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7hsAdel BolAA fel wet 7177} atetet
A, WEAEEe] 4% &S dolMR AdA
ot At F39] olgrt GAEHA =Hol ZIHIHA T}
125 %}5‘}] ke Aot (Morck et al.
1988: 454 1992: A€ F 1993: Ad&sH

ojAlE 2000: ¥714 2002). old wt & A+
A e WEAAEE(OWN) T A WFAAEE
o) A% (OWN) & SANFE TEAAL.

7| BFAIA & (INST) & A}%}i_\_/ﬂﬁ}J <
3, BEAL, FEIA T S8 BRRAE
et vge T V1BE 1}71'7} 7147k ) “]
AE 4o W3 $A APATE FA 4xE
ARE HaFx| Rt ik, 9A dAE 2
7H4 (transient investor hypothesis)el Tt2®
J1RFARE 719 Ahd gL XA FA
U @r)7te] el o8 B3E 8] e 9
g HAaze VN FdE SustdT #dE A
A Ha ol wet ZigtAE S7HHA @e
£ ZHo|tH(Chaganti and Damanpour 1991:
Lowenstein 1991). WA T&3 ZA]7Hd (efficient
monitoring hypoth931s)°ﬂ w2y 7| AFAAE
of AAFEAAELT AEE A4E T A
Hog B Hgog 73"31}‘)‘] g3 ZAGES

FI & glon, A 4d 5 gl UE BA

5) ¥ Aol AH8E Bigh SAMEAL v=e] A 5

A Eg A3 AMA (Pricewaterhouse Coopers oHA 5 Al

ol(Deloitte and Touche), A3 A KPMEG), FSIEAEN Emat & Young), SF3AM Q1 (Deloitte and Touche) < ‘“ﬂ‘?} A7)
242 2000 oS AUEANMS), SIS AE, AEHAEQ, Aks AN, S AEQ, AFAPAE Bigh AAEYLE F¥

s,

6) ExBAS ARgole ALY B e AGHT BAMA T 2

Ao 34N H5E 20054 109

1%o] o} ik
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FA Y FR7F 27] & FFELAHA Fid
02 & WH oA E /XA dvtn F33
et ZEH ZAPMAME 7 HEAARA EEo
FNEFE V1Y S7KEA Hok(Shleifer
and Vishiny 1986: McConnell and Servaes
1990: Pound 1992: Rajgopal and Venkata-
chalam 1998: #9«3 ojA& 2000; 2ET<
WAl 2001).

A=AAES(FORN) S AR TAE 9=de]
g AES 2dn A7 39 Een
71971 Atele] #AE APHoz AWE A
+ Khanna and Palepu(1999), Park(2001)
ot dE 5(2004) Sol $ith. Khanna and
Palepu(1999)= =719 ez =9l 7]
BEAAAEES 7197 Alelo] F(+)9] #A
7b A5E 454 0E Hal 309, Park(2001)
< YIS WL YITAANEET 7Y
Atolell & UAE 847t d+€ EAFAG. va
T $(2004)2 IW/IdES A3z IR E
€3 Tobin's QZ EFAHHE 71X Alolo} &
(+)9 #AZE AFE ARz HAFsH) o
A AR Ego] /MEFE A9Ad g
T3 ANEEH AA TR A& 71U
of 38 YFE vF Aoz AdHez 9
AAEEFH 71U7ER] Alolole %(+)9 TAL
Uehd o2 o3dd,

FH ZRRIZARF(ExAUD) & 3719 At
< ZARle] A9 g ASde 1, 598 A
Folle 09 @2 Ze gupdfon. ZAjele
A7 ZAEA vAe dFE g ge A
Adg Yepdn ok, 9A ALzAL) 7o)
2 I dd JRrEAAE § A998
o g ofsirt Eold AR AL Ayd

okl

1400

T emz ZRFEde] ¢4 2 £ e 9
£9°] 3ith(Pierre and Anderson 1984: Stice
1991 Lys and Watts 1994: Geiger and Ra-
ghunandan 2002: Myers et al. 2002). ¥+#
ALl A4S s 24K
o FABAZE AAR FARIC] EPAE At
I IR S HRE 7l5Ao] Yol
o2t ZAHEAC]l A & Slvde ATFEFE]
EATY(Shockley 1981 Deis and Giroux
1992: Davis et al. 2002). o]x¥ 7ZARle] w
A7t ZAEA X ggko] d#HA gos
2 5 7 AR g FHEne 9§ 71971
Ao BAE FF3b7] ot ey #gatel »
A7t 3R Ee FHCR QA 9
ol 5lend & dpdME BAHEE 371
=3

FAH&(LEVER) & 7149 FRAS Ar|AE
o8 U #eg FFAen, EAgHge] 7Y
ZHdl viAE 9¥E 3A F xR 3R £
Atk 94 ERQINIE-S AlgEE A WaAAEZ
FHE 7RI Eo] YolX 1 AYAEo
FARES B HHA FEE AL 5 A
HH(MM 1963: Ross 1977: Jensen 1986).
g ZAHge] EEFE AR AFES
ulste] dAG FAAPE Adsin FAd A
FEEE A=A AP T&HA e
FAsHA He 59 didu &g WAL £ 9l
oo, BAYAZ sldg Hmo|dL FrMAEE
ofdzy #UE IMIA AAPEY Ay e
Al 4 itk (Myers 1984, 1997: Myers
and Majluf 1984: DeFond and Jiambalvo
1994). mebA FAu|go]l &4 7139 dig)
Aulg 7tk o]z feloz s AjF oA

AYsIdT M34A M55 20054 109



e

E 9 HrE s ¢ g7 g Rabed
717K Afelelle &(-)9] BAZL EAE AR
dZdrh.

ZI9HR(SIZE)E AFEY, w2d, L
2 7199 A7 5 geke e g FAHT
ot & drdde g2 AddTFHE AL
o AAZIE HI g2 S8 VIgHE
7F AQ7HA e vlAE 4T 3A T AR A
H3E & gt \A sl 29 545 AR
F 127 ZA HEZ i 48AEE g5
317171 oA SAH, o2 Qs AFAEo] A
of /1g47e kg 4 UHDemsetz and
Lehn 1985). WM 7|4E7} €48 R 7
AZIHE 78 & g2 77 388 &
£ MAe FEANY 7 AdAcE AAE
2 7IGHEE 7197 %(+)e #AE A
Aoz dEdrt, Ed AYAe] 2w 719t
Top FAFAE Apolde S(-)¢ AAE Bojn
A, FAFIE] 7197 B AgHe
A go|ng o] Wl AFE VWM F
7betAl €k, g2tA 1G9 RS 7197 Atold
E %(+)9 #AE 12 Aer 458 + ot
(Fama and French 1992: 73 1996, 1999;
AXZF A9 2000).

