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L3k Age uj ¢ dede d7dss A=Y
t}. Jagannathan et al.(2000)2 #3ujg-& of
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2 2 7Y 7E¢ g ez UrE}‘;i‘:}

AREE ol @ At afAwA st 2 714
o] 73So] FAe] Huel ygHe] s}, 4
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AA, 2004976 20069744 448 Az

=4, 200598 20079744 7 A & dy
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F3o] 43529 (cash-flow rights)el ¥& 22
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25%p. 34 ol dql 719% #AFAAWIIATe R FRan SaAE £Ale 40% o|H2 AfHa g

3) 20064 RS R P2ed g FuFA. FHAAN LN

4) FAAAUdA e LAdene Hnl SHASFE LED F2 FUD AdomA Aale 1T a4 Aoz &
Aetn, fahe o@UE LRAL2 rel 3 B AFelie AUAEFE o8¢ $HE dAsgey 2R EE
ol 8¢ A ALY FUE Aok Al AE 48] AR 2o WAAE dHA deuM IUGE fRlE] Ak
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+2 Aujpie 718394 gFel Fof s
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2529 A71FA35e F718 7heAdo) AT
HZEE o] dadtA 42 JASYFS
AAQ F7H5(Fried, 2001: 483} o da,
2003)¢ 2oz AFHASE Fd AR
g Agdlede #9 dg + ok waq dF
&3} A5t WAE dehle FE
E# wgog oo Zgsjc dd¥IIEE
friE(ow)7idol 22 A dgd dele] e
Fagal ojzdlon FEasiad, 7199 371
wole] =g vjdg o] dgg vld Hojzt At
Hug o gaAMen st 2blF435%
o] oA GPAEE AFHe Hosl
az g

71500l AFH2S AFshe de 7199 444
A Q&2 o4 5 9t Fama and French
(2001)e 7271 232 A7} AL 71ges
Z d{UBEE WEE Ho] s i, st
zm 447187 B e Ee @ s A
& wasnh. ojo) wet 7igel Fret 43713
2 BAlsr] date] Fapite AQRag(SIZE)
v] 2 Z7HE(GROW) M58 AHE8sth

LEVESFE 7199 $au &S ovjaled], A4
F3eo 7125049 YFE FARCE, FaApHE
o] £& 719EL AFe Fdez sy FF
ol 7l wte ojouj g & Fojrt.

dael #50) A¥ol wE AT, AMFF 4

5) €4 jd Ao olg B Arsh #d AFs)n P APele S ¥ AFE AR PAele 2L Soel]

of ol g AEst FRE FASA wstch

6) NAERAL gsta] FLNSE Fladale R REA WAUAR A2 gk

U 39 MeE 20104 129
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Ynd - geu

M e Zdgolol tet f2lo] Zatel] W
of dridez 71543 5] wold & glck o
B AZNFHASY HFE wole AW gle
FAle, o|50] 7l g AL 75 sHE
ol AGAE A Y A8 AL £ ole
Agg Fol7] SAste] AZFE FANEE ¢
g5 YA 7hed £¢ EAgd aebd 939
AE&(FOR)S 7154353 @3 D v]3)
€ 9% Addor REF 4F67] ofd.

F7HAE4(VOL)2 ARH f1g4e] A543
53} A3 viAle 4L A5 A8
Zolth, Jagannathan et al.(2000)¢] F4& 21
AY @I oyl DA MBS fAldok o
© oF7t FuEr] M F2 H «4YF
EEE Bolsb] A8 AlSEE W, A F43
52 2AHQ ofdFe] HaE AS olF B
e vdoR Algdnn ¥ 4+ g ojg pe
oA FIPEEAL A FYHS k(+)g
L vA Ao d3dd. FREIAu &
(PBR)E Al7elA Hztdn d& 7197k %
F7hA e vigo] vl o] vjA)E G £
g7] fg Wepolnh

dFugd dE M S A A% A4 e
o 4 (2)9 g,

DiVie = By + BiGAPy +B:CFO(NI);,
+ BGROW, + BILEV: + B5SIZE;:
+ GiFORy + B:VOLy+ BsPBRy

