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Ohlson 20N BE ¥WH(F, F7h, A2 ¥
FoldiE AAROR U W] /Had F

7b-712248 ¥ & (cum dividend pric-.o—t(rbook
equity: PDE)& ROES] #FFEHE HAT 4
ot E=g A FEAMA de of&E 2 Sle DuPont
Wale] 2w ROEE viEdo] & (profit margin:
PM), Z343d & (asset turnover: ATO) %
9] & (leverage: LEV)9 2.2 FAldr) o]
i ROESH 1 4 84d Ad+E Habd 4t
o #AE Aoz HAYG ¢ St} o] & o] &
3] ROEY /pd+4 47t vlgf ROE £+
o viXe IS B8t

ROEd] #3 A3gdAFM= 2 ROEY AA
d EAE PMstn 19 @& n|gedd dFo
U ZiREEA SO 23E 3 2ME AEsS
t} oS dFEHE= ROEV HAdARNEE o
21 gon, olF oj&std mlgwole] o3

ol 2o 2% ROEE FHeLE B
uizl ROE ¥3E 43

st © fold 988 dvde AR 84T

31 THFreeman et al. 1982: Penman 1991:
Fairfield and Yohn 2001). Eg A¥ £4c]
U 719870 ot ROEY Fadgdio] b2
the 2ae Bag vk 9lth(Selling and Stickney
1989).

MPATE ROEY 84T 543 (mul-
tiplicative) #A wj&ol NE A 840 gt 2
A $HE FPsie tild Fe deE =

g E3le] ROEE &3stx, ¢ 42 £4&

o

o
s3}

TYAY, dF o] &oldE FANLE Uw
¥ &< ROAE PM: - ATO°|E2 AROA(tHE
ROAS t-1d% ROAY )& Al 7he Adsxt
&%, & AATO. - PMet, APM: - ATO 3 &
ATO, - APMi 2 Faleld AATO, B APM
50l AROA g dFste o o 28E &

=7HE BAE(Fairfield and Yohn 2001).
Tt olgt Eald 7lxg REe P Ay
FA o] ohy7] wWiFe] WHER EAV UE F
813, ROEY 4%S mixe LEVY 42 A9
st g7] wFel Aol BEddsitis dAE <
= gigp?

2 dredMe o BAlE IH7] Ak

ROE % 1 7482 Addi5E Fsle =29
dgBA 7 &t AFENS FPetH. o
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B AAH71E AT dFATFNN A £
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oshd FEI| Eo ROEL BgHog 7+Aas
. < PM& Z715AE, ATO
9t LEVe #2FAE vetdth. ROEE Al 74
842 Bf& 9 njd ROE == PDBe dig
AdEgo] 4%~19%7MA foldtA F7katdnh. &
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4 odNE AR AAAG
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X7IR2oolg FARA0 ojziseld g JRITHY

g PM2 ©lz] ROEY 7¢ 2HS #AE B A Beaver(1970) FAFYE, <old-F7H
shdo] LEVE PDBS 718 & ##& Btk o] &, ROE ¥ &old9 AAE §4&
g Ade g BHdAAE AXHE ez Ao vadd ¥5E 1A RATY
2225728 718 ARG 1271 43AS7 19 7h7t
£ 49 A= ROEY 7MY 2alE B8t 4% d99adiy S g2 Zojn, 0o 7Pk
ol vlg} ROE 2 PDB ¥4 &£% 4 ke 5% H73 AW (mean reversion process)< T
MM Q& g 4 vt B & AFM /A 2& Aojrh. EMZATA A, FAFEY B
gHog ui uhef 2 Y #4& 317 Art MY A3, £ol9Y |73 Aot
of 23E& %3] o AEUA tFe A AF 7P AL Aoz Jeyt 3 ROEw ¥4
ol &2t FddA &% F8F BN &5 A Ak HadAde de Aoz Busigid
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38 F S Aot Freeman et al.(1982)2 ROE7Z} "]ﬁ]%*‘ &
2 Aol 2ALe b33 2o IANME #3AFH (mean reversion process)S WEL

Fotad AFFAE At glen, tdx ROE ¥t t+1dx TO] RLE

MM e d7EHs d434E =93t vF & d&ste o f93 982 dvtn Easio.
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% ROE H3P7} t+1d% &0l ¥eE o5

dte o] AR og Ze dd ROES #H
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I, MEloiT ZE o oiPH 2 e Aoz ek

522 ROEY F7bd| digh 432 HES A
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vela 5 wiee) dadAs A9 16 7hgA doi(ag4d 2000).
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(1996) & PBY F71-<0]19 B]&(price-earnings
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A7IR2ojlE TAQAY oY § T THY

o] glom 1 74
3’% ROE =¥ RNOA

£ H Tgo| o Aotk B A4
dre APATEY g8 ROE 7424d A4
H4E Holo 7Hb4 (additive) &2 #3lste A
2Y & o] &3l ROE 74849 9|z ROESY
A 2 FtaEd s T8Hos HESD. T
ARoz (1) #A 2097 ROE & 1 #4484
o W3EAE ZAEstn, (2) ROE 2 1 748
&% 19% ROESHe #AE #93lx, (3) ROE
T84 X AREE EMSEH

. gely o By

AFEY ggAdE 7199 AE F94E v
glE AEY ROEE 494, &84 2 54
S I o = :rmﬁ-’\i st 44714
o] 27/19el k. &, ROE: o3 #Zo] 9
A AR "H"“‘C’Mg profit margin: PM), &
B4 AxQA FAIS A& (asset turnover: ATO)
2 ok A F FAfv & (leverage: LEV)E &
et

ROE: = E/Bi-1 = (E/S:) + (S/Ar-1) * (A-1/Be-1)
= PM, - ATO, - LEV: (1)

@, ROEE t3E AP|AHEolE, & woll/7]2ARE,
E td4% £old,

SiE tAE &y,

Ace tdE A

B td% AL,

PMi= tdE j&4do|dE

& wold/m2e,
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ATOE t3% 3RS, & iad//123At
LEViE t4E Faulg, & 712340/71 232,

ROE 74849 wg} ROEY #AE HE
a7 98 AZRge Ay del Agd
ROEY] 1AV # A el 7123 o] 2E2 o
£8tHFreeman et al. 1982 Penman 1991).

