1589 HASOIT M35 x5E 20064 108 (pp. 1589~1614)

ZiX|0| X A|AEILY 7}HEEO] MZEQO| HAM*

UST AR
2B AAB At
(eskim@naver.com)
AT (=25
LoD 2P U
(lyk5316@daisy.kw.ac. kr)

..........................................................................................

Zahto| = Al2E FHEER AE 1 &2 vjAje 2glo] FoIME Feep] A AleE Ad 1087 9459 &
Al Hol o]FofA g} &A1= l?—%‘ 2 A AYEE o] B2& BEUE JhERe AEF YA dFL viAE T

o Aguiss sosld 2 71z M S 239k ok BAARRE 20029 S TaiAjoj=AlY AERA] F
oA3GE 777N FtERe] Aulo] ARE BT 3 P_D% ZF&W40l AEGRE 20059 108 AN & 7HE
27} s At gerke Ferdle] drdsR SF8

AZ B2 496/ /ERS udoz A28 HARNE 2AT Zaih‘ 7hRERe] AEd FH FF2 vlAE
Aee 7pBERY] FR(F HEF), FAK 7}‘%‘*}%1717* 713N Ao et FE7 A3, dApt 2o,
19SSk Qe JIERALE HEFA0] B AoE YeR HIE 10% frTrEalrolzl s, =8 F-
A AEVAE £Y & e AoE eyt

o]dd BAANE Efz E dFE /o) ARSI B3 AR R JeER E3] Al 7l Hol A0
E bt @ Wt JAFEE FHITE pHdn, FEF ARNAEE 4L F RIS Alske 39, V19
el ZAxlolz Al 2Ele] BEAANS WET RHEHE Kk o] A71HA HER AAE A wAsite A
< AAET Yot §9 du|siade BAA, FRe FASHN dAE AARCR B dFe sPERe A 9
32 uxE Aoz sjotd A, dAl 7Yg3MeRe 2 Hert $rEdRel 2 AFA Y Yot o= 7}
ol=X Az glo} ofe} WEEr B FastA meiHool & AYE AAEL Yot

FAlo: Ty, AE, A, Ad7Idtol 2, dielol 8, A &N, AR H2, AxelE, A, T

;‘.

O

..........................................................................................

| HY RE4, A28 449 5 75 olde B
Aol 43R o2 $45 2 ATHIFA, 2005).

$2ete] 9T ZaA| e A 1092

Mz AdEel dE 41 5 R AAALE  F53 ARsdn AdRERst dRTaRe|=

B0 BAET e ZARORE Adglel dol ¥, IRREERATA, BBIIAAaS 3%

AujAQ o sty k. FAZARe|2Y o2 AAT JU Ziate] 2N A EAb] gt
% (International Franchise Association, IFA)  ® AR FEE 20059 &4 <& 61%3,1009
of oatd Zato]A Y] izl wjE2 1998'd 7] fo2 ol 20024 412 9 094 Et 47.1%
Z 2 121,6409289 o2, HA Avle  FrM FACTHAGALR, FFLWAt|2HE,
40% o4& AR AR FHHL oy, 2002 LR, FTRHEERFEY, T3

Mg 2006. 5 AHxizEY: 2006. 8
ﬁ-‘r“-‘:— 20053hd e Feden o sedTHd da) ALHAUE.

=]
=



o, 2005). EF A 7MEERFY e 2,211
A, 7HaAE 28“}7H b2k e 29
BAFULE 83T o2 Aor FYHI
AT,

Zefafo] o] 9l AR g F8F HE
oz RHT el HHo Tz i ¢
AR AN dd. 59, IMF 2¢ OH‘S— Tyl

AYAst viHYAe] Fed7)s 24
Jol B4 Aok HolH 1EHE ASAY
o WhHog ZaixjolAe] ZAANAFAA ooy} &
/-] oa 9] /\15]_1‘ M

Tet lge F9RE Brskn Tl

tz} 0

oA W@ ¥4 4T gA g Zasel g
A% AYo) A SYPYd Mo 42ABo| %
& ARGt dalNE 45 £do] gov)

(Bates, 1995: Holmberg and Morgan, 2003),
VR ERe AEET ¥4 Fob Wd FEL A2
+ ZaRAo| 2 A 2dlo] AUD AT Fgdte
ASET Ajsts A7 4 gL Zez
A2 dk wEe] AL wpd 20070 o]3e
o]z A xglo] AAUE Ao HuHD
u, A ZAlAfol 2 Al AEY] 479 3L 12%
Wl dsfste Aoz ¥l IoH(Shane and
Spell, 1998). 7h8&5-9 78 zhe] it A
7170l 14elgte A& et AA R
o 4%9] 180 242 7R Rate] A ekr|zho]
58 A A&t Aolgt B 4 sl oy
U8 o JpERe AsdE /lUHS 55
b E 7 F drAdog Hsla A3 &
95 go7l ut glon, A PR «l ol
% PR Aol EAol A&HT U ¥
e E33992 A8 FEAAA LY /} s
o] A¥E vy i}

