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AP FAe 9L vAe 84 dido
71&9 AFA EAE vt o, d dF
7 FAZIELR Fdd BAS AU
(Gastanaga et al., 1998: Lim, 1983: Beyer,
2002; Aelg, 2003), £33 371 NdARY A
GAE R survey ZALE & 23S AR 8
&1 th(Devereux & QCriffith, 1998; Porcano
& Price, 1996).

o] Fofo] dlF&e A/t HRF JIge W
o2 3m gtk Ao FFVIYS ez 3
I e B AFE 7129 Ad7gde AolE BA9F
L= e RO L R A B - R e =
F e A& 1 o, Hd AHPFEAE &
Patn e FT7Ig S A a7t d8
& Aoz yddd. x AErIdY FARE AR
g #4838l Sle B AT I A9AdY &
F7F old 71 472 B 4 Sid 7R
4] 97 MErY9e A5 &R o go] 3l
71 W2 o 71 BA dte oM & A7
g /go] A7ld.

ATAYE Avrd et 2 JIgesE
HAARAEA FRI Frtg e, FANET
ZA o] EEFE HYAFTAL St ®
g FANF=ZS GDPHEI AU d35Ee] ¥
$45 FAe SRl A2 JEyt @
A7 Arks 3R H9AATA aF FA% PR
439 712 A8 €4E & ddz AZEn

£ d7e 9e3 ol T4 st A2
ME o4 wA L AvEy A3FdM= AT
2P AA ) 2 AHRE ARE AW EH, A4F
dre AFENARE sz, A5FAMe 2
2& 9z 3,
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2.1 sHAXYEXY 37

9247199 HgYLETIG #HEF FEAHY
8le F 7HAE did e, Ade {425 EF
o T Aot oj®l gie AH7l o]Fo] 7tF
A g, aAREFY A4 AL Ak A
o ARFAE HAE MeAAE EoRn
(Dunning, 1988b). ¥ WHAE Al%o] E4A3}
A, ZAZ Aol B2 A8l =
< o, 7Yl ol EAE Huh HeFoR
g & dd (T A 24stE Aol
£t}(Single & Kramer, 1996).

Dunning(1988a)2 t=A799 adHAFA
of T JAEA S 39AR Adstn Ut} o] of
Z(eclectic theory)d] W2m sHAHEAY A
A 242 J|dade ¢ #F Ao t=3
71gol #Ae AA7IYET SRR V&
g3 24dd g $9d A= HE &+ A
t. drlde BE, B3, ARVle, AR §
o] Aol HlEM $d3jch= Ho] XFET} o
AL F2AQA AT AHHA Aoz YyolAe
o, ARE B4 AL A30E AR ¥R
HSe Rolz, FAe ARAQ FHAA oL £
F de dFH/de #FY S Fo aRL
oz F7td fgAsn Y A4S FELE #i

=
=

HAEOIT 33A M3L 20044 68



HAXMERFR o] AHol YYE olXE 2

FozAM AAUE Aotk AR E4AAl
ZARAQAAM fresteA B2 AHAY RAANM
FeXE FEIE AL F8F AoAwt, 2R
wdEL N9 AE, AFE AR, A el o
ZhA geprid

5o 2 Wisle] oA (internalization advan-
tages)S & F e ArIMe AZAHL F2
g 9L g ddh AFY FAHY B, AR
2 7tA e g8, A §A4, vg £ ol
uHAL}e XEEHY, @A 53, WIHAR
U HAA F AF7E Fogste AAH LR o
71l TgE, dE EW 7ido] 27y & #&
e Azuyol e A% 71 o Ast ¥
A 258 4 e AFFEAE Hd3sA dve
Zolth(Kim & Hwang, 1992).

A AR 2 AREAY ool FUzkE + 9
© AH Aol sglojo dtedl, oy ofH L

< dFo] =Y A AT FAE 5
Axvtel AFAINAY, Ade] F= 713E &4
a1 AE8E ZAaAPe2M Agdrteg Faxd
4 Qe 7FsAel o9& Rugman & Verbeke,
1992).

2.2 SiHHETA 2l 3 71

HeAH T J&FE vAe 0L I

Ak
2.2.1 71989

AAAYEAE FAshe gL d2e HYA,

AAEAT M33H M3E 20044 63

93, E£5d87clgle oAU A8 E 7Yl
BHsln e A4ty $E4ez FH5E £ 9o
of gt} HAHHEAE 7VedA de ZdAS
oz2E gLy 2L AL & F

2.2.1.1 N1&exE

7lege Hie AAY9 A3 5 2345
o] A&E ouisted, dFMEAAo ) AFRH
AE 5% BT 714 A4olv B} gle 7]
ol vaA WEs &5 o XF3cde Aot
(Hennart & Park, 1994). o|={gt w3ty &
AL Af9 ol 2 A st 2/EL A7
e E3td B5He Zled 53 FoE 74
e, ol AlRY YRIAE B Vg8 T
o] (A4, 1999).