+ & (2)
o 7lellA,
DIV ¢ 7180 i8] 7] 3o &(H3Wgd/v)
ad4),

1486

tiejo|gof gl 7o Auj7rzr}t FL4E
Froh velele) HEEFYe] FARoEN F5
o digt #Fuigel F7HE Aotk &, 719 &
frAmelest 258 AuFFEe oha} oy
Frde 2e H9g Fe APy use
0§ Aolth. mepy M 27F A¥dda A
g GAPY] 1% e &(-)eld

Eg 719le] HEAlRgl AR S day,
AFde] gdgs 1 AMLE Hasjo} dhe o
Aol A3uge A 2E Ao Aol
ARFFA oA FAHA G AT
A5k agtthe AMdud o 2 Fute] glch(A
94 7, 2004). webd F19e 35 Eel %5
g% dalEs 3oz dAslele §99]
2 ot} o]d| nle} CFOQ| 7|ei¥-5E oH(+)o|
o g 7Ide) ehEAE d3uigale B(+)9
BHRGE sPEe] FAPMEAS YehlEs VoLe
BEE &)L o3,

V. 4EEMZEN

4.1 upiglel xPIFALS 25

A8 A FUIde A1FHEE 24
3 Bele o s ApE] Lolina g, f15
UAZES A 2500 Lad 200435
20063771] Selvet 4 719EY A4
5 3A& g3 Axke (X DI} 2o

A71F4E A5 e 191907 B2
o F 14070 71fe] #R)e] A52HoR Foleh
Aok #2713 A1 §1 glen o9y 47t &

HYSAT 297 MEL 20104 128



AFESAATI} A HSY Mg ojxls 98

£ ooe] 98 59 F3/H AnE EHeE
g 71ge 3d Fk 27 Z1glel AR e
Aoz goldr)

A T4} o]4m, 2003: Chou and
Lin, 2004)e ejapdl 27|34 50| @7 F71
A5ole TR AEE oA T A71H #4
dre edle] £4H 4gS vjan ot e}
A 7198 215 359 A& SR F
F74 Alne RasA A AFAE 78 F
gHoz o83 sp54e] e Aow ¥tk o
it A7 F4H 5L 959 2957 (Brennan
and Thakor, 1990)%%} ohg} 7l e 2R 2]
WEFERe] Ro oS REY F ok F80 2
F 9o}, A& £9, 32 Ko M&AR %
sl DEALE 4@ F DIALR sl AP|F
4% #H5se 2ze gead Kagdd 4%
g FRe R ol &z} giche o] #eIHA

o & Kagel DA d4E W AF8d 3
dnc o ¥& 7HEeR DAL A7FHE
5e g9 Kage A FAedE d& ¢+ 9
A €} o] W E AYNL FAE F+ U F
T AEEE YAFS Ao ¥usid AuFEF:
7 o]l Heg 7|EFeA ez Ay ¥ Sulg
E 99 AFde 288 F e Ao F
AdPe AT A2 F4L AED It
ANFAE £ 71d0) AFd 2 F4E B0 ¢
Al Ao BA) ol Hoz 71q] Al
Ae &7k ¢ 5 9 AFEE 28 &
g wehe "arh A8 gidh Ka§ 94 ¥4
A9 A FAH 59 BHL Flgtger Hag
Aeog A, ol FAAst Ale] Bi7
F4% g2 7HEd Wl dsld A5 45
& F ke o|&% ArEus AFHASS
AdAe) 71313y gFoz s Fried

(£ 1) 3uige PIFY HESH &7

A7) HEEY g+

F7KeHy 82
F7h ok 9 23914 A 58
FHojeddy Yalurg % TR 20
A el F 2 Ang A 14
A4 < 3
A oy £ Ay £ 0 adFFe] #5423 3
Favjde st BR TR o gaptae &z 2
$eAFAZ(ESOP) & HE 54 AHd gy 3
NYATH Y] setoz §4 1
ol9j4zt £ ol9e] F7UHE FF T Az 2
A} FUAH L 2% 1
At Ag 1

A 190

HYEAT 397 6T 20104 128
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a3l - 824

(2001)9) 4} degdt,

ojst &2 WM & dFE diE AuFF
7h A9 Ax e @5 dFRodde A%
oA, g% ArNFY AT A3 Aol 9=
2 ApIFAE 248t dde sheAedA FEd
of AujFFo] 2ooldA WSS Bgale] AFTE
A& Azsgi.