3o |k mzo ol
o e b

i
2

P

pr

=3
4]

1590

HEE:

Z d7e Y PERE WReE o5 A
T 9FE AE 29% FHolsted EAE F
2 Ytk ol duAIAZ FGE ATFsA o]
wo 7].13(1)]%_‘?_9,]- FAZ e REE TR HH
B 53, AERToZ 3dF FA% AY
< A% ZAAsYd glo} FHA2E Hrletelo}

7].111] 2ol A

2}011"‘%@] o} 7R
27 AELYLE #Hstn

ARste AN 9o}

o 7}“3%37J«l Q%h‘ R 7%‘@4 *349} "Jé
ol i 77t TS BAEIR o o F
ARGt AdA 7HEERE BHIAE a3l
€ £ dvge 2 Aozt Ytk

olstll e et AE BHd A4
Z1Est glen, 71E dFdMe AFEN 2
B}E EWE JAPAFE TEotd Ao A
7h A mAlE dFE 7MY YR AAlstn
AT olF 7HdE 20029 IAAEF Aol A}
29 2005 AEEAL ARE E8dd A
AT},

3l Al ol &

o
=

Il. OIZ% HiA

19900} % o7 e A7sb Tk
Lo e A2 oEde

AYEIT 5353 M52 20064 109



ZAMOIE AAYY IUETS] MER 24
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27k stel, webd e RRE T 5 o
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E&4Y BA7 7Hsstth(Brickley and Dark,
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T W EAV 28T TheAol 7] dEl w
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2 0]

L

e} |
Ly
v AL

Ao 2 M 7199 A&H Y& dE vl
Ae F8 2902 AAH FD (cognitive
legitimacy). ‘AF&AAA A4 (socio-political
legitimacy), “2'(imprinting) & 31 Ut
(Shane and Foo, 1999). "elx|# A delzt
shte] 2AEF] AFFEA FAE Aog W}

1594

oS
02
=

CAAA HEA O F2r

E4549L su. shte 7ol A=

fo s min

°%@J]’ ”EZ}*Q 111"3
afed of 5“4 olg &%o] AFAE AY
2 WolgoAA] e A5, 29 NAY
‘(liability of newness)e] &Aact uhd
| AA7IA Y] FFo] P AR HolsdAls
A5 AN At Ade Adg 4 9o
mhebr A|EHQ o] shssith
‘O]x]ﬂ 7511‘4}3,_ ]Cdg] od/\} o) .ﬁ.ug]. ;_d;gz%
o2 #¥H SIg. 71E dFE 7199 It
des, =F A2 2 71%’3%1?% QA A
Ao Bu sl FR7F 2 7YY
FZ2E Az dxn, 377
FEI W wEdo| et wet
2570 AYE ¥ ARzl 23 FAE

A&7Vl & Aoz U

e r ot PN

2

O

Q .r.n

o ox
= ol o,

N
ri
PN
oXx

yo >

wE FE Rog
t}H(Shane and Foo, 1999).
AR FA A Aol A2 2AFE U
£ 2 89 FHoly R HIste AxE T
o A AAE AP0l 235 E A&
o AA7IAY Afole Aol &utEA &F
A8 elolAl 7] IEY. dE
]17|‘§°] Az 7}2101] gt
& AFZEIt
T CES
q%ﬁ]“}uﬂq] EH

%%r_ﬁ%oﬂ%

HE bt

O

1 AR
g

A

ol
-

3.

O) =
AT

>

ox
o

0]
ps

&LJ&,%&\:I
e Ao mx
P
o =

S ok g2 2 e alt
4 X
ox



TR0|x AAH RS ER0 £4
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g v W) 270 4F 157 719g dige=z
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AlzElo] g A& et Aertsdel 2L
A0 Z JEyTh a8 b A3, BRc
1157} iov% 7heiATe] Arizte] Zm, F

Il. 7kde] dH

JlARRe AR o Az} BHP YA
ATA A2 AR g2e 2 A
& 2950 sppune 4z APHY I
8 4 222 P A oladAE o
8900] spEe] gzo] A o

A8 2 g,
3.1 2
Shane and Foo(1999)% Atz Aejatal B3]

A 719 FEIE 55 AA A HEd 0] gobA]

1595



o
ojo
4»

3, 944 ARl $L4E SdY AR

of golittn X1 Gtk FEA 2 g U5

ARzl 7 A2 e WY w5 A

AE Sostth ZaRelz Axde ATE 7

tv} 245 ALAA w5Y 2R £
R EERE

aenel 42
%% 3718 Aoz 7Y

1 7lwA e HAHgo] ¥
At} Shane and bpell
]-o]_?_g A]/\Eﬂg] ﬁ-uﬂ, =

We

T°r7‘] 7 }

QA =7} %omé F3s g
Mathewson and Winter(1985 o <shH

deo Fu L ZAGEM F
3t7] JaiMe B ‘é?f% qE
gzlsl Zog vy 9t Castrogiovanni et al.
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Shane (1996), Shane and Foo{1999)& 7]

