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= Aotk webd B d7oAEe mpd Layshe A HA ®lor 5-29 AT e £
st o= A 2HEE Vg8 AY sger  HS ARRAN EREg 5-8¢ 42L& A¥
ol 1 B Ag MEE AeAYE 25 g4 E4RoE Alges Hogan Personality
7] 98 E g2 Mes Agsign” Inventory(Hogan and Hogan, 1992)& AM&s}
AEAY Pgo] i 45 Ao A B, Y9 BN 2YRie Rotter(1996) 9
27 fai FAd 3 (performance) & EFslob B3PS Agsig 5-80 AZo|& Altgel A4
gt & AFME g ’“"‘?:-9} ZTBEAY & Yehe 73 1ERola A A B3
H&E A Eal 7 ot & ‘1}3 (net  T& Julste Aoz A oujdx YAod 5
return)¥ 7|7 49 £ A B"X]“}i TAE A ALE Gujgida & £ gig U 3A4
Z349 & (abnormal return)< T34t} B“ZI < ZAAA B dE FIet BANA A
Pl g SRR AARY FABAR A% de Al takd AfAle] & A 4 dgn Yzt
7VEB T (weighted average) £UEE AHE  shEA] ofym Ao Ea w o ddu Mzshe
U, 7FeAe 2t e ¥ At 398 ol48 A2 NFeE Adeld. = o AE g =
o A&t A Aelgte] “AYPA BN HTo wga'g o
EY 2 A7 53AA ¥gd Iy gun?
(overconfidence)™ A7 Mg A ZH3) (& 3)& o] U3 71¢ SASS HoZy
A FAAE g HEZAS AN £ 47 ol 94 TR H A B A
A2k BA%(confidence level)E® ¥9l9 Bz #m sE 42 duuw HadEe 354 0lx
AAHER Ui S B 5EFoE P BF JE 4= oMoz Uy hPEA e A
7 TR FES] AZY A9 AGEe BT Bed Adeln dld= oj@e 4 9o Y Alzel A8 e He
FRAAZY ZA) dEe] BEAYY] W42 ARG
8) 5-8¢ *0’7—3, Aol SHE g S0 "PAL AFAAANTE AHoe 22 o)d te Drixjel g g 2R shie W4
2 AHeE o] ol 5-29 4AS 28 d7 o) B AR Bao) dis) drlape SHIEE HAHY HE Bge g
23 ’”J scale® SoHA S0} AR Ale) Hae oo} Z4sdy Mg £ R e B oz T35 len,
BE T2 570 42 el wt o] AP A7 e ¥as XA P
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7Hel §RIXL DAt FAHLT

(8 3) B29 7|z 842

L 2:kis 293t 342zt Az EERA

A - 35.85 35.00 22.00 65.00 6.76
7VES - 1.93 2.00 0.00 12.00 1.80
LR 5 3.61 3.60 1.60 5.00 0.70
Wl EA4 20 8.93 9.00 0.00 17.00 3.79
A% 50 27.99 29.00 11.00 47.00 5.94
<A 50 30.88 30.00 14.00 47.00 5.55
7HEd 50 34.59 33.00 16.00 50.00 5.29
k! 50 34.12 34.00 10.00 49.00 5.55
444 50 33.58 34.00 13.00 47.00 5.27
Ha A& - 3.304 2.564 0.497 13.657 2.289
H Al - 8.752 6.333 0.250 55.250 7.182
FE Wl - 0.926 0.937 0.006 1.737 0.226
T A8 - -8.28 -10.74 -55.88 36.71 11.71
23 #9& - -9.29 -11.12 -60.32 37.98 11.88

=8 3se 54 wHQ Mze HFE 3.61 o FAAL HEAA A g % vlAn

FYHL 3.60, 208 WA WY FAEL BF UAFE HAFH

8.93, $4#L 9.008 & AU, 47 504 T

A 5-89 A WAL FIAHTY FIEol BF

30-35% Atolz W%tA ¥¥stm gk felsk |y AIZEM A7)

