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(& 4) =zl

2o o3 2okE 3HEA 2 (N=401)

W 231 2y 2 2% 3 28 4 T35 536

Ay -.173 -.058 -1.013 ** -916 ** ~762 ** -1.025 **

(.126) (.124) (.148) (.158) (.152) (.164)
Exuls

AzsH (16H) -.027 -.084 -.041 -.092 - 111 -.104
(.061) (.061) (.060) (.061) (.061) (.061)

Fsksw (184 012 =315 .001 -.385** =371 * -.386 **
(.073) (.079) (.074) (.080) (.080) (.080)
A s -.109 .046 -.148 * -.006 -.006 -.024
(.054) (.056) (.054) (.057) (.057) (.057)
o=l s -16.765 -16.573 -16.611 -16.471 -14.980 -16.400
(874.594) (909.733)  (742.627) (766.563)  (384.118) (747.080)

AR A L 219" 167 ** 149 ** 096 173 120
(.055) (.056) (.055) (.056) (.056) (.057)

2oE} - 190 ** 243 ** 188 ** 266 ** 241" 273
(.067) (.067) (.067) (.067) (.066) (.067)
AEEs 24 -.202 - 177 -.143 -.126 =175 -.150
(.084) (.084) (.085) (.084) (.085) (.085)

iR i .008 ** 009 ** 010 * .009 ** 010 ** .008 **
(.001) (.00 (.001) (.001) (.001) (.00D)

g A7 1.233 " 828 ** 1.368 ** 1.007 ** 1.002 ** 1.072**
(.107) (.110) (.108) (.112) (.120) (.122)

ER R 245 ** .059 236 " .066 228 ** 246 "
(.051) (.055) (.054) (.057) (.076) (.076)

=gl

T A &g .048 ** 075 ** 123 ** .159 **
(.003) (.007) (.026) (.027)

T4 A% g8 1.461 ** 1.526 ** 1.039 ** 1.524 **
(.125) ** (.161) (127 (.163)

THPA A -.055 ** -.056 **
(.012) (.012)

SFExFH A% =072 -.077
(.026) (.026)

TYxFH A% -.014 > -.013 **
(.004) (.004)
- Log Likelihood -1268.699  -1121.679 -1201.212  -1075.897 -1077.883  -1066.302
Pseudo R2 200 293 242 322 .320 .328

*1 p<05: M p<01 (two-tailed)
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Beyond the Hype of ‘Hanryu'”:
Localized, Globalized, and Transnationalized Contents
and Global Strategies of the Korean Movie Industry

Sangmook Yi* - Sunhyuk Kim* - Kangsan Lee*

Abstract

Cultural industries, such as the movie industry, have recently attracted growing attention
as the most important emerging sector that is expected to create enormous economic values
as well as cultural pride in the 21st century. The current study aims at establishing a
systematic theoretical framework that may also provide practical and policy implications,
based on the realization of the needs for systematic resource and policy supports for the
further expansion of Hanryu(#i%), i.e. Korean wave, in the global community. In this
regard, existing studies in the cultural industry literature have laid an important foundation
in that they pioneered the academic inquiry of cultural sectors as industries. The current
study examines the performance implications of global market strategies that divide the
cultural market into three segments based on the idiosyncratic characteristics of cultural
preferences. The current study categorizes the following three market segments: 1) localized
market niche that reflects each country's unique cultural preferences, 2) globalized market
niche that deals with general cultural preferences shared broadly by global citizens, 3)
transnationalized market niche that targets unique global cultural preferences that
transcend any particular local cultural contexts. Based on this segmentation of global movie
markets, the current study suggests the following two strategic implications for globalization:
First, it is disadvantageous for film distributors to distribute the same cultural contents to
multiple global markets, each of which has a distinctive cultural preferences. Second, the

government needs to provide different types of supports according to different niche characteristics

* Yonsel University
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of each market segment. Based on these observations, the current study suggests two
generic strategies that may enhance export performances of the Korean movie industry, the
validity and relevance of which are tested by an empirical analysis that used a data-set
containing information on all Korean movies released 1997~2005. While the one is PR
strategy geared to overcoming reputation limits in global markets, the other is ‘contents
composition strategy aiming to resolve the problem of contents availability. The current
study emphasizes the importance of the government’s policy to enhance diversity in contents
production by examining disadvantages of employing mixed strategies. According to the
results of our empirical analyses, all four hypotheses were strongly supported. That is, while
both PR strategy utilizing international film festivals and content composition strategy
conforming to global trends turned out to have positive effects on export performances, the
employment of mixed strategies and PR strategies during Hanryu period turned out to have
negative effects. Academic implications for subsequent studies and policy implications for

the government and practitioners are discussed.

Key words: cultural contents, localized, globalized & transnationalized market niches,

film industry, Hanryu
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