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A= W AFTEIL SAZES] BE5yof 0jXls g 715EYI|YE SHeR
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= AgAE 5T FsARES T 5R/E &
S A =7he) Al HejA o
FFES AL Ao weA AujgEst
SAREe] By el BAE AHEe A
ol Guld w7tdM ke dold = 71 &
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gAoleld WesiEe f9lol AL 4 . 714

= Adste AT A4l AHHolds St
at7] flall o] Ee ALt A Adste e
Z YFLFFT F 7IHY tE olsjeAAe 3t
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Zo g3t Axd BE A% 4524 502 9 || 02N HjA

Ho Al Mgdretes AAEES /Y. a8l 2.1 7E71Y
Z
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He TAZIRY G E B A7 HdS 7] W 3A bgeY YRR ZYE F Ak AA, 7
HAM T S A A FH FHAAN S8 g9 AdF afA, S AujrtEe] A s
& ooden, AR FH tg gss F et ske 7Ie, 24, Akl adridel o
P& A5oe &4 £ ds otk 2gn F @ AFAAEE) e 94 7IE o Za devt
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BT BaA AA e g Az feldl A 7pEo] Bho Hofstert ARE 779
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B =Ro gy 2o £A2 APHrt 2% EAIYS 23 wEAd g 12A44(2007)7)
Me 71571 2 Az #EE APgATE ok agln AurbSe] g de A
afeta, 3FdM e AH S EEdT 48 & 9F VIE ol Za YR VIS HY
Me a7y 2 32S Jlesta 5FdAE 4 & AFE2+= Faccio et al.(2001)E £ & Ut
SN Ass Hudt, o 63 E =% Faccio et al.(2001)2 Aul559 AdS A+
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= et & A5 FEAIYeE el e 2
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A AZA A7 Bk AE ANSET
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ZAE AA g

3) 979 Westhead and Cowling(1998)& 7157149 A& A9A A, Au7tEe A9d B, olAkg] o, A% 17
I 4714 7129 BEA A 5 571 712 AAET B A
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o] FellA AuirtEe] AT BAre oA Hede AuriEe] A FAE 5P, AY9E $AE &7 (Ownership) 9l ©
Ao & 4 97| ol A7l dlgrIdel e AEES 4 7IE ol Bidlhe 7l XFAIA A 3 A VIEe® 8
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A= W AFTEIL SAZES] BE5yof 0jXls g 715EYI|YE SHeR

Handler(1989) “AMZA%9) A9l AMe tidhe 199 42 £4958 e
Azoz A E0S AR AT AMlE 2 ne@n.

o affozt 712719E FoIF ATe 2EA

Ql zkel7} ek a -T‘XJOP“”H T 7K 7lE = 2.2 R[HiFLEQ} S|AM S| By

w g ARk AeS 7SS 71 o)

# 37 drse o]gq g =42 ukedsle] AGF 2 d7e AT 2 ARz AR
oo g 4fd 5 F UK Ve BERAeR EFLAE T8 B didoR g o] & Aold
AFES 71719 HE AMEshe 97t B #AE AYE d3E 9 dFe Garcia Lara
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A= W AFTEIL SAZES] BE5yof 0jXls g 715EYI|YE SHeR

A A A S olAbe g ZAbeldE] e
WHEAAE Gol AR 75 FPskA Za7]
o] Eee ZI3E Ak xE &
(Shleifer and Vishny 1997: La Porta et al.
1999: Johnson et al. 2002). SIAFEE FF
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Aol oz A% 24%% 9 ge AL
o A AAE FFstE e felol AT & A
S AHgeke A1 SHAA B
R Rl ﬂﬁﬂﬂ\ﬂfﬁl Els
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2003). e FApAb] e A=Al B Fx
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A= W AFTEIL SAZES] BE5yof 0jXls g 715EYI|YE SHeR

B 3% S a7Hgens M Age do  $ AsnE ZReld AAYR BEe| BTt 44
A BAT RS 23] YT 20 Agd Ao 932 F & Ut 5199 58 e
PN AEALNYS AR Wb AAFE S4B Facelo et al.(2001)& 71912 4
o Bigel HARWAE B ol i ¥ Ad AMEFA Ze] HAGA o439 o
4 9 Besth s Argel AN SO 94 AT A 2 9FAL Prhad

N9e 2k ol 7197390

e A7t aaFF 7Y ozt B 1 sk S VIS

LAY, F& AHHolds Fusle| e &8 AR st e AF SAFEY] BEy oF
Fo e dYdtele B AWt oS et o Hoh AR s nA F glerr &
A vepd & 7] wieltt, a2ER AR AFdA e AurkSel oxHET7IdY) S Ha
= 7ME AAshd e 2t B B5E NHEANHeE Fsiit. 1
A 7719 A sk Helde Aditeds B
7Hd 10 AR B Are 7EA979 F ARES EFHoR el drhe dPdT
o] 9} #AHo| glt, (Handler 1989: Westhead and Cowling 1998)

7Hd 20 AR B e 7Y o webx 5% winte] Ad& EHfolle AT
of AwEt Hde] gl de 2449 AuEL Yakelr] oldtin Adkst
o] 7}1EAY7|o] ofd Aow kst =
A 7pEe] Adedet 5% o] AldEe FAl
IV, Z2 MA gl oHHH= o wEete AFE VIR X*«]OWE} o
wf Auj7hSo] Ao vAe dF Fred wet
AFAT ] Ato|7} YEhE 4 QloBR A 7tEo]
4.1 71587\l =2 Ao HAGARl A% oAl AL HuAgA
o|ARI B, HgGAelH FAl] B tE AH
V747199 SARE Bpds AuET] 9] TKSo] oAl Af T /KR Uro] AT RSk
e A HEAG7I9 de Bk dest o aga 7MA2E AFs] AsiA 7L sl
o AdgATelA 771Gt oy v F AR - e R Il dEl B ARek
A} EASAE B A E AR BEH IR adadd” e Bgd Argd

6) Shleifer and Vishny(1987)& A9t 0~5%2] %& AE&S /e 4% F9A4e 7“‘3]]31 o]gE Fistd & e 7o
FAHA Fevta a9t od 5% AEES 7]—’7‘-xq cut off) 2 3 MIPA+& v &A1t X]HH 9 —’E—T——T—Zr | e

A3E A7 Faccio et al.(2001), La porta et al.(1999), Classens et al.(2000) &°l 5%9 A& ]”o Bag 455
Aol TFAZLE 7157199 9T £498 Andres(2008) = ]"‘-4 ’\°Z]”“}£ TR %‘ﬂ TA S Hkg

3 sl ARGS9 75 A AD 5% ol 48 w40 A58 Sides B

7 AAFFCIABAA D) ARG} & A7 AgH AW AREE ALIEA D 05 FARR e Ao} sl
LR A5 AAAG 25 o] G Aol AL 52 ALEE UehAD, A e add A
Aol 042 LAY, S AE IR 399 Golobd 9E Al el oz A, 3 AA2E A2gd 3
Hoel it A9 oltsh WAGe] AREE TAAR, AAAE AR A5 50| oiehn Adelx Bolate 7
A¥8S ekl Hek
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714 (cut off) & AuijFF7t 94489 20% ©]
e BRE A5l ol Ay AEE o
a2 (De facto control)©] EA3te HAPATE

uel oAHe] 20%E A WA 7124 (cut off) 2
A5 tHLa Porta et al. 1999: Classens

et al. 2000: Faccio et al. 2001). F71d o=
el g BAG A WA 5 A o1E

A 50% gAdS E TE VIER R HYst
HH(Westhead 1998; Faccio et al. 2001; &

d39 2007: olsket a4 2009).
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4.2 B4Folol &4

=

= ZAEA

APAFAX = E"FZQ] 254
ditional) EFFlet F24 (Unconditional)
B 5 F 7R /9. Beaver and
Ryan(2005)< Good New(°]3} GN)
News(elat BN)ell tigh a2 <123}
BT s Z:Zi—rzi B -41“/} A=t
2074 By 719l &

A A ol "JQ%‘
(Verifiability)e] &7
A BEFole AAAQ 3%
ol9& HAAF7] Slet] A
dE 5o, dNEHE AEs}eA
gl oM ol 9 AitE FHaAY
GN7Z BN#E F#g Beor 72
Folo ade
A Hx= Jied ‘”‘?QS Basu(1997)«]
T2 BHeFe o]o-F7} It o
g2 93784 (Reverse Regression) o

, 77 SAlld s drhy Ao v atER
ZAste Zlolth. 18y Basud WHE

A (Con-

\_

=

e

rir

r_u

TdE BYo

mu =X
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(Dietrich et al. 2007).