4ol E(OROA)E dYeldes AMFAR
Uie geg FAsigon, $94dol ¥ 7de
Fgo] =& 71el Hla AlgdA A= A
Hee Aol glonz dgoldEe YA
F+)9 FAE 7HE Aoz dFAGNEAR F
2004).

E3 AL E(RE&D)E £A4AMA A A
AE A7, B[N 9 gAY
AIEAZ UF Fo2 FAsg. e

A ST M3aA H53 20051 108

YAEHO| 7gd7ixlof ojxle g8

P73 E dEstln JId7NE Jehle
Tobin's Q AAZ oA T v|AA713 & Wit
o ZARSHDZ 7197 FH(+)Y #AE M
Rog o2} (McConnell and Servaes 1990:
W3 2002).

H7|gjo] 9} (UE) & wlefZxToloe] &2 A
Brleol oA Ariwolde Aptetn FAMtL
2 e o2 SAACH(H 8 2001). Tobin's
Q H&L 72A R FABEF 747 Alold
#AAE A5 E Ohlson 233 /MEFo2 FAIG
dl, Ohlson ZZelA Agd HAWHFI}E 2o
JAFol 2R o] & wgEr] Al W xTto]o
W4 E BAUTE S8

o] ¥l 7199 434 Yehll= Tobin's QM
Fol 9FE vjA ¢ Jde AAEHY FHAFEA
(omitted variable problem)Z €3}s}7]1 $l&)
38 E Jeplle ¥4 MTBY S (market
to book ratio)& ZFol| F7Fetgtt iAoz
Axy ZHE FA] 94T dxon|(YR)= &
Z37} A& kol &3t 1, 2%8A ¢oW 09 #%

2 olshgny.

V. 4524

(L

4.1 71EEAR o due 24

E A7ngor AlgE WSEd dig 71€3
FAAE (B Dol AAsE HA 719719
£¥4=9 Tobin's Q9 HFF(FHF)2 0.852
0.786)°It}h. Tobin's QY Hdgte] 18T Atk
E AL 7199 AR ARt dAdst &,

= =

1401



Has

R R O s

(B 1) FR2u,Ee 718 8AHI%|

e Era Z9% EFH g Azt
Tobin’s Q 0.852 0.786 0.347 0.212 3.514
OWN 0.379 0.368 0.173 0.000 0.964
INST 0.083 0.039 0.119 0.000 0.911
FORN 0.075 0.009 0.135 0.000 0.924
ExAUD 0.146 0.000 0.353 0.000 1.000
LEVER 1.759 1.014 3.368 0.065 49.219
SIZE 19.331 19.084 1.468 15.808 24.890
OROA 0.053 0.053 0.070 - 0.527 0.550
R&D 0.005 0.000 0.014 0.000 0.220
UE 0.011 0.004 0.166 - 1.455 1.253
MTB 0.765 0.487 0.320 0.063 4.890
SizeAUD 0.691 1.000 0.462 0.000 1.000
FeeAUD 0.035 0.025 0.033 0.000 0.369
TimeAUD 0.037 0.022 0.047 0.000 0.583
zﬁgiﬁf’ 81.663 51,270 104,659 13,649 1,713,636
Z:Igj‘:i?g 956 593 1,545 132 27,500

(1) Tobin's Q& 7197k 45, SizeAUDE Bigh AN 2RE 718 ¥ AL 1, NonBigh Ao zxy

AR L BE 09 dui¥S, TimeAUDE F2A128A1HE 344002 W & FeeAUDE ZAIMH 2R 4E 404
22 YE #, OWNe ARIEIAY HUF39 E4849 A2, INSTIE ARIRINA &8 - 8 . 2734} £ 2
€7180] 2{3 AEE&, FORNE AIJRIAA 920] B4 A2 ExAUDE 97ld ZAMEE Zhaelo] #7)e) o
€ 4+ 1 F¥¥ 2 ¥ 09 tu¥4, LEVERE F3AE 7|2z U¥F g SIZEE S Ad218 H3 g
OROAEZ F3olde FAo2 W g, R&DE £4A4A 78], K@) A8 L futu| el #e a2
22 v & UEE B7leolgdn A71¢0lde Aze 38 4402 e gt MTBE A7 R%7158) & (market
to book ratio).

7199 ARAAEG ATk A BoFE RO
2 49a7e 71$4 5AA% 24 daa g,
FAME 3 URANReY 3IREAPS
37.9%(36.8%)2 7|1 HEAAA B} 929
Aol va) 4PE e £}, TF /BT

ARA Rg0 ATAN 2L FaFHFAD L 7t

7t 8.3%(3.9%)% 7.56%(0.9%) 2 Baga 39
T7h 2 Aolg Holx Sled, ole /ARARNE
% YFAE0] B dFHos EAE 3}
137 WEe R wedd,

EF 2 mAEee] BERE 0.14608 A
A714e) < 14.6%7F AARI0l mAlE o} A7)

HASAT M347 M5Z 20054 10%



HALEHO| 7170 ojis dF

s R R

g dozvE ZAE we oz umy B PANNiNSY BFREFAP)S 81,663
o A ZAZIHol ddAe R Bt ofe A A (51,2704 9)olm Ht2 1,713.63644,
109 AL 39z 9a Ho} 9 ALWE 13,649890 A1l weh A

oo, I FAEEE 1E o FAAYE BE7t & 2olg Holn ik ey Mekae
28 Tz 719939 RIS mAste A 2 At ZARSFRE 32 @2 Aes @
o] 44 7] WEoR HAdrt. g, s R ZRAAME|28Y F4 A7
g 2 A7 83 SHPULY ARIFERY FAR(FAF)L 956212593/ 7hH o2 Ve
o HFFE 0.691°h ol TWAd F o ZRAAMul2E Lo slRRIR VIgER
70%7} Bigh SAMACZRE ZAE 21 Us Zte] & Hola §itt,
< 9gujsly, o] E3 Bigh dAYUe] TN (& )& F8 W47 Pearson ZARIAE B
ANBE BFEE =8 S ¢ F i gFn Itk.” Al o] FMARIFEES