4.2 4EEXNHEECY HHMzTI”el J1ESHet
Mg

(& D& AF2I1Q0% 247199 w4 7]
$9A2E yshig,

Uz 43 7195 of&ed oyl 3
7 0.57%3=E A71F4HAS(REPUR)Y A&
st gles, #E 1.10%FEE WI(DIV)ez
A@stn loke AL ¢ 4 g

Selve dFer|gde 2471059 AujFF
o AFEFU(2FA)H AAANRD)Y Aol
Jehle AfAu 22 =(CGAP)E BE 25.44%p
olmf F&] 79.01%pd 7IYE EAdte 2oz v
2= 8

A ALSE WSEe] AU ARE (X 3)
of Axstdch. AW Z(GAP)E A71F4
A5 Fo@ H(+)9 FBBAE A o
AFulgde ()9 4BWAE MHE Aes

(E 2) 7I=8A—HN=327)

A Y FEda Hefat g

REPUR 0.0057 0.0000 0.0136 0.0580 0.0000
DIV 0.0110 0.0085 0.0103 0.0490 0.0000
GAP 0.2544 0.2581 0.1947 0.7901 0.0000
CFO 0.0848 0.0759 0.0824 0.3669 -0.0950
NI 0.0647 0.0562 0.0649 0.3300 -0.1200
GROW 0.0933 0.0690 0.1664 0.7400 -0.3600
LEV 0.4792 0.4990 0.1754 0.8020 0.0773
SIZE 20.9992 21.0299 1 3883 24.7804 17.8710
FOR 0.2000 0.1685 0.1695 0.6300 0.0000
VoL 0.4148 0.4021 0.1214 0.8982 0.1436
PBR 1.3065 1.0303 1.0244 5.7000 0.1009

(M47s)): REPUR = Ap|343Se/aad; DIV = aguga/ude GAP = AM7rel AAMAds(@ad-48
2A): CFO = YRIRIEH/Ae: NI = r1¢olel/oldel: GROW = o 2437he: LEV = ¥43A/37H: SIZE = &
Adte] A2z FOR = 239 A4 VOL = ¢ 95§ SUF7RE4: PBR = 37h o 437 Mg,

T) Az AAE EEos § A% A|F4ISIde vFa) Wit 0.62%, Uoddde] vde) 118%2 BRE tFwrigidte
2 Algg Aeec o gl 2e Aok Jehdd, JUETER(CFO), FAu&(LEV). 71FR(SIZE)E Balalze) 2
Fuc dF2RiAE 24718 Y] AR w2 Aol Jehdel, f, Sl 434N T8 JeE v g
I Mo} “HE: 2HPANS HAhe o 25% (%R 5%) ARE B Ak
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L2FXHAATI| ANF NS wFoLo] olxlE YY

Uehiteh ol& Ball AMFFo AfA et
HUAFE A FAFE HEE FolRle W, H
Y AFH &L wolAlE A4S 4 # sl

YT EF(CFO)E A7 FAASAE §A4
o2 #o@ Aaablrt de oz v 4
FHEHE 1%57304 Rl F(+)e] dud
AE voln 9ob¥ 5 A o ulit fdo] Hol
= #EF3 BUse] QST E A gethe
AL ¢ ok F, AFEHo| ¥ Av
2& o Hol skt @4l A= n e, HF
58 TE ofdTEgel BEY o ANFAE
g o] 5 ¥ & dch

2 &(LEV)S A1 F435 4 davEst
Zt2t 49 &(-)9) ABBAE dedn gl
Rafe)go] (53 wige] Afelle d5)d =

o] 482 njaje Aoz Bk 7|YFE(SIZE)
£ A FHA5HE 2o AE ARA et
£ 54d 4RmAE A gt Zeg Bt
a9 FZAFEL gy foF o] dud
AE Bolm dEH, o8 4 U] 3]
Zo] e 1Y didcke AL 49 F 9
o, F7HEA(VOL) e d3EHDIVIF freold
S(-)9] ARBAE Boln glov F7h of vt
A ¥l &(PBR)L #7154 A5 fojg &(+)
o PAE Holz gk,

43 APIFASST HIUE ool wE Hole
38 Kolean

AFHIEF7HC et ey 58 &

(B 3) ATEHAYN=327)

REPUR DIV GAP CFO

GROW LEV SIZE FOR  PBR

DIV 0.154"

GAP  0.236"* -0.116*

CFO  0.108  0.332** -0.001

NI 0.141"  0.524™ -0.066  0.446"