A Helel HaypFo] SHA R
# o] 39 Ball and Shivakumar
(2006)¢] ol 9ot Ball and Shivakumar
o] By 33 71&e] B s T
AAZ Ao GN& BN #g LAY o]
B A7 gepAlE HUAA S Bl B
AT 283590 e A2s23 wgao v
Aol v (Reversal) &2 Qe &(—)9
#AE HOtH(Dechow et al. 1998). &y
Ball and Shivakumare °©|53 &49 A4
Aol & Qg Q149 HW"‘W w ol ofejgh A
B AFSF Atel9] & (—)9 #AVL st
Awstgitt. Ball and Shlvakumar«] W2 o]
2]k G el HhdE= GNF BN HAAL =
ol-gsto] H4Fo 4 sh= Zolth. Ball
and Shivakumare Al 74 @AY 238 &4

2183

=0
T O H

Ko
L
5 0]

[e)

=1
;g»l—a =

BYs &8
afo] Al 7HA] BeFe] Ry 7HHL5“‘jr A WA
23 dgsgd TG Abol9 & -4 HAE
01%6}04 7HE017l Cash Flow(CF golz, F
HAl 2ge dasge A7, 971, X}ﬂ g
g Dechow and Dichev(2002)9] T =g
A4 HEH Dechow and Dichev(DD) R o]
LIRS i 2 B 2 e S ] P2 T
< TE3 Jones(1991)] HA A oA <t
© Jones EFolth. ¥ AFeA= Ball and
Shivakumar(2006)7} 1%kt CF 29, DD =2
74045to:

T M39A 35 20104 6
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& Jones 28 = A /KA 8L T AL&a}ol

Hegos S4geEn 4359S =olun dv

Ball and Shivakumar® CF 2%, DD &g,

Jones 28 o3 2t}

CFREY: ACCy = By + Bi*CFy

+ B2*DCFi+ Bs*DCFi*CEy

+ ui (1
DDE&: ACCy; = Bo + Bi*CFy + Bo*CFir

+ Bs*CFit+1 + Ba*DCFy

+ Bs*DCFi*CFie + uit (2)
“ACCyt = Bo + Bi*AREVy
+ Bo*GPPE; + B3*CFy, + B4*DCFy
+ Bs*DCFi*CFy + uye (3)

Jones®23

A71A EAF igk A= ol thefA,

ACCy  © F2AY, (7lcold-99d=sss) /%
T

CFy  B71998%s

AREVy @ W&3571/ %

GPPE @ FF3ARY/ FdFAt

DCFy © 371998558/ BdFA
o 0

7t BgollA W DOF+CFio] Al BN7H

GNell Hlal dviv o AAI A
Do wkd s =X e SEH 295 Yehd
o o] Agatel #od F(+H)e #E sRIYH
ol HEA IAAYE st Aoz A
o

g 7199 AFE zpol7t 7199 BagFoA 3
AAE ZEo nAe Jiks AT st} gt
AT 7HE ASs7] 9@l Ball and Shivakumar
(2006)8] Al 7FA] B By 7S 4714
o i on| MEE IFNA gl A 7] 2
< =99t

7P Tel diek SR
CF 2%: ACCy = Bo + Bi*CFy

+ Bs*DCF*CFye + BaxCtrli

+ BsxCtrlig*CFy, + Be*CtrligxDCFye

+ BrrCtrli*DCFixCFie + i (4)
DD 2&: ACCi, = By + Bi*CFy

+ Bo*CFi-1 + Bs*CFit+1 + Bs*DCFy

+ Bs+DCFy*CFy + Bg*Ctrl;e

+ BrrCtrli*CFy + Be*Ctrli*CFie

+ Bo*Ctrli*CFit+1 + Bro*CtrliDCFy

+ BrxCtrlixDCFi*CFiy + uie (5)
Jones B3 ACCy, = By + B1*AREV;

+ Bo*GPPE;: + Bs*CFie + Ba*DCFy

+ Bs+DCFy*CFy + Be*Ctrl;e

+ BrxCtrlig*CFy, + Be*Ctrlig*DCFye

+ Bo*Ctrli*DCFi*CFie + i (6)

7Hd2¢l diet HERY
CFREE: ACCy = Bo + Bi*CFi + B*DCFy
+ Bs*DCFy*CFiy, + Ba*Ctrliy*Sharebi,
+ Bs*CtrligxSharebi*CHy
+ Bg*Ctrlig*xShareb;*DCHy,
+ BrCtrlig*Shareb;*DCF*CFi
+ Be*CtrlixShare20;
+ BoxCtrliy*Share20:;*CFy
+ Bio*Ctrli*Share20i*DCFi,
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+ B11*Ctrli*Share20;*DCFi*CFj,

+ BioxCtrligxShare50

+ Bi3xCtrligxShare50i+CFi

+ BuaxCtrli*Share50i*DCFy

+ Bi5#CtrlipxShareb0i*DCEFi*CFiy

T Uit (7)
DDE#: ACCi, = Bo + Br*CFi + Bo*CFit

+ Bs*CFit+1 + Ba*DCFy + Bs¥DCFi*CFit

+ Be*Ctrliy*Sharebi

+ ByxCtrlig*Sharebi*CFii-1

+ BgxCtrliyrSharedi*CFii-1

+ BoxCtrliy*Sharebi*CFig+1

+ Bio*Ctrliz#Sharebi, "DCFi;

+ Bi1*Ctrli*Sharebi*DCFi*CFj

+ BioxCtrligxShare20;

+ Bi3*Ctrli*Share20;*CFit

+ Big*CtrlixShare20i*CFii-1

+ Bi5+CtrlipxShare20i*CFi+1

+ BigxCtrliz*Share20;*DCFy

+ Bi7#Ctrli*Share20i*DCF;+CFyq

+ BisxCtrligxShare50;

+ Big*Ctrli*Shareb0i*CFit-1

+ Bop*CtrlipxShareb0i*CFie-1

+ Bo*CtrlipxShare50i*CFi+1

+ BogxCtrli*Share50i*DCFy

+ Bog*xCtrlipxShareb0i*DCFi*CFyy

+ w (8)
Jones®g: ACCyy = By + Bi*AREV;

+ Bo*GPPE;y + Bs*CFie + Bs*DCFit

+ Bs*DCFy*CFiy + Be*CtrligxSharebi;

+ BrxCtrligxSharebi*CHy

+ BgxCtrliyxShareby*DCFj

+ BoxCtrliy*Sharebi*DCFi*CFj
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+ Bio*CtrligxShare20y

+ B11*Ctrli*Share20;:+CFy

+ BroxCtrli*Share20;*DCFy

+ Big*Ctrli*Share20*DCFi*CFj;
+ ByaxCtrligxShare50;

+ BisxCtrligxShare50i+CFi

+ Bie*Ctrli*Shareb0i*DCFj

+ Bi7#Ctrli*Shareb0;*DCFi*CFyq

+ uit (9)
714 FAL igh A% toll thalA,
Ctrliy  Ctrlly: AH71E< ?é%—‘;—l Hn7R3 P
E& oAl A% 1 ofH 0
Ctrl2;: A7l ?oza | 27 Hn7d
Aek FAle oAkl 74 1 of® 0
Ctrl3i: Auj7}Eo]l HuAGA! A5 1 of
ym 0
Ctrldy: Aj7HEe] FALE] oAkl A5
1 op® 0
Shareby : AWl7}Eo] Hag A - 7 A Rge &
o] 5% 20% Atol¢l 7% 1 olyd 0
Share20;; : A¥l7Eo] 243 4 - 71 21889 3o
20%4 50% Ateldl A% 1 o4 0
Shareb0i @ Ali7kEo] BA 2 - b A&&9] g
o] 50% o4l AF 1 ofy4 0
ACCi DAY (B)eold-dddas )/
Fi Al
CFv @ 99358/ dad
AREVy H 7t/ BFAL
GPPE. : BHIAY BEEAL
DCFj; r “7101?3?1%:8_%—/ BaFAte] 0T
Zow 1, ofyw 0
2(4)~2(9)9 AzuAd DCFy+CFRye B
o A=E Yerdth. o7]d sl 7}%‘—%
9719 dul¥ig CtrllFE Ctrld7iAl AgAZ

US4 H39A HM3E 20104 6Y



L =

Ctrli*DCFy+CF el Alrgke]l 7H1S
sAAFIT F A(D)Y Br, A(5)9 B, 2(6)
o] Bo7t A7 F(+)= vepd A5 A 7Y
71o]l 28R F& 7190 Hla AP E B
5 ol aela 753
7199 A E& wpgt EeAdol thEA Yehdert
= ok 7Hd 29 AT REAME AT
E77HE el trl¥4s Shareby, Share20s,
Share50i & AFAIZ] CtrlixSharebi#DCFi+CFy,
Ctrlig#Share20iy*DCFi*CFjyt, Ctrlig*Shareb0ie*
DCFi+CFuol Agkel &4 AAA Sk 4
(7)) Br, Bui,Bis 21(8)9 Bui, Bir, B, 2
(99 By, Bis, Bi7 o A4 ¥(+)9 &= 7KW
2 &go wet Bapgo] Ago] Aae ot}

Asse

~

o

4.4 52

>

o
Al

o
=

oy

l’%

2

 200595H 20079714 7k
BAE 719 FolA HlEE 12¢€ Ast
ez gt ? aga EAGY

i) o_>,i

o
Mrog
_l?.:

FTZE SAYES| Edo ojxl=

g 71EZGV|EE SHeR

2 8 olstel 9419 35
oz gL JIQle 4AH £44E 5
S R ASdE ARAYIYeE

o1 olsh BA } 248 E5uAA 3
W 19 2 2

Hom 5o ol ALEE HAIS
A A A 0] Z]HHE:LQ ag ]--3]- ]

RkN| o 7t
27397140l ohd Ao AFAGT oldT 3
Hog JlEAY7AT AEZFA79S 20049 &
o2 S8, 2005dFE 2007d 39

ok Aujparl 27 WA gtk A1 &
o A7E APtk FAAA 2 F2 A
© (E DI 2ok 200595 2007474 £}

8) AEE& F71+& o] AEE o= UutA<l Piecewise Regression 28-S A489S A$ol| 5%014S YeEllE gujdLe}

