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WELE R &l et -r7P°ﬂ 1
A dENE 25
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3 M-49 F7HEEEY $24E stz &
7V s SRS 3 BrE At
aEo] g 719e FAXA A€

Fotua =

2 gL
it

-4
. EE
s

(@4714 -1, -2 AE28)
2% Mm-1:
Y,= e+ BBV, + BE,+ B3N*E,

2003
+ 8D+ BN+ 3 wYE, ()

+ 7, CIMKT,+ ¢,
Y= g+ BBV, + BE,+ B3N*E,

2003
+ 8D+ BN+ 3 0YE, (6

+ 7,CIFC, + ¢,

254

Y,= o+ BBV, + BZEI;

+ ByN*Eb + 8,D, (7)

2003
+(B5N+ 3 w,YE) + e,

28 M-4(n)¥kegd):
Y.= a,+ BBV, + BE,

+ B3NxE,+ B,D, {8)

2003
+ (BsN+ t%w,YEt) + ¢,
CIMKT, B71erls3d8%7IAEe ol ety
ZEHAY/AEL F(+H)/S()Y &
¥4
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F7EE (A RAARE) & 2] gk &
< BoFe Zolt
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7 8l oheel
o2 ARsgid.
A, 2003 1297 ?‘éxﬂ FxEAAHL
Bl Qe T1gez G
7 EA 129% @)& 9] o]
gt AAF o] e
371 fEiA 129 At 7 =
ok AR, At 7]%191 + AT BT}
il FAE Gl 3399 oKy

& FFNe 719 A58

AR R-student HWgte] 3o0)4<l

719/495 oA (outlier) & 7HF38tn o) & 11}9]
AlA 1,838 71/ o2 Ay slith.
Ao £ FALHHERY AFAEA

E(KIS-FAS)E ol&std IFAZEARE FHs
Row, FABE FRIHAEAS AN AF
st 719 R dolshe2~ TS-20008 ol &3t

st

£ B F 7] W FEAAM Astact o
RH. 7189 ArAEe 4 Axr19S g |y, MESEMAD}
Aol g B Ik A7 F4713E vlash]
7b A7) g2 S8l &3 TIgde HE
A A st 4.1 7|etxEEele] 2PN AT 9 SAY
(F DollAst 7ol 7*%‘—3%—8— A Yol 12¢
A NY F FEHT AT 2,400 7d/d (B 2= F7h ¢, B7leeld, 23¢9,
%01]*1 AEAAR 71, 7IEtEEE o] Qe V] TR, 7IetEEEe] SO digt g 2 WEY
d 5 A 1,917 7Id/de FEd T 3 A3jolrt,
(B 1) 327 M
(291 71d/d)
+ ¥ xEA7)
Panel A: E&9] 4%
2003 AA AHE 129% 24 7Y(F8Y A9 2.400
z}gﬂ-ﬂo] 7]c§ (85)
e EZE0 0 71" (398)
R-student Awizto] 30149 71g? (79)
AANEL7) 1838
Panel B: 7|e}X 8499 720 o2 TETA
B Erb s S d R A EY o] e 719 1.828
F71a Ak BakatE o] Sle 719 146
1) @71l = bs A%t 2 @718l A Bkl e] o] 0 719 & A,
?) R-studentd] Adizto] 3ojAHel AL 2Ux2 B3 AP(truncation)?|Hol 28] FRo|A 2)ela
AYSIT 7343 M1= 20054 28 255



l£&7 % MolEH

L RE 7] %3 EEHEA C
Y, 1,838 156,270 518,423 36,359
BV, 1,838 280,202 618,743 98,599
E, 1,838 12,067 111,514 6.055
E¢ 1,838 15,906 129,849 5,994
D, 1.838 -5,039 127,051 1,007
0cCl, 1,838 3,839 55,809 20
CIMKT, 1,828 3,954 55,832 20
CIFC, 146 -1.177 8.596 0

(1Y, 1249% 25471, BV, €21, E; 97109,
D &M%, ocl: NEEZEY (= CIMKT,+ CIFC,)
CIMKT,: 37\ =7ts

(3 2000 oJsid Bl (E) e Haus 12,067
Wkl > EAE(ED)S BE#Y 15,9069
Boh 1%ReFEdM froshAl &2 Hes 493
& F379Y(Wilcoxon signed-rank) 4% Ax
e, g7)e] g sl o]l 7|EE
ol 3,839kl o g Yehdd