GROW -0.002 -0.116° 0053 0026  0.107

LEV  -0.172"" -0414" -0053 -0.239" -0.443" 0.159"

SIZE  0.115* 0.064 -0.261"" 0236 0.119° 0048 023"

FOR 0032  0281** -0.200* 0.266* 0277"" -0.031  0.009 0.631""

VOL  0.018 -0.346" 0029 -0.182" -0.043 0.066 0226 -0.051 -0.197**
PBR  0.127° 0008 -0.017 0.069  0.002 0.032  0.237" 0.205" 0.244" 0.081

(A4ael): REPUR = A71342154/m 2. DIV = d3gd/ad: GAP = AuiFFe] iAo = (o2 A-243):
CFO = 9983 EE/Mad: NI = 971&ele/mad. GROW = H3457H: LEV = $2/371): SIZE = akte)
Afz g FOR = 939 2§ VOL = ¢ dE5 993754 PBR = F7h of 34713 &

1% TEAM FANLE e

* 5% FRAM PAYeR P

B) deHEEEM AEANSE A Fo| HFEF 49 ofUTEE} AFse] A g4 FANeE fel d+)el
e A

Hodshod L a3g3 MEx 20104 128 1489



da2d - 824

H](perk consumption)& #UA¥ 7Hs4lol e
7199 dfAFE die FEA7E e o
dazt ke AT E 53 Y82 fEde A
o h|elv|&-& FaAH F e ettt EF
dF3ulgn 27| FAH S 7IdeldE FFeA
Wi Edhe o EA gAgES: o 38 E
o el utek T 7k wiE ] AEse 9
F7h 2 ez Fykok eheieh, o &
o Auey Ao ofabd JHEIEEN ¥F
wigte] 4upAS ARCE fofside A
o ook, = 475 1ol Afe 2G|
olged AwpzE b $euete Afes
2537 AR BT A AuFEst gRF
7o F& U4 A7 <ol AR
tH{Claessens et al. 2002). ofo whe} L4
Helze] Aol oet 7| Eel 71gFeHd P

AR & kol gtk ol E AFsl A4
e ol gAY gk A7F435 71”
3 @zudAF 71de TR AnE dast
shet.

(e A7|FH252 wgel e e Yo
= TET F 22U (GAP) AolE B4
@ AsE depaok” 135S olaAE 7l
HE FolMd dBuee H2AF 719(Cell 2)9
SfAve s @3l dAaA 82 79
(Cell 4)Hc} fofeAl Hoe Alt=-3.174)&
¢ & k. dEG Ao ol met 2FA =
g Yo o7} EAGdE AL vehdch

(& 5)e #7154 3153 e v gt g
& TET ¥ JYUSEE AolE EHE AnE
uebdct. 94, A71F4453 ifEs 25 44
@ Cell 19 4UVBEES F7o dig o)

(B 4) WIFA HST i ool TE SRAHRRIE Aol

— AoldE it
AFesl e A4S 4A A28 45 o144
(n=327) (n=92) (n=235) 3.810
(Cell 3 vs. Cell 2)
danT A4 0.2676 0.2350 1213
(n=285) wall & (n=82) Cell 2 | (n=203) (Cell 1 vs. Cell 2)
Az oA 0.5068 0.2643 -0.894
(n=42) Call’3 (n=10) Cell-4 (n=32) (Cell 3 vs. Cell 4)
o 3228 3174 0.087
AelRE: @ (Cell 1 vs. Cell 3) (Cell 2 vs. Cell 4) (Cell 1 vs. Cell 4)

Aol 5-& A 2t Toje} 24 Yoy FF(ALF) & vehidch

MM 220, 05, 0.01 FAA FEAM felgE Qulgc

9) A71#HA5s G3E ool BE AAeFe] AF(CVR) AolF FED 434 st 2.