AL 7T e 98T dREL o 3.3043

2 BAAEL o] Bistn e F2 399

ok 3ufel ]2 H& 4 AY HAES Holm AB7A Y At AFAME AUe] FAFA

A & F Ut Ag¥ise 99F ¢ 8,738 FAES EMUALez Pd d7E giden, A%

ettt FAzkEo] wiiske F59 #Hd e o]EY UFAME ALY #E9 HFdE B

e 0.926208 FAAEC] A8 2 5 1Y £F A7t ohidith Emet AN 1

gt & £ 4 Aot FAY ARAE gu HxAH #F AL $H FAAY EA

HAFe £5YEL 8.28%% 45 Bl A o W& B9 HZ(confidence level) & AHE

T AR AR

q8e oun dg 43t
RoZI oleig ARE A

HASAT xi36A ®M72 20073 12¥
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4.1 #ire| &o|

$A gdzteld] wg FAE

By, FAAH L

2 oAl e gA AT dyo] M=
b2 Aoz Yeyd, ol Ade oq49
2THelolA PR o2 AEAE AL
didol dBunh g galsty] wE
=AHE @uh= Barber and Odean(2001)9
A7dFete da At
AZo o wit B, 7]Ee] viERUE

N

F2o]
FA,

[IR=S
P

T

°f

roch”

(B 4) TXALS QEAISY E4 &ALl o]
LS A xE37] t-gk(F-gt) p-value
ek
& 3.5815 173 -1.356 177
o4 3.7778 27
AEAR
nEEE) 3.5068 103 -2.123 035
71 3.7155 97
Aag corr. 0.189 .007**
30t o3} 3.5634 142 -1.412 159
40t o4 3.7172 58
FAZE corr. 0.170 .024*
ke 3.6667 24 5.047 .001***
2 oJs} 3.0000 13
| 2d 23 3d ol 3.8105 38
3d 3 44 ol 3.3419 31
44z3 3.6830 94
AHFE corr. -0.132 063"
158 9 o3t 3.8000 48 3.200 .024**
ety 3.9167 12
gt 24 3.4943 123
et o) 3.6706 17

e 1%, 5%, 10%9) BARY $615:3% vl

a

9) ofdo) BT TR} £ ARt MU} 5 4
(2005)¢] @l T o Fabate] o] & oz e
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Mol Xixbe) M Ay EXHnt

[¢]
gol 245, BE4FO| 42 292
BE4E AR £e Aoz Uy

4.2 AT} Mtrrey HEo| mA|

(& 5)dMe Az & Tz} gEoae 3}
°|F BdFa itk BA P59 Hrze 3w

E EAske ¥HT dAed #HTE ARieE
283 RAFEY SAS UgUE vege §a
22 el 7 A9Egdt AA, A=AHES
Jehll e i e 84 2] #AE A8
FYAReA = et F(+)9 BAS JdeRgd
v B ARNse AT Aolde FAAC
2 FYAQ ¢ dAVE BEHY. s 7
=AY ol ko] #A= Barber and Odean
(2001)9] F43 dAste 292 HJ&89 3
%7t 295 e 3 A P58 ddu
&+ 9

A, GA=e} wegEd, 28 AN H)
BT Alolde §AQ #AE 2ATA 2R

o & BAAY Adale FagEe] AAH
HIEE F7M71A goH, Az A P9
BAFEY JE% Alolox #AX] glE Ao
RS

MY FAARe] 43 BxAgzte] #e (B
6ro1M AHE & gk e zojut AZoj R
e HeAY PFre FARCE F9AA
o] #Z T AT FYAHA e FA Hd
o $io]M Barber and Odean(2000)3 €&}
T ARE BAEY. 3 9o JHBT & o
Z3H&F AGUEE Bo Q3 o)e BAo
ded ARE stn YE guigd. a8y (%
A Addo] mE szl Aozt YehdA] g
71 W&ol FAde #Hxg At Barber and
Odean(2000)9 F4#He 2 FJegald 93
Aole7|itte T AQd) 93 Aoz FAHAY

