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2.1 Mgyl HE

AEZA|TN0] ZAFER vlAle g i
A+E "9 4% Enron AHA °|F GAOY &
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o] @A 1d A9 o]z F£Fo| foHoz
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o2 3¥drke A¢ vuago” wzyy 2
25 o9 fAlSHAl AR ZAA] o]gzH 4
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o] 7Kg 2. A9 9 dte
ZARIY @A ALAAPIE Ads] A
Aojgt. o] dFdNE ZAKI 33 FAAE 3
A 247199 o|42F $£EE YFE AL
d AY7Izt] BaE olF AE B 7540l
$AY, o923 £EE BFAY oA @2 A
&4 9AFEY Y2 $7¢ FASE A
AL 349 Aglzio] HRE o|Fol® AL
A% 24710 o] ZANE2E A 7
7k Brke AL HoFAY. & 2419 3d #A4]
AL ST ZARI0] EYH o2 AAY A
Sy ZHAlelo] IAY 7FsAol BEs] o
2o ZAQlY EYP4o] 383 BAHE Ro| o}
Yeke < dyehiz 9o

AolA AR s} o], ASTAIR B
d 475 URE @A A AL
% AA9 FAEAE OFAY. d9H o2 Kealey
et al. (2007 AY 7RI A&
AY ARl AR Sge] BAE Ao,
29 ZAkle ALApIzie] F7MgeE A 2
ARle R4} Frhite AL A,
o AY ZARIe] ZANYE e o AY 7
ARl ASZAPIFE nE ke E9E w3
e Aol

2.2 7de| MH

AEd AYPATFE DA Zo| ARl A%
A1) EoUe A4S ARG olgxF
FTo| Zagt, B ZARI0l aAE B+ nA
At vlag o o]z FFo| ofFA HEA
el E DeFond and Subramanyam (1998)
o] AgATF7t Aot 2y AY ARG A3
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A gk, webA ol @ 5L gutEA gon
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g FRIgdE 32 A gARlY ASHAL
71 A A3 oz £EL 39 FAE
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galel DHAT S| o|xY +E2t Y ZAlY ASLAPIZE Ato]2] 2|

RS

of g 223} Bl FAH AAU7] HE ¥
< 789 MELAS AT F Ao, AY
AR ZEZAA] 28 olE7t AajE o] 917
o ARl FA8A st Yol EAT
o E3 AU BRIl Az FARAE
A3 53 sAARE nAZIGoA flsA A
g3te 5 =uA 43R4 HAH BA e 7
Fole A ARl 2 Ade As A 2 A
o}, wtA A AL 7bEsta W] 71Ee
FAES Tsld ALtz & Aot &, A
A RIS A& AoREFE, AY 7
ARIL nA7Igel dig A4Q 71 & S/ &
2 7FsRel AY AARIdAE 25 BesA F
£3517] o] A #ARIES A 48e E=A
Bketn ZAEAS wolazt =¥ fo] &4
3he Aojth, wehA A9 7RIS AY ZAARIe]
AT AAFR(1Y2FY H4AE)S BE)
i, 3 $EE WA o 1 P9 MEFR
< A7 Y8l =8 Zo|dt. wety Johnson
et al. (2002)1} Myers et al. (2003)9 27
B AYAIRAY AEA| o] F7FstE o]z

0| e (F T oz &
& Alelo] &(-)9] A7} Jemg) I 4%
stoll A ZHaRle] mAETHE wH Aale FAHER
< Ad 2R miA T #fe] FALEAD vaws)
o A gBAA @2 Aot weq HY 7
RIS AEAIE AR aAdRS oYz
AFTE 29 FABAT} A& Ao o2 B
F ok

LT R e ey SR e i TR

AeAoz, FA o|gd wet giP/M Iy
2 ohe o] M S ARsg.

7Hd: ARG IAAl A ZARIe] Azl
712k AR AdEe] a7 o
9z Aloldle &(-)9 AHBAL &
A gk,

l. SEEE

3.1 B9 MH

€ 47 AH3E BHEL Ug9 A 24E UF
A71E 719 €04,

(1) 2002-2006'3 Ateld] FAAHLd 3=
°of & HEed 719

(2) 200293} 2006 Atele] 713 Ft ZHAL
AL 2AF 714

(3) AFAESt AL Bedo] KIS-Value A
°|87tsd 71d

(4) 3¢ Jones B8-S AHE A=A S
< Toted FE® A7t e 714

ol 21T WHAJ|E FEO2E BF 384
e 719-Ax AE7F AP, AR @A
Az AFH YA 71g AFAR, AY HAL
A9 AEZAIZEE FASAT. B AFA]7)

10) &8 257019 A1 ool ZAREAo] AslE 4 sldh 22y 2 AssEe F=7t 2A god, A9 A0 97 st
ol Ag3E AEE TER £ ARG 7] Hal AHER Alolele & Aozt YAl 9 Rolth wabq AY 7Kg A
FAP1EE 34 AR 97] Ra AAREE] BYS 24 4 e Aol

