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AT Bk 23k Ql KRl Q3 gt - E=2FUA
AFuE 0.127 . 0.001 0035 . 0077 = 0168 = 1.097 . 0.149
YTFE 7812 | 4571 6827 | 7.584 . 8577 | 1339 1405
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7??;—;6} =9 0.1424 0.3827 0.4035 0.4126 0.4259
Q3 0.1774 0.4928 0.5992 0.5007 0.5600

eSS 275 1,134 82 349 20
Bk 0.2060 0.4623 0.5064 0.4689 0.4737
Q1 0.1612 0.3609 0.3626 0.3914 0.3838
7?%_%] 9 0.2228 0.4439 0.4467 0.4520 0.5220
Q3 0.2635 0.5244 0.6162 0.5401 0.5600

EES 673 843 59 268 17
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ToES AAQEEE EFE (pooled time-
series and cross-sectional analysis)® 2+ ®
T8 5t AAE HEEE o4 IJTHEA
(cross— sectional regression)S £8l 343}
2 vz 84
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g5t} ofef st o 7h4
2 ARata, ol 379 AFdd HrE 49
AAEES gile) Aiuiez Tt JF5EN
& sy, T AEEHSE Holse 94
e A% 7hd AE £5 18 Opler et
al.(1999)9] 727t Hlw 7}%6} 2 5%o°]
3, 5~25%, 26%°1%49) 349 FreE AA st

AIAXNEE(0i05) =B IAAEE, if
= 5%,

AR5 (51025)=0%
= (B4AAEE - 5%),

3 4AAEE 5%
if AR EE=25%

it AAAEEE%
if 5% <72 3 A& <25%

= 20% if AGAAEE=25%
3G AR B & (over25) = 0% if 9AREE 5B
= (A4AAEE — 25%), if ZAAAEE225%

A1 H36H M3z 20074 64

7949 A& ?xﬂ oﬂ:liv -IAPE"SOH DIXI ?;

FFe A AAE AAAAEE
1f‘rEWr“ BAE 24F Ao .
olggt 7ML AZe Y8 £ AFdNE A
AAE& AwEF oole] mAg(interaction
term)< o|gdle] AujFEe] EA7F AIAAE
&3 R0 BA W 2V 5E e
A BA#T 2oz AuEe f3d uet
o]5 BA "X E dgo| ogA verte A 2
w2,
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N
=
et
4
30,
o

AFHE =t (T,
+a,(NF/FREAA) |+ a (BEEENNE) ,,
+a (EEAARYNE) | ta (REDATE
+a (LAY E) | + o, (FANE)

+a S(Q%E%%%Ag) i,t+ o 9(1%51 ﬁ]) i

+ a (ABANEE(0 05) * ARFFH)
+a ((ABAREEG 1025) * AWM FFHA)
+a 1, (B BAAEE (over2d)

* AW EFon)  +e,, + g, (3-3)
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(E 4) 7eBI3. XFxul80] SZER ojils 98

B4 W AYET BA AAE 999 23RN | Fuwny
S (10 (2) (3) (4) (5) (6)
P _ ) ) -0.957"** ¢ -1.191"** | -0.991**
(-4.25) (-4.88) (-2.11)
19t E -0.174*** -0.129*** -0.109* -0.190*** -(0.155*** -0.159***
(-5.07) (-2.94) (-2.57) (-9.09) (-6.22) (-3.19)
A7V AR 0.209*** 0.205*** 0.266*** 0.279*** 0.266*** 0.177
(2.87) (2.7 ( 3.26) { 3.06) ( 2.95) (0.89)
HFTE/AAE 1.338*** 1.345%** 1.562%** 1.913*** 1.929%** 2.399%**
( 4.48) ( 4.43) ( 4.92) (6.7 (6.72) ( 3.29)
S AAE/ZAL -1.000*** -1.023*** -0.768*** -0.539*** -0.584*** -0.409
(-5.22) (-5.40) (-4.39) (-3.07) (-3.36) (-1.11)
R&DF = -1.773 -1.516 -3.962*** -3.664*** -3.996
(-1.09) (-0.95) (-3.16) (-2.95) (-1.58)
L3P & -0.598*** -0.621** -0.716*** -0.755*** —-(.829***
(-4.14) (-4.29) (-5.13) (-5.39) (-2.65)
Al -0.509%** -0.484** -1.153*** -1.107*** -1.343***
(-2.64) (-2.51) (-7.32) (-6.99) (~4.20)
A EHEA 1.230 1.502* 1.391 3.005%** 3.326*** 4.058***
(1.41) (1.71) ( 1.56) (4.28) (4.78) ( 3.10)
30t 150 m| -0.394%** -0.388** -2.253*** ~0.227
(-2.69) (-2.55) (-3.24) (-1.56)
adj R? 0.125 0.131 0.088 0.157 0.162 0.212
N 1860 1860 1860 1860 1860 372
F) p<0.1: %, p0.05: **, p<0.01: *** ()L White ©]844 23 -3