EOFE:+; ap + ai ROE; + 6+

ap + a; PM, - ATO, - LEV: + e+ (2)

@ ROEE tdE Ap|AEe|d &
PMiE tdE tfEdold g, & £olo/&q,

ATOE t3E F2R 4S8, & siEd/71 234
LEViE tdx HFaul g, & 7N2FAN/71 222

& wole)/AlaAe,

4 2)e A

Ae a5A 22

4711 | 2]0] o7} wfiel AT

53lq ROE #4849 %
(level) <2t h‘435}(change) A4E Ads ¥F
g BMS Axslth(Fairfield and Yohn 2001:
Soliman 2003). & A7oide 2 i 4 (2)
£ A¥dA 4oz Wsld ROE 74849 oz
ROESe] #AE #Astaal @t o] Hstd 4
(2)9] E&iet e AAWFE Hata,
FE7del 3% 49& ders vl ZAAA S8

3z 9zl fi JE FTH 9 AAE A
HAZ BABV Hﬁ}oq dxd AL (YR)E
F3AFE 4 (2) & v Zo] BAE 4 v
log(ROE:+1) = ap + X% ax YRk

+ a; log(ROE) + w+1 (3a)
Iog(ROE.+1) = ap + 2k ax YRk

+ an log(PM) + ai2 log(ATO)

+ ajg log(LEV) + w+1  (3b)
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@, ROEs= tdx Aol g, & fol)/71 A,
PMie ik tj&do|d g & o] /2y,
ATOE td% FAIEAE, & vj&d/7)| 23448,
LEViE tdE Bau g & 7|25344/71 248

7] 9% 452¥2 Ohlson(1995) Zdd 7|
Z%th Ohlson B¥-E TR AR - g0
o - wjgzte] £4A B4l (clean surplus relation)
st Zolole] AAGY 1AV ERTAY 1Y
£ 2%e R¥0Z ogH o] ARY o]
A92%ge =2 B2 €

b= (]‘k) B+ k(pEz ‘Dt) +qw
= (Ik) Bt + (I-k+kp) E.- D, + q v (4)

9, Pi= tdE 371,
B tdd A,
Be12 t-19% A2
ET t8 % £0]9,
D= tdT oHlEd s,

A9 4 (@AM eMFES $49 9dez §
A sk e e,

PD; = (1-k) Bi-; + (I-k+kp) E. + q
= b] Bt—J + b2 Et + q Vv (5)

ey

, PDi td8 wig7at 371,
Bi& t-19% A,
Ee tdx o],
e tdE AR, gole, suldF ol R,

4 (5)9 5Y¥¥4E ROER TE7] Hslod 9
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A A (5 ¥EE 7ZAE(B)E Ve
A (5)M 7IEtg B Hitgto] 03 g Aoz
A FHAT AMLE ABAR] o] AY BilsE
B ohlzt ZIeHEIL Al niXe 4Ege
AP0 o 337] o7l Wi FEIG F
e FFgE AT s 2y HH o
kg F7HcH( Myers 1999). ®3 ROE 74
840 B HPBAN oz WHss] Yt 2
(3)3} Zo] F&Wso SR AAd¢S 3
std 4 (5)8 oA 29 g5 2,

log(PDB:) = ¢co + X cx YRk
+ c1 log(ROE) + w: (6a)
log(PDB:) = ¢y + 2 cx YR + c11 log(PM,)
+ c12 IoglATO) + c¢13 log(LEVY)
+ w (6b)

@, PDBi= td% w7t F7h-7]1 212 8
YR BEX7F kidoll &304 1, 234 ¢od 0,
ROEE tdxE 7|20l g, & ole)/7|2AHE,
PMie tdk vj&do|el &, F &oj/mjad,
ATOE tdE FARIEAE, & njgd/71 230
LEViE tdx 2401 &, & 712234/ 71 248
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X7IREololE ALt ojgisAd U Ty

Fegdl &84 e 129 ZAibgel(11,71874 HF EeAE Bug 7L E 7Y BREOER
19-3)S e aF, by ALZAL ¥ H AYIAG. b £ 979 BES

et JuRos F5@ 7oz PHUE A7t e
Aolt.
(1) A8 og BE AFARTL o] 87t
& 2(3,15570 7193 AYE) 4.2 71584
(2) ROEY #4847t &(-)o] o8 21(2,893
A Ng-d Agg)? (E 29 9 Aol AAFE B Fous

(3) A4 TZHE FoA9ALT st 1% o 7I€EAE Zasdd. PDBY Bid F4

€ gouA] o8& 229870 719 Aleld) FE 247 1.0959 0.778°1% ROEY #Hd# %

94 72t 0.113%% 0.0880Ith. EEAF A

F 5,372 A d5e bhel 2ol ROE Bdol oF 11%E &

A4 FnE $oAo] Fud ZidER TS AT
(2)i datel B = A ¢ 7 Aok ¥ ROES 748459 ¥

T ¥ 14-d
1982-2002+d Adiad] 44" F8dol &3] ¢ 124 A 11,718
(—) AZEN AHEHE AFAR gl 719-d (3.633)
) ROEY #4847 () 714 (2.415)
(—) AZEN AMEHE AFAE e 1% HHE Holde 7194 (298)
H}zge 5,372