— AFAAE AN

A1 3451 Aol

(n=92)

{n=235)

~7.330°*(Cell 3 vs.Cell 2)

A 44 (n=285)

Cell 1]_0.340 (n= 82)

Cell 2 | 0.421 (n=203)

-1.622 (Cell 1 vs.Cell 2)

#adgoldA (n=42)

Cell 3] 0.061 (n= 10)

Cell 4 | 0.342 (n= 32)

-3.450"*(Cell 3 vs.Cell 4)

AeldE ik

4.776"*"(Cell 1 vs.Cell 3)

1.045*"* (Cell 2 vs.Cell 4)

-0.025 (Cell 1 vs.Cell 4)
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LRAMT2IT A2 FYHSY B o2l 28

(£ 5) AZIFAFSH victoffol mE SAHISE MoIZH

Aol dZ: 13t
SELEL ANFARS A A7NZAHS ol
(n=1.710)"" (n=387) (n=1.323) -3.711
(Cell 2 vs. Cell 3)

a3 44 0.087 0.065 3.178""
(n=1.226) Celll | (n=302) | Cel2 | (n=924) | (Cell 1 vs. Cell 2)
A ol -0.027 -0.003 -0.900

{(n=484) Coll 3 (n=85) Cell 4 (n=399) (Cell 3 vs. Cell 4)
o 4.497** 6.961°** 7.906°**
Aol s it (Cell 1 vs. Cell 3) (Cell 2 vs. Cell 4) (Cell 1 vs. Cell 4)

Aol e Aolg 2 gopet 2 Pohd PF(ELF)E epich

Lttt & 77 0.1, 0.5, 0.01 A3 FEAM RelE sioldd.

BE p¥doz AN(Cell 2, Cell 3)atAY 4
NEkA E(Cell 4) Ueia] A 7lel ZIdAEE
oo BE gAHoe 2 S 9% £ gk
ol& Fdl, A7IF43 55 d3uT 25E 44
sta 9le 719l g2 7Sl vid dFEE ¥
go] FFitte A& FEF & AWk

e oA gn A1FAT A5 713
eHCell 3)3 A7IFHFSL 4 ga AT
o AAF 719AR(Cell 2)79] Haje] 242
3} tEARo] -3 7112 #9ig Ao|& Beloey
A7NFAAET AN 7ddee] 4Y9dTES
Hate] Hgulgwt AAE Zlgdnc 44 v
£ 2%E BAFd. 53], AFAT A5 7
D (Cell 3)9 A, voial A HAD(Cell 1,
Cell 2, Cell 4)¥t}h #& HFEFS Bfslzn
acke AE ¢ F Ut o] Fd, HIwEE
AAgote 283 58S vasin 9A g
FeoA 28 AF435S st doke
Ag F2E 5 A @

4.4 27XETI2} ojulRol olxle FYol chgt
2 2

AREAEN 3 PS5 T AR
o we dddeaEY Aol eMdate 7199 9
qui oAt gloiM Ao fFE
o diejeld] & wArFsd S AlAketa sleh of 4
dAe B AuFFe sgAvaelest iy
AL 5l ol2l@ diziddu] g g2 olAEE
2oty fote] FAALLE AT daE A
A g

(& 6y 717435 g 7Hde WA
fate], Aol LfAD FAAL AolE
el A2 2(GAP) 3 71919 888
FelE dehlle d9¥FE8(CFO) 5 & 4
Adgel 27134 A5 &(REPURNA VX
FEE AAEHT Azpolrt.

RE 15E 2 49 dFHAEHdEne ost
9 afA e 7t AEFE 7199 Ar1FHE

10} ¥ solNe LfAdale Wert a7sa) gong gl AMEE F ARAR £ DY JRIGRRE 2614%E A

g 17107 Ze& ddoz dajsiget

ZAHHT n3g Mo 20101 12¥
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Yrd - 8N

(£ 6) 2FXuL2|T7} XDIFAFS ozl 28 (n=327)

F5u5
AFAASA e AN FARSA/FAY

SYus 23 ] 2% 2 2% 3 28 4

A% A% A% A%

) ) L @)
A9 -0.0499 -0.0503 -0.0551 -0.0548
(-3.664) (-3.7100 (-3.711) (-3.705)
GAP 0.0064 0.0188 0.0246 0.0245
( 4.930) ( 4.963) ( 5.932) ( 5.932)

0.0001 -0.0021
o ( 0.007) {-0.211)

NI 0.0099 -0.0006
( 0.751) (=0.039)

0.0002 0.0005 0.0047 0.0046
GROW (0.040) (-0.126) (0.999) (0.970)
LEV -0.0212 -0.0193 -0.0219 -0.0218
(~4.597) (-3.776) (-4.372) (-3.910)

