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39 VAR AR Ml AA 7N fEve 447199 Z19RE a3 24
e W9E £22AM n=9 Spin-Off% fAF 3 AT F 7379 /QE o] BT AoE x
sht BulelH ez wEd Aol v Split-  AHAG BEAE 29 27](1999~20014)
Offh A8l BRAETe BEFAL A48 o vd 104 ojslz ok Bl gskoy)

Art g gAbe FAS AfFoEN A7 UE 20024 olFdE 7Bl wd 104 o w
S ARFEHF A5 Ao2 B ARIAHY Aste Aoz 24 QY.
A9 Ausgliderung A= $AHY30), 258 SN FEvEte RS Axda AdEgs

& BZol% Faylo] 4R glo] adet: o] Laluge /YRl fRE 2iBslolwA
Ao e Split-UpAlest fAbsht Seluet @@ ded agd. gepy rgrae
e QustEA ga Qe A, AZH Zdoie A4 2 BRpge 72E 5
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(R 3) F2-iet MEs|Ale] 7|gee dg
2= OF - BF 28 AR ox

d= AH B B4 2% HE A3 AE 1A 7
1999 4 2 3 6
2000 2 2 2 4
2001 7 - 1 7
2002 9 4 11 2 13
2003 7 3 5 5 10
2004 6 6 9 3 12
2005 4 7 8 3 11
2006 10 - 4 6 10
A 49 24 48 25 73

) EFIN G AAFAL] QS (IFEBNG FER)] UE ALE gFARoE 713

2) 2006.9¢ 84 7E
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AR (ARE Ee Z28208)d 3%4E 445 23 (multinominal logit) EXoHE Bsix)
874 e2 ERSIAG. ool wet /dET g sl v A - EF 2 @ oA
3dd derlde® Z7 213178, 2,139,  # 9 §A Bae] vy slsA

QRS 29 e B4 7Y

(logit ¥ multinominal logit)

V. &524 o __ lew@+8.X,;)]
nt [1+CXD(IB0+55X{'/J)]
S;: 1 719RT M AR 5 FHus
4.1 AEEY g :
G 714, t A1),
AT B, S 5 Agds
1988 2789 B4 ZA(logit) E¥S (1 #5719, 1 AA).
ol&dtn, E3 Ax(Ud E ALY 2 2Y
FH(HESHS 2 G4 £l U 2529 ¥ EnME ZYESE DA 9 A + ¢
A& tE23 (multinominal logit) 28 o|¢ & A7/Me ASs] 98 1AFez a4t
gt 22l 2L ©d FRY AFIAY 9 R, 4FE(d99), vEdundIsE(9499%)
g 2 ke S BA] 43 BEoR sy WEdFILE, A9 SUMES olgski. &AM
o] AT Aol 12, 7/IgEZe] A o TEE ¥ Fo8 TEHA Yo} EME
Be Atde 02 48 2E5H4E R o 93 FFgo] FHoz F + JoE dL
0523 BY2 o7k o)A AR ssAe mElEle 20009 71F GDPUZdolgE o] &3
FA AT e BYoE FEAR(9E ¥ o B¥S 2agS o4l gge Ha A
=4 £%) 4 A3 (HsH8 24X £l 0 HEEFEH 8T A=Y 2& dFE A
& A3 89S BAsld Attt 94 2 4 Aok 7Y A9AAE JeEhE HEE (99
A 289 AflE 28, 9504 $& 2 25 EH)ITIE/MEY S AuNisE dFsgie
289 Afde 18, /98Tl M & H, FHHoz AIFIE(ROA)E dAT A%
BeE 08 $oid 4052 4490 dF o 9@ A= ANand” nzdziee 2