(£ 2) T+ 7184

g A AARE diF 71E A
W (N=5,372) W EEA 1% 4 99%
PDB: 1.095 1.435 0.053 0.778 5.150
ROE: 0.113 0.094 0.006 0.088 0.447
PM: 0.038 0.035 0.002 0.028 0.164
ATO 1.211 0.667 0.412 1.091 3.540
LEV: 3.193 1.619 1.285 5.782 8.681

4) B A%z27Ae ROES FA 8k AddsS H3b7] Aok Faaiich
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(198030 o 1990'dd)

ROE ¢ ROE #4849 498 B
d g aEs) 1981-1989+ 1990-2002

ROE: | PM; | ATO, | LEVy | ROE; | PM; | ATO: | LEVy
keI (5000) - - - - 10.076|0.031|0.944 | 2.685
- ARFE A2Y(15000) 0.119(0.016 | 1.728 1 4.842[0.121 | 0.032 | 1.379 | 3.748
AeAE A2 (17000) 0.13810.041 |1.181 |3.385|0.085|0.035{0.997 | 2.813
FAYE 9 2oAF A2 (18000) 0.19110.039 | 1.887 {3.611|0.1510.055|1.309 | 2.499
74E, 7hE kR 2 Al A24(19000) - - - - 10.098|0.026 | 1.529 | 2.429
Yz Fo] 4 FolAFE A2 (21000) 0.154 | 0.035 | 1.360 | 3.661 | 0.099 | 0.043 | 0.957 | 2.833
A%, AFAAE 2 gARAXHY(23000) - - - - 10.11810.038|1.392 | 2.636
5HE 4 sFeHA EA 24 (24000) 0.1260.035}1.179 | 3.559 | 0.092 | 0.046 | 0.885 | 2.615
a%-, EehaEARE A2 (25000) 0.125]0.03311.334{3.67110.111 | 0.054 | 1.028 | 2.401
u] S 43EA FA4 2 (26000) 0.170 1 0.054 | 1.032 | 3.342 1 0.088 | 0.045 | 0.810 | 2.809
A 12FEE4AE (27000) 0.16710.034 | 1.515|3.4410.091 | 0.038 | 1.138 | 2.582
ZHF4A FA 2 (28000) 0.156 | 0.036 | 1.602 | 3.553 | 0.088 | 0.038 | 0.966 | 3.066
71A 9 73] A 253 (29000) 0.169{0.036 | 1.416 {4.0950.091 [ 0.039|1.023 | 2.611
AHE L AFE7]71A 29 (30000) - - - - 10.128{0.056 | 1.324 | 2.235
RPN 71 A 2 ARSI A2G(31000)  |0.15910.031 1 1.417 13.643 [ 0.095{0.039 1 1.120 | 2.630
HANE G948 2 2248 A29(32000) | 0.178 1 0.035]1.699 | 3.844 | 0.106 | 0.043 | 1.167 | 2.517
o8, Fd, 297171 2 AAAZRYG(33000) - - - - |0.114]0.052 | 1.013 | 2.502
AEak 2 Ed A2 (34000) 0.17010.03211.430 | 4.163 | 0.114 { 0.040 | 1.230 | 2.948
716k 47382 24 (35000) - - - - 10.12010.035]0.931 | 3.658
7b7 2 ek FA £ (36000) - - - - 10.116|0.046 | 1.320 | 2.898
W71, 7k 9 F719(40000) - - - - 10.095|0.048 | 1.083|2.384
FE4 9 (45000) 0.105]0.016 | 1.306 | 5.272 1 0.081 | 0.021 | 0.961 | 4.272
ol 2 3E /0% (51000) 0.150 1 0.016 | 3.283 1 5.534 | 0.084 1 0.023 | 1.880 | 3.002
vl g (52000) - - - - 10.099|0.018|1.363 | 4.433
44 2 Dol Zakl 4 (60000) 0.157{0.034 | 1.186 1 3.629 | 0.071 | 0.021 | 1.010 | 3.142
E419(64000) - - - - 10.18110.090|0.747 | 2.943

AEEEFL 2070 19 o3kl AhdE Al

Wgel: PDBE tdT wig7kt ’%ﬂ—ﬂiz}% H]g,
ROEE td% A7|A o, & Fole/712AE,

PMit
ATO= tdE A g,
LE

=

e
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Z(F4) S ABEH PM2 0.038(0.028), ATO
¥ 1.211(1.091), 282 LEVE 3.193(5.782)
ojth.

g, sj'd Bele ROES 2 #A 849 A
HFS AAsEth 19809 1990dthel A
HT2% 71980 Folsttbe HPAF 27
of Wt ROESt I 7A84e A4y HFE F
1o FEE Busiga(8ed & 2003).
1980l ROEx= %Al9%E ¢ RiAF Az
(0.191D) M 7HF A Jehd gl $3A4Y
(0.105)°lM 713 wsith PME H8$3EAF
Ax4(0.054)°] 7P =ken, SAEFAZY,
FTHRAEAT =0 ¢ AESHE0.016)0] 7
golth ATO7) 7H8 £& Ade = 2 355
M (3.283)0l 2, 7HE H& Qe vig&3EA
ZAZA(1.032)¢10c}k. LEVE &) 2 AF370
A(5.534)MM 718 Ehen, vFEFEAEA
29(3.342)llA 71 skt

1990dtiel ROEZF 78 &
(0.181)e]lx 718 @& e
ZeRlE5(0.07D) oItk PME A7i%(0.018)
oM 7bY wgker, 544(0.090)4 7+ =
skth ATOY A% Tof 9 ZE5784(1.880)0
M 7V w3, BAKG0.747) 04 7HE @it
LEVZ} 71 &2 e &0d(4.433), 7V &

A B9

o Al
T —
[} O I~ 3]
5494 9 o]

X7|KE0|2 8 THeA Y oY Y JiRURY

SRR

Al AFE 9 ARL77]A 29 (2.235) &
Ueldth, 53 vj343EAEA2AY A
& PM# %2 ATOE UYehd v o
AEZNY L Fe PMF & ATOE 2o ¥
HzE BoqF3 3o

(B 3dle F8uste AARAE Has
t}. PDBst ROEZE #93 &(+)o dad
#4(0.196)7} 9lem, ROE 7482 FdMe
ATOSt LEV7} PDBSF #9l@ & (+)9] 234
(0.118, 0.157)& EHt}.