( 2) Fist daaA

R @O @ @@ @ 6 . O @ @ 4 an a2 43
(1)Tobin'Q 1.000

(2)SizeAUD  0.068"* 1.000

(3)FeeAUD  (.110"* 0.144™* 1.000

(4)TimeAUD  0.148"" 0049 0.852" 1.000

(5)OWN <0233 0027 -0.078" -0.083" 1.000

)

)

)

)

(6)INST 0.047" 0.008" 0220" 0169 -0.029 1.000

{TYFORN 0.279"* 0.178"™ 0261  0.174"*-0.030  0.100°" 1.000

(8)ExAUD 0.010 -0.0%" 0001 -0.011 0030 0031 -0.055" 1.000

(9)LEVER  -0.166"* -0.004 0026 0052 -0.142"" 0.053" -0.098"* 0.050" 1.000

(10)SIZE 0.046" 0.268" 0727 0524''-0.009  0.306™* 0.440""-0.043" 0022 1.000

(11OROA 0.051* 0.106"*-0.334 -0.282"* 0095 0.123"* 0.242"*-0.041" -0.106"* 0.161"**  1.000

(12)R&D 0.215%* 002 0006 0050 0133 0.013  0.021 -0.017" 0007 0056 -0.029  1.000

(13)UE 0.089"* 0009 0016 0008 -0.044" 0.113"* -0.009 0044 0.100"* -0.003  0.090"*-0.029  1.000
(14)MTB 0.732°0.019  0.248"* 0.172'"*-0.161"* 0.015 0152 0016 0.315"* 0.077"* 0.078"" 0.135"* 0.063"

(B1) e A% 1%, 5%, 10% 424 98 (F2AH) 9 dend,
(22) whel 39 9 230 (& D 2E

7) YHo g VIF(Vanatmn Inflation Factor)7t 102tt 2AY, AejA4(Condition Number)7} 308t} & 3§ AR Alo]
°ﬂ ek NEZEETA L ZAgtn B2 2 A7 A$ F8 EQULEY VIFE IF 1~4 Alel9] &2, d9A#Ee 2% 10
o|5}e) % Holo g thE2 A (Multicollinearity) 2 Azex] ¢ soz Hddd,

HYGstoI T xi343 M5z 20051 10¥ 1403



(SizeAUD), ZAEFH4(FeeAUD) 2 ZALE
YA F(TimeAUD) £ 25 7197H)(Tobin's
Qe FAAF FH+)9 FBABAE /e ReE
Ueht ZaEAe] Z197k el 334 93
AR SIS & F Utk E3 &3 uket 2o
EA¥4 F INST, FORN, SIZE, OROA.
R&D, UE, MTBE 71971 ¢ o4& % (+)9
3#BA, OWNS LEVERE #9% 2(-)9 4
BRAE BFa ot Wl zhRlzAds

(ExAUD)E 7147H0 9 S2lsta] e ¥(+)9)
FBBA R Yepyg,

4.2 ZAEED J|71x|
4.2.1 ZA FES 719971

(E dlle ZAEE dEX2H AgAToA
713 de] AHE 3 e ARl R 71971

(& 3) BRIt} 7|47 tx|7he) 3|72 2B}

Tobins @ = By + By SizeAUD, + B OWN, + B3 OWN2¢ + B4 INST; + fs FORN; + Bs ExAUD;
+ By LEVER, + fs SIZE: + By OROA: + Bio R&D: + Bi1 UE; + B1o MTB, + 3% BiYRu + &

Ay 230
SizeAUD 0.035(3.161)***
OWN
OWN’

INST

FORN

ExAUD

LEVER -0.007(-4.291)***
SIZE 0.017(4.650)***
OROA 0.437(5.964)***
R&D 2.945(7.995)***
UE 0.094(3.083)***
MTB 0.242(47.306)***
YR %
Adjusted R 0.591
F-statistic 265.3***

(F1) Ote] g2 tgholm| *** ** *o 717} 1/. 5%. 10%
(F2) A93 d=E gua -’F°ﬂ Fﬂ?’} AAAF

238(2)
0.033(3.010)***
-0.478(-4.365)***
0.327(2.560)**
0.055(1.254)
0.376(8.802)***

-0.006(-3.552)"**
-0.001(-0.318)
0.363(4.955)"**
2.771(7.114)***
0.085(2.858)***
0.224(43.211)***
g
0.617
217.5"**

+24 91298 e
£ Ay ga,

=23 (3)
0.033(3.024)***
-0.479(-4.373)***
0.328(2.565)**
0.054(1.236)
0.377(8.802)**"
0.005(0.353)
-0.006(-3.563)"**
-0.001(-0.308)***
0.364(4.964)"**
2.171(7.714)***
0.084(2.847)***
0.224(43.200)***
Ex)
0.617
203.8"*

(#3) W52 B9 4 2%

SizeAUD: HZA1719l0] Bigh AP0 2Re Tatg

&e 2 oo
el WEE (E D) 32

2 7% 1. NonBigh 3Agelogse zAlE we 79 o9

1404
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o pAT G i JALA 2HE A
o A A vkl Zo] RIS FRESE
A7199¢] Bigh A2 RE A W A
o 1, NonBigh HAMACZRE M W
ASoe 09 %S Foske dni4(SizeAUD) &
AH&-3klE.

427 23(1), (2), (3)odM FARIFRASF
(SizeAUD) 3AAFE 244 0.035, 0.033 2
0.03322 71971 (Tobin's Q& 25 FoJ3 %
()9 #AE EdFa Utk F AEL] &
AoZ 7|t Bigh AMALERH e
& AF 71977 2ol e AR UETh o]
E AAERC] & AI(Bigh dAHA)S 18
| &2 7%(NonBigh A Bt ZYzte] o
gHAoR £YT 7150l

_\=_\.