11) 2] o]& ghollN 49d AAF BAEE 7Ha gone gulex goa ddsel AR/M Yy 7K e 48 gsin
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R R I B R A T T S T

g 2002922 & olfe K FAAE 2 3
AR ZAA 7 443 A8E AA A7t 2002
dol7] wjioltt, wetA o] AxSo| FFH
o8 ALHe RES] Qi FA AL =
%1€ correlated omitted variables &#]7} A A
g 7 . o] EES] RIS wAF A Hd
M A ARG ASZAPI dd ZAtRe (B
Dol 2asge g2

(B DS A9E9, AY ZARIY AL
o] 1'dd] X B57t 6172A, AA EE F
15.89%% AAskn 9ok 743 v 3se A
4 ARG A&zl 39 A$-2A, 94

M8t - 258

M AR RIT TR e

S e s CEERS WS e B ST S

Mol FEio] old] sFEo] AM EEO| 24.48%
g AAsta k. ol A7 g 3d9 7
AR FAAE W olgtn B AY 7ARIe
A&ZAIZEe] 63 ©ldlel A$7 AA BE F
% 75% Axolt}, old] uks A&7HAl7IZke] 13
d o3 Afe 22700tk F&¥ (X 2o E
A=} SIARE, EEe A AL AS7A)
7te] HFE 4.79d, EFAAE 3.59d0|t},

3.2 (728

2 g7 e 7MaS A A AY 7

(R 1) ZAIQ! TAHAl He ZAtele] ASZAPDIZ £2

:4123*}%7;? ﬁa) = HAE (%) ¥4 HAE(%)

1 61 15.89 15.89

2 43 11.2 27.08

3 94 24.48 51.56

4 31 8.07 59.64

o 20 5.21 64.84

6 38 9.9 74.74
-9 30 7.81 82.55
10~12 20 5.20 94.27
13 °]% 22 5.72 100
Al 384 100 100

F) & 4ol AHEE EEE 2002-2006'd Ate] FARIES mAF 38470 719-A=S.

12) KiS-value dlojEsio]2e] 199035 2006'37HA19] A1 ARE oz A A9 ASAPIRE Axsldd. =g
ASEAIT A, 8ARA0] st Fakle] RAZE Aol FHARIY mA7t olet 71 zHRIe] A&EiA AL 53

she Aoz st

13) 71l 3d FAAEE =YUF 19979 o]Fdl= (R DelA £ 4 9l%e] ZAIIE Al 19 £E 29w aAske 2
o] 7ks@ o5 thHiat 2o AA. WEd FHFY 3 A=x) 2d| dAgshe A5 BN wAt AA sFsdi g4, A
iR 71]19) A el etk F Hedo] H457] dRe 47 HAele RIS AR 2 ¢ ok A, 249
FEULA Az BEes vhl A4, 3as F5EUL 20019 ARE F U AEE UA Asky] Rl ARE
RIE g ddn U, BFE Yoy el WA Fol A FRNEALs)L RIS 2 AF sl Zlle)

wA =7 @t
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Aol DHRISe ololmH +33} Hel 2Alele] ASUAPIZ Alole] T

S e A SR A R T L R D e R R T TSR R e R

ARIS AL 7199 o2 FEe #
Aol tig DARFENS 4 AN F, F71H
02 719 oldxA FEd 9¥E vAE A
FARTES 2T HALHS AN AR
Aol AHEd 7RFELS 98 4()F 2o 4
(DM FA ie A271dE, FA e A
=)E Yehd.

| DAi| = a + by TENURE;

+ ¢; LAG ACCy + c2 LNTAx

+ ¢3 LEVERAGE; + ¢4 LOSS;
+ ¢5s ROAir + c6 OCFy

+ ¢7 BIG4i + cs SCHG;

+ GEE/NY bojds

+

& 4(1)

aj 7] A,

| DA: | = 448 Jones 2802 233 A2A
Aol Hoigh:

TENUREy = TENUREI& A% A1 A%t
7IHER):
TENUREZ2e= A&ZAIY Ad 2
agk

LAG ACCy = A719 F24E A7)z FA4te
2 J¥ b

LNTA; = FA44e 29 23k

LEVERAGEy = 1333 / Aoz A4 34
H) &

LOSS; = @71c¢&4d S Bag 24949 1, ojyd 0.

ROAx = 371019 712Fato g o] A4t

3 FA Y ES
OCFy = 9U8FoR IF AF3EE 7129 F4
oz g gh
BIG4i, = W% ZAKIe] ZAkske 494 1, old 0:
SCHGy = A7) djy] vj2d F7/HE-S 7129 Fat
o2 W #.