7 49AE BEE HdFa Yot g HoFan go. =g 2PAdu &3 FFue

WA, AR g FHE BANe] 9T 2 A B9 BAE ey Yol e
B, o2dARE e, 23S, duEA ds AEug3s 389 v4S Zo)m U9
7199 EAfd FA4oR 949 () AL g FHA ARE Ao Ao
9 ABEE Ze AeR veldt drIgdSE, 24 gRAEzzd 2o 44 42 sseds
e dAR ] B2 J1dYSE B Fe dF James(1987), Mikkelson and Parch(1986)<]
= Hfste 2oz Jeht d3ded FR9 2 FEL A 2AZ 2 £ Qo aw, By
A7k B B At A wet AFRA &o] BE /|Q9USE B He ¥2L Hesn
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&9, Opler et al. (1999) 7199 @FHEA
JANAR L AF2E, FARAG FAd 2FHE
zdo] glu, Wt olgdd AL olg WFE F
Ao 3 FHrde HY#E(inconsistent)
23 BAFE BY steAel g A4
ARd (3)¢ R&DIFE, 23A4YelE 2 8
JAE AYF FHAPot}, o]F WFE Aot
o 39S 4% 94 FA4 (1Y 23 2
A geA ggd. FHEY (6)L AALE ¥
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(& 5) 27720} 7|Ye| HFER ojxl= I%

BA uh #E a3} F4(Random Effects Model)
Sk ki (1) 2) (3) (4) (5) (6)
14T E -0.094** -0.122*** -0.123*** -0.123*** -0.124*** -0.125***
(-2.28) (-2.95) (-2.97) (2.99) (-3.00) (-3.03
A 7Y/ AR 0.269*** 0.203%** 0.207*** 0.205*** 0.209*** 0.215**
(3.12) (2.73) (2.77) ( 2.76) ( 2.81) ( 2.88)
AF5E/ A4k 1.344*** 1.362%** 1.341** 1.359*** 1.383***
( 4.45) (4.52) ( 4.42) ( 4.48) ( 4.53)
S FARE/ZpAL -1.034*** -1.027*** -1.048*** -1.042*** -1.023***
(-5.45) (-5.42) (-5.49) (-5.47) (-5.33)
R&DIFE -1.599 -1.685 -1.622 -1.704 -1.856
(-1.00) (-1.04) (-1.01) (-1.05) (-1.12)
23298 & -0.611*** -0.613*** -0.607*** -0.609*** -0.598***
(-4.24) (-4.25) (-4.22) (-4.23) (-4.17)
Hau) & -0.516*** -0.501*** -0.551*** -0.535*** -0.548***
(-2.68) (-2.60) (-2.82) (-2.73) (-2.78)
HESEHEA 1.371 1.401 1.368 1.399 1.463*
(1.56) (1.59) (1.56) ( 1.59) (1.65)
30t 2EGA -0.346** -0.432*** -0.419*** -0.431*** -0.417*** -0.400***
(-2.29) (-2.95) (-2.84) (-2.95) (-2.84) (-2.68)
BYAA & -0.479** -0.491** ~0.457**
(-2.13) (-2.23) (-2.06)