20% ol’d< el Trs Atold] il

9) 20084o] EE7]ZtelA Wzl o]f+= Ball and Shivakumar® DDXE

200991%8] AJFAZTE FAEA] G%7] wEoltt,

10) A4, LG S5 2o a47dALl0A v B3tste idd 7199 B4 2444

O‘% a2 ol9] 7I4Ee AeelE A

AN 28 (Dart.fss.or.kr) 2] AFFE DA X

_7,:7]. g;ﬂz—] 287 }
gol HulF+ 52 &

B RS ACTE 9 4 iz B I8

(VIF) &AI7F 257 el

FolX 2719 A EHRIE BasAT dA ARl

TTZ]"_ '&‘9_'—5}‘*\:‘ ] = 01‘31’50] HAM
Az

F4 A7} A

2 7199 454 ol

s WA skl

B A%, AiF7) 7199 93 Fe 44AE v e Al A9 AR 449 e e Ade 99

2 98 AB7N, FoA04 AE e 44 59 8
St a2la AF7t 7199 Agele e 719
Ao 71909l o183} B
i Eef o] HoF 7199 aAfARIAE
ARl 94 59 WEE BN 424 AfAs delo] &
11) 7199 /\1217@ A0

P
o] A3
199l 8% &2 42397 ol8

7} AR oZ IAE st A JRE AES)
E Adele 1 7199 A8 Feetn azlo] oA erkd
& WzEA ARZIAL EslolA] A8, Yl A4 Fo W 5

L= e BN) H=2 O

gjelet= uhﬂ—log ARAA 29212 ket \ﬂ.g]k AE7|AL, Edjo|A] A,

£ 2EE A%l 484 2440 gk BRI,

927 244 el Wl A9E L2 KT KT&G, KTF, 208E, dalst, gags, head 502 2

190l AY AAA 25271 gl 7IHECINCER ARAGVIH R Adste
Linck et al.(2005)& | Ak3ld] 248 Fof A7z 515}

12

~

E AW} ek PuE A&Aelv] 4 uas g

WS GAFE 3HAY Ao AN 55%¢ Bl&z AE fAdkn Hudg

dlell 2 E£A17F §iiet.
dA7ek A3 1990 5H 2004‘&77W 15¥7ke] 71 717F F<tel
A3e Bl 281 ARt e Adstel 4E A
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248 AE - 0|2
(E 1) Z27|9 MY
T FRI7
2005 ~ 20079 717t Foll f7FsAAIG AL 4 71d-dx 22 2,127
(A7) 129 Asto] obd A% (225)
A7) 2599 &3l A% (168)
2005 ~ 20079=7A] A& 43E 129 24 HE5 7|99 B8 1,734
() A&E, AF A5 TY R EMed A+ (44)
TAA A1 EE 79-9% & 1690
(o] F 7154971902 BRE 28 1,317 719-9%) '
2714, EA0)7], A, AEHY AW S5 B4 4
A% 710 437 257 et
234 25701 25 22
(M = 1,590) 56
¥ES
275 234 2 150 A2 BT 2
(#1 FEAZ2 0]AE UE)
(1 = 1,660) HO
l YES
2= 257 Y 2130] J- FHADE 57 0] 4]
245 2ps s
(0 = 1,347) WO
l YES
za9AY Az
(W= 1,317 (H=273)
(a8 2) 71571y EH v
AR A% AR A1G-AE BEQ 2127 o JIQ-9E RS FEAGT 2)2 ATl
oA 12 ZAto] opd Aot S8 & H AZSX 440 E AYd 1,690/ 7149-9=
A2 zbzt 22570, 16870 A Late] 1,73470 FES B AFESIIT

At} Lacker et al.(2007)¢] 949 Sarbane Oxley Act(SOX)7F A€ 2002
7397194l
371 997 wEel] AgATFe} wpATA = A2} A&

B Alrze GA WskeA dEte A BolFyth & dTdME
7R e FE7|7HE0E IMFY SOXSF 28 2 A4, A=zl

A WstelA] o= oleta 7P stalt:.
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A= W AFTEIL SAZES] BE5yof 0jXls g 715EYI|YE SHeR
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(E )& 24 AHed W9 7EeFAFS
Yepdeh Y (& 2)9] ddAE 2RE g 7]
=5A%E, WEBe 7IEAL7IH FolA ARE
50% ool 7]1-9% FEo NEEAFS
gtk AEE 50% o9 7I-9= &
3l o]+ Westhead and Cowling(1998
Adelr] 7ME49719S g of =
50% o< 71Fo® Ak K-IFRSOIA
2 Aol 71F AEEE 50% ©)’dS A8
ozo] & AFAME T 7HAoFd Fio
7] wEolth, (F 2) HEAS Auum,
ol FEHEHAFE AMSEHE A (ACC)S
o T FARMEIE 42 2%9 1.6%
UER 2 %lzvﬂ S(—)9 #& HoFa gig

& Urh o919 Fo WMl 7Y
i%(CF)% gito]l F AAE] 4.8%, F9

. Itk Jones 2&ol| A&
GPPEE #to] FAMNY] 33.9%, =94
32.8%% Hista gloeH, AREVE ¥l
FAINE] 4.5%, $99E 3.8%5 Yl o
q_. 7}_7.«_7:10171040] E-."T'c'ﬂ-jl o]h ;<I;<4 . 7]—;(4 Z]
| Share® 36.18%=ZM AJul7}<o A
& A FJzHol ke s & F 3
4971d= vepdle 72 Wl Culle ﬂ
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-AE9 HuAGA ZE o|akE] e qldol
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FE
L o o
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e K

T
Rids
2
Es
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o[ V[ < S e <

A7ERl Ag BT dPdFEdA 3%
o 23%7t 7Y 1?3%1 A% vwagts o
‘;}/\ =2 TX]O]H] L =
20%, 50%& =A 4 756& s et Feld

Al Az} HRlth Ctrl2e Az
& AASEA 63471 719-AmeA AujriEe
TRUE] 72t At Al oAk e
S R2A 794G FAsta §
ok Ctrl3Z Ctrlde FAAZEAA 242 69.2%
9} 46.2%E At = ol= 1,17070 7149
—AEY] FRAA Auj7EEo] o]Akg] qlgle] ofd
HRZIAEA, 181/ 7194-A A Aufj7}Eo]
H17dGA7} obd o]ALE el o mARE A
st gltke S HoEn

(£ 3)& 78 HFEY Fo|& Ul Bast
1 gk FEWUFE AMSE ACCE CF, GPPE
1% FFFdA g = ()9 FRdAE
HoFHA MegdTe dAshs 235 Yehdx
9tk z2ela CFE GPPE, AREVS 1% #94
TollA ol F(+)o AHBAAE BAFHA &
799desge] 7t fEAY S 271
7t =& BABATL des el A3

H'S'
? 3};1154 sk ekt 354

<

foI F(+

3) SRt SAZ WA G AAK] AelA upiAsE A9F BE HEE 1%, 99%14 Winsorize 8131
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(# 2) L w9 7l

Panel T
W N B EFHUA 223k =T o gk
ACC 1,690 -0.020 0.095 -0.436 -0.016 0.232
CF 1,690 0.048 0.093 -0.258 0.049 0.314
GPPE 1,690 0.339 0.191 0.007 0.328 0.799
AREV 1,690 0.045 0.220 -0.920 0.038 0.850
SHARE 1,690 0.362 0.189 0.000 0.361 0.790
Ctrll 1,690 0.779 0.415 0.000 1.000 1.000
Ctrl2 1,690 0.375 0.484 0.000 0.000 1.000
Ctrl3 1,690 0.692 0.462 0.000 1.000 1.000
Ctrl4 1,690 0.462 0.499 0.000 0.000 1.000
Panel B. 7157190 A1&& 50% ©|% &
T W N B EFHat Hagt 95 Hojgk
ACC 309 -0.009 0.081 -0.435 -0.008 0.231
CF 309 0.052 0.074 -0.257 0.049 0.313
Ctrll GPPE 309 0.339 0.184 0.007 0.344 0.770
AREV 309 0.050 0.181 -0.920 0.036 0.849
SHARE 309 60.805 7.986 50.14 59.1 79.01
ACC 160 -0.011 0.083 -0.436 -0.007 0.194
CF 160 0.051 0.076 -0.258 0.046 0.314
Ctrl2 GPPE 160 0.351 0.186 0.007 0.376 0.748
AREV 160 0.055 0.186 -0.920 0.033 0.850
SHARE 160 61.800 8.546 50.140 60.480 79.010
ACC 265 -0.010 0.082 -0.436 -0.008 0.194
CF 265 0.054 0.075 -0.258 0.051 0.314
Ctrl3 GPPE 265 0.329 0.179 0.007 0.340 0.754
AREV 265 0.050 0.189 -0.920 0.035 0.850
SHARE 265 60.697 7.901 50.140 59.310 79.010
ACC 204 -0.009 0.081 -0.436 -0.009 0.232
CF 204 0.049 0.075 -0.258 0.045 0.314
Ctrl4 GPPE 204 0.363 0.191 0.007 0.376 0.770
AREV 204 0.055 0.174 -0.920 0.033 0.850
SHARE 204 61.727 8.527 50.140 59.560 79.010
F1) ACC : ZUAA (F7]50|d-99eFEE)/MFEA, CF @ 71998358/ Ja344, GPPE @ 2734y 3¢
FAY, AREV : wWlEZ7tl/ BiEAME, Share : Aizigo] A A AR o AGAE B8 1 BA A
&9 &, Ctrll : Aul7kEe FAYLEe] HuAgA 2 01*}"1 7“—"r 1 M‘E 0 Ctrl2 : Auj715e] FALE] 72t
HAnAGAGL FAG oAkl A 1 okyw 0, Ctrl3 : Aui7lEe] HnAgA 4% 1 oldw 0, Ctrld : Auj7tEe] +

BAZe] oAkl A% 1 o 0
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AETE o 2RTEI} SAGEEL| E4dol ojxls g 715HGVIEE SHeR