I7) TS 8T IS B32ES FUE M e el AH@FLH A I e W, AL

4 A9 dgnses 4aw oz, £A AR 4944 237k 05 wel@ Aolch Healy et al.(1992)% 43¢
Hﬂbﬂﬁ Aol Aate] 941*7}—5*3% At} AdrelE diil §35F ALE ol 83Tt 22, Datta et al.(2003) $&
9T 8§ 2 584 AN TS 22 F U3, vz @z we 20012t ) 9 ARES At 2RE 5

u2tA, 719 EEe Fus e daeae) siede] wxe \zs-—“]’ a7k % $de) MAE F= e Ao Bddd, B 4
T olEld BN £ AT dEAEAE 9gEE
Alstget.
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B2 ol&dted Bugd 21 g9 14 AEE o] F 3YBFAALAAN AN A 2
S99 P adzsige Addy 24eL o F5UEL AdsA”
Sakdo e 714 d 2 9%E vd F e 29
7198e 2y adle] g 748 w2 AT E2 BA] d8 FANEAFARY), HdH
Z Ao BE /e B4 99& AN 9 WS dERIIE, A4S FA), 4=
d AuFd ARee FANsE dgaan. = o(ANAAE 4 FA)E 4% 2ANY 23
& 1gEde] ro viuAgas ¥4 sle A 2HIAT

ug A &
1) >
In(ZARY

. size n(ZA4H ‘
A4 year 48 = 2006 - IFAEEAL
#a Cash EAgHEFEE = AFEE/EY,

“ (271822 ROAZ A3 ASe] BAL AA)
& & A29VZH = In(8) - In(Sw), S ¢ WY
=T g Al 244583E7tE

Is AN FFAEE
= dr BAEE = FA/A7 AR
G yr AxEn], % dxold = 1 olJH = 0

ins Adun], FFEZAAUEE 71F S2Alold = 1 opJd = 0

Z:1) 2000d 7% GDPHIEHCIHE olg3lo) 2us
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18) A4 AAZ AYE wedsly] 93l AL 71ZFAE GDP deflator2 23§ Aolt). o 238 aA &2 35 M A
FECI2Y S B o S8 19E 4 90 444 229l 719 40l ABsE Aol ek
A Aolt},

19) FAACE ¥AZXILIEL U 2ol A

CARn = tin ARi ARy = Ri- (@ + B"Ru), Rit = ¢ + 3R + &
CAR, = 7199 $8 4 4 % nd $99) TA2AE
ARy = 7199 BY TA A F 9] 2998
Rit = V199 8 24 A ¥ 199 271418
R = 28 34 1 ¥ 199 A58
@ B = PI9FLEY AESD 8 3H4 AR §AAS
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A9FF | oo TREEY 4358
agg | M99 oke | e | owe | RN | azd

31.899 | 14.742***| 32.254*"* | 0.095 0.007* | 1.779 0.041 0.057

B | oo aan | (1.376) | (15.056) | (0.344) | (0.229) | (2.307 | (0.104) | (0.129)
4297 28.405 14.424 30.375 0.061 -0.010 1.443 0.035 0.059

(18.765) | (1.876) | (12.931) | (0.307) | (0.266) | (2.474) | (0.070) | (0.163)

apan| 24048 | 14938 | 33410 0115 10017 | 1985 | 0045 | 0.056
J‘;j SAE| (01 363) | (1.358) | (16.282) | (0.368) | (0.205) | (2.206) | (0.121) | (0.106)
taa | | gaue | 2385 | 14952 | 36783 [ -0.00° | -0.021 | 2268 [003L [ 0077
SLIENEY (174890 | (1.469) | (19.100) | 0.207) | (0.223) | (2.737) | (0.064) | (0.116)
g | 95645 | 14622 | 30225 | 0149' [ 0023 | 1497 | 0.047 | 0.045

(21.272) | (1.329) | (11.960) | (0.395) | (0.233) | (2.004) | (0.121) | (0.136)

gse 31.453 | 13.672"*| 25.969"**| 0.049 0.107* | 1.629 0.002 0.025
° (21.207) | (1.477) | (15.943) | (0.368) | (0.435) | (2.526) | (0.204) | (0.222)

579 37.686 | 14.682***| 31.254***| -0.037** | 0.187 2.908 0.013 0.070
(25.056) | (1.421) | (15.057) | (0.326) | (0.576) | (5.004) | (0.096) | (0.154)