, ol uhzt "e"é@” EH?/]"]B];’“«] AT
771] 347-1]7@1-4 AgAol Fre A Az gy
(signal effect)E F2A13 14‘“3 A 714

K7L w4 Jehde Aoz a4 gl

U WEAEES ARG 2ol 7197k
HAgEA &, WRAEEC] 9 FEd =28
WAAE AL AR 98 428 o
JA® 71Q7E7E T Fksle Ao JUERd
on], JRANREE 5T s} o] BGAo
e 2RA 2A7s o Ad 7197RY &
o3 F(+)9 BAE Re Ao et 24
vl &L JI97HAS frAl@ S(0)9] BAR YER
on JholE, FFNEEEE, v7gole ©

LAEHO| 7171x0) olxl= HE

O S R

MTBY| &% d5% vt Zo] 7I97HA s o
H+)9 FAE HAZq 9}, uie A AER
AEEH MRIFAGTE 71979 o8 #
AL e Ao Yeigd. o3 E %ﬂl*ﬂT—gﬂr
71971 %e) #AE o]F EAQME gy &
43tA vehta Qo

4.2.2 ZAFUAIZF 719714

(B e ZAHEE dEA2 ARl b
FUg ARbe AHgdte A AREYAIRE] 7
A7t Ae AFE RT3 ok TAFES]
Azt Wig SAA T AR 29 F-Etd 7
ARle] AREEH FAQAI7HE APFEAOZ ol
238 Z(TimeAUD) 2 AHgatact?

A2 2¥8(1), (2), (3)edA AAEYAT
¥4 (TimeAUD) 9 3HAAISFE 22 0.099, 0.094
2 0.0942 E5 7197k (Tobin's Q)< #<J3
FH+H) BAE Bo FAFEQAIT] 785 E
Z197H7 ot e Reg veyt, &, 93z
AR A E w2t Blste Alzte] &
HETE A 7ol g AukAQ ojgyE
WHEAA T e FA9 & Y F UL
o, ojo| mz} 7t ARFHE B} JAF IE
AP  gloenz IAER L BoAA 8. o
A At Bste Aol FEE A
Ho] oA olg FAARNA AR A
g A dEu 8] Fad FHAA %S

d

|

o
fuj

H

8) (B polMe AARE F ZAMEABE F28A7HE FAF 1.20571(20009~20031) EETS

& de= EMadrt. (19993

Ase BF L2 FAH Yo Adsiiod 1*]% A5E 20008 FAE AEE o] 83} *lZl?Hi el A48 B+

e PaAAE 7lgAe g deAA @gich) £ FAM Al mjgdE Ve MIFYARL MES

g T8 Az ENERE

71gAd s geiAA stk @3 20029 A EaAel veRd 20018 R 2002¢ AR %‘-i.&*l’& FAARZE 20039
A E Aol vehd 20019 2 20021 42841 FARES Adold 97t YA ol Beole 7P 42 ARIEINE V)

Fo2 FA8NTE AT

AL H34A H5E 20054 108
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Hod

(R 4) HAFLAMZIT 7197kx1zke] Sl7E2Y Z

Tobin's Q = fy + By TimeAUD; + B, OWN; + B3 OWN’: + By INST, + fs FORN, + fis EXAUD, + B, LEVER,
+ Py SIZE; + B OROA: + Bio R&D; + Py UE: + Biz MTB; + 2k BYRu + &

.G 23(1) 23Q2) R2¥(3)
TimeAUD 0.099(8.214)*** 0.094(7.834)*** 0.094(7.842)***
OWN -0.391(-3.550)*** -0.391(-3.558)***
OWN? 0.309(2.516)** 0.308(2.513)**
INST 0.007(0.139) 0.005(0.096)
FORN 0.099(2.490)** 0.098(2.479)**
ExAUD 0.016(1.090)
LEVER -0.011(-5.432)*** -0.011(-5.293)*** -0.011(-5.282)***
SIZE 0.044(11.015)*** 0.037(8.082)*** 0.037(8.102)***
OROA 0.636(8.223)*** 0.615(7.820)*** 0.617(7.838)***
R&D 1.593(4.891)*** 1.478(4.544)*** 1.475(4.534)***
UE 0.012(0.276) 0.006(0.146) 0.004(0.094)
MTB 0.364(48.771)*** 0.353(43.460)*** 0.353(43.462)***
YR g ¥y x%
Adjusted R 0.754 0.760 0.760
F-statistic 370.5*** 273.5*** 255.4***

(1) (0o ke tgrolm) *** ** *e& 742t 1%, 5%, 10% 314 #HYL Yehy.

(F2) AR A= dopdsd A AAAS

(F3) A2 9 7 2%
TimeAUD: ZAREQAIZLY] &
o2 MEe (R 1) 3=

€ " et

o g ZFAN2A 2N 2BE F28ANE MR 0 o] ZHY ghe

AH&E.

PIAA Hol A= 71977 goAA He Ao
2 4% & glo Jlg FAEsES 717X
o #AE (% 3)9 239 2A t2A g

4.2.3 ZARFS 719971

SR O R (E By A
H 23 BEE AMgde A

AEE O EX 2 AN
AF ARSI 719

Z Aol vlX e G&o] U JAEN ZAE B
F3 Stk ZAMH| 2B £3o] hd 233
2 ARl Ao g e Hhe ZRAIA Y]
B4E FAMOE Yo 233 2 (FeeAUD)
‘5 93‘;}_ 9)

E—ﬁ’?—iﬂ} 23D, (2), (3)<A ZAEsES
(FeeAUD)S s|AAIFE 242 0.097, 0.064 2
0.0642 7197 (Tobin's Q& 2F S93t o

z
=

f“l° [

9) FAR thl f 29 VFoR ZAMEARS UG

1406

< T8 BSolw $4dTs 7)EE

Ao gk gstot.
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ZAHEHO| 7|Y7Hxloll Dixl= oY

B R e B s

(% 5) ARt 7|7ixizte g2 2

Tobins @ = Po + b1 FeeAUD, + Bz OWN; + B3 OWN?; + By INST; + Bs FORN; + Bs ExAUD,
+ B; LEVER, + Ps SIZE; + Bo OROA: + B R&D: + By UE: + Bio MTB: + 2 B YR + &

Mg =E)
FeeAUD 0.097(3.947)***
OWN
OWN?

INST

FORN

ExAUD

LEVER -0.006(-4.065)***
SIZE 0.034(6.713)***

OROA 0.552(7.148)***
R&D 2.964(8.059)***
UE 0.087(2.867)***
MTB 0.236(44.099)***
YR bA3
Adjusted K 0.592
F-statistic 266.5***

28(2)
0.064(2.633)***
-0.458(-4.186)***
0.317(2.478)**
0.059(1.346)
0.376(8.770)***

23(3)
0.064(2.636)***
-0.459(-4.191)***
0.317(2.481)**
0.058(1.333)
0.376(8.770)***
0.003(0.241)
-0.005(-3.379)***
0.011(2.024)**
0.440(5.679)***

-0.005(-3.373)***
0.011(2.017)**
0.439(5.675)***

(
2.803(7.800)*** 2.803(7.800)***
0.081(2.718)*** 0.080(2.709)***
0.220(41.033)*** 0.220(41.020)***
% %
0.617 0.617
217.5** 203.8***

(F1) 0ol ghe tgholm) ***, ** *2 242} 1%, 5%, 10% FFAA F23dE dehd.

(5:2) A8 deY dupdso tg HAAFE B HY.

(33) Wss) Ao 2 2%

FeeAUD: ZAMBI2850 $56 tig SHAEA ZAlel Azl esy B2 ZAM2E 48 AdFYe

ol AT @E AHEE
ol WE (R 1) FE.

(+)9] BAE 7HAE Aoz vehich ol 2
He ARSI BRSS9 9 Wk
A4eo] ALl £L4E U B IANBFE
Wi Aok 4997 AngE DAk Aeld,
2z, Pt 35T BAELE Eokd

P& ted= 371 ol ofdl et FAAR
of AAAQ WM g it A HAPRE

ZASIT H34 M52 2005 10%

Aol e FA QA A5 A (signal effect)
gAY & gl 71977 B A vehde 2o
2 Mg ¢ sloh JE SANSES 7197k ¢
o BAE (F 39 Al gRE A}
ojae] ZAMEA Y& E o] 83 AFEN A
o wzw ZAEAI 71G7EA Aleldle frofd
d(+)o BA EAste HALE et oe
ZAAERC] 7197 A FAAN JEE nA 3 Q)

8 IuaT. 5 BAELe] 245 B3I

1407



W A FAIFe] ARz A o
I, ol &l FHARAME J1de v
st JAREA qF AFHdo] #H Az
Z147H7E golAA He RoR #58 & Uk

4.3 #7124

2 d7e AAERA dd déAE AHgdo
AARERC 7197 uAle AFAA JFE
ATt oy, vz JI97HAE 5& V1ol F
AR 3RAY A3 AL 98 w2 F
A9 Al 2g Pl sbsAol 24T
ATd AAER0l Z1G7Hd 9 miAe
o] ohizt 7177t AAEA e Fulo)
P £5 Qg meA od Fes AE
st7] A3 BAUY 71bEt ARl AA|
2 uAdE 719(F 29370 719-9)0E didez
71477 BAEA S Fuldl vl GEel o
A AR AYRFE o5t AFEA s
A AYRPE AYPAT(=E3} 5 2003)
A Akl e viAe AeR vehd wig
% ol8stal offst 22 LOGIT IJARHE
s,

wo . N

o}

Bigh = ao + a; SIZE, + az INVAR:
+ ag EXPO; + a4 ROA;
+ as LEVER: + as OWN;,
+ a7 Tobins Q-1 + Xk axYRu + &

FTH5USF Bight ZAEAS Uehie dex =2
279 A2 HAAE(FE @A L

A AFEE 1, 284 god 09 #Fe
e vujdgolnt, | YIS AALEA
Foldd] g MA G AFse FoE =3
HEE 719709 d4419 Tobin's QEAM A2
+ FARle]l AddEr] AAdARe] 24ge Al
stgTh!Y 7l EApESRE AR A 9
< 13 Aoz Jldse 7IYFR(SIZE), Ang
&AM & (INVAR), 24 &(EXPO), A4t
49 E(ROA), #H&(LEVER) ¥ WEAA 2
& (0OWN) £ AH&st% T

AA 19T E(SIZE) & BHANE 719 F=
7t AASFE AAA digd A5 E FHste
9| R3ALe] Hoo] kA Hug By we 7t
AHEEE 282 s "Ede A¥97(Chow
1982)e] wet AAEA AARIE HE $E
AH&-3tg ).

T3 7190 RS B3 ATARY A4
B AEEE YRolgAdA Adsux v
ARl F2 Apido] BAY 9U7do] B
TE Y 52 539 ELE A3 54
o] B2 ol§ FAF] 8 Aoz 7ty
ol g2 AL vEAdY FAAL A
22 v vEd A} EAAH & (INVAR)
TEY2 Edoz e HE9 $548(EXPO)
< F7ek

A E(ROA) T BN E 7199 Ao &

10) 7@ 71949 B9k Aol 2 e ARG g A3E Ashe $UoR ¥& A9 7RIS Hd 8] At
4 & RIS Adgezn 349 APAE 5o AR 292 Bt 983 AU, ERIARS 228 o A2u|L
< 935 A%E 71UE 4 7] WEolth (Bar Yosef & Livant 1984: Hughes 1986: Titiman and Trueman 1986) <1<}
wst] st E2(2003) Aol H7HE 7199) 7S dehile dgsl AU AR ZAZ] Jo)st EAE A
FEH S 719 Hol 12 71Ye] & Ao 7RIS Addtke 93 BAE WA 2yt

11) ARAE thal 271 SPRE AHSE ASols EM87= 7|80 2 galx|a] et}

1408

BYEAL M34A M52 20054 10%



YALEE o] 71Y7Ix0f o|xle FE

55 B & £59 MEIE Foiste A Francis and Wilson 1988, DeFond 1992) %
&2 7IAde HPAFHEE 1997) gt 7 RAE AARCE U &S AHEE. A}
71Eold g FANeE Ue &S AHESIIT AR YRR EEH BHANE WEAAE
A FAuE(LEVER) & WHAAEE(OWN) &) £E7F d ¥l Eo] ke HER 7
& g ds BA] A8 AHREHUY. WA e YrFFdA 7]]—?—}]]}{9] Aol gt
2w & FHMe FAvEo] &5 U AEE A A w2 5 2AELE T
A o] Fon dQ ¥go] =4E AYA g Ao o3 D}(DeFond 1992). wiA %o
= AFARY A IR &AA ABa 2 dxd EAo] Ml A miAle d¥e
A8 AR g2 £F9 AELS T A7 93 A= duldsE Fohe

7FeAle] e B2 (Chow 1982, Palmrose 1986,

(E 6) Bigb %+ NonBigb Mo

(R 6)2 7|97H17F ZAEA S ool A3

$E ZAUSE AIRS LOGIT 2724 2ot

Bigh = ag + a1 SIZE, + az INVAR, + as EXPO; + a4 ROA; + as LEVER, + as OWN; + a7 Tobin's Qw1

+ 2k axYBRu + &

i Ay Wald §A %
SIZE 0.386 11.540***
INVAR 0.120 2.391**
EXPO 0.356 0.553
ROA 0.428 0.222
LEVER 0.309 0.188
OWN 1.663 3.947*
Tobin's @ 0.043 0.067
YR 3
2y x 34.99
(p3) {(0.000)
439 g 65.9%
(F1) *** *, *e 22 1%, 5%. 10% $2AM §989& vehd.
(—rZ) Ays dxy 1“]‘?‘:—’:‘-011 U HAASE Hd A
) ¥ 7§-4 2 23
Big5 : 27} "“‘%(.x_c A E)7Aele] Bighol® 1, NonBighold 021 tjuld

SIZE : Mﬁi(ln%zw)

INVAR : AnZel&4a0 & (A2 o&qae]

EXPO : & &(+29/m&d),

ROA : A& (37)01/EA4),

LEVER : ¥aul & (ZHA/A71A8),

OWN : WEARAEE AR HdF
7147129} &< (proxy varlable)

Tobin's Q :
YR: dzdn) (#3227} 9% ko &b 1, 23R &

B)/FAD,

5480 A2g)

o ().

Aol K34A ®M5E 20054 108

1409



& nlA A 3 IAEY AYE B
el 7197HA7F =& 7ol FAA
Agst7] 8 & e

Adste 4ol Ihd Tobin's Q9
T FH+)9 4L M AeZ o

o2 9
Fa 4.
Bl e FRE
S
AAATE
8 ar>0).
—g’ﬂé#"ﬂ ne2d 7147 S (Tobin's Q)9

AATE 0.04322 ZAAEA(Bigh)# o
A7} 31—‘ A2 Yeyt), ol 7477 7
AR Flo S pAE Aol g AT

g FAEA] FAd) 4449 JFL olR
A% HiZE A%z & A7dne) A=y

= A=
FE Ao gMdr.

Lo Xx
E T

V. B

AZAEAR, AelolAt 7 6 o] A2AG
N g W 9RBANEAEY 208 48
Y8 U gRpAlel Eg ABAoz )
ArIAe] GBS 08 Aoz BIET Yuza
o BAe] 9Rzzz yalsd Agxe A%
3 et AQATNE BAMA oz 9% o
ARBANA §48 AEE AT RPolgm
2 o), 9Rgaele] 2AZAEA AYRe 4B
A YEe wndoz AL ANITY &E
A ARARNAE HABRY Ay st o
gl ge) Baz g JYs7 AdHoz
¥old Aoz d28Y. g T3 At U
3 A EA5E AR
=U4o] Buy 4y =,
T AFME shssting

)

=
=

1410

Hod

= ¥4 ded AR

ZAEA0] 719711l
A58 A AT
m} A8d 257t £430
wlﬂﬂ AlZgE 19999 %E  2003d71A o]

o, AHE 2L FHYTH HYFEA &34
%2 AFAAYL HPHeR AAAR, A}
Aul28d A8 2 REAEE 448 F de
ZF 2,01370 (1) ol .
TAZT 2y MBEde] &
5 Bigh AUz RE 7&4—%
71971317 BB E Folxle A
ol ZAEH ¥ 94—‘%%4“% 7‘*%
Beole A4 A A EAN S &3
Aoz F9% 7hedol A, oo el F4A%
dMe AAAY deiAE Lo s dA A
BEo A Fiolgte Y FREHNR
Ada 71477 A dehde Aoz g 4+
itk =@ Rl ZAle] £dste A)zle]
F7HEFE a28n ZAHEAY] $9d dig st
2 d4HE ARSI FRle ASdE 7Y
77 wolAle Ao® Uehgt). ole Akl
gAY E4ZTe YA AAEAALE
ARSI F7HESE AR BoAA 1
oldl met 71977t BA vehte Ao §4
=

39 A2E ZALEAC] 7|17k o] JEe mA

T € 972%S 99 I AarERe
Tujoll YL v teAE EAPT wetd 7
B3t AA=Z 7|47kt 2L
& F7HEA &t

=] U1i] L—Z =
AWHE BAER

o
=
med

P s

4T 7343 HM5E 20054 108



ZAREEO| 7|Y71xlof nixle Y

TR

ol

F29 U ARPAFAZ AEY 4 dov, =
3 AR AY A FFL v F 9
2% BIFT g gebd B 4FE F2 /19
o AMPE B ATR BIAN A1PHIE ¢
8% 712 Aga7e F7ksel RAERclte
399 94452 nAfte A4 AP
22 4 9o ¢ /9ME Fo7] AAME
AYAFE A= A BAELE Eole)
A7 wo] Badte AAMIE ATH F

A=
—_
A=

|

TR BES (2003), 22 71919 AR AQEH
of fet AT AAYRAT, A21A(A4T),

237-258.
59 - 2 (2001), PAlRse] ARAAH AR

A F3E Y AIEA SASA T, A)26
*1]233‘.) 115-143.
AT (1996), 7199 A =St Z1goldeRdF
o 32714 dsl” AT, A214E, 67-91.
AEE (1999), "feiviet A2AGeIA ol dutgAlF 2
Fagle iy dF MeHAT, A5,
31-79.
M3 (2002), 7199 &fTES 7197 R
of tig A °‘%le%—% FHoR A5
x|, #3034, 391-434.
- A4A9 (20000, VIF7HAS T afTrEete]
#ed” Redy, A13E(A25), 21-47.

o
2
N,

AABIT 1343 M5 20054 10¥

R v e o~

TR} I/ A &
%‘*—1-?%‘%91 f& 1," SAR3X|, #2673, 173-19.
299 AUE - A2 (1993), 7IA7E S 2857449+
ZH A7 qRAT, A6T, 55-75.
Lfrr2e} 7197118 EHAl
@ A3 MeA, A5%, 129-154.
U4 - #2713 (2001), "ol g wjA A
At ZAEA " sAsAT, A26W(H3E),
51-89.
wZ3} - wjZd4g - A9 (2003), QY v go] E 7Y
o] nEAL T Mz g3 AHE
AN w5719 AHER v s A s
T, A28B(A43%), 203-230.
a1 (2002), AR} 71999 SAAET 2 Tobin's
QY TA BY AF" BAEX], A307,
207-325.
34 - A71E (2001), “APEAE AR ZpitE 7t
ol A" S{AstHT A26A(A3E), 1-25.
WA - FAA (2005), “BARIY A8 HeFe” F
HetzAld T, (A41%), 241-260.
AEE - o3 - AAF (2004), “GRAAFA L 7197}
A" AeAT, A1TBR(ALZ), 41-72.
o4 (1999), “BAFEAT ZARIS] Biof 3 A4
sAstAT A24A(M3%), 53-80.
o|9% (1992), “ZAlel8l e Mulaz} ZAREA | vlAlE
gk w3 AL sASHT, (A143), 127-150.
o] &9 (1990), “ZARIS A7} AL A v o
g ARAT (A113F), 1-36.
ol (1996), "HAHAL EAN LA} A
AR 2] ARG dEg FAL
2" sANY, A5A(2%), 239-274.
AEE (1997), "W H &, AR R 24 E 7]E 7]
AEAT 7199 2pdA e SAsAT,
A 227 (A4%), 91-121.

44 (1999). "Bigh #ARI% Non Bigh ZHAKI o
3 2 dst v SAAUAATR (A353),
193-217.

o
Ha
op

1411



3 o - 994 (1998a), FARIY £33 AREA: 7
AR RS SA0E BAsET, A
23A(A2%), 49-75.

- (1998b), “HEAA7IYY o]zt #
3 AFH A7 AR, A23E(A23%),
133-161.

H & -ol3 (2000), FARIY f¥T ZAREA: AR

T AR3E AFR F AZ N Jddiga,

Beatty, R. (1989), “Auditor Reputation and the

Pricing of Initial Public Offering,” The
Accounting Review, 65(October), 693-709.
Becker, C. L., DeFond, M. L., Jiambalvo, J., and
K. R. Subramanyam (1998), "The Effect of
Audit Quality on Earnings Management,”

b
a)

JJ

Contemporary Accounting Research, 15
(Spring), 1-24.

Bhattacharya, U., H. Daouk, and M. Welker (2003),
“The World Price of Earnings Opacity,”
The Accounting Review, (July), 641-678.

Chow, C. (1982), "The Demand for External Auditing:
Size, Debt, and Ownership Influence,” The
Accounting Review, (April), 272-291.

Chung, K. H. and Pruitt, S. W. (1994), “A Simple
Approximation of Tobin' q,” Financial Mana-
gement, 70-74.

Copley, P.. M. Doucet, and K. Gaver (1994), “A
Simultaneous Equations Analysis of Quality
Control Review Outcomes and Engagement
Fees for Audits of Recipients of Federal
Financial Assistance,” The Accounting Re-
view, 69, 244-256.

Copley, P., J. Gaver, and K. Gaver (1995), "Simul-
taneous Estimation of the Supply and
Demand of Differentiated Audits: Evidence
from the Municipal Audit Market,” Journal
of Accounting Research, 33, 137-155.

Chaganti, R., and Damanpour, F. (1991), "Insti-

1412

tutional Ownership, Capital Structure,
and Firm Performance,” Strategic Manage-
ment Journal, 12, 479-491.

Davis, L. R., B. Soo, and G. Trompeter (2002),
“Auditor Tenure, Auditor Independence and
Earnings Management,” Working Paper.
Michigan Tech university and Boston
College.

DeAngelo, L. (1981), "Auditor Size and Auditor
Quality,” Journal of Accounting and Econ-
omics, 1, 113-1217.

DeFond, M. (1992), “The Association between
Changes in Client Firm Agency Costs and
Auditor Switching,” A Journal of Practice
& Theory, 11(Spring), 16-31.

Deis, D. R. Jr. and G. A. Giroux (1992), Deter-
minants of Audit Quality in the Public
Sector,” The Accounting Review, 67(3),
462-479.

Demsetz, H. and Lehn, K. (1985), “The Structure
of Corporate Ownership: Causes and Con-
sequences,” Journal of Political Economy,
93, 1155-11717.

Fama, E. F. and K. R. French (1992) “The Cross-
section of Expected Stock Returns,” Journal
of Finance, 47, 427-465.

Francis, J., E. Maydew, and H. Sparks (1999)
“The Role of Bigh Auditors in the Credible
Reporting of Accruals,” A Journal of Practice
and Theory, 18, 17-34.

Francis, J., and D. Stokes (1986), “Audit Prices,
Product Differentiation, and Scale Economy:
Further Evidence from the Australian
Market,” Journal of Accounting Research,
30(Autumn), 383-393.

Francis, J. and R. Wilson (1988), “Auditor Changes:
A Joint Test of Theory Relating to Agency

HAEAT M34A M5E 20054 108



YALEHOl 71Y7txlol ojxle d%

A

Costs and Auditor Differentiation,” The
Accounting Review, 63(October), 663-682.

Geiger M., and K. Raghunandan (2002), “Auditor
Tenure and Audit Quality. Auditing,” A
Journal of Practice & Theory, 21(March),
187-196.

Johnson, W. B. and T. Lys (1990), "The Market
for Audit Services,” Journal of Accounting
and Economics, 12, 281-308.

Kim, W. S., Lee, J. W. and Francis, J. C. (1988),
“Investment Performance of Common Stocks
in Relation to Insider Ownership, Financial
Review, 23, 53-64.

Lindenberg, E. B. and S. A. Ross (1981), “Tobin’
g Ratic and Industrial Organization,”
Journal of Business, 1-32.

Lombardo, D. and M. Pagano (2000}, “Legal Deter-
minants of the Return on Equity,” CSEF
Working Paper.

Lowenstein, L. (1991), “Why Mergers Should
(and Should not) Have Respect for Their
Shareholders,” Journal of Corporation
Law, 17, 1-27.

Lys, T., and R. Watts (1994), "Lawsuit against
Auditors,” Journal of Accounting Research,
32(supplement), 65-93.

McConnell, J., and Servaes, H. (1990}, "Additional
Evidence on Equity Ownership and Cor-
porate Value,” Journal of Financial Eco-
nomics, 27, 595-612.

Myers, J.. Myers, L. A. and Omer, T. C. (2003),
“Exploring the Term of Auditor-Client
Relationship and the Quality of Earnings:
A Case for Mandatory Auditor Rotation?,”
The Accounting Review, 78(July), 779-799.

Ohlson, J. (1995), “Earnings, Book Values, and
Dividends in Equity Valuation,” Contem-

ZAASAT H343 M52 20054 109

porary Accounting Research, 11(Spring):
661-687.

Oswald, S. L. and Jahera, J. S. (1991), “The
Influence of Ownership on Performance:
An Empirical Study,” Strategic Management
Journal, 12, 321-326.

Palmrose, Z. (1986), “Audit Fee and Auditor Size:
Further Evidence,” Journal of Accounting
Research, 24(Spring), 97-110.

Palmrose, Z. (1988), "An Analysis of Auditor
Litigation and Audit Service Quality,” The
Accounting Review, 63(January), 55-73.

Pierre, K., and J. Anderson (1984), “An Analysis
of Factors Associated with Lawsuits against
Public Accountants,” The Accounting Review,
(April), 242-283.

Rajgopal, S., and M. Venkatachalam (1998}, “The
Role of Institutional Investors in Corporate
Governance: An- Empirical Investigation,

Working Paper.
Shleifer, A., and Vishiny, R. W. (1986), “Large
Shareholders and Corporate Control,”

Journal of Political Economy, 94, 461-488.
Shockley, R. A. (1981), “Perceptions of Auditors
Independence: An Empirical Analysis,”
The Accounting Review, 56(4), 785-800.
Shockley, R., and R. Holt (1983), “A Behavioral
Investigation of Supplier Differentiation in
the Market for Audit Services,” Journal of
Accounting Research, 21(Autumn), 545-564.
Simunic, D. A. and M. T. Stein (1987), “Product
Differentiation in Auditing: Auditor Choice
in the Market for Unseasoned New Issues,”
Canadian Certified General accountants’
Research foundation, Vancouver.
Stice, J. D. (1991), “Using Financial and Market
Information to Identify Pre-engagement

1413



Factors Associated with Lawsuits against The Accounting Review, 68(April), 346-367.
Auditors,” The Accounting Review, 66(3), Watts, R. and J. Zimmerman. (1983), “Agency

516-553. Problems, Auditing, and the Theory of the
Teoh, S. and T. Wong (1993), “Perceived Auditor Firm: Some Evidence,” Journal of Law and
Quality and Earnings Response Coefficients,” Economics, 613-633.

1414 AUSIITT 5343 5% 20054 102



LAEEO| 7|70l O|RlE B

The Impact of Audit Quality on the Firm Value*

Sanghun Kim**

Abstract

Prior researches of the firm value primarily focus on the governance structure and
financial conditions of firms. In detail, empirical topic of prior researches are summarized as
follows: First researches of governance structure focus the comparative analysis of the firm
value to the change of stockholders share ratio(inside ownership, foreign ownership and
institutional ownership). Additionally they investigate empirically for the effect how outside
directors on the board of directors and audit committee can cause the firm value. Second
researches of financial conditions examine empirically the relationship between the firm
size, the debt constraint, the accounting performance and development expenditures and it's
effect on the firm value. In conclusion, prior researches show that the governance structure
and financial conditions of firms significantly effects on the firm value.

But up to the present there is no study empirically to examine the effect how the audit
quality as manager’s inside/outside monitor can cause the firm value. Thus examining the
monitoring role of the audit quality and the exploring the relation between the audit quality
and firm value is clearly an interesting and important research topic. Particularly after the
effect of the Korean monetary crisis in 1997, the independence and expertise of auditors
monitoring the accounting information has been emphasizing in Korea. So that this paper
examines whether market participants evaluate the firm value differentially depending on
the audit quality. Exactly we investigate empirically whether the existence of high quality
audits enhances firm value in Korea.

Specifically we predict that the higher the audit quality is, the higher the firm value is.
Because auditors with high quality can throughly monitor and control the managerial actions

* This work benefited from the financial support of the Dongseo University.
** Fuli-Time Lecturer, Division of Business Administration, Dongseo University.
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of managers, firms with high quality audits can provide the more reliable information to market
participants and reduce agency

costs. But auditors with low quality can easily acquiesce to auditee pressure, including
pressure to allow earnings management. So this will lead to a difference in the firm value
between firms with high quality audits and firms with low quality audits.

But it is very difficult directly to estimate the audit quality. So in this paper we respectively use
auditor size(Big five or Nonbig five auditors depending on the affiliation with foreign Big five audit
firms: Big five auditors are known as those having higher reputation and audit quality), audit services
time and audit services fees as a surrogate for the audit quality according to prior research. And we use
Tobin's Q ratio as a proxy for the firm value. The sample consists of non-banking firms(2,013
firm-years) with December fiscal year listed in Korean Stock Exchange over 1999-2003.

Consistent with the prediction, we find that the higher the audit quality is, the more
increases the firm value represented as Tobin's Q in the Korean stock market. More
specifically, our results of empirical test are as follows: (1) The difference in firm value
significantly exists between Big five auditees and Nonbig five auditees. Firm value is higher
for firms that are audited by high-quality auditors(Big five auditors) than for those that are
audited by low-quality auditors(Nonbig five auditors). (2) There is significant positive
association between the firm value and an amount of audit services time. Firm value is high
as an amount of audit services time increases. (3) There is also significant positive association
between the firm value and an amount of audit services fees. Firm value is higher for firms
that pay the more audit services fees to auditors. Such associations remain robust even
after we include various control variables(governance mechanism and financial conditions)
that may explain firm value.

Additionally, we examine whether or not high-Tobin's Q firms hire high quality audits(Big
five auditors) to signal a favorable information. But there is no evidence that high-Tobin's Q
firms hire high quality audits. So we conclude that high quality auditors as manager's
inside/outside monitor can enhance firm value.

These results indicate that the audit quality is important factor when market participants
evaluate the firm value. So it is necessary to make efforts to enhance and encourage audit
quality in the Korean accounting and audit industry for improvement of the firm value.

Key words: firm value, inside/outside monitor, audit quality, auditor size, audit services
time, audit services fees
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