ROEE I 74849 PM, ATO 2 LEVS #
A %(+)9 FVAAEZ BAT FALLE Fo
A ROE®e] 4a#aA7N 7MY #& AL PM(%
JAA 0.595)¢)x, 7HF ¢ AL LEV(Ea#
A 0.050)0)t}, E=F FHLAT ARHBAE B
PM& ATO % LEVS #9% ()9
(Z+zt -0.141, -0.411)& Bolx gt} 53
7 ATOZHS Fo3t &(-)9 ARdAs (E 2)9
ROE 74849 A4d¥ vlmdA Jehd 2%E
AR e Aoz AT Ande dAste Ao
oh. =3 PM3 LEVZEY #9% ()9 Az
A€ LEV/F &5 x4 Rgo] AAA
g0} £94& dolzgle Ao dAd.

Hfd Be PMI ATO A+ B449 AR
A g7 Sl dAlsle] gle vhel o] #IA

rlo

b

rlo %2 rlo

38

(8 3) F2ua7t daa

¥ (N=5,372) PDB.(p3t*) ROE(p#°) PM:(p#t*) ATOp#")
ROE; 0.196(0.000)
PM; 0.017(0.221) 0.595(0.000)
ATO, 0.118(0.000) 0.325(0.000) -0.141(0.000)
LEV: 0.157(0.000) 0.050(0.000) -0.411(0.000) 0.164(0.000)

PRBAETE 03 frol 3 et FEEA.
AP (R 2) B2

BT 533 M5E 20044 10¥
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FHE Holx Yok &, WAt e ()9
AgdAeplEcths 59 Fo] 93& <(inverse)
o Aol Jdxn BE Aol F&dalttn st Y
B Colle ATOS LEVZE BAEZ AAsigded
wd A9 PDB9} ROEZrS] #Ad) vlsla] wmA

G n Fe

g A @7t

9 H+)Y WAL ALE L & A ok

o2 g Do AAlE uis} o] PM¥} LEVZ
Ax 39 B PM3 ATOZ BAe) viskel &
9 sinele 424 ghg uelda ¥ 4 3

o
6)

_1:1 -1

_.itrzrJ

HPZh 2A| T F

77122018 (PDB) % #d B. sj&oll & (PM) 7
A717HE01 2 & (ROE) Y ¥A 2R =(N=5.372) 248 A (ATO)ZE BA 2 =(N=5.372)
40.000 18000 - —
35.000 . L oo R -
30.000 . 14000 [o52 s
25.000 = om :
8 20000 | L g Y
[ = sooo ¥ L]
15.000 8000 . i
10.000 4000 x
5.000 2,000 - 2
0.000 0000 : fd
0.000 0.200 0.400 0.800 a.800 0000 2000 4000 6000 apoc 10000 12000
ROE ATO
I
#d C. A& (ATO)H g D. sjZ Yol & (PM)
FAUE(LEV)ZY #A 2= (N=5.372) AU E(LEV)Y B4 J= (N=5.372)
18.000 12.000 oy
10000 B b |
seoon B 10.000 !
B | L
12.000 o i 8.000 |
;e oo |
8.000 4.000 i
4.000 !
R 2.000
0.000 - — - 0.000 " s
0.000 0050 0100 0.50 0.200 0.250  0.300 0.000 0.050 ©0.100 0150 0.200 0.250  0.300
PM PM

ARl (F 2) #2.

5) a8ez AARE AHAL PMI ATO ALdd+S
' ()9 B4z v

6) 29o= AR gokxet PM3 LEVA] AR 3
o A7 PM3 ATOY ALU4S
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Zpoixteold o0 of2isody o JixTRY

4.3 ROESt 11 M40 FA| U X7|amaA|

0

ROES 1 #4847 34 2 7IX#dE &
Asl7lel 44 ROES 1 7#H8ke) HIEAE
AR Egtt (28 2)+ #4 20897 ROE € 1
F84ae FAE B33 . ROEY PM2
TR FAE HolA ¢4 d uisld ATO=
1980\l AAt Zraste FA ek 19909
dol EelME 2 Wit de AeE deig”
LEVE 1990t ZiHEH g Adstues o
AR Zaste FAE 3T o, £33 39
718 AL FFY 1997~19983 Aleld 7 F
A3 Aag HA

(28 2)8 FAd g 5A4 HAFS Hsid
#A 2048z v d=¥ ROE 9 2 74849
g o4 v A4 FHsAHCollins
et al. 1997: Lev and Zarowin 1999).