Ao B ArAHY Aole AFE JA&
dMe FAR F9d4e & & AT, B
ARz 71&7}F n|ExEg Rzl 4
9 Fegd AYE HAFAG. F 71EA) nE
Aol Hjg) HFEg ARE e, (F 4o
37 ure} o] 7]EAte] Falwrt ujEatd |
& frodoz 2 RS 2y AELS BExxle &

A= B=d Agd 9FE vXe 2 ¢ 5

(% 5) #Alzel SAYE7Io) AR

WA & FEAHNE W el
e 0.0579 0.1433** -0.0066
(0.4149) (0.0429) (0.9260)
JasA s _ 0.3739*** -0.0517
(Daily Turnover Ratio) (€0.001) (0.4718)
HRAGNE ] ] 0.0035
(Trading Frequency) (0.9612)

()9} 32 pvalued EAFE ™" M A% 1%, 5%, 10%9 FAAA $955 v

AYSIAT M36A M7E 20074 128
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(& 6) FXIX S48 Tt AHejo| *lo]

A BEAAS t-value BFEAYIE t-value

(p-value) (p-value)

i 3.3378 0.519 3.965 0.980

Sk 3.0912 (0.6242) 7.389 (0.3292)

Az S EERE] tvalue AEANNE tvalue

{p-value) (p-value)

o] & (8]E) 3.4006 0.608 7.741 -1918*

71E 3.2020 (0.5411) 9.826 {0.0581)

()¢re] g pvalued FAE, " = A7 1%, 5%, 10%9 FARA frgwEE 9nE
A Panel Bx d@d# FA4E 1281 44 Wls
%v‘?—c’ﬂ 715 A GRAR, Vg B & o ARBAE Rosd $M A%H FAAE
A A B B4 B 7B foHd 49 BAE BHed, ole dolrt BE5E B4
el 7b etk FAEEE B AdNEE ¢ Ao HojAle @il Edsivin Addd. d
o FAE uF A=Y H AAEL £ WAE  Hel WE 44 ®AY Aol AT Uy FA
HaEeh a2y dFd oE AEAHE Aol Aol vehdtt ) Yozt E4F o 4dHA|
7b gle Ao Jeigth FAZEC] BerE T A%l slow, WF FAgel A dEol
1 BEFE &5 E Fet Ade (X 4)  dedd, FAEEH A40e ofFd AdaAt
o A%s sk, AYFUH A= AYRE  doo] UERTH, oJFA B ole 9dd Ay
Abolell o] BA} e oAl & + Ao g & & Ud. T Aol dojira M 4
Ao wst dAstAY der 53 445 7L
4.3 FXAe dAuioln FARMES A FAA7E 14 AEe FA4EE 7 olfre Wl
7] W&ot

EzAte] EAO wtE *ézj.‘?i?_El Aol & A K. el 44 (locus of control)9 Aol A}
71 el A AToR de B get AERAA FAACRE {oHQ BAE HAF
589 AAH e 511]*391 At (E DE 2 So 71Eoln Yot 55 181 FYFlA
4 At} Panel AdA Ao @& dA9 Aol T RA do] el vle] WA FAAte 4A
EEF SAZCE #9801 @& o2 Ug F HAFa o WF BAzE ARle] AR
Wk, gy AEo R net 2 7kR] 4F 29 2 92 Auistr] ol 2E9A dojd BE
ol zbo]7h gledl, 7o) vl XY HHAQ A AR st AgAof dvtn Reth e FA
Aoz ggHoly WA Bzt 4AZ /AL AY A7 ot dAo] oo Hjg e v
d=s B 7 3 o7t E45 WA SAol AAe AF] U=
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Mol Exixtel BT AU SXAD)