AN F5UF2 AHE DAY Adige
749 Jones ¥ (Dechow et al. 1995)< &
-9 Ydd £48 ol g8t A A
32 2yde Adgon. ' APy Y F
Ao dxdE-4gdE B2 A7 1074 ¢
Q AT~ HEAM A3ttt ZAERS
UJehle d8842 AFE 49 AHEF o
fre AFA LAYl AFARY FHoY A}
FA2< deilie 7P BHAQ S A )7 dE
o|th(Myers et al. 2003). #%3H2008)& ZA
F49 g8A2 A & e b bFY A
oA, AFARY A4, (vlx9 A$) SECY
AU (@59 39) 384599 ZeAF 5ol
25 299 q9H A5 T dojude 2]
wEo] AA HEgo] g vt FEdn A
u} glc},

A(1)ol AHEE #AANSFA A ZARIY A%
HAI1ZHTENURE) & 5 7HA ¥iS o] 4319
Z3H%t. TENUREIL AY 7ARle A%
A2 1R )€ Yehli®, TENUREZ2
£ AL A9 2ageld. TENUREI
< ASFHAPIY0] FIVel wel @5 ZAIZE

14) FAHo2 $4o AHE $H¥ Jones 2¥L ko 2}

TA /A, y=B8,(1/A ;) +B,(PPE ,JA . )+ B {(4AREV ,— AREC )IA ;) + €, 4 (2
A716N T FLAAL ouietn), Ax FA, PPEE R Fo EAS 2432 AR A 2z dapdeg oug
. AREVE whEe) WEE, ARECE Wi ¥ES ouidct H(2)F o]fsle You N YNNG A3 FARYes
ARHA G FE F G g0l ARH BAY F59 Ayl AmE-AgPE $4E AT Hdojne, A APA B4

o H& (o] f},

HABIAT 5372 M4a% 20084 8
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(incremental tenure)°] °|ZH FFd| njx&
o] F4 Pt M8 sl & +35
€ Aol8, TENUREZE A&3A713 0] A4 A
A4E 12 A3} Ache 71g0] W= o

2 (1)l X¥d FA¥UTE LAG ACC, LNTA,
LEVERAGE, LOSS, ROA, BIG4, OCF, SCHG
Solth. Ashbaugh et al. (2003)9] Aol <
st 4719 FEYA(LAG ACO)L B7]9] 94
5o| 3719 Y 2o BAE Holnz By
Aol E33I%T. APATFE0] FEI} 2 JIYE
< Bg PAoE 4YPeF e sIPsnE ¢
T AFH AYE Hagddu siglemz
(Dechow and Dichev 2002), F#Hte] 214 2
a# LNTAS 234 sl Fau &
(LEVERAGE)® &£44% dv|¥4=(LOSS)E
7199 A9 FAS 1% ¥Felt. DeFond
and Jiambalvo(1994)¢] WaW JPFFo] =
2 7I9EL BY AFAHOR o]z FPY
7FeAe]l &o. mel Fajugo] AY £4¢
71EF 714EL xS FYY /1540 =
o FAME o€ ROAE 71%9 AHE FA
371 A8 =¥ THEAG. Kasznik(1999)
7 Kothari et al. (2005) 5 AZA LA <]
FAA A 7199 B9 TS A Fohn B
2% v 9ok, BIG4e= UlE ZARIel Ak A
ZIAES FEs] d8H 2344 EgEAG.
APATE(Becker et al. 1998: Krishnan
and Francis 1999 §)2 W3 ZAlle] nEA
o] ZIAL |28 A Fstd 0|23 S dAddn
B3t OCFe 49d8Fo= 3 dAFsE
FEoRA, 3719 9HEFoR A EFEEH

Hust - B8

T T BRI A St e o

ojdxF FE Aol ()9 FABAE FAS}
71 98 234 ¥F=EUTG (Kasznik 1999:
Kothari et al. 2005). vl %o vjZd g3
% Yelle SCHGE 7199 AA4E SA3
71 A8 TFEHAG (Kim et al. 2003).

V. dE52Md

4.1 ¥5o| 7|sEAI— Tt Akl

E HoAe £4d ALE H$Ed dig 7e
FAFH FABAE AANGL (E De 4 (1)
d AHgE WFE 7|4FAZE Busla gle
B, (F 3)& F8 {FE Alo|9 doj& 4ATA
€ 23

(F 2)8 Aviud A4 Byde) Adigk(|DA|)
o FF(FAT)L 0.081(0.045)2A4, ol AF
A gAY do] A7 FAe oF 8%(4.5%) B=z}
£ A< yghag P

A ARIY BF ALEZAIZHTENURE])
< 4.84, 2719 BRA(LAG ACO)& BT -1.9%
oltt, FAMHLNTA)S BFH%L 19.013%0H, ©]
T % 1,8009 Axolth, FAME oy 13 R
& (LEVERAGE)L B# % 16.2% ©IA%, F
Aee 11.2%2A4 438 Zol7t gl R F
% 20%9 71950 &4& BadAd (LOSS).
FAE Y& (ROA)S & 3%°l8, 4Y¥3s
T (0CRHE 712 FA3e BT 4%. TA5<
5% A=olth. ¥ ZHAIQIo] AR 7139 u]g