(7a)
(7b)

AROE, = dip + diy TIME, + e
APM, = dao + doy TIME: + ez

(7¢)
(7d)

=
S
|

= ds + du TIME: + ez
= dg + du TIME: + ex

b

o~

&

=
[

@, AROEi= td% A7|zHEo|o & Hit,
TIME= 9%(1981. . . ., 2002),
APMie taE mj&dold & H7,
AATOE tdE A3 A S 92,
ALEVi= td % FAu & e,

A 4 (Ta)~(7Td)ellA TIMEA wg s|AAS
(di1~da)e EE71ZF ¥ ROE 2 1 74847}
HEAHog 7t e AastdeAE Vi

(& 49 ROE % 2 #4849 F71 k& 7
LA g JAFY AHE AAAT.
Ad Eng HAAFEEY 7§ ROET AwAoz
Hag Aoz Yyttt E3 PMeo] guteiAl &
7bete FAC &g BAFE bl ATOS
LEVE fostA #4d Aoz vyttt 3d B
T 1980¢de] 423 sid AY 24T
b FARHAl PME oFstAl F7Hs e ATOS

LEVE #ag 22 & 5 o

(3% 2) ROE ¥ I FHte| FA

5000 —
4000 ﬁ“\‘:“-"‘“&“"“'( . ey —e—ARCE |
2000 e B S & v e Y AL | —a— APM .
2000 \3(‘” A AATO ||
Joop e e o e e e e | e ALEY
0o | fr—fr—g——f—f— i i i e el

T
L

1962 1963 1984 1985 1966 1957 1968 19689 71990 1997 1992 199G 1994 1996 1996 1997 1998 1989 2000 001 02

HEge: (& 4) #=2.

7) AdgATe eJskd 1990duie] S0 AAZY F &A7Ie] Wmsl £49] FEr A F/1% 202 BaEAHCollins et
al. 1997: #94 § 2003). AT & A7 REL &U7I9S Addstn 7] W] dPdFehe o Zappt FFge Ao

2 Hyd

ZYEHT 533A M523 200449 108
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12
[
24
o]
s
o
fob
oo
°

(# 4)ROE & 1 74

AROE; = dio + di; TIME, + en
APM; = dz» + dzy TIME; + ex
AATO, = dzp + ds; TIME; + ez
ALEVy = dg + du TIME; + ey

Hd A. ROE ¥ 1 748X Ha9 #alsA:

AARE7|Z

Q20| HslEA

&9 5
e AROE; APM; AATO; ALEV,
% (N=21) - — T I
FA3AAF A3 AAF 3 AAF X3 HAF
(p3°) (3" (path) (p3t")
TIME: -0.003(0.010) 0.001(0.000) -0.034(0.000) -0.110(0.000)
%% R? 0.266 0.537 0.827 0.836
#d B. ROE ¥ 2 784 FaFe MadA: 1982d-19893
2&d 5
e AROE; APM; AATO, ALEV,
W F* (N=8) - - —— ——
233 AA T 23 AAF X3 AAF 33 AAF
(p3t") (p3?) (o3t (o)
TIME; 0.001(0.802) 0.001(0.026) -0.027(0.068) -0.152(0.002)
F4 R? -0.154 0.523 0.361 0.799
g C. ROE ¥ 2 #4824 #7e] #aigA: 1990d-20023
&9
a AROE, APM; AATO; ALEV,
F* (N=13) - - - -
33 AAF F3YAAF 3 AAF 2R3 AA ¢
(p#t") (p3") (p#») (p#t")
TIME: 0.002(0.043) 0.003(0.001) -0.014(0.006) -0.085(0.007)
4 R’ 0.260 0.659 0.463 0.457

‘Held A 2 dxd tuidise] AATE AHIAE

A8 AAGT 0% oot TheAld dE F3H%.

Mol AROEE tdE A7|AHEe|dE B,
TIME:® 9%(1982, . . ., 2002),
APMiE td = W&ol & BT,
AATOE t3E TS H & H7,
ALEVE tdx Fsju g Ha
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A7IREo|AE FHA0} ojiFlY U T BAY

gd Coll B3 1990 the %’* PMe] 1980
4ot da o A ke #AE B,
ATO% LEVE #iste FAE BHT ojdd
A (3 39 433A F4M Jehd ROE
T8 3FBA (tradeofN) e BA2Z FA}
& Aoz BIYY = FAN(PM) I F
AR 8l oJEiN EAEHE Ao2 Holed s
e E54(ATO) Zaolx, b shte A4
(LEV) Z7lelh.

TE7|IZF Tl "y

o] #oj 1_1
Oeo2E ROE 2 1
o #std AESAT. APAT] oI B
ROEY Z7Pph Addez (L) JddMe
1EH ROE7} A=} %MZF’W(?% AWA) AAS

o2 At <A Uch(Freeman et
al. 1982: Penman 1991).

o7l Me ROE F4847F ROES H#3|H
Aol X e 9gg AuEgith AR tdx
ROEY @& 71Zoz REL 10/ Jdoz
T, JEE td5E t+5897HA ROE 9
I FE8AY FU¢ FAE AESAY. o] 23
£ (23 3 AAsIA

Bd Adle td% ROE 7] wg e td
Fe t+597449 ROE $948 2#Z& vet
Wtk dgdTe da#HA tdx ROEZ 2%

Tl I AR fHdT
R are HFIAA

e

2) H&9 ROE FA57F t+3d704] dA Fo}
ALFAADZ) g8 23t td= ROEZ} 7}%}
2 g AL JY9T ROE 5959 Aole
T 0.4840|8 Ao] t+5dkdE 0.0569.i
88% 7F¢ Folxth. #d Bele tdx ROE 3
7l e FJed PM F95Y FAE FA
AAAQY HHde d@d A9 fAFsHA dehge
td% ROE7} 71 & Jed e I PM 5
g9l Aol tdEd 0.06401ATH} t+53 %0
' 0.02022 <F 69%% #AsAY. #@d Co
AAE ROE ATE ATO 459 FA4E 29
g e FAE AYE HoFa gl td
% ROEZ} 718 & #9n 22 394zt ROE
A9 Aole tdzel 0.82201% Tt t+ 53 =
E 79% 7t 2x2g 0.1700) HA