o

(B 7) FAXte] Sddnt dzuelel 2|

Panel A: A¥, 3E oYo] ©2 Ut o

[ <
43 el K 2z o3
kg oA t-value vE 7NE t-value
kRS 28.116 27.185 0.76 28.728 27.206 1.82*
S84 30.786 31.444 -0.57 30.000 31.804 | -2.32*
A 34.555 34.852 -0.27 34718 34.464 0.34
24 34.191 33.667 0.45 34.058 34.186 | -0.16
3R 33.416 34.629 -1.11 32.981 34217 | -1.67°
e A4 8.844 9.444 -0.76 9.767 8.031 3.31**
R 173 27 200 103 97 | 200
Panel B: 9%, 573 47 ddate 474
A4 AR % o34 A 334 44 e EAd
e | 038341 | -0.01519 | -0.02140 | 0.04467 | -0.07280 | 0.11626" | -0.26281"
“¢ | (0.0001) | (0.8310) | (0.7636) | (0.5299) | (0.3056) | (0.1001) (0.0002)
L -0.01159 | 0.03329 | 0.04168 | 0.01548 | -0.07281 ~0.01201
Kk (0.8787) | (0.6610) | (0.5828) | (0.8384) | (0.3369) (0.8743)
%) 1. ug 3449 @) 242 94 BA% ($90) AvEcka Azho) A, ol A24E WA BARERES At

A7)9) 42e] Fitg

2. ( )9 &= pvalued T

2
o
o

2 -Erx}algw .

=
FARY F Ad FASYY HE)F A Aol

BHSA 362 T2 2007 128

bl :,

t-valueol *, ** ***& % 10%, 5%.

@ S=Ads 44 29
By, ﬂ‘&*éﬂr AR} Fol B, 7
A go] g BA,
] € HofF3 gl
Ca28l3 WA BEA Ao 7¥ifa}_/]:
U2 «]“]ﬂq FASE

a2 e EAA R

ol 99

o
ol
-

gy >
e
di

ARe] QA7EA
Sl A o 2 -
dn @ Aold,

1% BAAY {532 ol
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(E 8) FAKte| 42 wolnt £XYTo| T

A& A= H ey o A EAE L1

AR 0.1161 0.0582 0.0051 0.043 -0.1774**
wee (0.102) (0.413) (0.943) (0.546) (0.012)

A9 0.0843 0.1892** 0.0062 0.135* 0.4139***
(0.235) (0.007) (0.931) (0.057) (<.001)

AR 0.1645** 0.1028 -0.0886 0.168** 0.3109***
(0.019) (0.148) (0.212) (0.017) (<.001)

. 0.0166 0.0730 0.0121 0.141* 0.3666***

3724

(0.815) (0.304) (0.865) (0.046) (<.001)

e ~-0.0672 0.0518 0.0851 -0.046 0.4103***
= (0.345) (0.467) (0.231) (0.516) (<.001)

-0.1209* -0.0737 0.0797 0.052 -0.1854***

e SA4 ‘

(0.088) (0.299) (0.262) (0.463) (0.008)

()ete] & pvalued FAIG, ™77 = 4R 1%, 5%, 10%9] $AA

4.4 SXAfe] FAMSR

Barber and Odean (2001)¢] ZF=A e
& A ﬂé}m e ﬂﬂﬂb % FAdHRE
et & ¢ g a2da ase 28e 4
ol g Qg HJ A O]Eh 27@}0}9}3}, u}
gA B dpdME BEAHs ExAvie &9
WA JEA AuEn, Az AT g
o AAAA FAA Tt BAE Gotry] g
FAE Ayt

(£ 9)9 AFolM Sxr} 2855 Fxl9
H(investment return)® Z#4&(abnormal

return) 2 £33 FAAAHE 2F R g
vehgon seAdE BxA4F9} &9 FAE
ML lE&E Bogt. olA& Barber and
Odean (2001)9] @49} dAsts A2 FAzt

th (F 8ol HoE

49l felarg ol

*é. . AdA4
wAe A3 AT YAl m
Al 3 gr:_g;_ _/T;o Eéo] L}uu 7}1_0_; L]-E]—‘;l’
Ao wp2W kAo

WA EAAAE
Aoz v e

A ool

Huraolm AjalAlo] ZtetyE AL} koton]

olfgt o Btalel Atz ExA Iy} ozl
oz #BoE

4.5 2#=Me| 2t

A7 -rz}zu 5. 8

A 721 9]