SEXY) 30.179* | 14.423 29.375 -0.029 1 0.026* | 2.765 0.004 0.056
ST (22.344) | (1.315) | (12.931) | (0.264) | (0.434) | (5.264) | (0.111) | (0.179)

A% 42.305* | 14.841 32.410 -0.041 | 0.286* | 2.995 0.019 0.079
S (25.781) | (1.476) | (16.282) | (0.362) | (0.633) | (4.906) | (0.087) | (0.139)

32.947 | 14.975 34.783 -0.003 | 0.243 3.184 -0.001 | 0.108
(23.030) | (1.463) (19.100) | (0.214) | (0.674) | (5.245) | (0.099) | (0.094)

ol AN 40411 | 14.513 29.225 -0.056 | 0.154 2.749 0.021 0.049
=1 (26.039) | (1.387) | (11.960) | (0.377) | (0.518) | (4.922) | (0.095) | (0.178)

g2 37.678 | 13.633***| 25.053"** | 0.065** | 0.153 2.150 0.026 0.038
¢ (24.875) | (1.528) | (15.861) | (0.382) | (0.535) | (4.035) | (0.194) | (0.188)

19 44.898 | 14.720***| 30.254***| 0.086 0.106 3.084* | 0.044 0.080
(29.385) | (1.336) (15.057) | (0.360) | (0.418) | (4.553) | (0.139) | (0.110)

40.958 | 14.381 28.375 0.053 0.199 2.200 0.078 0.089
(30.639) | (1.268) | (12.931) | (0.282) | (0.513) | (3.914) | (0.184) | (0.110)

41.324 | 14.929 31.410 0.106 0.051 3.628 0.024 0.074
b (28.975) | (1.349) (16.282) | (0.403) | (0.343) | (4.873) | (0.098) | (0.111)

394 || zrua 40.19 15.045 33.783 0.122 0.075 3.045 0.032 0.070
= 10(30.278) | (1.369) (19.100) | (0.433) | (0.395) | (4.643) | (0.086) | (0.103)

2 41.76 14.533 28.225 0.065 0.124 3.107 -0.051 0.086
(29.217) | (1.296) | (11.960) | (0.315) | (0.435) | (4.559) | (0.162) | (0.116)

el | 41184 | 13,5857 | 23.976™ 0.131 | 0.194 | 2.253' | 0055 | 0.047
° (29.374) | (1.568) | (15.845) | (0.475) | (0.573) | (3.762) | (0.263) | (0.167)
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(B 7) F2 87l

>
B
o
]