15) 9542 | DA| 9 HE5H7} leXE AnE A3} (DAl 9 BFe 200290 0.122 73 &1, 200544 0.0622 7+
w2 Aoz etk | DAl 9 A=Y Ao)E FAlsky) kel 4(1)9] B3 o], A du|H4E AN Frlekuc
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datel mHATe| o= £ED HY ZAlele HELAIZIZE Alole] ZHAI

PR T T A R TS T T I S I R, e e s e

(& 2) 72 ¥ J7|=8A>

A Ql B CRiNN Q3 EFHA
| DA | 0.019 0.081 0.045 0.089 0.114
TENURE1 2.000 4.786 3.000 7.000 3.586
TENUREZ 0.693 1.287 1.099 1.946 0.773
LAG_ACC -0.087 -0.019 -0.033 0.024 0.202
LNTA 17.963 19.013 18.849 19.720 1.434
LEVERAGE 0.050 0.162 0.112 0.233 0.153
LOSS 0.000 0.201 0.000 0.000 0.401
ROA 0.006 0.031 0.037 0.075 0.160
OCF -0.005 0.038 0.047 0.098 0.116
BIG4 0.000 0.563 1.000 1.000 0.497
SCHG -0.045 0.018 0.029 0.130 0.447

F 1) EE2 2002-2006'd Alo] ZHAIE mAF 38470 71Q9- =Y.

F2) Ao Ao | DA| = $3€ Jones 2Yo2 23 A wyde] Aozt TENURE = TENUREIS A9 7
9 ALAAPITHAR) Y, TENUREZE AY ZARIY ASAAIZHAR)S A 22z LAG ACC = #7)9 244
dg H7)Ze FAMeZ i 3 LNTA = #3Mbe] A9 23k LEVERAGE = 135 [/ #4002 A4g 23
Hl&: LOSS = B7|&44e 2ad A9d 1, ojdd 0. ROA= B7]|&0lde 72EAtez U Faakeo|dg:
OCF = 4¥8%oz Q¢ HIFEEL 7|2aAtes Ue b BIG4 = U¥ 7ARQI0] kst %9 1, o™ 0:
SCHG = #7] di¥] w2 F7HEE 713aptez U g dudsg Agd w4se 489 1%5 713ez
winsorize & 2| #9l.

(BIG)& 56% °I¥, A7) ¥l HF W& 3
7H(SCHG)& 2% °ltt. SCHG ¥%9 2% &
Zuate) gol FaYH vay | B$ 2 oz
ugo] Mol of W4l vh$ ThreA BEol
sitke e BT

(% 3¢ Avuw, A%d wad(|pA)%
A9 ARlel AL H TENURE) ALl ol
1% 42004 &()9) 4387 (-0.14)7 et
k. & WY IS ASAPIRI] 27k
+% AR AR AF 247 o9z
F30] wollte 7S S Yo 78
2 970 A48 EANS S 25 A2A 2y

K

A oA FAAYE Holm glon] AFHT)
o WIE BT o SWn FUsi,

FAMSFE FolA 0.4 o9 & JFHAE
Holg A$E LOSS% ROA Ao (-0.59)%
OCF$t ROA o] (0.44)7} A}, ol A
Ae £42 7158 7199 35 FA430|9 89
2Fn, 3E5F0] ¥ 710 FAo|Ygo] ¥
gt AolBz X33 Fad Aoy, ol T ¥
TE Alol9] ARTA oldelE 0.4 )Y L
ARRAE Hole A7t slot. weby 3HEN
£ AAE 9 93344 (multicollinearity) & &
H3) FAE Aoe doEA et '® =g 3

16) 2 dFelMe LOSS% ROA, 181 OCFet ROA9] £& 48eA w2 £42271 98 Sex§ s 7] faiM, 4
=4 L

T A o]& A W Fol suuthe T (
2 Wake A 28 dd=A) agld

HHAHT M37H MdZ 20084 8

4e T WeE A9sa) 27HEAE AN, de 25kt A4
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A T S R

izt - 2 FY

(E 3) F2 B Jua 24

| DA| |TENUREI|TENURE2|LAG ACC| LNTA | LEVERAGE| LOSS | ROA OCF | BIG4
-0.14 1.00
TENURE1
0.01
-0.14 0.92 1.00
TENUREZ
0.00] <.0001
-0.17  -0.11 -0.15 1.00
LAG ACC
0.00 0.03 0.00
-0.22 0.13 0.09] -0.06 1.00
LNTA
<.0001 0.01 0.09 0.20
0.13) -0.13 -0.15 -0.11 0.25 1.00
LEVERAGE
0.01 0.01 0.00 0.03] <.0001
012 -0.14f -0.12| -0.09] -0.21 0.17) 1.00
LOSS
0.02 0.01 0.02 0.10] <.0001 0.00
- 0.13 0.03 0.00 0.04 0.20 0.01f -0.59 1.00
0.01 0.55 0.97 0.44 <.0001 0.85| <.0001
o -0.25 0.04 0.01 0.04 0.23 -0.01f -0.39 0.44f 1.00
<.0001 0.49 0.86 0.42] <.0001 0.91] <.0001| <.0001
BIG4 -0.15 0.09 0.06 0.00 0.32 -0.02) -0.14 0.15 0.13[ 1.00
0.00 0.08 0.28 0.99] <0001 0.72 0.01 0.00f 0.01
p_— -0.06 0.02 0.02 0.06 0.02 -0.02| -0.14 0.11f  0.04f 0.03
0.21 0.70 0.76 0.26 0.76 0.76 0.01 0.04) 043] 0.53

F 1) 240 AHEE EEL 2002-20063 Ate] ZHAIRIE ZAT 38470 719-9 =Y.