CF GPPE AREV Ctrll Ctrl2 Ctrl3 Ctrl4
e 0430 | 0.134 0.072 0.120 0.065 0.097 0.074
0.000) | (0.000) | (0.000) | (0.0000 | (0.003 | (0.0000 | (0.001)
0.122 0.132 0103 | -0.005 | -0.108 0.010
CF

(0.000) | (0.000) | (0.000) | (0.423) | (0.000) | (0.347)
0.033 20.052 0.021 0111 0.079

GPPE
0.09 | (0.016) | (0.197 | (0.000 | (0.000)
0.048 | 0016 | 0048 | -0.011

AREV
0.025) | (0.25 | (0.025) | (0.318)
ot 0.412 0.797 0.493
: 0.0000 | (0.0000 | (0.000)
0.517 0.835

Ctrl2
(0.000) | (0.000)
Ctrl3 0.238
' (0.000)

FU)ACC : SEAS, (D1gol o dUATER)/ BRI OF | PI99dTaR/ JeA L GPPE © THIAY B
FAL AREV : olESoll) AR Cull - AWAEe F4eE0) 2497 FE olel 2% 1 e 0
Cul2 : Auokss] TaA5el 242 AAGAS FA0 o142 A% 1 Rl 0, Curl3 © A AnAGRR BF
Lol 0, Culd : Ak aaEd A A5 1 i 0

72) BAE BAZE slole ZASY,

#3) BT U I pvalued 97| (F37%)

29
HaE

F/]rLHvE CF¥E Ball and Shivakumar®] A 71A] 71£739719E YehllE Ctrll ~Ctrl4el dis) B

GollA 7 1% fodesdA fodd ()9 F59 Ao] o9 Ueterts £487] s
He HAFAa BeFo s Yehlle DCFy A d9ARE sdD7HA] Ball and Shivakumar
*CFy 9 AT 2ol st 1% e ¢ CF 9, DD 2%, Jones 28 5 A 7H
TAA froe F(+)9 Fe BAFQt & & WS ol&dt] AF

s #2493 258 ANt 9
8 S AR BeRe gl BAdTE oS4 WIYYERERCR)E RE B0
AT ¢ 5 U1 1% %24 798 2(-)9l &% Uekin

F(+)e] §h& BelFn gk ol IgEe] A
(& 5 /ML AFsE 98 et A AAFR B4YE Uehle @9 HI9T

ol 5(2008)9 AN IAEM M= DCFitCFit7t 1%7F obd 10% FFTalA F3 &H(+)9) AAFa= 7R
sick. F99Ist AFH2008)9] A9 B4 AL FFA02 W Geldeld Gt PSR G139 FWeak) FE
o 422548 AR, ole] clal F) 1919l el el nisolt Al Wl AdAos Satvka deiRch
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Uus- olz%
(F 4) Ll 5|72
W ivj ; CF 23 DD 2% _ Jones 28
T | SFAAF t-%k S| AA S t-%k 3| AA S -3k
Intercept ? 0.032 4.55*** 0.021 3.17*** 0.044 5.7
CFi - -0.691 -19.41*** | -0.875  -24.45*** -0.696  -19.44***
CFiv1 + 0.198 9.92%**
CFig+1 0.187 8.19***
ARevi + 0.000 2.7
GPPE; - -0.043 -3.79***
DCFy ? 0.007 1.15 0.003 0.61 0.008 1.22
DCF*CFy + 0.805 11.6%** 0.802 12.27%** 0.824 11.91%*
el z3
A= ¢ ¥
ZE 5 1,690
4 R? 0.272 : 0.355 5 0.279
1) 34} ig A% o] thald ACC; : S, Wlfol A-JJAFBE)/GFEAN, OF, : PNYQBREE/ FTEAN,

GPPEy @ 2532 HdEx4, AREV;

3571/ ¥dFAY, DCFy

CF7} 05t} 2ol olyd 0

F2) CFE¥: ACCi = Bo + Bi*CFy + Bz*DCFn‘l' Bs*DCFi*CFi + ui, DDEZ: ACCi = Bo + Br*CFi + BexCFia
+ BS*CF1L+1 + [34*DCFH + B5*DCF1L*CF1L + Ui, Jones® Eé ACCu - BO + Bl AREVM + 52*GPPEM + BS*CFM

+ Bs*DCFyy + Bs*DCFi*CFi + uie
F3) 7 e A 1%, 5%, 10% &

(Ball and Shivakumar 2006; Garcia Lara
et al. 2007; Garcia Lara et al. 2009)¢} &
2|3l Azelt},

(% 5)¢ HdAe A7l A8 A =
ojrtzle] qldo® Sle A+E YEhle trllOﬂ
| BpFe] Aol ofgA Ushve 7HE AT
It Ctrlli*DCFy*CFie Al 7FA Rl A
A& Asdts /A devh A4
JHj7k5<1 Ctr13el A2 ASE HEC A
A RE BYAN folg AAE BelFA ¢
oW A Y50 47 327
ApoldA FAldl o]Atg]e] fJhe® 3le Ctrl2
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REPE Y ARPEVL SAFEY BHMol 0lxlE 9 IHEPYIIUS SMo=

(% b) 31724 21 ORd 1)

wo oﬂf& ] CF 23 ] DD =¥ __ Jones X
- 23 AAAS t-%k A -3t A t-%k

Panel A. Ctrl 1
Intercept 9 0.023 2.24%* 0.006 0.66 0.035 3.18***
CFit - -0.645 -10.2%** -0.919 -14.19***  -0.655 -10.34***
CFit1 + 0.273 7.6%%*
CFi+1 + 0.249 5.37**
ARevi i 0.000 2.79***
GPPE; — -0.043 -3.77*
DCFy ? 0.004 0.3 0.000 0.01 0.006 0.43
DCF;*CFit + 0.831 6.42"** 0.691 5.65** 0.866 6.72"**
Ctrlly 9 0.009 1.05 0.017 1.93* 0.010 1.12
Ctrll+CFy 9 -0.061 -0.8 0.072 0.93 -0.052 -0.69
Ctrlli*CFi 9 -0.112 -2.61***
Ctrllip*CFig+1 ? -0.079 -1.5
Ctrll;*DCFy ? 0.003 0.21 0.005 0.36 0.001 0.1
Ctrlli*DCFie*CHi ? -0.049 =032 0.114 0.8 -0.075 -0.5

Ak el Z3}

A=REl zot

8 5 1,690

73 R 0.273 | 0.359 | 0.281
Panel B. Ctr]l 2
Intercept 9 0.028 3.73**  0.019 2.68***  0.040 4.9***
CFit - -0.677 -15.88"**  -0.913 -20.88"**  -0.681 -15.8***
CFit + 0.227 9.39***
CFi+1 + 0.219 7.6%
ARevi i 0.000 2.68***
GPPE;, - -0.043 -3.8%**
DCFy 9 0.016 1.89* 0.009 1.17 0.016 1.99*
DCF;*CFit + 0.952 11.63*** 0.900 11.65** 0.967 11.86***
Ctrl2i ? 0.007 0.95 0.008 1.17 0.008 1.1
Ctrl2i+CFy 9 -0.048 -0.65 0.110 1.47 -0.049 -0.66
Ctrl2i*CFi1 9 -0.119 -2.76***
Ctrl2i*CFig+1 ? -0.102 -2.2%*
Ctrl2i*DCFy ? -0.027 -1.96* -0.019 -1.48 -0.028 -2.02*
Ctrl2i*DCFi*CHi ? -0.559 -3.66"**  -0.425 -2.93"**  -0.551 -3.627**

Al | z3o}

A=REl 3

FE 5 1,690

3 R 0.281 0.362 0.289
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(% b) 3l7=2A 20 O 1) (A=)

Panel C. Ctrl 3

Intercept 9 0.022 2.41% 0.009 1.06 0.035 353
CFi - -0.636 -11.43"**  -0.907 -15.79**  -0.645 -11.55%
CFitt + 0.260 7.82%**
CFiv+1 + 0.237 5.86"*
ARevi; i 0.000 2.73%*
GPPE;, - -0.042 -3.68%**
DCFy 9 0.018 1.42 0.011 0.92 0.019 1.55
DCFy*CFy + 0.756 6.35*** 0.699 6.25*** 0.793 6.68***
Ctrl3i 9 0.013 1.62 0.016 2.12%* 0.012 1.51
Ctrl3i+CFy 9 -0.082 -1.14 0.055 0.75 -0.077 -1.07
Ctr131*CFiy 9 -0.100 -2.42%*
Ctrl3iz*CFig+1 9 -0.071 -1.47
Ctrl3i*DCFy 9 -0.014 -0.96 -0.009 -0.65 -0.016 -1.07
Ctrl3i*DCFiCFy 9 0.074 0.51 0.136 1 0.048 0.33
ReIEE z3
A% Hn i)
REH L 1,690
3 R 0.271 | 0.359 | 0.279
Panel D. Ctrl 4
Intercept ? 0.030 3.89*** 0.020 2.76*** 0.042 5.02%**
CFy - -0.687 -15.28**  -0.922 -19.89***  -0.694 -15.19***
CFit + 0.229 9.16***
CFin1 + 0.218 7.117
ARevit i 0.000 2.75**
GPPEy - -0.044 -3.88%**
DCFy 9 0.010 1.17 0.004 0.52 0.011 1.28
DCFi*CFy + 1.002 11.85%* 0.923 11.52%* 1.018 12.08***
Ctrldy 9 0.002 0.3 0.004 0.67 0.004 0.56
Ctrl4i#CFy 9 -0.016 -0.23 0.129 1.8* -0.009 -0.14
Ctrl4i*CFim 9 -0.122 -2.93%**
Ctrldi*CFic+1 ? -0.092 -2.04**
Ctrl4i*DCFy, 9 -0.014 -1.06 -0.007 -0.57 -0.014 -1.08
Ctrl4;*DCFixCFy 9 -0.678 -4.65"**  -0.493 -3.54***  -0.673 -4.64"*
Al go z3
= Hu xot
FE 1690
>3 B 0.289 \ 0.365 \ 0 297
1) AAF 15 A% o] dialA ACCy Zﬂvm, (PIEe - dgAT o8 [BLEAN, CFy, 37 103%%3%@%— o TEAF, GPPE,
D ERRARY BREAL AREW A 257191/ Btk DCFy ¢ CF7F 08T 20|l ofw 0, Ctrll @ Aul71%e] 74
50| A1ALA & olAel AS 1 oRfd 0. Ctri2 @ A7} 50 747t 237 ox}s% A 1 omfﬂ A% 1 opjul
0, Cirl3 Aii7kEe] AnAGAY A9 1 ohIH 0, Ctrld : AuHEe TR ASo] olAlel A% 1 ohH 0