SIZE 0.0027 0.0027 0.0029 0.0029
(3.901) ( 3.921) ( 3.845) { 3.869)
FOR -0.0073 -0.0082 -0.0073 -0.0074
(~1.266) (~1.404) (-1.174) (-1.160)

i 0.0062 0.0056 0.0052 0.0054
( 1.024) ( 0.922) ( 0.783) ( 0.806)

PBR 0.0021 0.0021 0.0024 0.0024
{ 2.851) ( 2.829) (2971 ( 2.963)

Adi.R? 0.139 0.141 0.160 0.160

(degely: GAP = AFFe 2FAWADS(GHEBV-L4A). CFO = FUUTEF/MEN: NI = Plgeld/may:
GROW = of29437H8: LEV = Fa32/%31 SIZE = 3aH8e) Adz2agh FOR = 93¢ A#§: VOL = @ de%
ek QiFEEAY: PER = F71 o A37HA] vl&,

g22) wige] 02 ey aesel 2y 13 2y 2= A5 H59E dddez BEsesies =Y 39 =Y 4 )
Ao Beslsigid.

drcojiss dejooldee 4384 Edeigon Belde Asidsts

S Mge ol A% ¢ 4 Ak &AM glE AIFAASE ol ANsw ste AL
730 24NN 258 AMFFE 37 ushdozd M 12 AR
of it olouPedond ARH durbsdel Y 1-49 HAALE duiuw Qv F

1) SURE5e] QHCVRIE Huiisn dof AAXLL 442 A5, AMFFe 2R g dg 2RAEE0) Yol 7]
i8] 17435 vle] Eoble 20w et Uity AnE ulh
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2FXR2ITI} RAIFAHST HFuE olkls FY

Aite 2 Y94aE Jehde 998385
@rleole)e A FHHSE & FAF d%S
u|27] e e Jepdm sk 444wt #
L4% o|Yujie @ e RFHE AT
#50] @old Helzke 7deke e Azold,
At o fAFEET Avgel AT
ANEH 2 ke F3E AAde Aol 44
2 A FHe 7Fel 84 AP ge] AT
HE £ o] ool HFEFY vHE
57 A9 8le F ke A AAkdd

Hau &(LEV)S ZE R¥oH ARz &
o FEold A F4H S ()9 4% 0l
An gen 71YFR(SIZE)E H(+) 4%E
vjAE Aoz el 7k 327k &(PBR)
& AREAT e o] RE RYA A71F43
o (+)9) F8& oA ik,

(E Tye d3ugol #a /P d3alr] ds
o, 2FA M =(GAP) % 44¥FEE(CFO)
o] @Gl &(DIV)d Al &S A8
g Anjolct.

tEE AR A olsiul AwAoz AfAM
delwst AE4E (E 6)9 AFAHA5ddE
Wolg 7199 AP v&e welm gt
Z olg e Ave AfAMIz s} HEFE
3ol @old Aojake 7Md 28 FiEHe
2 AAgoag'? AuFre AN AFEE
A9 o7t F4EF AFFE FHd A A
AQ olejuji Fegl AJugE | AAETE

F4L Auggd, & AFERe sfAue)
w7} ol AujFFeh o 3T 7he| iy fo]
AL e AuFFe RrFFte] JREAY
o] A& Aol ofo] e} AFJuEE F &%
FrAE d9e F & 9 HEEE e
AE AAlih

vizel & FEIAEZ ALY 2 19 2Y 2
ol dJHTEEH Brlwe|dol HIuigel 2
@ H(+)o JEL vlAE AL & 5 9P

M &(LEV)E RE Z3oM AHoz &
gl S(-)9 G e Aoz veh
ol Fau]fo] o|Jul S A%y Aojete Ut
#9l et 2d#Act Fenn and Liang(2001)
oAl AP A, Fajulge] 719 wige ¥
A2 4%E vjAke AL FAY o s

9l a0 FopdEAe HAAAFE 29
24, YFAANEE(FOR)2 A#Hez 75l
Aol (+)el 482 viAEe ez ey
o, @3, 453 gP4do] dAFud vAE 9
g A% Sstd AR F7PREA(VOL)2
A zse go| | 712 23 RRdM HF
g &(-)9) dg& vHa gt

4.5 RpiFFe] 2F20F0l e ol oAz
FAARA D e LEAR(2005K 5 2007

Aol st AwjFFEse] UFEEA(LAA)
glo] oARRE Palstn Uk 7o) AgE

12) SEA4Se] A4 (CVRIE A5 slo] A4S AN A3, AT ABATE P 2fA8E0] wohIFR 7]
siel W3y vigel golt 2ol veht due A REd