F2) 859 A (7 2) #=

F 3)3A 39 Ak doie ABWA, 24 29 22 pBY.

EAMA] Variance Inflation Factor < &9l3}
o Hgtou, 543 £A7} He Ase s
23t

4.2 Hdigt EAZE

e A1 da BA vYuF ¥ 4
Astgc. BN AL dalN 4 WA BE

H

1108

A9 e A&Vl 1~249 34,

~549 A%, 223 64 o149 I 23T
2 Feagn. ol FEE HW o 4 &
A9el 2707 AAELe 1/3 FE2 AALL
$REC 1 O 24 2992 A3 w4
Auhikel BE% FA5E Avea, ASBAIL
o 1~249 P 64 o4 e Aelo] o
#29) Aol7t YAl B ¢ 233 Wilcoson

(=3 03 ru1o

AYHEAT H37A M4z 20084 8Y



Aol THAE S oldxH 31 el ZAlle ASUAIZ Alole] 2

A

z A%< AN, 1 AT (B 4)0 2nd
o .

(R 4)5 4989, AFH 249 Hiz F
AT 25 A 2ARIY ASApIzte] F7t3
net A3 gaste 4% BdFa 9o, /M
AAGD Yo}, & 50, AY AR A&7t
AZ]ZEe] 1-2%0 S ABAH wgde HFe
10.1% (n = 104), 3-59¢ 2%+ 8.8% (n
= 145), 28]z 6 ]3¢ A$+= 6.0% (n =
135) olt}. A&ZA|Re] 1~2Q 239 6
d o]l a3 AFAR dAgA] Ao|7t FA
Aog fodAE AWHA, t o] 2.72 1%
T Zol7b felHoln, Wilcoxon z e
1.992A4 5% F&lA Aol7t ol Aoz y
E]—‘;d‘t-]-.lﬂ

4.3 S 2ot

A(1)Z ol&3td FAMTES BF 12d 3
ARA S AAF Aie (F 5)9 Bado 9l
g AdFdME RE AR o] BAY S 54
371 $18lA White(1980)9] WS o] &3 t 3

S I S (e o e e I

< AHgsigih

(% 5)8 A9¥% LAG ACC, LNTA, LEVERAGE,
LOSS, ROA, OCF, BIG47} 4449 A %A
DAY AAgT FJHQ #AE /A2 glom,
1 }5e BF AYd7Es AP SCHGY
Ade d53 g8 &9 23E /-2 AT §
o Ho)z] @} ¥ mgo] duige go| 71 njx|
g go] Bag uie} o] 31~32%2A % =
2 FTolg.

HWo] g AnE AWEW, TENUREI]
< VAT o] &7 A5 A -0.00242A
5% FTNA(t = -2.16) *eH e, TENURE2
€ A Ase Asatel -0.0156M 1% +F
AA(t = -2.64) Aol & AFdMEe F
7HEHoeA, AA EEZ DA > 09 EEF (&
ol I/ WY AFH EAY) DA <
091 EE (F o|Yg ZaAle Wit AT
BTG o2 FR3A 4 (1)& o83lq #ME
gaigict. 1 23 (E 5)o Bud AYe o)YS
F7H1e g A%Y FANE dAse AY
ZA19] AF mjFolehes #AS g F, DA
> 09 Z$-E TENUREZ} %949 &(-)9 #<

(& 4) cleddzr EMZny

2 3
A9 AR ASBAPIR i Rl i g
| DA o 0.101 0.088 0.060
ik 0.050 0.046 0.042
EE9| %7 (n) 104 145 135
o) t & t = 2.7 (p-value=0.007)
(1) - (3) z & z = 1.99 (p-value=0.046)

17) GE M. (D)3 (2)9] Aol FAHCE FojsiA] gor, (2)9 (3)9 Fole 5% F3lM felatth (t = 2.34).
18) BANETER B HYA7ES) 23t ERL o)n] 3.28q| A¥Yson AANAY 9 E et

BYSAT M37H M4 20084 88
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st - X F9