A

o

L Hm

T

0) iz e} BeAzle] o) AAE (K HdA & 5 AUth
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R EXpRIe) D Hajet §xjAdnt

(£ 9) AT, Aol 2prAHzle}

2oigne T

e FASe & Rk
=T Pearson Corr. p-vlaue Pearson Corr. p-vlaue
A= -0.13855" 0.0504 -0.14676** 0.0381
HEA & -0.15056** 0.0333 -0.12798* 0.0709
=AY - - -
HEARN = -0.20060 0.0044 -0.19066 0.0068
A74% (N) 0.03995 0.5744 0.02708 0.7035
&4 (B) -0.21810* 0.0019 -0.20806** 0.0031
C ANBA (0) -0.18975** 0.0071 -0.15449** 0.0289
Big-five
294 (A) -0.10547 0.1372 -(.09349 0.1879
444 (C) -0.13280* 0.0609 -0.10725 0.1306
Ul ZA44 0.06742 0.3428 0.02985 0.6748

()ete] Ze p-value® EAE

437] M W5 7t 4BWAT BAFHE A
of 2R Wepy o] F B &
et} the 3744 HARES AAsrgnh

Performance, = o, + f, - ExcessTrade,
+ B, -Women, + B, - Age, + B, - Exper,
+ Bs - Married, + ¢, (1)

Performance, = a, + f, - Confidence,
+ B, -Women, + f, - Age, + B, - Exper,
+ B, - Married, + Z'Bf - Personalities, ; + €,

: )

Excess Trade, = a; + p, - Confidence,
+ B, -Women, + B, - Age, + 3, - Exper,

+ B - Married, + Z B, - Personalities; ; +¢,

i=6

(3)

BASAT xz67 HM7E 2007 12¥

LT A 1%, 5%, 10%9) BAAY $952E 9goig

Performance: ¥4 (FAF2 8, 28449 %)

Excess Trade: =AH (Ad3AE, Adulw)

Women: /'8 HuHL(d =0, d4=1)

Age: 99

Exper: 479

Married: AE&H0|

Confidence: @r"‘lE

Personalities: 217
A, LHQ] 44

(rEg=0, 71&=

—
~—

T Y. A, s, A

s
_I_%_
%xﬂ\aéri 480, 4aaTd G o

A

=ARY Are 5o FE 4394 4 (2)
s 44 Aol FAg] ofd e 7
AeAe AS¥Y. A FAzte E4L A
TZASED. 4 (2)9 FEe 44 ¥4 g
(R 9™ vehd 233 <34, g, 44
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Eoﬂ 0102
¢ A
Ehd @47134
9 A=
o (£ 10)&
B} HolFa
$4 A1)l A 7'1 A& FAHER ZH3
HeAR] Fee AR uteh o] T ze}
T FAXCE FAA &9 BAE Holn Y
01315} 75”11‘-’- Barber and Odean(2001)9 #
A0z R A EANBE 3§
,]U]ah:} Z Ezldgi 2 /‘~9_|
¢ F2e] Ate ded Azl o)

F oA ALY A2 e FAEHRE A
 BEAH 9FE Ao B3t
Barber and Odean(2001)9) d/dz #& w3k
o2 vyt 45 H=AYWL Frlkste 4
HAE 5 ,\l%’iﬂ“} AR o8
Bl FAM A4 Fol A
e “—1?_] °oh9] WAE BAFT & A
7€ FARL | AF ARE
ot e ez e e zS

Aoz ebid,

% 2

=
T

=%
i )

o

NRLLEE
O

Z

=2 =]
g ot

O & oox Oob & XM o
—U_P‘_xﬁrlr lo &£ X
ol

4y ox rlo mx

~N
———1

Aoz A(3)d4 44 e
#Ag 234 ugd 4
AR EEDRE
wle] ekt o9

A% I GelE

AT

2} 2A ot
Zo| A 9T
HAE B Fch
¢ At 2o @
S PECE L

94 Hd
ol g9 B
e 3w
Tata

<]

o
=)
=
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d ATE T LAE g Ao Uyt Ak
AL 98 dojmdtte A 71y A7
ME o] gl wt glot AY ke 5Fe
2FIME gFo] RANG dYHE %e A
°2 44 H2 ve ov g wdolGn @
T 3ok ol FAA A AeH SHE o8
ste Jlo] b AgR dRE FEAAR 95
s H B F e A duidt
V.2 E

v 4979 2gs d2H @01 [okdrh AA,
FARY A BARA B4 A=AY PFFolut
Fa Azt EAHA
w24, FARY
of BEA ATAo]
o] njERTe SFEst wokon, §af

TE A§FFo] WEFE a8lm 4017}
FE7t 2 Aog eyt 44
AE B¥ 7]&o] wEH} Y
gaoln] YA FAA] MAS
AR &g Yot EFF
lom, WA FAdol A ol Yeksttt
AR, FAGEH BT 39 AV Jeby
o oolAe MYdTF 22 AR At g
2 2t 49 50] gojxitke Aojtt. A3 ATl
Ae Ze At B2 43 v 4
of gt FHoR HJile] AxAHE FLg
3 F

slou 240 BEaAgT. £ @7
W @A 249 A3 AR

CREEE
A $AE Aotk £ Alelde %ol B}

"l

ol

) O]
B S
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o QAR 2ol

e
HEE
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R SRAte] e Hehet S0t

(% 10) SAbdn} ohzAzfol chEt 2724 2ot

o 4 (1): $AY3 4 (2): A=A 4 (3): $A43
o SA5E 20505 | 9IRS | ATTANE | BASE | 23598
B3 045 | 040 | 021 | 047 | 1155 | -1438° | 299" | 283"
XA
(g':aqu] -023 | -020 | -023 | -028 | -008 | -210 | -023 | -022
DTmA o 088) | (11D | (-0.85) | (-1.07) | (-0.02) | (-1.200 | (-0.86) | (-0.82)
1=woman)
- -008 | 001 | -001 | -001 | -002 025 001 | -.000
e (-0.33) | (0.06) | (-0.44) | (-0.08) | (-0.48) | (150) | (-0.31) | (-0.27)
5 \=)
(Oz‘i‘t‘ﬁ -009 | -004 | -020 | -015 | -.059 850 003 | -.010
UTSINBle. 1 041) | (0.19) | (0.86) | (-0.67) | (-0.13) | (053 | (01D | (-0.41)
1=married)
T -.024 -.024 -.019 -.019 -.014 .002 -.026 -.002
= (-1.35) | (-1.34) | (-1.09) | -1.09 | (0.3D) | (00D | (-1.30) | ¢-1.16)
.| -076 -.007"
BERE ) (g (-1.77)
- 003" - 003"
-
BEAAL= (-2.85) (-2.61)
s 243 763 004 | -.001
083 | (076 | 024 | (-0.04)
067 | 207 | -001 | -.001
1A=
T N 218) | (195 | (080) | (087
037 335" | -.005" | -.005"
BEA
%3 () 09 | (236 | (243 | (218
094 251 003 | -002
X
%% (0) (2100 | (16D | (143 | (-1.10)
. -036 | -186 002 | 001
244 ) (075 | L10) | (064) | (028
- 072 015 001 | -.002
A Al
944 (©) (162 | (010 | (045 | (0.1
~072 017 -.001 -.002
E X
454 (-1.45) (0.10) (-0.14) | (-0.62)
AG.RE (%) | 276 | 511 | 270 | 474 | 353 5.86 4.41 337
F-3 1992 | 2.884 | 1973 | 2742 | 1583 | 1991 | 1734 | 1556
(p-value) | (0.082) | (0.016) | (0.085) | (0.021) | (0.108) | (0032 | (0.070) | (©.117

(
()] &L pvalued FAE, Y = 2 1%, 5%, 10%9] A fsed oo

AT H36R M7E 20074 128 ’ 1725
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8 (Structural
Equation Modeling)©] g & sl a2y
2 A7 A9 5437 AR R FA nAle
Jeks "HASlA, Pe A FEAM =8
HeAY e el 42 Wege] AAE
oz 7l ”730\ ;z}sggg ’S%‘?}—E

=
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pas

L
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2 T %
oL for b oo
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oIy

HECR EER R EICEER R K
2 RUAY A, 2o G 2203
4282 ol§3 #7442 A7} H5E A
v 3 A 2% 9@ ¥95E I
B Ud A2 AR AL o4t 24
P9 3 Ho JE 2e A7 S 5 A
ok,

2 q7e Ad FAxe 443 FAYE 19
2 47E Aase A9 #Hoz dut gu

AT A FAA G e el
i Wold govl Byl Py me AV 3

BE AZHE 2AAY Arel B Fs
S meb SARAA A AR 2AS AR
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Individual Investors’ Excessive Trading and
Investment Performance

Jinho Byun* - Min-Soo Kim** + In-Cheol Choi***

Abstract

The purpose of this study is to examine why individual investors do trade excessively. To
accomplish that goal, the paper investigates the effects of different personalities of
individual investors on trading behavior and thus investment performance. Barber and
Odean (2000) used individual investor data to show that investors trade too frequently even
though such frequent trading is costly, and thus harmful to their portfolios and overall
wealth. Using similar data, Goetzmann and Kumar (2001) showed that the equity portfolios
of individual investors are much less diversified than could be normally predicted by
portfolio theory.

Prior empirical studies on this behavioral investor topic have been conducted mainly on
investors with discount brokerage accounts. The analysis on these characteristics, however,
was limited to the information the database provides. Therefore, most of the studies thus
far focused on observable variables, such as gender, age, family size and income, trading
experience, and trading patterns. Our paper differs from previous studies in that we
investigate excessive trading at the level of each individual and his or her particular
investing behavior.

The previous explanation for excessive trading behavior of investors was argued by Barber
and Odean (2001), who indicated that overconfidence leads to excessive trading and the
excessive trading is hazardous to investor wealth. The evidence to date for excessive trading

behavior has been demonstrated by aggregating the data across all trades and traders to
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arrive at the mean effect for a representative investor in the market.

In this paper, we argue that personalities of investors can lead to excessive trading
behavior. In particular, we study the big-five personality traits, including neuroticism,
extraversion, openness, agreeableness, and conscientiousness, all of which are traits that
are commonly used in psychology studies. We also analyze individual confidence level to
measure overconfidence and then examine whether overconfidence does lead to excessive
trading behavior.

Based on the sample of individual trading data collected from an Internet stock-
investment game company that provides real cash to qualified participants, the qualified
investors for the real stock investment were selected from pseudo-trading competitions. We
surveyed these sample investors to measure their confidence level, personality traits, and
demographics. Also, we considered systematic risks measured by beta in determining an
investor's performance.

The results from this empirical analysis can be summarized as follows: First, our analysis
confirmed the findings of previous studies (Barber and Odean 2001, 2002) that indicated
that overconfident individual investors, on average, exhibit the excessive trading behavior.
Second, we found that overconfidence leads to excessive trading and excessive trading is
harmful to wealth. However, we did find that investor gender, marital status, and trading
experience have no explanatory power to produce excessive trading or investment
performance. Finally. investors with more extraversion personalities tend to trade more
frequently. a behavior that can lead to lower investment return than that experienced by
other investors with lower extraversion trait.

Our findings have important implications for policy makers as well as behavioral financial
theorists. First, overconfident investors are more susceptible to the excessive trading
behavior than others. Second, our findings are valuable to brokerage firms that dedicate
themselves to helping investors make more successful investments. We believe that these
brokerage firms will become more profitable if their clients enjoy higher rates of investment
return over the long term. Finally, high trading frequency is hazardous to investor wealth,

so it 1s important to educate investors to reduce trading bias.

Key words: Behavioral Finance: Excessive Trading: Big-five personality: Overconfidence:

Individual Investor: Individual Decision Making
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