(£ 3)& H947 ¢e12)(2002)9) A€ B4
o2, AAANEEE ol o|Fox Ve EEE
ool @FriEeld akdel AZY £ fle F
HEHEE F = L
o, B BEAoM ALed 53 [& v’f?}’:_. g7
19, Zol tist Faz8s
Y 52 AWz /\}%'3}04. 7]@%%“‘7‘—’1‘

o
F7kl oim @ FEE pjHexE B4

A
Z,N,\] z}oﬂ/q 7L——, o]TL_;;q‘E_ .Er}j‘

[+

ALY 02 PlNErb5FAY
CIFe,: PGB0 R WA B

E: $3¢E9(=E,+ 0Cl,)

(& 3)& 19973978 199949744 £4€ Hd
A ‘DJFJV—](ZOOZM A5 st AANNE
: 1999358 20033722 EHd ez

e g gde] YR e

Atoltt, E T3 HEM A
tEFAA (multicollinearity)

drgnd 978 9

(0CI,)e]
14) BAMEA ol9fel] g (eigen value), ZEA4(condition number). Tolerance $& %3l tEaXA AR L dgoy 7
AR FAE gle Aoz vehgrl d¥Eo® Variance Inflatione 10014, eigen valuex® 0.019)8F, condition numbers

30014, Tolerance® 0.1°]3Hd 73
COLLIN, TOLelt}.
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Za&olgo| Bk Aol T A7

(£ 3) 7|Ebmole] Fopywaiol cist 2EZn'™®

f=4

2003
Y1 ¥,= ay+ BBV, + BE, + BN*E, + BD,+ (B N+ 3 o YE)+ 7 0CL+e,"

T ¥ d&is 100% 95%%
0.162 0.168
BV +
! +) (12.12)***"¥ (11.02)***
5.2 5.91
Et (+) 98*” 7***
(49.94) (54.81)
-5.872 -6.314
NxE —
! (=) (-42.05)*** (-39.24)***
-0.354 -0.265
D _
‘ ) (-7.63)*** (-6.19)***
0.528 0.549
ocCI +
! +) (5.53)*** (5.15)***
R? 0.84 0.87
F3 984 57*** 1134.60***
FE 37 1.838 1,747

1) v,: 129% #5327, BV,: &t E; B710ld,

N: B71eEAo] AR 1o]2 o™

D,: £¥3, ocl,: 7|t EE4£)
0, YE,; td=old 1oz o 0

{2) 95%% 7IEfE2&0lS 818 H%THE wiAS TS dides By
(3) ( )= White(1980)9) tgtez ***&= 1%9 $FdA SoAd(F=242)

SERECRE BB

B4 (2002)914 BoAE

TFAA FAAF oetd, At Frlweld
AFNAAR frojg 4o gs Bolr

Tt EREY) FPERYEE B9 gl F
ex)o] )8 ATl obd Lurzal

<9 @2 Bojn ok & A7ddA AFdtn F 4 sUch £ &b 10%9 25%U #ES A
2 st ZlgEgE e JAAFE BE ol 98 Aesk VaEasd/eat s e S
fFold o 42 Heoln ez AAAZER dAE AAT Afd: LT £¥E SRy
o]Fo= HeAMI Aef2(2002)) EF2AIHIE F  A7AIAE TG FUEHoR oA 7
gatthe A & F ok £ VIEEZEATY leolddN FrIVIBEREEYE AAT F (&
o] 3t 5% EES AT 95%) dF BAl 3ol WP HAARAE keH, ENEAe 3
Nz 712 2Ede] HAASFE AT ¢ #E @ AN il g sAAsY g3d

15) N3 YE= AW A Agstgen, oF ZHdNE Fdsid

AASATT H3aA M12 20054 2%
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SHE - Zolwf - 232

