variable. Chaebol, which is highly diversified, can utilize CEO-level workforce through
its internal labor market. On the other hand, non-chaebol groups tend to recruit CEO-level
managers from an external labor market. As a result, there exists higher probability of CEO

weeding-out resulting from poor performance in non-chaebol groups than in chaebol groups.

Key words: Business groups, Corporate governance, Transfer in the business group,

Weeding-out from the business group
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