SRR T TR T e W L S TR S A 4 TS s s =
(E b) &= 2
RS
W o & (1) (2) (3)
B3 ge TENURE] TENURE?
0.3415 0.3362 0.3453
f? .
A ! (4.10"**) (4.02°**) 4.11°**)
] -0.0024 -0.0156
HENURE (-2.16%) (-2.64°*%)
] ~0.0690 -0.0741 -0.0788
Lag AcC (-2.35**) (-2.55**) (-2.73***)
] -0.0133 0.0122 0.0122
LNTA (-2.89**%) (-2.66***) (-2.65***)
0.0915 0.0853 0.0832
LEVERAGE g (2.19**) (2.04**) (2.02**)
0.0326 0.0296 0.0282
1es ¥ (1.73%) (1.57) (1.51)
0.2985 0.2964 0.2945
RoA ¥ (2.79***) (2.78°**) (2.77°**)
] -0.3036 ~0.3033 -0.3039
OCF (-3.31°") (-3.23°**) (-3.34°*)
. -0.0243 -0.0237 -0.0241
BIG4 (-2.43"%) (-2.40**) (-2.45**)
20,0101 20,0100 ~0.0099
dHg ) (-0.66) (-0.67) (-0.66)
A e/ielY ool 3¢ 23 ¥3g
-2 6.96 6.84 6.96
Adjusted R® 31.1% 31.4% 31.8%
TS 384 384 384

) BA4e AHSE L 2002-2006 Ate] RIS 2AF 38470 7199-d =Y.
) ¥ Foje (R 2) A=

1

2

3) 85 &9 $A& 7 A9usd AAASe] White t-2k4.

4) ***, e A2 1%, 5%, 10% TEAIA fEE Jehd (¥33 %),

A0 Ax Ay

kel AFH dAde] 2Ho oS ARAIE
uake] AFH dAYE 2k dvE o 2

73 9o, DA < 09 4$E TENURES
Asgkel feAolA st o]d & FHATE

19) 9§ £°], TENURE2E AHislo] ¥4 4% DA ) 09 HEE ol8sid A3 TENUREZ? As#tE -0.0107 (t =
-2.53) °|ith. DA < 0% E&E o] 83l A3 At -0.0023 (t = -0.62) <IN

1110 AUstodt 37 M4 20084 8H



Al DHSTO o|=Y 23 M ZAIRIY HSUALZIZE Alo|2] 2HA|

I R

A4S 728 F e 2Ae 13E 9, oY
g a7 AY ARl ALAAIZ ] A9 7
ARl ZHAte] e EHstn ke A& JE
J,

TENUREIOl A9 A9 A&ZAIHSE
£)< Jehle ¥4 s, TENUREZ: A
4 A9 ASEAZIZHER) AR 2agho|
t. WM TENUREIL A%ZA7|7Yo] AR
A F ol vlX e FFo| FAVIZ w
g oid dF3de 7HE StelM S FAF A
°|1, TENUREZ= 3A713te] Z7ttel wet 7
Zto] o] xR A& FFY F =t EEITE
7M€ wgaa Ao, dE 9 ATz
1994 2dez 3718 o 47|99 o|gzx3
o] Zadte A=It, AEHAI] 5N 6d
o2 71 w 7YY ojYxFe] ishe
Fzrg Ide ot §46M TENURE29)
Aggol 1% FEAM fR oA TENUREI
o AFEE 5% FEAA freAolek= (X 5)9
Z¥=, TENURE2A AH-8 740 B d4
d 7Hide A& T3 g,

o2zt F3o| EtFA LopEs] A, o3
2 A(2)% olgdtd FHHQY BN S Y3
o}, 4(2)9ld TEN1234%+ TEN5678% 9%
g ¥5s9 e A()F 2o A(2)9dA
A7 e AE71EE, AR te AR (ER)E Ug
A},

| DA | = a + byTENURE;, +bs TENURE;
+ TEN1234y + b3 TENURE;
* TEN5678i + c1 LNTAx
+ ¢2 LEVERAGE; + cs LOSS:
+ ¢4 ROAie + ¢5 OCF + ¢ BIG4

ZAAUET K373 M4z 20084 8Y

R R

+ ¢7 SCHGy + SEY¥/tHY ofn]

+ g 21(2)
oj7]9llA,
TEN1234y = A A9 A&A1HER)|
1~49 e]d 1, o4 0:
TEN5678: = A9 HARIY A&PIHAR)o|

5~8d o]¥ 1, ofqd 0.