RGN 25 3.359* 3.424* 3.120"
(5% o|3h) (1.82) (1.85) (1.69)
AR A EE -1.596*** -1.560*** -1.648***
(5% to 25%) (-3.26) (-3.17) (-3.33)
BEA A 25 0.319 0.343 0.336
(25% ©]7) ( 0.54) ( 0.58) (0.57)

AN o G0 | i
HEANEFYe e
ARz i
HolAuZz ) e

adj R 0.065 0.133 0.137 0.138 0.141 0.142
N 1860 1860 1860 1860 1860 1860

F) p<0.1: %, p€0.05: ™, p<0.01: ***, ( )& White ol¥4Hd 2% t-g9.
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(£ 6)2 497 da8f 5o AvFFe FAstE e 719 7*0}71] Aeete Aoz Uegy
EAZE FARCR oud TS vHe A Bk o a23Y (B 6)Y —r7§*‘(1)°ﬂ/‘1 E‘: o] B
ARAQ BAG 93 71E FR A Rdq A Z}Z]fgﬂ S FA(G%olh AN B EE
YAATER AT vrle uAdgs kg £ F AuFF o) 239 2A5E 1611, t
AZFteltt, RolAd Agd thE dgES A¥E g 0.992 E-] ol FoAQd dHEE SRR B
(B 6) AsiFe] EX7t 2GRt 387 880 njxls A
B by AL 4 A I TFEA
sHds (1) 2) (3) (4)
304 28 dv -0.416*** -0.393*** -0.285*** -0.237"*
(-2.84) (-2.68) (-3.62) (-3.00)
A AA B8 (5%0]3}) 1.611 1.022
x A7 e (0.99) ( 0.60)
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732 8- (25%014) 0.043 1.072
x &FEAIE | ( 0.05) ( 0.80)
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N 1860 1860 1860 1860
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Hux

The Influence of Corporate Ownership Structure
on Cash Holdings

Sung Pyo Kim*

Abstract

This paper investigates the influence of ownership structure and other firm characteristics
on corporate cash holdings. Specifically, I investigate the nature of the relationship between
managerial ownership and cash holdings and whether this relationship is affected by other
characteristics of ownership structure of firms. Using data from 372 listed companies in
Korea from 1999 to 2003, I find that the ownership structure of firms plays an important
role in determining the level of cash holdings.

The level has a non-monotonic relationship with the managerial ownership: Cash holdings
are positively related at lower levels of ownership(0% to 5%) but the relationship is
reversed at higher levels of ownership(5% to 25%). The relation becomes positive again at
high levels of ownership(over 25%), which is however, statistically insignificant. These
results suggest that management move from entrenchment to alignment, and to
entrenchment again as their ownership in the firm increase: Managers are entrenched at
lower levels of ownership and can hold more cash to pursue their own interests at the
expense of other shareholders and/or managers may wish to protect their human capital
with a cash buffer at lower levels. However, cash holdings are negatively related at higher
levels of ownership since the incentive alignment effect of increased managerial ownership
dominates the entrenchment effect.

Furthermore, the findings indicate that the nature of managerial ownership and the cash
holdings' relationship changes in the presence of a large shareholder with significant control
rights. The strong positive relationship between managerial ownership and cash holdings at

lower levels of ownership is not significant in the firms with controllers. However, this

* Research Fellow, Samsung Economic Research Institute
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positive relationship is more prevail in widely-held firms. This indicates that the large
shareholder with significant control rights mitigates managerial discretion accumulating
large amount of cash for private benefits. In addition, the identity of a controlling
shareholder seems to have different impacts on managerial attitude towards cash holding
decisions. Financial institutions as controllers have more impact on firm’s choices of cash
holdings than families and companies.

I also find that the cash-holding level, compared with non-group corporations, tends to be
significantly lower in the case of the affiliated firms in conglomerates, an additional
advantage over unaffiliated firms. Finally, the results reveal that firms tend to hold more
cash when they are smaller, as well as having larger growth opportunities and more volatile
cash flows, while firms with more net working capital and bank debt tend to maintain less
cash holdings. These results are consistent with those suggested by previous empirical
studies.

Key words: cash holding, ownership structure, managerial ownership, controlling shareholder,
business group
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