72) CFE¥: ACCy = Bo + PBi*CFy T ﬁz*DCFlt + ByDCFwxCFiy + BarCtrly + BS*CHLL*CEL + BexCtrli*DCFyy + Br*
Ctrl,c*DCFlt*CF,t + Ui, DDE¥: ACCy = By + Bi*CFy + BoxCFiq + [33 CFit+1 + Ba*DCFy + Bs*DCFyxCFi + Be*
Ctrliy + BrCtrlig*CFiy + Be*Ctrli*CFi-1 + Bo*Ctrli*CFiy+1 + Bio*Ctrli*DCFyy + Bri#Ctrli*DCFixCFiy + iy, Jones®4:
ACCyy = BO + B]*AREVw + BZ*GPPE]L + B%xCFu + B-LXDCFH"' B*DCF1L*CF1t + BS*CtILL + [37*Ctrln*CFn + BS
Ctrllt*DCFlt‘F ﬁgXCtILtXDCFHXCFlt

F3) 2 1%, 5%, 10% -r—r°ﬂ’\1 frelds vl ($535).
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X7 E

U 28TV SR BN olxs 9F: NIEZYIYS FMoE

(E 6) 372N 21 Ofd 2)

W i]”}} _ CF 23 i DD &3 ___ Jones k]
ve[FAAF  v@ | 99AF  v@ | @9Ax  v@
Panel A. Ctrl 1
Intercept ? 0.025 2.4** 0.007 0.79 0.037 3.47**
CFit - 1-0.65 -10.37"**  -0.922  -14.32"* -0.663 -10.69™**
CFit1 + 0.273 7.63***
CFit+1 + 0.247 5.36%**
ARevi + 0.055 6.08***
GPPEy, - -0.042 -3.78***
DCFj, ? 0.004 0.34 0 0.04 0.004 0.34
DCFi*CFy + 0.843 6.57***  0.703 5.78*** 0.84 6.63***
Ctrlli+Shareb ? |-0.002 -0.17 0.011 0.87 0 0.04
CtrllixShareb;*CHy, ? 0.022 0.18 0.087 0.68 -0.002 -0.02
Ctrlli+Sharebi*CFit-1 9 -0.187 -2.96***
Ctrlli*Sharebi*CFit+1 ? 0.013 0.17
CtrllixSharebi*DCFy 2 |1-0.026 -1.04 -0.027 -1.11 -0.03 -1.21
Ctrlliz+Sharebi *DCFi+CFy ?2 |-0.125  -0.59 0.012 0.06 -0.11 -0.53
Ctrlli+Share20; ? 0.006 0.62 0.014 1.5 0.007 0.79
CtrllixShare20;+CFj, 2 |-0.012 -0.14 0.112 1.33 -0.024 -0.3
Ctrlli*Share20i*CFit-1 9 -0.103 -2.15**
Ctrlli+Share20i*CFit+1 ? -0.081 -1.46
Ctrlli+Share20;*DCFj, ? 0 -0.02 0.002 0.17 -0.001 -0.09
Ctrlli*Share20i*DCF*CFy | 2 | -0.343  -2.05**  -0.099 -0.63 -0.294 -1.78*
Ctrlli*Shareb0s, ? 0.026 2.2%* 0.029 2.51% 0.023 1.99**
Ctrlli+Shareb0i+CFy, 7 | -0.227 -2.08"* 0.001 0.02 -0.202 -1.87*
Ctrlli+Shareb0i*CFit-1 9 -0.133 -2.09**
CtrllixShare50i*CFip+ 1 ? -0.157 -2.1%*
Ctrlli+Shareb0i*DCFy, ? 0.024 1.09 0.031 1.5 0.028 1.28
Ctrlli*Shareb0y*DCFi*CFy, | 9 0.611 2.3** 0.764 3.04*** 0.659 2.51*
A Hml xst
A= n 3
FE = 1,690
4 R? 0.285 0.367 0.305
F-test F #
Share 5 vs Share 20 1.16(0.28) 0.34(0.55) 0.77(0.37)
Share 5 vs Share 50 6.49(0.01)** 7.57(<0.001)*** 7.14(<0.001)***
Share 20 vs Share 50 13.72(<0.001)*** 12.56(<0.001)*** 13.55(<0.001)***
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L4E - ASE - 0l2Y
(% 6) &HEN 21t O 2) (%)
W ?j*& _ CF 238 DD &3 __Jones ke
v:[99AF  v@ | aAAr  v& | aaAF v @
Panel B. Ctrl 2
Intercept ? 0.029 3.93*** 0.021 3.04*** 0.042 5.25%**
CFit — | -0.679 -16.07*** -0.914 -21.2" -0.687 -16.4***
CFit1 + 0.227 9.52***
CFit+1 + 0.217 7.64%**
ARevi + 0.058 6.49***
GPPEy, - -0.044 -3.95"**
DCFj, ? 0.016 1.94* 0.009 1.21 0.015 1.89*
DCFi*CFy + 0.956  11.79*** 0.902 11.86™** 0.95 11.9**
Ctrl2i+Sharebi ? 0 0.02 0 -0.01 0.011 0.55
Ctrl2ixShareb;*CHy, 2 | -0.013 -0.08 0.213 1.13 -0.11 -0.67
Ctrl2i+Sharebi*CFit-1 ? 0.099 0.75
Ctrl2i*Sharebi*CFig+1 ? -0.583 -4.61%**
Ctrl2i+Shareb;*DCFiy 2 | -0.057 -1.46 -0.035 -0.97 -0.075 -1.94"
Ctrl2i+Sharebi* DCFi*CFj 72 | -1.083 -2.97"** -0.814 =227 -1.041 =29
Ctrl2i*Share20i ?2 | -0.001 -0.13 0 -0.07 0.002 0.28
Ctrl2i+Share20;+CFj, ? 0.03 0.33 0.181 2.01** 0.003 0.04
Ctrl2i+Share20i*CFit1 ? -0.154 -3.02%**
Ctrl2i*Share20;*CFig+1 ? -0.002 -0.06
Ctrl2i+Share20;*DCFj, 92 |-0.032 -1.99** -0.026 -1.7" -0.032 -1.99**
Ctrl2i*Share20i*DCFy*CFy | 2 | -0.895  -5.06™** -0.771 -4.61"** -0.816 -4 68***
Ctrl2i*Share50i ? 0.028 2.28** 0.026 2.2%* 0.027 2.23**
Ctrl2i+Shareb0i*CFj, 92 | -0.226 -1.8 -0.017 -0.14 -0.234 -1.89*
Ctrl2i*Shareb0i*CFit-1 ? -0.119 -1.64
Ctrl2i*Shareb0i*CFit+1 ? -0.142 -1.72%
Ctrl2i+Shareb0;*DCFy, ? 0.011 0.46 0.021 0.94 0.017 0.72
Ctrl2i*Shareb0;*DCFi*CFy | 9 1.013 3.35%** 1.054 3.67*** 1.131 3.79***
REIEE e
Aw Hn| =%
FE 1,690
4 R 0.295 | 0.381 | 0.317
FAS F #
Share 5 vs Share 20 0.24(0.62) 0.01(0.90) 0.38(0.54)

Share 5 vs Share 50

Share 20 vs Share 50

20.86(<0.001)***
33.25(<0.001)***

17.57(<0.001)***
33.79(<0.001)***

21.2(<0.001)***
32.47(<0.001)***

820

HASHATE H39A A3z 20104 62



X7 E

al
=

LFTR7L SAIYES Eadol| ol YT THEE|HE SueR

(E 6) 3172 21 OHd 2) (A1)

o ?j*& _ CF 29 ___DbD X __Jones g
ve [F9AF @ | 99AF  v& | @A 4@
Panel C. Ctrl 3
Intercept ? 0.023 2.59*** 0.01 1.19 0.037 3.82%**
CFit - | -0.64 -11.62"**  -0.909 -15.96*** -0.655 -12.02***
CFit1 + 0.26 7.87***
CFit+1 + 0.235 5.86%**
ARevi + 0.056 6.25***
GPPEy, - -0.042  -3.71"**
DCFj, ? 0.018 1.48 0.011 0.96 0.017 1.4
DCFi+CFy + 0.768 6.51"* 0.709 6.39*** 0.768 6.59***
Ctrl3i+Sharebi 2 | -0.001 -0.07 0.01 0.79 -0.001  -0.03
Ctrl3ixShareb;*CHy, ? 0.02 0.16 0.081 0.63 -0.001 0
Ctrl3i+Sharebi*CFit-1 9 -0.172 =277
Ctrl3i*Sharebi*CFi+1 ? 0.013 0.17
Ctrl3i+Sharebi*DCFiy 2 1-0.043 -1.72" -0.04 -1.71* -0.045 -1.83"
Ctrl3i+Sharebi* DCFi*CFj 2 | -0.074 -0.36 -0.006  -0.03 -0.067 -0.33
Ctrl3i+Share20; ? 0.008 0.91 0.011 1.39 0.008 1.02
Ctrl3i+Share20;+CFj, 72 | -0.022 -0.28 0.101 1.22 -0.04 -0.5
Ctrl3i+Share20i*CFit-1 9 -0.087 -1.85"
Ctrl3i+Share20i*CFit+1 ? -0.066 -1.26
Ctrl3i+Share20;*DCFj, 2 | -0.016 -1.03 -0.01 -0.69 -0.016  -1.02
Ctrl3i+Share20;*DCFig*CHjg 72 | -0.238 -1.46 -0.096 -0.63 -0.182 -1.13
Ctrl3i+Sharebh0; ? 0.035 3.07*** 0.035 3.12%** 0.03 2.71
Ctrl3i+Shareb0i*CFy, 92 1-0.291 -2.67" -0.043 -0.41 -0.26 -2.41*
Ctrl3i+Shareb0i*CFit-1 9 -0.14 -2.18"*
Ctrl3ixShareb50i*CFip+1 ? -0.171  -2.32**
Ctrl3i+Shareb0i*DCFy, ? 0.011 0.53 0.021 1.02 0.016 0.77
Ctrl3i+Shareb0i*DCFigxCHyg ? 1.122 3.99*** 1.144 4.31*** 1.171 422"
A Hnl xst
A= Hn Ay
FE = 1,690
% R 0.286 0.369 0.307
F A5 F &
Share 5 vs Share 20 0.63(0.42) 0.21(0.64) 0.19(0.66)
Share 5 vs Share 50 14.97(<0.001)*** 15.58(<0.001)*** 16.67(<0.001)***
Share 20 vs Share 50 23.61(<0.001)*** 22.08(<0.001)*** 23.23(<0.001)***
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(E 6) 317=2A 21 R 2) (A=)

o i]”}} i CF =23 DD X ___Jones ke
v [F9A% _ v@ |@9A%  v@ | g9AF v @
Panel D. Ctrl 4
Intercept ? 0.031 4,04 0.022 3.07*** 0.043 5.3%**
CFit — | -0.689 -15.35"** -0.923 -20.09*** -0.696 -15.65"**
CFit1 + 0.229 9.25%**
CFit+1 + 0.216 7R
ARevi + 0.057 6.38"**
GPPEy, - -0.044  -3.98***
DCFj, ? 0.01 1.21 0.004 0.55 0.01 1.21
DCFi+CFy + 1.007  11.96*** 0.927 11.67*** 0.999 12.05***
Ctrl4i=Shareby 2 | -0.002 -0.13 -0.001  -0.09 0.01 0.59
CtrldixShareb;*CHy, 2 | -0.006 -0.04 0.221 1.22 -0.103  -0.67
Ctrl4i+Sharebi*CFit-1 ? 0.031 0.25
Ctrl4ixSharebi+CFit+1 ? -0.495 -4.05***
Ctrl4i+Shareb;*DCFy, 2 | -0.047 -1.34 -0.03 -0.91 -0.064 -1.83*
Ctrl4i+Sharebi* DCFi*CFj, 2 | -1.121 -3.16™** -0.878 -2.52** -1.062  -3.04***
Ctrl4i=Share20i ?2 | -0.003 -0.38 0 -0.07 0 0.05
Ctrl4i+Share20;+CFj, ? 0.04 0.48 0.179 2.15** 0.023 0.29
Ctrl4i+Share20i*CFit-1 ? -0.154  -3.17***
CtrldiShare20i*CFig+1 ? -0.019 -0.38
Ctrl4i+Share20;+DCFj, 2 | -0.021 -1.33 -0.014 -1 -0.021 -1.39
Ctrl4i+Share20;*DCFigxCHyg 72 | -0.946 -5.65"*" -0.764 -4.78*** -0.883 -5.35***
Ctrl4ig=Share50s ? 0.015 1.37 0.014 1.26 0.016 1.42
Ctrl4i+Shareb0i*CFy, 2 | -0.142 -1.21 0.033 0.29 -0.15 -1.3
Ctrl4i+Shareb0i*CFit-1 ? -0.089 -1.31
Ctrl4i+Shareb0i*CFit+1 ? -0.116  -1.48
Ctrl4i*Share50i*DCE; ? 0.02 0.92 0.03 1.46 0.025 1.19
Ctrl4i+Shareb0;*DCFigxCHyg ? 0.422 1.55 0.553 2.11* 0.529 1.97
REIEE i
A Hn| 3%
FE 1,690
4 R’ 0.297 | 0.377 | 0.318
F A% F @
Share 5 vs Share 20 0.22(0.63) 0.1(0.75) 0.16(0.69)
Share 5 vs Share 50 12.8(<0.001)*** 11.56(<0.001)*** 12.2(<0.001)***
Share 20 vs Share 50 21.18(<0.001)*** 21.36(<0.001)*** 21.4(<0.001)***
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F1) AL ik A& toll i ACCy @ FHAY, (B71seld-94d iﬁ )/BaFA, CFy : 71998555
2, GPPEy @ FH3ARY BEFAY, AREVy @ WlE37Hd/ BdFAE, DCFy @ CF#tol 0¥t 2tom 1, ofyw 0,
Ctrll : Aui7tEe] AL E] HuAGar & oAl A% Yd 0, Ct112 A7kl AU E] A HuAd
2k} FAlel o]ARQl 7% 1 oFUH™ 0, Ctrl3 @ Auj7tEe] HuZgAl A% 1 ofU™ 0, Ctrld : Aui7tEe] H449E
o] oAl 7% 1 oFY® 0, Share5 @ Auj7iEe] B&d 4 - 214 A && «] ol 5%01A 20% Arel9l 4% 1 o
0, Share20 : Auj7}Ee] BA43 2 - 2 A& o] 20%A4 50% AtolQl 7% 1 of9 0, Share50 : A7}
Zo] gk A - 7 A& o] 50% ol A 1 ofdd 0
CFEH: ACCy = Bo + Bi*CFy + Bo*DCFyy + Bs*DCFixCFy + BaCtrlitShareby, + Bs+CtrlixSharebi*CFy
+ BexCtrlixSharebi*DCFy; + BrxCtrlixSharebi*DCFi*CFy + Bg*CtrlixShare20;;
+ Bo*xCtrlipShare20i+CFyy + Bio*CtrlixShare20y*DCFyy + B11*Ctrliy*Share20;#DCFi+CFyt
+ Big#CtrlixShareb0iy + Big#Ctrli*Shareb0i*CFyy + Bra*CtrligxShareb0i+*DCFig
+ Bi5#CtrligxShareb0;*DCF*CFyy + i
DDEH: ACCi = By + Bi*CFix + Bp*CFiv1 + Bs*CFite1 + B*DCFi + Bs*DCFi+CFy + Be*CtrlitShareb,
+ BpCtrlixSharebi*CFi1 + Bs*CtrliSharebi*CFi-1 + BoxCtrliv+Sharebi*CFig+1
+ Bio*CtrlixShareby*DCFy + Bii*#Ctrli*Sharebi*DCFi*CFyy + BioxCtrli*Share20;
+ Bis#CtrlixShare20i+CFiy + Bia*#CtrlixShare20;*CFi1 + Bis*Ctrlie*Share20i#CFig+1
+ Bie*Ctrli*Share20;*DCEyy + Brr*Ctrit*Share20i*DCFi+CFyy + Big*CtrlixShare50i
+ Bio*Ctrli*Shareb0i*CFi-1 + Boo*Ctrlig*Shareb0i*CFi-1 + Bor*Ctrlip*Shareb0i*CFip+1
+ BogxCtrliy*Shareb0i*DCFy, + Bos*Ctrli*Shareb0i*DCFi*CFyy + i
Jones®¥: ACCy = By + Bi*AREVy + Bo*GPPE; + Bs*CFiy + Bs*DCFy+ Bs*DCFi*CFy
+ Be*Ctrli*Shareby, + Br«CtrlixSharebi*CFyy + Bg*CtrlixSharebi*DCFi
+ BoxCtrlixSharebi*DCFi*CFi + Bio*CtrlixShare20i, + Bi1#CtrliShare20;+CFig
+ Biz*CtrlixShare20i*DCFy, + Bra*CtrlixShare20i*DCFi*CFy + Pra*CtrliShareb0i
+ Bi5#CtrligxShareb0i+CFy; + Bie*CtrlixShareb0i*DCFyy + Bir+Ctrli*Shareb0;*DCFy*CFi + uit
F3) F 135 A4z A&E 20l gk B4-AS JelE CtrligsShareb5i#DCFi#CFy, CtrligtShare20i#DCFi*CFy, Ctrligk
Shareb0i*DCF+CFi g F704 Ax|o)A] F HZF AA],
Share 5 vs Share 20 : Ctrli*Sharebti*DCFi*CFy ¢ Ctrli*Share20:*DCFi+CF ol SAAF7F L3R AF,
Share 5 vs Share 50 : Ctrli*Share5*DCFiy*CFy, 9 Ctrli#Share50y*DCF+CFy el S|AAGT7 $L93A] A%,
Share 20 vs Share 50 : Ctrli*Share20i*DCFi*CFi 9+ CtrliShare50i*DCFi+CFy o] B|AAIF7F T eA] A%
F4) O e A 1%, 5%, 10% FdlA fede R (%S,

¥
N

[

Aol AAZ AT AolE HolLAE ABugk  IFEAIA fUT 2 &S ML A0 ey
09 AHA 429 A DCFeCF ASRE B ol AZ3GAG0NA 7HEo] 258 A3 e
o 1&9 T34 DCFi*CFy AF#ET 1% o] 49.85% ©°1¢%Y 7%l 5.02% ~27.83%%