A (2)AA, Al b AY ZARIY AL
71Zk0] 9 o] %Y A§ A&ZAPITEe] 0|2
oo vAe 4% Jedd. As b A%
AA71ZEe] 1~49% 299 FE(incremental)
FHHE UYehle @olv, As bs2 ALSHAPI
Zto] 5~84dQl 459 FE 9FH S Yele @&
o|t},

ol FY, AL 43 R A F-
€ b + b2 AEAIZ0 5AA 8 A&
br + bs, 28] 9 o]Fo|H po] AN
o]9jz% %o vAe 9FE Uehdt. ety
AolM HEg g2 ASPEAIZe] F&H4
oA e GEe] ZAb|3te] ZojA4E AAgE,
ASZAIe] &S AS FH5¥5d vAE 9
Fo] Aok k. F by, b2 bs°l BF S(-)9
&g 7, [ bo | > bs| o @A Bslop g
o A4(2)E o] 8T BAHZATE: (X 6)d EuH
o ot

(E 6)e Bund 423 o 438 =
F AAsn o}, dE S|, TENUREIS A
&3t BN A= by, b2 b ol Z4z
-0.0044, -0.0123, -0.00292A A&L AA 3}
1 Yt ol A&l 43 vt A$ A
S73AP13t0] FEAFQA AFH LA v]R e
Qo] -0.0167 (0.0044 + 0.0123), 5delA

"M



(£ 6) ASTAP |2 AR F7K2Y 21t

st - 232

AHEE mx(rgsem TE‘!\%RE?
iy ’ oy Vet
TENURE - (:gfg??i) (23265)
TENURE*TEN1234 - (:g..?o ;23} [010336?
e | | an
e |- | om o
N oo
LEVERAGE ¥ (%.%88%) (2%8951 )
s | | e o
#oa ¥ ({2):822?‘]‘) (3:339‘5‘)
ocF : R Ca g
a1 ) (_-%.327??3 (_-%.i??)
ScHG + o 010
ol £/298 ] ¥4 34
Ft 6.68 6.63
Adjusted R? 32.2% 37.1%
FTEs 384 384

=
LE
_—"F-.

4

1) ¥4of AHEE HEE 2002-2006 Ate] ZAKRIE wAl@ 38470 719-A 4.

2) 9] Ael: TENI234, = A% AR ASHAPRHEE)0] 1~44 oA 1, opH 0:

TEN5678: = A9 A9 ASEAZIT(EE)0] 5~8d oA 1, oh 0, 7lepise] Fo= (& 2) F=
3) 23 &9 A 7 A9dsd A White t-3e.
4) e A7 1%, 5%, 10% FEAA folEE e (FRET).
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Al RAHT ojdxH £F MY 2Alele AISUAPIZE Alole] 2|

8d Afe]d Z$ -0.0073 (0.0044 + 0.0029),
siAges 9d o]dd A -0.0044z= A&
et & AL 371848 9870l
Azste Aol ¥ TENURE2E AH43 2%
dx ¥l%e 2B Bola YUt

4.4 ZARl IA 7Y 24

(E 5% (& 6)9 ¥4 Z4ARIE aAg =
€ 71ME Uz @ EHoldd. add, Al
A9 wAe #AAY R wet (1) BE At
A Alol9] mA|, (2) dE A2 RY 48 7
Aoz uA, (3) &% HRIczZRH g3
Aoz wAl, (4) 2% AR Aol wA)
o 4717 FBL2 s & U oJgdAE ol
& AR wAe] 39 we} BES PR} F
7H £4 & P8

ojfd EHE 3 ol dF AT
S AAHEEel 474 gE 4 glen, A
A AR S Frkske Z1EelY BEs bE
T 71 HEoltt. dE o] A ARl Uiy
AR Afoe Adzate 98e %1 o
OFd 8AES neisld F o JFeA Wk
Feddol wo. £ AL 2RI &
A viAe 9= K /382 g2 £ 9
o &, A9 ARl 28 FARIQ A S A
249 Atz 2RI SY4o] £ AR
AR FAH Al EAT 7bsAl o Eol
2 F Aot

ol 7ol wheh REEEOR T3l £4
@ 2%E (F Ta- ol Radidct, 2AK 24

3

(E 7a) CHE ZARI Alole] ZiARRI 14| 2ol st 24

(1) (2)
TENURE1 TENUREZ2
-0.0005 -0.0027
TRNURE, (-0.45) (-0.43)
Adjusted R? 52.3% 52.3%
gus 152 152

(E 7b) tiY ZARRI2RE] 48 ZtAleloz9)|

A Bl gt 24

(1) (2)
TENURE] TENURE2
-0.0042 -0.0263
TBNURY (-1.70°) (-1.83")
Adjusted R® 18.7% 19.7%
BES 84 84

(& 7c) =8 LARISERE Ofy Zileloze)

x| ZPoll ohEt 24

(1

(2)

TENURE1 TENUREZ2
-0.0038 -0.0182
VENERE (-1.91%) (-2.00%*)
Adjusted R? 53.5% 53.9%
RS 70 70

(£ 7d) 28 ZAlel Aole] ZiAlel x| Z<of chst 24

(1) (2)
TENURE]I TENUREZ
0.0052 0.0012
AR (0.76) (0.05)
Adjusted R® 29.2% 28.6%
B2 78 78

20) ©| A% TENURE2*TEN5676& HEt A%%es YASAL fol4olxe @e, ol TENUREZ ¥4 Azt A&7

o A 2agko]7] e, A& A2A J8eE TENURE2 ¥4 A7} olv] n2jsp) B89 Ro2 seker)

AAstAT H37H M4z 20084 8Y
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— D = T L ey s

AT R P Y 1T

#3849 EAdME (E 59 EAESE FA
BIG4% A& ¥+E FUA Egsien,
ARG g £42%E (E 59 (F 6)9
Ao}t v%sl7] e, oddlMe BARLY
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The Association between the Magnitude of Earnings
Management by Client Firms at the First Year with
New Auditor and the Tenure of Predecessor Auditor

Sun-Hwa Choi* - Jong-Hag Choi**

Abstract

The accounting scandals of Enron occurred in year 2001 greatly influence world economy.
One of the reason for the audit failure of Arthur Andersen to fail to find the cooked book of
Enron is regarded as the extended auditor tenure of Arthur Andersen (22 years in a row) to
audit Enron consecutively. Thus, after the Enron incident, auditor tenure has been received
grater attention. Regulators called for the research on the effect of the auditor tenure on
audit quality as well as financial reporting quality. They worry the potential audit quality
impairment due to prolonged auditor tenure which could result in close relationship between
auditor and client.

In contrast, academic literature on auditor tenure has documented that longer auditor
tenure is associated with lower levels of earnings management and more propensity to issue
going-concern audit opinion. This finding is in sharp contrast with the popular beliefs of
regulators but is consistent with the claim that auditors can gain firm-specific expertise
over time, which enhances audit quality.

This paper extends prior research by relating issues in auditor tenure and those in auditor
change. This paper examines the association between the magnitude of earnings management
by the client firms at the first year with a successor auditor and the tenure of the
predecessor auditor in case of the auditor change. If successor auditor evaluates audit risk
of the client high as the tenure of predecessor auditor increases, and if the successor auditor
wants to avoid significant decline in audit quality, the successor auditor will increase audit

* Ph.D. Candidate. College of Business Administration, Seoul National University
** Associate Professor, College of Business Administration, Seoul National University
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effort. This will lead to lower level of earnings management, which is similar to the level of
the earnings management before the auditor change. As a result, there would be significant
relation between the tenure of predecessor auditor and the level of earnings management at
the first year of auditor change.

The sample is 384 firm-years which have changed auditor during 2002-2006. We chose the
year of 2002 for the start of the sample period in order to avoid the potential effect of the
mandatory auditor retention and rotation policies which became full effects starting from
2002. There is a great variety in the auditor tenure that tenure of prior auditor ranges from
1 year (15.89%) to more than 13 years (5.72%). The average of the tenure is about 4.79
years and the median of the tenure is 3 years. We use discretionary accruals estimated from
modified Jones model as a proxy for audit quality. Our model examines the relation between
absolute values of discretionary accruals at the first year with new auditor and prior
auditor's tenure after controlling for other factors expected to affect the accruals. For our
main analyses, we use the absolute value of discretionary accruals, which is the consistent
method that used in prior studies. However, we also use the discretionary accruals after
separating the full sample into sub-samples depending on the sign of the accruals in the
sensitivity analyses.

The empirical results support our hypothesis that the magnitude of earnings management
at the first year with a successor auditor is negatively associated with the length of prior
auditor’s tenure. Specifically, the absolute value of discretionary accruals decreases with the
tenure of prior auditor at a diminishing rate. Further test on signed (positive and negative)
accruals reveals that new auditor constrains income-increasing accruals. Additional analysis
suggests that the association is mainly driven by auditor change between a Big 4 and a
non-Big 4 auditors, either the change from a Big 4 to a non-Big 4 auditor or the change
from a non-Big 4 to a Big 4 auditor. The change from a Big 4 auditor to another Big 4
auditor or that from a non-Big 4 auditor to another non-Big 4 auditor is not significant in
the relation. Compared to that of last year with prior auditor, the magnitude of earnings
management at the first year with successor auditor has increased, but not significantly.

Finally, we examine the association between tenure with prior auditor and audit fees
charged by new auditor. We find a positive relation between length of tenure and audit fees
for sub-samples which have tenure more than 3 years. This results indirectly support the
argument that new auditor considers extended tenure with prior audit as additional risk
factors.
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Our results have several policy implications for 6-year mandatory auditor change rules.
Korea's regulation requires mandatory auditor rotation every 6 years to prevent any
detrimental effect on auditor independence from extended auditor-client relationship. However,
some are raising concerns that this mandatory rotation will decrease the audit quality in the
early years of an engagement since a new auditor lacks sufficient knowledge regarding
firm-specific risks. This papers findings suggest that., contrary to this concern, the high
audit quality resulting from auditor-client relation over long time does not drop sharply at
the first year with new auditors because a new auditor views long tenure with the prior
auditor as a source of increased audit risk and increases the audit efforts. In addition, the
findings also suggest that the prolonged auditor tenure could lower the level of earnings
management even after the auditor change. Thus, it implies that the longer auditor tenure
could contribute audit quality, whereas the frequent auditor change actually impairs the
audit quality.

Key words: auditor tenure, auditor change, discretionary accruals, auditor rotation,
auditor retention.
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