1494 . N .
e Agge 29 e . 252/
L:‘J E E’_:i S Q =, ] i H S =
- Y| Gmg | 9 % 21g =tg | THIE | ROA o
A=z 0.049** | -0.063** | 0.158*** | 0.052** | 0.067*** | 0.206*** | 0.167***
ALE (-0.067)***| (-0.112)***| [0.289)*** | (0.195)*** | (0.065)*** | [0.261)*** | [0.072)***
0.542*** | 0.007 -0.087*** | 0.042** | 0.195*** | 0.269***
7]%3:[%94 0'090*** X% *Ek% %% kg
(0.566)*** | (-0.212)***| (-0.232)***| (0.126)*** | {-0.139)***| (0.200)***
-0.068*** |-0.118"** | 0.059*** | 0.067*** | 0.134***
C{j—‘:—:} ‘0000 0553 EX TS Y33 dkok
(-0.365)***| (-0.284)***| (0.079)*** | (-0.229)***| (0.087)***
e 0.241"** 1-0.072*** | 0.324*** | 0.231***
ae 0.118"*1-0.036*  |-0.164 ,
e (0.453)*** | (-0.086)***| (0.625)*** | (0.147)***
2ol o) -0.085** | 0.152*** | 0.066***
THEE | o010 |0.113" |05 | 0.259 . _
F7he (-0.080)***| (0.407)*** | (0.059)***
& 3 ki *% k% Fakk *% _0'316*** _0'153***
BAuHE | 0.096™ 0.052 0.065 -0.117 -0.054
(-0.247)***| (-0.115)***
' k EX Ekk kK * % 0'595***
ROA 0.180*** 0.077*** |-0.050 0.432*** | 0.242 -0.300***
(0.374)***
?‘_%-—9‘—% % % %| *%k EX 23 *kk *%k *kk EE S 3
Tz | 012777 0.273 0.111 0.231 0.110 -0.129 0.487
00 UE 7198 398 AneA, 2 & 2 1%, 5%, 10%9) $949% o]
< Yeplla slo] didstd 79t Rst 71gEEy & A A9 TV 9A 2 75 5L 56 984
TH U9E & ¢ Itk 8= JI9EE 1~-3 A T AYTERZRA L 238 E 71gEe] /4D
dd Fog A %9 #g Yehiz glol,  BEIEALE 8 iAol =2 Aoz Hdm
QAL SEE JITEAA JI9EE TAVeA o 39, AFEEL /YR oA $93 &9
o] & oz Ht vEdZIIEe NYET  BAES Holx Fol 7|g9 Axd AGAHAI) 7
s FEsle] 71dEE 2dAdE f9E L9 Ao AAA dolo] YR g Aoz Hol
#& et 71988 1dAdd e fosA € o 8882 gA 244 £98S wsa Aled
< %9 s Uiz o FA dERAd 0 ASEE FR)dE BT 198 493 4364
Hojues dgke F78e 71980 JI9EgAE %9 @S 2oz glo} e At dad /g
& 47 248 Zlog FHHY E249537te B4 VYR EE AdstE Aoz A" & 9
% 719€8Fe FAME N9ES 1dAdE o EF, dFF RS, EhAu g St )98
T S &9 s Uiz gtk A1gE 129" 2E £98 S Holx %ol Wi X

808




o 7988 193 N4Eg 2dd 798E 334
I I I I 1 i
gEFAEE | 0.001 (0.941) 0.001 (0.849) 1-0.004 (0.565) {-0.004 {0.555) [-0.009 (0.313) |-0.008 {0.317)
A47E | 0.442 (0.000)*** - 0.417 (0.000)**" - 0.396 (0.000)** -

94 - 0.021 (0.014)** - 0.018 (0.037)** - 0.020 (0.033)*"
38 E/E | 0.036 (0.957) 0.695 (0.93) 0.653 (0.457) 1.511 (0.120) | 0.895 (0.292) | 1.758 (0.041)*
EA37HE | 0.644 (0.175) 0.648 (0.132)  {-0.943 (0.002)***1~0.771 (0.011)**|-0.046 (0.914) | 0.035 (0.923)

A9z7ke  [-0.817 (0.014)* |-0.803 (0.007)™* | 0.271 (0.225) 0.212 (0.329) [-0.180 (0.580) |-0.002 (0.544)
26 | 0.014 (0.795) 0.020 (0.673) 0.031 {0.292) 0.032 (0.242) | 0.034 (0.241) | 0.046 (0.090)*
Az B4 % 3% % 3 I
gl % 3 =% % % A

qEF 2,194 2,180 2,202 2,188 2,207 2,193

Pseudo R 0.072 0.042 0.074 0.046 0.070 0.043
F 1) Ry I'e 2y 'y 7972 dA 488 49ieE *é@

2) (e o84 BAl 71F P-valueol®], ***, **, * & 27 FFHAAINE 1%, 5%, 10% TEAIXAe Fo432
7z 2 AFARA A7l AQEd G FA3FEL AFAS 289 A U1gRT 2d
AFE FAE g2 Jos 1, A AT AN 29 FE Jehlitl 7198