19) FPA AFoldt =Yg RPS A& AE thE FEIY IAAF AR EAFCE tEA] BEAse Wleg A5 24838
*}%EM AT frefdt Aok leA S destazt & W FAL e deedy TAE a2 o}—— 7:.4z Piolth. &
tgor 449 CF BFL ACCy = By + Bi*CFy + B#DCFy + Bg*DCF,t*CF,t W, ABE 4%
o= é@ d CF E—‘aé'\% Acclt = BO + BA*CFVL + Ba*DCFw + BG*DCF.L*CFW (2) o]\ﬂr ”«L}- 2 ]Oﬂk] B
‘r“l‘g’] @6&:"’% "]’E}‘LH’E‘ DCFj; CF,L «] 54:11171]/\2 EQHH \’4———.:,]- é‘-o _I__7]./\E1° /\4 a'l 2= olq_
: 0o 1 ()9 Fae G A (1), 0) % 26l AAASE Heda & + 15 s 9% 355
o e LA A6l 2 b, (1), (5 A5 By o ol FEA 0ot SN AT e

Oﬁml

= 4)
\/ Var (3 + Var(@ )

AT Wl A AT E2004)8] WSS AR B AT FEE Fasd sk,
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(B 7) X2 wet Hetg 728 272N (F7REA)

—

Hr
)
M
o

CF =3 DD =3 Jones 28
73t IJAAS t-3t FHR | AAT % FHR(IAAAT % SR

A=)
(1 &7 ) 0.602 3.7 0.108 | 0.663 4.25"** 0.183 | 0.653 4.09*** 0.153
0.576 3.83*** 0.354 | 0.647 4.37*** 0.386 | 0.628 4.19*** 0.368
Ctrll 0.398 2.34" 0.244 | 0.494 2.95"** 0.294 | 0.388  2.31**  0.257

1.372 7.9%** 0.459 | 1.397 8.14*** 0.476 | 1.408 8.25*** 0.479

1vs4 T ET T XY
t-test (t3h) 3.23 3.16 3.23

(I\%ji‘;%) -0.125 -0.53 0.341 | 0.002 0.01 0.358 | -0.073 -0.3 0.336

H o
(I\%:“Li‘éIS) -0.406  -2.93*** 0.637 | -0.313 -2.33** 0.674 | -0.351 -2.58** 0.661

(Igjli%) 0.642 2.05" 0.178 | 0.632 2% 0.243 | 0.604 1.96"  0.209

(1641:%?9) 1.805 8.07*** 0.450 | 1.831 8.11*** 0458 | 1.935 8.68™* 0.475

Ctrl2

1vs4 T * Kk fxx
t-test (t3) 5.90 5.52 6.06

(I\%:%?S) 0.599 3.4%** 0.095 | 0.652 3.86*** 0.173 | 0.625 3.63*** 0.144

H o
(1\%;;5]1) 0.566 3.61"** 0.327 | 0.633 4.12*** 0.363 | 0.612 3.87*** 0.333

Ctrl3 (I\BTEZ;?S)) 0.506 2.78*** 0.217 | 0.564  3.14*™* 0.261 | 0.504 2.79*** 0.233

Ho
(16412—“;744) 1.760  9.39"* 0.486 | 1.743 9.37*** 0.496 | 1.819 9.94*** 0.513

1vsd T ETT] sk
t-test (tF) 4.51 4.34 4.75

(I\%j‘;%) -0.060 -0.3 0.343 | 0.039 0.19 0.351 | 0.018 0.09 0.347

H o
(1\?:“'{5‘5) -0.327  -2.39"  0.634 | -0.243 -1.79* 0.661 | -0.272 -2.09** 0.675

Ctrl4 (1\31:%?3) 0.370 1.36 0.225 | 0.459 1.65 0.290 | 0.325 1.22 0.253

H o
(I?Ir;éﬂ%) 1.322  6.52"*  0.411 | 1.397 6.86*** 0.429 | 1.390 6.86*** 0.423

1vsd EXE * Kk EEES
t~test (tF) 4.80 4.65 4.70

—

T 129, 2w, 389, 4uslc ald Fue] vads dehlle DCFyCEyl i SAX ¢

F2) ’175-3%?)41 ?/7&;% 2158 5.02~27.83% 2%9 ‘_rL7J' 27.84~38.1%, 3% T3 38.28~49.77% 4%9 FH& 49.85~
00

+3) CFEY: ACCy = Bo + Bi*CFy + BoxDCFy+ [33*DCFn*CFn + u, DDE#: ACCy = By + Bi*CFi + Bo*CFita
+ Bs*CFi+1 + Bu*DCFy + B')*DCFIL*CFW + Uy, JonesJ_o ACCy = By + Bi*AREVy + Bo*GPPE; + B3*CFj
+ BADCI, + BEDCFWCEy + u ] ) i )

F4) 3A ]’15’Jr A% tol dislA ACCy ¢ *—“L"gw (%71601‘4*%%1@%_'@%)/%&%}1& CFy @ B7199da385/ BdF A, GPPE;
D EE ZV‘V BoEAE, AREV ¢ 071'0“/ BH#EAA, DCFy @ CF7F 0BT 2o’ ], ofy® 0, Ctrll : Auj7}E
9 ?‘”‘é%e | HuA9A & O]*}O] 3 1 O}Wm 0, Ctrl2 : Ai7tEe] FALE0| 77t HuAGzel FAlol oAkl
7% 1 o4 0, Ctrl3 : Z]HH7}*°] H1ZAQAR AF 1 of9 0, Ctrl4 : Au7kEe] #49Eo] oAl 25 1 of™ 0

F5) t-testol %7 ]% ~#2 A 73?% 93 BA N

F6) e A 1%, 5%, 10% M wes Rl (%S )
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(E 8) ME7|He mQlst 2ol 3|HEA (F7HEA)

W Jones =9 F-test F
S AA t-%k

Ctrlliy#Shareb;*DCFi*CFj; -0.03082 -0.13 Share 5 vs Share 20 1.55(0.21)
Ctrlli*Share20i*DCFi*CFit -0.30739 -1.6 Share 5 vs Share 50 5.88(0.01)**
Ctrlli#Share50i*DCFi+CFy, 0.73742 2.5% Share 20 vs Share 50 13.81(0.001)***

+% R’ 0.271
Ctrl2i#Sharebi*DCFi+CFig -0.7112 -1.82" Share 5 vs Share 20 0.08(0.78)
Ctrl2i*+Share20i*DCF;*CFi; -0.82547  -4.26*** | Share 5 vs Share 50 16.24(<0.001)***
Ctr12i*+Share50i*DCF;+CFg 1.25382 3.88*** | Share 20 vs Share 50 35.04(<0.001)***

4 R 0.286
Ctrl3iyxShareb;*DCFi*CFj; -0.00284 -0.01 Share 5 vs Share 20 0.91(0.34)
Ctrl3iy*Share20;*DCFj*CFi, -0.21919 -1.18 Share 5 vs Share 50 12.89(<0.001)***
Ctrl3iy*Shareb0i*DCFi*CFi, 1.20392 3.9%** Share 20 vs Share 50 22.06(<0.001)***

+% R 0.270
Ctrl4iz=Sharebi* DCFi+CFy, -0.78259  -2.06** | Share 5 vs Share 20 0.07(0.79)
Ctrl4iz+Share20i*DCF;+CFg -0.88845  -4.81™* | Share 5 vs Share 50 10.28(0.001)***
Ctrl4iz+Share50i*DCFi+CFg 0.69352 2.34** | Share 20 vs Share 50 24.39(<0.001)***

4 R 0.289

s mebl X3

A= | w3}

qe 4 1,341

F1) #Ahisk A= to] deid ACCy © FEAY, (F71eold-IABFEF)/FTFAt, CFy 371998585/ FEFAE,
GPPEy, @ EH3AY HTFAE, AREVy ¢ Uﬁﬁ?ﬂ‘?ﬂ/ ﬁ%—z}i DCFy : CF3}el OEE} Zow], ofd 0, Ctrll
o A 450 AZB A FL oAkl A5 1 of® 0, Ctrl2 : AHi7pEe] 74950 47 A dAet B4

#4
o Sl A 1 SRR 0, Cul3 : AWiel A33949 A% 1 oIR 0, Cud © A 245 oAk 7

0, Sh

1]

A
ox. 19

%1 ojyd hareb : AHj7}Eo] B3k 2 - 714 A& o] 5%14 20% Akelol 4% 1 o}fU® 0, Share20
7\]Hﬁ7}*°] ot A - AEEY Fol 20%914 50% Aol A5 1 oFUHE 0, Shareb0 : Au|7pEo] B&8 24 - 2¢
A AEEY] Fo] 50% o’ AF 1 o™ 0
F2) Jones®Ed : ACCy = Bo + Bi*AREVy + Bo*GPPE; + Bs*CFy + By*DCFi+ Bs*DCFy+CFy
+ Be+CtrligsShareby, + Br+Ctrlig*Sharebi*CFy, + Bg*CtrlipxSharebi*DCFj
+ BoxCtrlig*Sharebi*DCFi*CFi+ Bro*CtrligxShare20i, + Bi1#Ctrli*Share20;+CFi
+ BioxCtrlipxShare20;*DCFy. + Bis*CtrlixShare20;*DCFi*CFy, + Bia*CtrlixShareb0;;
+ Bis*CtrliyShareb0i*CFiy + Bis*CtrlixShare50i*DCFy + Bir*Ctrliy*Share50i*DCFig*CFiy + i
F3) F A% 449 A&g Fel ti3 B4 JeRlE CtrligsSharebi*DCFi*CFy, CtrliptShare20i#*DCFip*CFi,
Ctrlig#Share50i*DCFxCFy & F70% &R0l F 73 A4,
Share 5 vs Share 20 : Ctrli#Sharebti*DCFi*CFy, € Ctrli*Share20i+*DCFi+CFy 2] S HAAGF7F LA A
Share 5 vs Share 50 : Ctrli*Sharebu*DCFi*CFy 9 Ctrli*Share50i*DCFi*CFi2l 3AASF7F T4 A3,
Share 20 vs Share 50 : Ctrli*Share20i*DCFi*CFy 9 CtrlitShare50i+*DCFi+CFy o 3|AAG7E B4 A 2
F4) O e A 1%, 5%, 10% oA fode YR (YEED).