T FBO o|Hd }E& vgo] Z2 7YY A
Aol E st AZdde dE, FEY
7129 WHeolde FHY YRGE/MSHS 2E
oZx FEEE FAZRE B3t skeside A
S AHEzY AHeg & 4 UtHTrevino &
Grosse, 2002). old A& 1dtd Ar|Me 7]
el Apeu AEHEE JesFy deus
2 23 ogn 22 M-S dAFstart dd.

M Hi a7 Aol Be YUss
AN HFAE F7HAE,

2.2.1.2 31

Z g2z e AFold Zdolvld g
o Addolgt & & U 7Y G #
A 5& B8 AFE Adgeln AFY +
HE 71 & A dd. webd 389 sl
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o, 7192 sledA A S FozA 7Y
oju]lx] #2E WFgdte WA E AEE & U
(Buckley, 1988). Kim & Lyn(1990)<& 719¢]
BFavA &Rt oA FAeke] Alold] fol
o] @A A& Y& AT b} Qi
M dride ged Ze JME dFstan
g},

M2 Hy #avl Aol Be FQY5E o9
43528 Z/AY,

2.2.1.3 719+#=

ZIATRE 7190l &7 AdE e AL
HAAHER B85 F8F d&3)9 stz 44
1 9d. A5 & 2% A¥S
B3t7] g di R el o fEdte A
olty, E3 tiride #EAAR F8718e WA
& Zo] aE°] AFste AMuj2E S0l 5
gozn AlFRSQle] HlmE LoltHTan &
Ilan, 1996).

U YR J|ge dudes & Fuld 23
< BR3n g7] 7, HAAF R F3 3
Helg%Fol glo] Ao] FEF FATR JIYE
Felstthe o]l Aot dFE gL AFE V]
o] FEE dFd] Aol AR 713 E Fist
o HYFAE AYshe Ae] dH(Yu & lto,
2001). Kimura(1989)€ ¥£€9 w=AdAE9
G R 714 FRe #A Ftgde Al
A-E #2430 ged driMe de 22 7
& AAstaat g,

=

M Het #E7 2 71994% A995AE
F7hA1T,
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2.2.2 4582

A71Me PTG ddE AFadd o
slo} AtmR Al g

2.2.2.1 HAA
HAAZE A ZH FA o] plAE Gk WaA
ofz] ZAgo] WA Yt AFAEL Aitd
ZEE WYz =, Porcano(1987)& AF 2
AFA QA E7L ZAFY 7199 2 AEA
g A28 ggttn Bag v Grubert &
Mutti(1991)& 22 Al&o] dx37|de] HEF
A5 F7MANYE AHE AAE o

dubd oz dAx 9 & A& 2R I
A% FEE FYANAGE HolA FAlol FAAH
#$7olgtn Aztact. 1y felvete] 3¢ &
QoA FEF AFd daMe el HANES
I AAZAE AF7] Wi AU 4%
dME JQAE B Tt 1S JHsAel U 7
g9 4B E A BT FHo] Etd o]
tHSwenson, 1994). ©et Axe] HAAHEe] &
A3 & AS, 7199 FEoz A4 Aoy
gl o]d AL 3l oAriNE tEFH Zo)
M & AFstaat @o.

-
o

7Hd Hy: FANEFE] JAAEol 5255 9
AAHFae Fagd

2.2.2.2 ZA7ha7zt
ZA7+H 717 tax holidays)< 719de] HIAE
AE FRIA AU ¥ Aes Fide 7
& Fated, F2 PEEATAA A"t 3o
ZAZWIILE ofd gujoXe d3d Bxea
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g g e, 2RL 714l o9& WA &3l
AREZ7 A8 % we £80] HA %3, ojdS
Wi gl& de 3719 dYE AFer] giol
™ (Porcano, 1987).

ZAZR7|1e] Ao dEiM e Advd At
ZA8 3 e, Rolfe & White(1992) ZA
A1l d=x77|de dAAB A GeHo] 9l
€ 848e AS FUF 9, Lim(1983)& =
AR Jee] JAEEE A
Aste HEA ERES Fgte sty ¥R
(illusory compensating effect)gle F34& Al
Aleta ol kel A, 2AEss 2
AAHQ QJAE B Ao 71eE Zu
A e A=l HAAAL AddM AFde
ozt Aoltt. aeln a8 7t Aleld
AR AZko] s gol we FRE o] AT
v Ao vepdths Zolti(Bond & Samuelson,
1986).