3 9 Dole ROE IY¥ LEV 449
FAE TASGT. 99 PM EE ATOY FA
aRzde g A 5= B33 frie]
Holx ¢x 9o, tdx ROEZF 7V & Hdxn
e AWt LEV 39459 Aole td=d 0.458
ojid Zo] t+1¥d=d] -0.4960)|%th}t t+5d%
de -0.75328 232} & 1.58 ¢F2 F718
At

ool Azk= 7Igdel dYeEY F EFHojgn
& & de FA4(PM)F B5H(ATO)S =44
$47 A1zl ZAate] mat AlEAE wide) bE
A(LEV)S 28 4% AYz A &g B
Zt} oK %oz Hd Ede tdE ROE #7)d)
mer FEE AWE tdRE t+5974 PDBY
W3 EAE AAEHY. 49 A Sl HEE §A

\_

8) E2 HadAe ¥R 1997~1998'39) 9#9)7|E
A3 9897] 713H1982~1998d) o=
F 7174(1999-2002d) o=

AAHBIOIE H33 M52 200413 108

A¥¢ ROE 2 2 74849 Bg344g 2D 2 wan oy
sto] Ase} AR PME
EE 847t el HEE Rl ¢slt

Z715A, ATOSH LEVE ZAFAE B2l vhid) 231917
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WHM . ¥R . 2RO
A S S

(I8 3) €71 ROE (ol w2t T2 Heh ol2) ROE U FHR4 F9i40| &4

#d A. Wld ROE F949 49 Ad B. vlgl PM 2949 24
0.500 : —+—ROE M 2 are
—-—2 0.060
bi4on. fg _“_: 0.060
g o300 { :: Z ocoe0
0.200 —_ 0.030 |-
:: 0.020
0.100 |- ROE &It} i
0.000 b= 0.000
0 1 2 3 4 5 [ 1 2 3 4 5
He us
#d C. "} ATO 959 FA4° #d D. vlg) LEV 2929 242
2.000 ¥ - - [ s e—
1.800 : 4.000
1.800 3.500
1.400 | 3.000
1200 2.800
2 1000 g 2000
0.800
0 800 1800
0.400 el 1.000
0.200 i _' 0.500
oo 0 1 2 3 . 4 5 o 0 1 2 3 4 5
uE oE
#d E. vz} PDB 959 F4°
1ADO o o
1.200

1.000

l-%-3
|

‘2t a2 Ze td= ROEY 3719 whet 10/] Aves 78en 2 A2z tdoly t+5d72]9] ROE 2 1 7
Aele] F4E EAE
A4l ROExe tdT AR g & $0]9/71 248,

PMie t3E 2ol g, § &olo/mad,

ATOE t9% FAAE, & oj&d/7)125A4,

LEViE tdE B8 S, & 723A40/71 248,

PDBi= td% wig7Ht #7471 228 v g
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Qe AL AdHoz ok HolAw tdwdE
ROE7} 71 & Just 7% 2 3wzt PDBY
ol7} 0.483019 RAo| t+5dEdE T Juzt
PDBS aol7} 0.0912 A F&AZ 9o o
£ PB: PES ROEY §oz EAdtE 54
BAGNE @ & %] Y7 ROES E3io 1]
@ PBY 2] shsilthe R RodFm o
(Penman 1996: ¥¥44 2000).

4.4 ROES} 1 7424710 2| Y J7h|pay

ol ROE% 1 74847 BAE HESI
2 @ t+19x9 10g(ROE)S td%9 log
(ROE) ¥ 2 #4847 3A (4 3)& #3¢
ZAZE (R 5 At HA ' AdA
log(ROE)S 3lHAISE 0.4570] A™EL 0.321
2l W 1og(ROE)E 1 TA8AE Ed 4
£ log(PM), 10g(ATO) % log(LEV)9 3AA
Fe 44 £4dZ 0.421, 0.681, 0.345°19,
Ag L 0.33322 23] A vt < 3.7%
BE F7he . log(ROE) &3 AFe A™¥
apolol thEk Vuong(1989)¢] Zzke] 7.662.2
e} 1og(ROE) #3Z 3] Aol fojaiA
FHEE ¢ 5 A

EF t+19% log(ROE)E AR 3UoiA
td% log(ROE) 74849 ZEAHYE S Ay
ok AAETAY 8L FEAEEL A 847 B
= 338 A4 $4 RYA AT WEDo]
AR AN F3 R*E Azgstd ANEAG
(Collins et al. 1997; Barth et al. 1998). +
AHoz log(PM)Y FEAEWHLE 0.176, log
(ATO)9] F¥A498L 0.093, 18X log(LEV)
9 FRARPL 00239 ¢ F I F, 1d

HASHF [33A HM5E 20044 10%

Xi7iKgololE o4t o2y ¥ JAuEY

A P e s

% 1og(ROE)E A4ste o 3=/} £ 4
848 £AdZ A log(PM), log(ATO),
log(LEV)9] ¢A7 €t olw Z FEAHHYo
0% FoJ3tA th&x|o] g Vuong AR Z#ke
BF 1% vlge] FEoA Fo Ao et

Td B dx¥ A9 wwo] o2 log(PM)
o] ZRdugo] ANFE/L 2143 F 20704
of 74 =km, & /el 1og(ATO)Y %
24980 71 &% ol #Hd AY ZAnd
d#A 19F ROEY 371 ROE 7843 &
AdXe PMY %7t 7V =te AL JE
W& =3 PM, ATO 2 LEV/} 2% ROEY
FARA07E AT (F 39 ABBANM Y
ERo] ROEg: 94 AR 71 APAHA
gL nAE 24F PMolde £94 AxIe
A 398 5 Uut