¥ Fdstad. g FrtRg o2 gyl (E) tiald 7lE
JU BE IS o8 (F 3)9 24247 7] 2EYo] satd ZBEY(EN S AHEI
BEEEe IRty AFsdthed 21X ey goEoo] wid® v [-10] @yl
T et B dteMe 22 vdd 28 o ddd B3 [-280 FrHEE] Hohd )
O-13 7182 2&Eeo] MiAE rieolodSs v gEIeoe FAAF &dana AdAEHE A
& 2Y 0-29 F7F A S vlago 2y 7lek oln, o] A% JlegrTEoe AYPAY ALY
TEEYo] EABFEIA ZMAZF AEAE HAFe c2d FAHE ARY FZEAAM 2AH
12 gk (F HAAN B2 -1 T2EYS & Aol dAREY 84 ZdoA ¢ yotn B
(B 4) 22EAD gY|zo|le] MEa v

2003
B9 -1EEEN) Y, = ag+ BBV, + BE{+ BN*Ef + 8,D,+ (BN+ 3. 0, YE) +¢"

2003
23 0-20371801%): Y, = ay+ BBV, + BE + BN*E, + D+ (B N+ 3 0 YE) +¢,

T+ ¥ 100% 95%"
32 | 9rlgely E3eo) ol raey el
Bv, 0.265 . 0.178 0.312 0.205
(15.99)*** (13.56)*** (15.47)*** (15.23)***
- E 3.280 5.273 3.163 5.807
‘ ' (31.95)*** (49.35)*** (27.97)** (54.47)***
N+E? N*E, -3.670 -5.811 -3.197 -6.120
(-24.83)*** (-41.41)*** (-16.54)*** (-38.84)***
D, 0.338 -0.401 0.447 -0.273
(6.74)** (-8.72)*** (8.34)** (-6.32)***
R? 0.76 0.84 0.74 0.86
A9 zlo] -0.08 -0.12
(Vuong® zzh)" (-1.816)* (-2.105)**
Fat 653.13*** 1073.22*** 573.06*** 1239.53***
g 37 1,838 1,747
(1) v, 129% 234744, Bv,: &4 E,;r B7)¢ele, b, &g
E%: E ZE(=E,+0ClL), 0Cl;: 7|8 ¥#E
N &40] BAEE 1o]m o™ 0, YE,; tdE 1ra 10|12 ofjd 0
\>95/% 7)e} %%‘% o9 593 WS E2E g0 24
@ ()e hlte( )4 (o2 e 1%9 % ow fIAY(FEAS
4) ()& Vuong(1989)9 zgtez v A2} 109, 5%2) oA A (F2HZ)
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(¥ 5) lzrtsEAEIIRtel/&e

- Zolsy - 282

o 2003
28 [M-1: Y,= ay+ BBV, + BE,+ BN*E, + ,D,+ (BsN+ 24, @ YED + 7, CIMKT, + g”

78 EESR CIMKT #0" Bkt wAy P R LAy
BV ) 0.162 0.289 0.279
! (12.08)*** ¥ (19.91)*** (12.37)***
£ (+) 5.298 2.333 3.396
g (49.79)*** (14.14)** (15.02)***
N+E (<) -5.871 -2.635 -3.589
‘ (-41.92)*** (-12.25)*** (-10.56)***
D () -0.355 -0.763 -0.211
! (-7.63)*** (-9.15)*** (-1.96)*
0.522 0.284 0.447
CIMKT +
! (+) (5.43)*** (1.61) (4.77)***
R2 0.84 0.77 0.78
Fat 978.45*** 365.10*** 243 45***
R 37 1,828 673 428

1 v, 1299 234744, BV, ¢, E;: B2eeld, b £u9

N: £4o] B3 1ojx of® 0, YE,: tdEod lojm ohyd 0

CIMKT,: B7\W=te5ddriatéedor Br|iertesAqsae/&e 4(+)/4(-)9 3 A
(2) CIMKT,#0: 3712755 A 71ae] 09l 7|9 A9l (HA)

Hrpatel/aE B B e b e SR A () /AR (-) o EEkE 71
(3) ( )= White(1980)¢] tato2 * ***& 27t 10%, 1% FFoA Fo2 (%21 F)

frelet

B s s 3 AR gAAFE
] folg

Rgtort, PlEbsEAY e

ZAR7AY/E9 BA7H BAND DA E
AR ol RolA e ekt EANANE Bo0)
SRRl /ES M d EReedoz

Aol © A92 4

VIF#S 2% 2n|vto =
et te3dd #Ae foH, (& 5AMAE
Gl v s B i e S e o L e e B
Aol IAshe TIger FRete] ZAze] i3