Ao drpt cHLFE F JpUER] B S 7
ARi7IZEel B IAH FEA 0] woA L o
2t AZ7bsAol wolAlEe Rog Ba gt =
dapolz AlzHle HYzrdE A2g 299
#g AAe Fwstetn HEERS e o
g3t o5 zte| HEAES ek WE THEE
mpHstelof gtk A4 Zdllolz AARle] A

e olg Aapet ol AR ridE o] A

7] wBo] AAe EFge] wAEs] 4¢t
(Stinchcombe 1965). AlZto] A4 7pER

o} 7HA e Aale] dag g =, ASH
ol JzAeE 3 MEE AIstn oldist= Al
3] 8} (socialization) & °|& QA "t}
EAQ AYE B3l Alad 99 xFsid
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242 zadolz Azt AUMMEE AFToRH AR 43S ¥
o2 vehta gt 83 AL F Atz B3 doh Kim(1989) 94 74EF

Wjol 2 Azde

A78Fel FEAA R = 12 B2 7 /FAAA Eo B2 ARZIEE AR, A
7o Awsw o]E FEY £ e R APA Bud FuALS DI 5 hide 4%
A9 BREa YA R Wi AAE s 7F Bole Aes Ba 3l ol A7
o] & Aog Yeiyt 278 ve3 o] 7Mde ARt

74 20 FheRARIZ1Ze] A Th R A 7Hd 30 JPEAA diF JHEERe] A o] v

7Fede o T VRN AT 'Y

3.3 71UH x| 3.4 7|%437N
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Aoz Adectt sidarel e digh A CARERAA FFG 0l 2275 AETHAl %71
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7t ERe) heidel gk A9 spA Anel  XF FFAR S FRshe P BHAQ Whyolg
Atk G nxu] Zdztelz Alade) by 3 & glen, sHERY V3l AU
AL AL AAE(1993) 7HEA Aol & gR/Bc2RY AFE ] Y 483
G vAE 890 EREA M ddAYd a4 odot. RUIHY AFE PP EF
S AFste vk Yavas and Habib(1987)® U@ 3442 TaAA Eo dF S A
Jp e W Fu¥E, 3§ 9 259 FF JMERE IFAY 22 IWUNFA e EH
FHed S0 FFE JMHERA oid pEAe AAbe Alasle] A EEA Rdde AL B
THEaFo] won vpiel wESFFEe] ¥E4E dFuz o £33 FPR AYFES FoB
Azglo] QP Ao Ba Qlvk PRl A 2R FEIL AZE F YFE BAFIE @
Aol Z¢= siuAel st Folxa o]Z 98 th(Shane and Foo, 1999).
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The Determinants of Franchisor Survival:
The Case of Korean Franchising Industry”

Eung Soo Kim** * Young Kyun Lim***

Abstract

Over the past decade many scholars have attempted to explore the determinants of
franchisor survival. Economists and sociologists argue that firms survive if they gain
economic efficiency and institutional legitimacy. This study, based on economic and socio-
ecological perspectives, developed the hypotheses regarding the effects of typical antecedents
of the survival of franchising companies.

We examined the survival of 777 franchisors that were in existence in the 2002 Survey of
Korean Franchising Industry and found that 210 (27 percent) of them exit from franchising
during the 2002-2005 period. The list of franchisors who were out of business in 2005 was
identified from several sources such as Korea Franchise Association, Korea Association of
Convenience Stores, and Venturing & Franchising Magazine.

To test the hypotheses we used a logistic regression analysis using a sample of 496
franchisors listed in the 2002 Survey. Firm survival. the dependent variable, was measured
using a dummy variable. The independent variables we selected from the extant theoretical
ground include firm size, firm age, the amount of initial investment, royalty rate,
company-ownership of outlets, information disclosure, and the level of franchisee support.

Our analysis revealed that among those variables that were supposed to affect franchisor
survival, firm size (the total number of franchise units), firm age (the number of years in
franchise business), the disclosure of financial statements, and the imposition of royalty

affected significantly the franchisor survival. Consistent with the previous research it was
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found that firm size and history tend to increase the probability of survival. Information
disclosure and royalty imposition also enhanced the probability of firm survival. However,
contrary to our expectations, it was found that the amount of initial investment, the level of
franchisee support, and the ratio of company-owned outlets have no significant effects on
firm survival.

Overall, this study strongly supports the socio-ecological explanations for firm survival. It
is recommended that beyond the economic efficiency franchising researchers should take into
account the institutional legitimacy as an important determinant of firm survival.

The results have some implications for business practitioners. From these results we
suggest that franchisors need to expand their size up to critical mass as rapidly as possible
and should have longer experience in franchise business before they start up the system.
Franchisors also need to disclose their financial statements because information disclosure
legitimizes the organizations, thus enhancing the probability of their survival.

The results also have implications for governmental agencies. It is recommended that they
should emphasize the size, history, and company disclosure when introducing a franchise
accreditation policy and when establishing a franchise guideline for potential investors.

Key words: franchising, survivor, failure, resource-based theory, agency theory, transaction

cost analysis, socio-ecological approach, institutional theory, monitoring,

legitimacy
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