9 g CAE t+19% log(ROE)S W ¢t
Y% log(ROE) 74849 FEAHFHES Idd
2 wwddd AA 2670 A FolM 1278 A
JdMde ROEE I 7ALAE FidE &6

3 ARgo] F7teRA] @ot Aol B4 whet £
Aolg BAY, FALAY FEAEELE A =
E AdolA log(PM)e ZE4HYe] 713 & R
o2 yeht #d A 2 B9 ZAxe stz 9l
o a8 deHez SAEEAzY, 9%, ¥
o] & FoAFAZY, 7Et +53HAZY, A7),
7tx 2 F714, $/84Y SoME log(ATO) Y
FEARE] M 3o, J1E, B, mir{ &
A AzY, $4EF 2 o ZeIEEY Bl
e log(LEV)Y] FEAEH] 71 &3ttt

1343



(E 5) ROES} 1 74247t BA

Jog(ROE:+1) = ap + Xx ax YR + a1 log(ROEy) + ut+s

log{ROE:+1) = ap + Sk ax YRie + an log{PMy) + aiz Iog{lATO) + a1z log(LEV)) + ur+1

#4 A t+149% ROES td% ROE 74847 B/ 2 ROE FAHL4Y ZR4%Y vw

L 3 3 AA S A3 AASF 3 &AAF FAAA T Z3EAA S
(N=5,372) (p3?) (pat") (p3t") (P (P
log(ROEL) 0.459(0.000)

log(PMy) 0.421(0.000) 0.402(0.000) | 0.359(0.000)
1og(ATOY) 0.681(0.000) | 0.623(0.000) 0.683(0.000)
log(LEVY) 0.345(0.000) | -0.041(0.113) | 0.351(0.000)

+3 R 0.321 0.333 0.157 0.240 0.310
\(’;‘;?i)w 7.66(0.000) | 26.89(0.000) | 23.50(0.000) | 12.30(0.000)

#'d B. ROE 74849 F¥AHH tig 9= vla

d=d +4 R
a4 (N) o ws | ROE FH&A
ROEY ¥ vE 3t PM A ATO A9 LEV A9

1982 (121) 0.224 0.240 0.028 0.219 0.243
1983 (132) 0.206 0.211 0.033 0.185 0.211
1984 (149) 0.246 0.252 0.023 0.211 0.246
1985 (156) 0.080 0.077 0.009 0.044 0.074
1986 (165) 0.220 0.249 0.087 0.109 0.233
1987 (192) 0.381 0.385 0.107 0.213 0.285
1988 (252) 0.397 0.410 0.179 0.250 0.339
1989 (323) 0.206 0.227 0.095 0.103 0.215
1990 (340) 0.397 0.394 0.076 0.304 0.337
1991 (335) 0.218 0.246 0.105 0.137 0.228
1992 (304) 0.324 0.332 0.084 0.217 0.288
1993 (286) 0.236 0.241 0.049 0.165 0.214
1994 (307) 0.207 0.229 0.077 0.120 0.195
1995 (334) 0.397 0.414 0.146 0.253 0.367
1996 (329) 0.376 0.383 0.097 0.262 0.353
1997 (274) 0.297 0.309 0.051 0.262 0.296
1998 (252) 0.180 0.247 0.145 0.083 0.244
1999 (281) 0.202 0.211 0.085 0.133 0.196
2000 (287) 0.184 0.218 0.103 0.125 0.220
2001 (271) 0.339 0.340 0.074 0.256 0.294
2002 (282) 0.274 0.283 0.073 0.187 0.227
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7|20l E Q49 ofdls

#@d C. ROE 74849 FRA=Ezd g 4 vla

oy Y JRTRIY

Ao £3 R

A desiEE)” ROE®H }i?i j pr Ag | ATO | LEV

3 A e A9 A9
ol 2l (5000) 0.358 | 0.279 | 0.316 | 0.318 | 0.313
& - 48 A23(15000) 0.184 | 0.260 | 0.212 | 0.110 | 0.235
AHA1E A2 (17000) 0.314 | 0.312 | 0.215 | 0.281 | 0.269
BALE 9 wAE A2 (18000) 0.207 | 0.290 | -0.018 | 0.221 | 0.218
V%, P HRR 2 A A2 (19000) 0.444 | 0.435 | 0.323 | 0.360 | 0.262
Y, Fo] 4 FolAE A2Y(21000) 0.295 | 0.344 | 0.269 | 0.207 | 0.292
Az HEAAE 2 AARAZH(23000) 0.507 | 0.496 | 0.202 | 0.459 | 0.482
3%E 2 HAFAZH(24000) 0.204 | 0.312 | 0,159 | 0.240 | 0.302
1%, FeEAE A5 (25000) 0.279 | 0.283 | 0.141 | 0.215 | 0.272
8] 24484 224 (26000) 0430 | 0435 | 0.314 | 0.398 | 0.381
A1AHE44191 (27000) 0.346 | 0.346 | 0.196 | 0.294 | 0.302
23 344 A 231 (28000) 0.229 | 0.203 | 0.121 | 0.182 | 0.198
717 2 A A2 (29000) 0.477 | 0479 | 0.304 | 0.411 | 0.453
AFE 2 AHE87]71429 (30000) 0.565 | 0.534 | 0.158 | 0.456 | 0.439
71ERI7171 A 2 A7 @4 A 24 (31000) 0.300 | 0.336 | 0.197 | 0.209 | 0.304
AARE, ST 9 504 A 24 (32000) 0480 | 0493 | 0.300 | 0.402 | 0.482
o5, B9, B2 % AAAZA(33000) 0.325 | 0.380 | 0.337 | 0.343 | 0.397
A5 9 Ed 9424 (34000) 0.385 | 0.385 | 0.221 | 0.354 | 0.37
71EF &47u1 4 24 (35000) 0672 | 0.637 | 0572 | 0.557 | 0.575
71 2 Z1EAEAIE4 (36000) 0233 | 0281 | 0.026 | 0.297 | 0.189
A7), 7k 8 $7194(40000) 0.136 | 0.148 | 0.128 | 0.103 | 0.128
4% (45000) 0.363 | 0.433 | 0.386 | 0.278 | 0.385
o 2 3% FAH4(51000) 0.451 | 0.449 | 0.216 | 0.306 | 0.404
24 (52000) 0.374 | 0.384 | 0.206 | 0.354 | 0.299
£48% 2 stol 22kl &4 (60000) 0.433 | 0.480 | 0.408 | 0.420 | 0.365
$4141(64000) 0.707 | 0.625 | 0.451 | 0.572 | 0.592

a ﬁ;‘

‘ROE 7484 AA9 =

A
Z shid A A4 £ R
SEEF7E 2070 719 olal e Al
Mg (B 2) #E

Bl M33A H52 2004 108

Aoly A7 8 A=y dujase gAASE AEAS
2Nt 03 £ A Be e R
4w2l(%, ROE 74848
o +3 RSl Ael)el 03} felsbi A e

dE4 ROE T84S FHAWE (S, ROE wa ET

2% 23 A4

T3 3749
’1 atol)o] 0z} 11‘-4 37 ohEzid] 3 L&A .

3 R pEEge s

%73 R’Sh ROE®E 3 374

&Ago
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10g(ROE:+1)

(Z 6) ROES Z7(off uj2} +2= Feiy R
= ap + Xy ax YR + a; log{ROEy) + ug+1

= a9 + Xk ak YRk

OE_QI. 1 -_rLA-I QA

+ ai; log(PMy) + aip loglATO) + ais log(LEVY) + ure;

w b ROEZ} 7V & o ROEZ} 3721 A ROE7} 7V¢ && J&°
(N=1,605) (N=2,160) (N=1,607)
FRYAAT | FHIRAS | FHHAAF | FHEAAS | 2AHAAAS | 2HIAAS

(p&t9) (P (p&") (p#t%) (pt%) (p3t)

log(ROE) | 0.108(0.000) 0.078(0.000) 0.107(0.000)

log(PM,) 0.094(0.000) 0.075(0.000) 0.090(0.000)

log(ATOY) 0.203(0.000) 0.107(0.000) 0.170(0.000)

log(LEVY) 0.075(0.051) 0.034(0.017) 0.175(0.000)

&% R? 0.278 0.281 0.543 0.546 0.323 0.338

Vuong Z& 0.71(0.478) 1.24(0.216) 5.32(0.000)

(p&" )

‘A= ROES Z7]o whel 32¢ 107 Aoz wirol o9 374 3w, 2 41 A9 2 29 34 Ave 72zt

ROE7F ¥ 3%k ROE7F $7¢) A9 2 ROEZ} & Huoz 311
bﬁ«l*‘ AY 9 Axd gudsy JAAFE AL

TR AATIY 03 FEA e g YEEA.
‘ROE 7484 HA9 28493(2 ROE FHAAS 2% 39 H749 43 R’ ROETS & 3|74
F3 R’ #pol)o] 07 HelahA el g Fxa%.
‘5% ROE 7A 849 &8 ’.fﬁ%(z ROE T484% 5% ¥3% 3949 £4 R MHFA4H84E ¢xjzos
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Decomposed Return on Equity, Future Profitability,
and Value Relevance

Wonsun Paek* - Hyunwoo Cho* - Yongik Ho™*

Abstract

This study examines the effect of decomposition of return on equity (defined as net
income over beginning-of-the-year equity book value) into three components such as
profitability, turnover, and leverage on future profitability and value relevance. To the
extent that return on equity is expressed as the product of profit margin (defined as net
income over sales), asset turnover (defined as sales over beginning-of-the-year total assets)
and leverage (defined as beginning-of-the-year total assets over beginning-of-the-year
equity book value), logarithmic transformation of return on equity enables us to express
return on equity as a linear sum of three components. This linear transformation helps us
to examine more directly the relation between return on equity, its decomposed
components, and price-to-book ratio.

Empirical analysis is performed for non-banking firms (5,372 firm-years) with December
fiscal year end listed on Korean Stock Exchange over 1982-2002. Main empirical findings
are summarized as follows:

(1) the decomposed components of return on equity explain the cross-sectional variation
in one-year ahead return on equity and/or cum-dividend price-to-book ratio
significantly more than return on equity alone does,

(2) profit margin is the most highly associated with one-year ahead return on equity while
leverage is the most highly associated with cum-dividend price-to-book ratio, and

(3) these results are also confirmed in the industry analysis.

* School of Business, Sungkyunkwan University.
** Heidelberg Korea Ltd.
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It is true that previous studies are not quite helpful in drawing direct inference about the
role of individual components of return on equity in their relation to future profitability or
value relevance mainly because it is hard to evaluate the effect of each component on
future profitability or value relevance due to the multiplicative relation among the
components of return on equity. However, the linear relation among the components of
return on equity, that is derived by taking natural log of return on equity and its
components, makes it possible to explore the relation between return on equity and its
components and their role in explaining future profitability and value relevance. Further,
we might provide more useful tools of financial statement analysis to users when we focus
on industry analysis in depth outlined in this study.

Key words: Asset turnover, Financial leverage, Financial statement analysis, Price-to-book

ratio, Profit margin, Return on equity, Value relevance.
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