16) PPl s3aR ks P ls3aR kel £5 24ss J1de] A% 84 27 O] Wgel Yol BEes
ol BAstdon, Wb En e SAAE 4ot o) g e
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Egfolg ol By 2{Fol wah o7

(% 6) T sSHE7IXI/Ee| ZHEAAIMA i o{Rof| g 4H Bl
3
REM-3(¢d): Y, = a, + BBV, + B,EL + ByN*EL + B,D,+ (B N+ ,gmo‘”fYE') + "

2003
REM-4(09d): YV, = ¢y + BBV, + B,E,+ B3N*E, + 8,D,+ (B N+ gz‘mow,YE,) + ¢,

T8 7l =7 e S AH 7MY et s S RHAE
Hheg® wleky Ela: vk W ujutyg
BV 0.322 0.295 0.341 0.317
! (23.43)*** (21.06)*** (20.55)*** (14.56)***
£ E 1.408 2.359 4.209 3.201
g ! (12.43)*** (14.58)*** (19.82)*** (14.11)***
-1.718 -2.676 -4.718 -3.786
b NxE
N*E o (-9.67)"** (-12.55)*** (-19.78)"** (-11.06)***
D -0.667 -0.773 -0.373 -0.198
! (-7.89)*** (-9.29)*** (-3.85)*** (-1.79)*
R? 0.76 0.77 0.86 0.76
Agg o -0.01 0.10
(Vuong z@)" (-0.12) (2.15)**
Fat 497.40*** 546.48*** 485.89*** 339.50***
R A7 673 428

(1) Y, 1282 2534744, BY,: &K}, E,; B71&0]Y, D, &ulw
Eb: v =rbsad st /ee] v E $AH = E,+ CIMKT,)
CIMKT,: 37\ =rte3d%riate/&0 2 Mertsddsdriatel/aee F(+)/5()8 F3 3/
N: £40] 23 1ojm opH 0, YE,: td%c]H 10|z ol 0

(2) Whd: o= eEAY bt /o] Br)ol el i S
oute s o) 2 b5 EAY 7Ha e /o] Blel el HdElA] im AR a2 de

{3) ( )= White(1980)9) t3te2 * **= 7 10%, 1%9 #5994 FARA(FE4

14) ( )& Vuong(1989)9 Z#teg & 5% F2oA fo8d(F2A%

A%
%)

=t s gkl /s &4
gz gA
Hlwated ARt FAA T ofs}

A 3

, oA FANF] H=rbeZ ARk B
erbsSBH A bE dElA frof A W
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FiC]

- Holej -

(B 7) shelAtderatrtal/&ol 37 laziMol oigt HEdn
2003
SYIM-2: Y, = ay+ BBV, + BE+ BN<E, + BD,+ (BN+ 3 0 YE,) + 1, CIFC, + e

T dq5%3 CIFC,=0" Fabe] 24 e 0y
BV, () 0.330”“3) 0.549*“ 0.228m
(11.23) (9.99) (3.21)
2.539 1.070 3.384
Et (+) ' 21 *ExK
(9.85) (1.34) (5.75)
NeE, - —3.033“* -1.215 -3.999
(-6.59) (-0.96) (-5.82)***
5 - -0.579 -0.157 -1.003
! (-2.73)*** (-0.65) (-1.30)
cire, (+) 0.319 —36.188”* 2.073
(0.16) (-4.36) (0.76)
R? 0.94 0.79 0.97
Fgt 215.93*** 20.57*** 86.35***
®E 37] 146 52 32