?IN

ofN

826 AAstod L H397 M33 20104 6



e ES

al
=

RTEI} AR B

ool nlxl=

¥

Egeleg FHoz

(B 9 ZUiFF XE282 0l8% SHEN (F7IEA)
o O‘j.]i‘} ] K _ DD 23 ___ Jones =¥
vo [SAF vk | F9AF  vg | FAA% =3
Panel A.
Intercept ? 0.032 1.84* 0.043 2.57* 0.040 2.32%*
CFit - | -0.746 -6.74*** -1.099 =7.64*** -0.743 -6.8"**
CFit1 + 0.251 3.67***
CFit+1 + 0.101 1.11
ARevi + 0.056 6.28***
GPPEj; - -0.049 -4 58"**
DCFjt ? 0.022 0.75 -0.014 -0.48 0.026 0.9
DCFit*CFit + 1.349 6.34%** 1.288 6.37%* 1.372 6.53%*
Lshareb; 2 | -0.015 -0.83 -0.034 -1.94* -0.016 -0.93
Lsharebi*CFj; ? 0.165 1.19 0.284 1.71* 0.167 1.22
Lsharebig*CFit-1 ? -0.042 -0.55
Lsharebi*CFit+1 ? 0.246 2.34%*
Lshareb;*DCF; 2 | -0.011 -0.34 0.032 1 -0.014 0.032
Lsharebi*DCFi*CFij 2 | -0.546 -2.2%* -0.559 -2.37** -0.585 0.245
Lshare20; ? 0.000 0.01 -0.016 -1 0.001 0.07
Lshare20;*CFj; ? 0.066 0.55 0.254 1.67* 0.051 0.43
Lshare20;*CFii-1 ? -0.087 -1.17
Lshare20;#CFj; +1 ? 0.046 0.48
Lshare20i*DCFy; 2 | -0.027 -0.87 0.007 0.24 -0.033 -1.09
Lshare20i*DCFj*CFj; 2 | -0.889 =373 -0.692 -3.05%** -0.872 -3.71%**
Lshareb0;; ? 0.010 0.59 -0.017 -0.99 0.007 0.43
Lshareb0;*CFj; 2 | -0.047 -0.35 0.266 1.65" -0.056 -0.42
Lshareb0i*CFit1 ? -0.088 -1.05
Lshareb0i*CFig+1 ? 0.047 0.46
Lshareb0;*DCFj; 2 | -0.025 -0.75 0.019 0.59 -0.032 -0.97
Lshareb0i*DCFi*CFj; 2 | -1.044 =3, -0.943 =8, 15" -1.151 -3.69"**
Al e Ly
AL Ho X3
qE T 1,690
3 R 0.291 | 0.366 | 0.309
F1) 3% A& tel] disfAl ACCy, ¢ ”“M (Q7]col- AT EE)/BASAE, CFy 7199 dTE 5/ FdFAY, GPPL;
D ERAAY FREAR, AREV, ¢ n|E2te)/ BREAR DC i OFglo] 0Btk Zoml], o 0, Lsharey @ HF5 7|
DAY FEF AdEo] 5%0IA 20% Mool 791 of® 0, Lshare20 : HtlFF A2-&0] 20%4 50% Aol

&, Lshareb
Sl

¥2) CF

A% 1 o9 0, Lshare50
72

 AnEE

Nl 505 el A
3 ACCy = Bo + Bi*CFy + Bo*DCFy + Bs*DCFy*CFy + BuxLsharedi + Bs*Lsharebi*CFi + Be*Lsharebi*DCFi

1 ohym 0

+ BrxLsharebi*DCFi*CFi, + Bg*Lshare20; + Bo*Lshare20i*CFi + Bio*Lshare20i*DCFj
+ Bi*Lshare20i*DCF;*CFiy + Big*Lshareb0iy + Big*Lshareb0i*CFy, + BiaxLshareb0i*DCFi
+ Bis*Lshare50i*DCFi*CFy + w

DDRE:

ACCit = Bo + Bi*CFit + Bo*CFi1 + B3*CFir1 + Ba*DCFi + Bs*DCFi*CFi + Be*Lsharebi
+ Bg*Lsharebi*CFi-1 + Bo*Lsharebi*CFi+1 + Bio*Lshareby*DCFy + Bii*Lsharebi*DCFi*CFit

+ Bio*Lshare20; + Biz*Lshare20i*CFj, + Bia*Lshare20;*CFi-1 + Bis*Lshare20;*CFig+1
+ Big*Lshare20;*DCFy; + Bir#Lshare20i*DCF;*CFy, + Bis*Lshareb0y + Bio*Lshare50i*CFi-1
+ Boo*Lshareb0i*CFi1 + BorxLshareb0i*CFi+1 + Boo*Lshareb0i*DCFi + Bog*Lshareb0i*DCFi*CFyy + uj

Jones®3

P ACCyy = By + Bi*AREVy + Bo*GPPE; + Bs*CFyy + B#DCFy+ Bs*DCFie*CFy + Be*Lshareby

+ BrxLsharebi*CFiy + Bs*Lshare5*DCFy, + Bo*Lsharebi*DCFi*CFyy + Bio*Lshare20i, + Bii*Lshare20i*CFj;
+ Bio*Lshare20i*DCFy; + Bis*Lshare20i*DCFy*CFy, + Bi4*LsharebOy + Bis*Lshare50i+CFi
+ Big*Lshareb0i*DCFy + Bi7*Lshareb0i*DCFi*CFi, + uj

F3) e A% 1%, 5%, 10%
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The Effects of Corporate Governance and Ownership

Structure over Conservatism of Accounting Information:
Focusing on Family-Firm

Sung-Hwan Kim* - Soo-Joon Chae** - Ho-Young Lee***

Abstract

Conservatism is defined as the tendency of selecting the accounting alternatives that will
result in less net income and/or less asset amount. Accounting conservatism plays an important
role in mitigating the agency costs. For example, management may have less incentives to
select investments with negative net present value, but favorable earnings in the short run.
This is because accounting conservatism influences firms to recognize expenses/losses earlier
than revenues/gains. The agency costs may also be affected by the characteristics of corporate
governance. Firms with well diversified ownership may face the agency problem between
shareholders and management. Thus, firms with management who possess share ownership
may experience lower agency costs. On the other hand, firms with owner-managers such as
founding managers may face different types of agency costs. In such a case, agency costs
arise as a result of information asymmetry between owner-managers and minority shareholders.
Many Korean firms tend to have family oriented ownership structure which is different from
most of firms in western countries. Korea does not have as strong protection for minority
shareholders as western countries and, therefore, accounting conservatism may be affected
by the interest of majority shareholders. In particular, the majority shareholders of Korean
firms can influence accounting conservatism stronger than those in western countries because
of more complex cross-ownership structure with affiliated companies.

This study examines the effect of corporate governance and ownership structure on accounting
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conservatism. In particular, this study empirically tests whether there is an association
between family-owned firms with acting board of director members from the family and
accounting conservatism. La Porta et al.(1998, 1999, 2000) find that countries with weak
protection of minority shareholders experience the expropriation of minority shareholders by
primary shareholders. If this tendency reported in La Porta et al.(1998, 1999, 2000) is
affected by corporate governance structure, accounting conservatism is likely to vary dependent
upon corporate governance structure. Unlike the United States and some western countries,
a family and its affiliates own a large portion of shares and have a significant influence over
management decisions. in this environment, the agency problem between majority shareholders
and minority shareholders is more severe than that between managers and shareholders.
Using 1,690 firm-years from 2005-2007 listed in Korea Stock Exchange, we find inconsistent
results of the effect of governance structure on accounting conservatism when family firms
are defined without incorporating ownership structure in the empirical analyses. In examining
the effect of corporate governance and ownership structure on conservatism, we utilize the
three conservatism models used in Ball and Shivakumar(2006): cash flow model, Dechow
and Dechev(2002) model, and Jones(1991) model. We define family firm as those satisfying
certain conditions such as (1) a CEO or boards of director member(s) from family with majority
ownership (2) a CEO and boards of director member(s) from family with majority ownership
(3) a CEO from family with majority ownership (4) boards of director member(s) from family
with majority ownership, respectively. When family ownership is divided into 5, 20, and 50
percent, the effect is the strongest for those sample firms in the 50 percent or higher ownership
range suggesting that the effect of ownership on accounting conservatism varies depending
on the proportion of ownership by family members in Korea. Family firms whose board of directors
include the family member tend to be concerned with a long term value maximization and,
therefore, they are less likely to exercise opportunistic accounting accruals. Instead, they are
more likely to consider long term financial stability, cash flows, and potential litigation cost.
The results also suggest that the level of accounting conservatism is primarily affected by the
supply side of accounting information rather than the demand side. Investors and regulators

may utilize our findings in their investment and rule making decisions.

Key words: corporate governance, ownership structure, conservatism, family-owned firms.

ZASHAT 393 A3z 20104 62 833