& ddde folaA &S ¥ g vz
4.5 UEFA| - ME 28 dHe0l Ak, olo vkl HFFA Y Aede £E 2
WA 43 BYMT 10% FelFEold =9 #
AEAS AR 2 JPELY FF L] & Eoltht 2% 1dA felskA &2 &Y #E
< ATE 27 A9 3 94 T B FU% Holm it ¥|E §39 Wie Fdsht 194
A AQEE ARSE B¢ veRd 35 A SHdA 43HE £ i‘i} FEg HsE B
%S 8 4EARETe] 8849 Aol ¥ ok AL € 4 UH dE 7 A ¥4
Ao FHEH(EI 22). I9 I/ 944 Afde 4FA 28 BT 9EA8 29e
R Ay FAste Ve 29d fod €8 steAel E d 52 AoE addd
dol S Holty} 1dAdE FAT &9 #e NG EE A4S AR Al BT R
Holx 9o} AFHAETLE BT 1~2d4 & & ¢ &2 Ve o] iR 7ol M
JaA Fe &9 #E YEZ Stk dFAE T 248 YF dFRA 2 M JYgEES B
2o Afole /YET Ad ARF2E2EE T F 2882 52 € 4 Ut g4Ee VYR
3 A E4 JpgAe]l & o FHEY v 1A 2% 10% feledre ¥ ge
AT x367 M3z 20074 6Y 809



(£ 9) GEwAl - Mg 28 20l ofst oiE 2R (multinominal logit) &4 Zo

71988 1dd N9ed 234 58d 394

e 1 1 I I I I
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What are determinants of Divestiture decision-making?
- Evidences from Korean divestiture -

Sang Wook Lee*

Abstract

This paper analyzes the factors influencing divestiture decision -making with priority given
to the corporate divestiture in Korea. The determinants of divestiture by type are also
analyzed. The determinants of corporate divestiture are analyzed by using a logit model,
while a multinomial logit model is employed in analyzing the determinants of divestiture by
type.

To analyze the determinants of corporate divestiture, this paper examines the corporate
characteristics of firms being divested, from one to three years before which firms are
divested. Comparing the characteristics of firms being divested with those of firms belonging
to the same industry and the same securities market.

It is found that there is a great possibility that the system of corporate divestiture in
Korea may be utilized for the purpose of preventing the decrease of sales while reducing the
number of workers employed at a large-scale firm or at an old-fashioned firm. Poor
corporate performance just before the occurrence of corporate divestiture, however, turns out
not to affect its decision.

The estimation results of the logit model show that divestiture is affected by firm's size
and history, whereas labor growth rate and sales growth rate show a clear change with the
approach of the divestiture. The growth rate of sales two years before divestiture is found to
be lower than that of non-divested firms. At the one-year point before divestiture, however,
the growth rate of sales between divested and non-divested firms shows no significant
difference. These results suggest that firms with poor records of sales are likely to exploit a
divestiture in order to prevent the decrease of growth. Labor growth rate at the two-year
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point prior to divestiture shows no significant difference between divested and non-divested
firms. At the one-year point before divestiture, on the other hand, labor growth rate of the
former turns out to be significantly lower than that of the latter. It can thus be inferred
from these findings that the firms are likely to make use of the divestiture system for the
purpose of corporate restructuring. The ratio of cash-flow to sales turns out to be
insignificantly positive at the one-year point before divestiture. It appears that poor
performance does not serve as a determinant of divestiture.

The analysis on corporate divestiture by type shows that it is slightly more likely for
spin-offs and for corporate-focused(cross -industry) divestiture to take place for corporate
restructuring and for preventing the decrease of sales. The change of coefficient for the rates
of sales growth and labor growth are clear in the spin-offs and the corporate-focused
divestiture.

In addition, this paper analyzed the cumulative abnormal returns around the divestiture
disclosure to find whether divestiture decrease the information asymmetry problem in
capital market. Around the disclosure(from 1 day before the disclosure to 1 day after the
disclosure), there are significant cumulative abnormal returns. And, it is clearer in the
spin-off and same-industry divestiture type.

The system of corporate divestiture in Korea appears to have attained its original purpose,
to some extent, in that it reduces inefficiency of corporate management and stimulates
improvement in corporate competitiveness and expansion of the foundation for growth.

In the future, all efforts must be made to find ways to ameliorate the function of corporate
divestiture as a means of corporate restructuring, as well as of business strategy for which

firms smoothly cope with changes in the business environment.

Key words: divestiture, spin off, corporate focus, multinominal logit
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