1y, 1297 25324748, Bv,: €44, E; 37409, D, «Wgd
N: @7l@dado] WAEhd o] opW 0, YE, tdkeld 10| ofd
CIFC,: @718 gt /£02 4 (+)/&(-) o2 B35 FA
(2) CIFC,=0: 71 A F1katel /o] "0 719 A< (R A)
Fabatel/ahe A B Al el (+)/A () o] BaekE 71Y]
3] ()& White(1980)9] tgtoz * ** ***= ztz} 10%, 5%, 1% FEAM Fo8d(F2A %)

dhe AL B4R WM dAHE Aol (& DelMe dqrrd@rtatel/Eod g F71a
TP (E 5 (E 6)9 #AAAE FaA ZlgtE d4E AFeEen, VIF}E BT 3uivtez o
ZEe] BE R0l F7HHQ FhaEAR sln B dE3Add EAle i (B DY BN
£dgZoeE ozt gle Aol ofah!” W AAel UF EHdMEe BrIAYAsIRIE e
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A Study on the Validity of Comprehensive
Income Reporting

Hyuck Jun Song* - Yi Bae Kim** - Qung Rak O***

Abstract

In 1997, the Financial Accounting Standards Board (FASB) issued Statement of Financial
Accounting Standards No. 130 (SFAS 130), Reporting Comprehensive Income. For fiscal years
beginning after December 15, 1997, SFAS 130 requires the disclosure of both net income and a
more ‘comprehensive measure of income. Comprehensive income includes four items recorded as
owners equity under previous FASB pronouncements: adjustments to unrealized gains and
losses on available-for-sale marketable securities (SFAS 115), foreign currency translation
adjustments (SFAS 52), minimum required pension liability adjustments (SFAS 87), and
changes in the market values of certain futures contracts qualifying as hedges (SFAS 80). The
International Accounting Standards Board is presently considering a similar requirement.

Under those accounting changes in comprehensive income reporting, the Korean Accounting
Standards Board is also presently considering reporting comprehensive income. Statement of
Korean accounting Standards 16 will mandate comprehensive income disclosures in financial
statement. However, research evidence on its usefulness in Korea is not documented and is
worth investigating even before reporting comprehensive income is mandated by Statement of
Korean Accounting Standards No 16. It is questionable whether this new accounting regulation
of comprehensive reporting is more value-relevant. By examining comprehensive income reporting
made before this new accounting rule and comparing the explanatory power of comprehensive
income and current net income, we try to evaluate the effects and efficacy of Statement of Korean
accounting Standards 16 in enhancing the value-relevance of accounting information.

The primary objective of this study is to examine the validity of new comprehensive income
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reporting based on Statement of Korean Accounting Standards No 16. we also investigate
whether other comprehensive income items reported in comprehensive income statement are
more value-relevant than other comprehensive income items currently reported as a part of
equity section according to the current Korean Accounting Standards.

If new accounting regulation for comprehensive income is more suitable, we expect to find
that other comprehensive income reporting have more explanatory power on stock prices
than the current income.

Our empirical results show that other comprehensive income items have significant
relations with stock prices, however the explanatory power of comprehensive income
separately reported in comprehensive income statement is lower than that of comprehensive
income items as a part of equity items but for unrealized holding losses on available
-for-sale securities, which suggests that unrealized holding losses are better to be reported
in income statement from the viewpoint of conservatism.

Overall, we find no evidence that other comprehensive incomes on comprehensive income
statement is more strongly associated with market value and has more explanatory power
than that on equity section in compared with net income on current income statement.
Moreover, the only component of other comprehensive income that improves the association
between income and prices through comprehensive income statement is the unrealized holding
gains on available-for-sale securities. In general, our results do not support the claim that
comprehensive income is a better measure of firm performance than net income.

Conclusively, our results implies that the regulation for other comprehensive incomes to be
reported in notes of the statement of changes in stockholders equity in statement of Korean
accounting Standards 16 can be regarded to be more valid and suitable during introductory
period of comprehensive income reporting. Therefore, further research after actual
comprehensive income reporting should be performed for practical implication of other
comprehensive income reporting through comprehensive income statement or the statement
of changes in stockholders equity.

However, considering our empirical results are based on as-if analysis and the initial state
of comprehensive income reporting in Korea, some of our results and conclusions should not
be generalized without further investigation. When actual data on comprehensive income are
available, an investigation of subsequent comprehensive income reporting under Korean
accounting Standards 16 would produce a more interesting results and provide a better
perspective on this issue.

Key words: comprehensive income, other comprehensive income, value-relevance, unrealized
holding gains and losses on available-for-sale securities.
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