e Z7lolA Adetn g fgdRAdE
Ale ZAZHCR Q3 e g TS dle,
old EAE A st ZAMPHREYYS
(tax sparing treaty agreement)o] MZAS & 7
F7F ot oA GFelA B ZAZUE B
AA g £ F UxE k= Z9E /MY o
H AL zAZEI|e R Q3 Hge f9 9%
& ¥ 4 AcK(Single, 1999)." o]& F& meat
o A7|Me thF 2ol JMdE MdFstuat o

¥2 rlo

7V Hs: FAWET 2AZR7IZ0 A4S
R EE R s fiae )

2.2.2.3 A

FUHE Ao R=e e FEWE B
A7 98E 7] e +&7199 A
AFE vAe 9o A4t A FTA ¥
Aol ZAxdlA AF FAd], A HAz § o
2371l FPd ARFFIER dgelA A9
g 3= AEY ARHREol e A& By,
A9 dTo] Fasithe AMIE FAT F Qo
etA A FE AA A sk 71ge] A=
o #A&o] Hedo] drin HIHTHE, A
212 nesiA g Aol

of BAd daiM e F¥H e dFAIt
AskAl ¥ gtk Grubert & Mutti(1991)€
19824 Jdd ARE ol&3d Az HEEA
Aol Az FARA R o] FaHAA &
€ B33 9lo} whH  Gastanaga et al.(1998)
< AN g IAAHEAE AR A7
AAEY 8o FAME Y FEE o]FI
Wz Zaidct drlMe o3 2L se 43
stazl g

7Hd He: FAFNAZS #AE] 2245 7Y
o HgHFFAE F7H

2.2.2.4 93AFA &

FAY FFAA BAHL ol&d o JoeEg
ige] Ago FAHe AT dF F2
el #4ol Agn B 4+ Utk HAEF A&
Hde 52 9HAFAEL F2d 7340 4 &

FHETH WA olgg A WEa] fia

D $eldets) HOAEE gt 2ol gZeld pue Ao Agshe #8E Az Aldh

FAYHL5] Qe WSl 2z AiFolN B AP AS disled YAME 2
ool ke W9 olM A1ge] ol g HAZA L 30U o] He THAMY
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o $£35te FHdA AAYFAEL TR
Ao 8L v W42 Yehd § ith(Collins
& Shackelford, 1998). d7|M+e t&3} Zo]
Mg Agstnd go

7V Hp: FAOd3e] 9AAFAS] WEF
£ HoAHFAe S/

2.2.3 87384

2.2.3.1 AAAA
AAAA A GDP, £7h F&AM2, ¢
2, olAg, & Fol X¥HEH, AFFAZ
U gzt 2 9wy AR ojo] FAeAEA
9 7124 fl0] "ok AHAA, o] WrEL
g3A719e HAHFEAE dHste TG 2

Jdeoz L3 Sirt.

AA dBFEL Jide dte FaT FES
FAER 7L o o] 2o ¢FFE
e 29g Exqgaes Add Aotk ® R
ANZAEE BRozZ stn e 7199 A% dA

o) NAFEE nde FAAFE A 2 o
o gy ARRRIE §4% 9337199 F4
A3ert & Zojth. I AN RN FHT
E7Mdsol e AS AEY /HE2AH 4t @
goll Be v o] 282 7L BV} IF
g AAo AZ3E 43 & 849 FEA
A7t 2242 A28 fEE, o 3
AAHFA fF 848 & 4 Uk(Beyer,
2002: Single & Kramer, 1996). °]&g &
g aBisle orjMe o2 2ol /ME AAd
il=g

=

870

Ty

7Hd He: FAUNETY J3FEe] *E5% 4
ORER S i

7Md He: §AUA=e GDP 127t 4% 9
DR B AL

7HMd Hip: SANETY 2743580 Fe5E
ERRE R L

7Vd Hi: SANE=Y MLt $295

A AH 727 S7HEH.

2.2.3.2 £313Ql Aol

23149 Aol dFA/IAY ARt @A
43712t AFdol dtn AxAE nd3fol k=
HolA F8AE 7HAT AA 0] BAE Qo] @
A Zgd FHgo] 7bsA Y ARe H94FHA
&g vxA doh. #3420 skdE A9 ¥,
Ao}, Em, A A To] XFET. =F 223
9 B&SFFE, TRAA, =29 HE E: nd
4o] dh(Devereux & Griffith, 1998).

ey B3H £4L A%t oo 54
g A Yo AEAHA A7l & FEHA @x
Atk A7ME FAUETY wARA BPo] f
dsittd Ba7t Z7kske 8910 Eda AZH7)
m Eof &3} 2 ME AFstan do.

7Hd Hip: FANAAS 2y d3o] fAd
2 AP FAe S

2.2.3.3 &1
B #Edlm B3 A, APPARY
23, