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M dFeHARe] FEVEY &3 71 7t
Aol g Frt dolgeE vl Tl dig &
o 5 71E AEFE FA} Ag3, FA T
A& A7t GA o] FAXA ot

FTAZR 7199 HEY 7 B3F Az w7
o] zto] 2 ASA o Aol EIAL AAAE
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AZH 3 ol zole F HEUY T it
Aol wrdd Zoltt, wets 33 719 7HA o
3 ¢ TEUYRRY #H7b Atold 71 A5ER
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9 ‘ﬂi}”&f‘}ﬂ FEE 1, E—‘?- kzo}ﬂﬂr

T EYY Ade ¢ J%ELM g 3714l
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S}EU7} ol %i%% e 72 e s
gx, g 7E AL o #7149 A
AR ZER A dE BlsE 37 WE ThsAdel %7
mEolth. v &2 7ol Tk HIte J1EAR
e Wshige] BUAE AfE & FHEUY
gk we ot &2 V199 wE st ol
7ol gk webd @2 7o 7RAE Hotet
B F8 7% wet 3t edd e &
7199 wHEst EY wel g2k ofd ut
g & FEY o AR A7t A Lol 7he
Aol ALk, &2 7199 AXe A R AR
3% 24 7R #9422 UHE 4 8len 9
F 7 71Ee el dA% Be-EuE 2YA
& Aol g 7ol st ¢ HEWI} =7e
EErt th2n, sjFze] Aole FAVIY 7HA

AAEATR M34A H4Z 200544 88

ol Y2 oixE R AF B BHY 47
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Ao 294 249 BHE AW A2 FEY}
S stEde) el Audez A7Y Al
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£ Wl 48 4 doh B $949 3749
we} g4 F14e) A7 s, 3 sEve A
%2 ol Wt oo ARl Qo) BFe) Qe
A%E F4 719 ARG e B Ee 3AE o
29 }EW 2 RENY 2L 95T 7

Aol wot. wetA tedt & 7Mdo] =2dn
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An Empirical Study on the Factors Influencing

Acquisition of the other partner in the IJVs:
Real Option Perspective

Dong Kee Rhee* - Myoung Sook Kim**

Abstract

This paper adopts the perspective that international joint ventures(IJVs) are created as
real options to exploit uncertain environments. The exercise of the option is accompanied by
an acquisition of the other partner in the joint venture. We investigated which factors would
trigger the acquisition of the other partner in the IJVs in Korea. The empirical resuits show
that as the profitability and growth opportunity of the joint venture increase, the acquisition
of one partner by the other partner also increases. Especially when the directions of the
profitability and growth opportunity are not the same, for example, the profitability is high
but the growth potential is low or vice versa, the likelihood of acquisition is higher than
when both the profitability and growth opportunity are high or low. The results also indicate
that the strategic orientations of the foreign partner and the local partner are different. The
foreign partner is more likely to acquire the local partner when the profitability is high,
while the local partner tends to acquire the foreign partner when the growth opportunity is
high.

Key words: International Joint Venture, Evolution, Acquisition, Real Option Theory, Event
History Analysis
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