13) 7128abe R e A9t JUUTEET Bolkoloo] AR FANCE foI@ L v Rahe sles
el glch ole} Bdlsel wiged GoiHBER ¥ lEele 2% F¥(flowidisehs WM P APUSY sfadez
FEgsE 2lo] % A oot g Aoe noEc B A28 A stock) MFEN T, FHUTEE T Wle

&3} 4 4ol okei7| sjied el felg Bart gk

14) ¥ o] AHgg E8 32770 & 6178 715900 A e) 2fA0] glis Aes #elsisic

ZAUBT 39 MEE 201041 128
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unn- g2y

(B 7) £RAdzl2(z7} #3dgoll olxls ¥F (n =327)

F4us
EErEE T3] g/t

S¥ds 281 23 2 23y 3 23 4

A% A% A% A%

(t @) (t &) (t @) (t ah)

ad 0.0346 0.0290 0.0507 0.0515
(3.742) ( 3.408) (5.116) ( 5.217)
o -0.0044 -0.0034 -0.0068 -0.0070
(-1.723) (-1.417) (-2.462) (-2.530)

0.0224 -0.0051
CFO ( 3.530) (-0.745)

. 0.0687 -0.0018
( 8.333) (-0.184)

-0.0027 -0.0070 0.0024 0.0023
SN, (-0.933) (-2.554) (0.762) (0.734)
- -0.0189 -0.0086 0.0109 -0.0105
(-6.040) (-2.700) (-3.249) (-2.824)
sifi -0.0005 -0.0004 -0.0014 0.0014
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The Impact of Controlling Shareholders’ Wedge
on Share Repurchases and Cash Dividends

Hyo Jin Kim*  Soon Suk Yoon**

Abstract

This study seeks to explore how share repurchase and dividend policies are influenced by the
disproportionately stronger voting rights of controlling shareholders.

Prior literature shows that stock markets in gereral respond favorably to a companys
announcement of share repurchases for a short-term period. In Korea, however, some studies
examining the long-term performance of the stock repurchases show mixed results, with more
negative relationship between share repurchase and long-term performance. Although share
repurchases and cash dividends have been perceived as similar devices to distribute profits.
evidence from prior studies indicates that the two devices have different impact on the capital
markets.

The major differences between share repurchases and dividends can be characterized as
follows. First, controlling shareholders can repurchase shares with smaller cash than dividends
because share repurchases are usually limited to minor proportion of outstanding shares.
Second. share repurchases are not subject to cash flow restrictions at the end of fiscal year
because buying and selling of treasury stocks can be made rather freely throughout the year.
Third, share repurchases are relatively more discretionary than dividends because dividends
are considered compulsory to meet the expectations of shareholders.

Based on the preceding analogy, we can argue that stock repurchases can be utilized
opportunistically by controlling shareholders, especially when they can exercise voting rights
more than their cash flow rights,

Our main variables of interest include the wedge which is measured as the gap between the

* Assistant Professor, College of Business Administration, Jeonju University
** Professor, College of Business Administration, Chonnam National University
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voting rights and cash-flow rights of controlling shareholders (GAP), net income (NI}, and
cash flow from operations (CFO). Control variables included in our model are growth of sales
(GROW), leverage ratio (LEV), firm size (SIZE), foreign ownership (FOR), the volatility of stock
price (VOL) and price to book value ratio (PBR). The main test methods used in our study are
mean-difference tests and multiple linear regression analyses. The test sample consists of 327
firm-year observations, selected from the Korea Stock Exchange (KSE) companies during the
period of 2004 to 2006.

The empirical evidence shows that firms for which the gap is big tend to repurchase more
shares. This might be because controlling shareholders with disproportionately stronger voting
rights are better able to exploit external shareholders. Firms for which the gap is low, on
the contrary, distribute more cash dividends to shareholders.

We find that share-repurchasing firms without cash dividends have significantly lower operating
cash flows than the control groups. We may infer that firms with inferior cash flows tend to
utilize share repurchase to deceive investors.

Overall, the results of this study show that controlling shareholders use share repurchases
as a device of temporary opportunism.

Key words: controlling shareholders, opportunism, share repurchases, dividends, cash
flow rights, voting rights

Hostolq sagA AM6T 20104 129 1503





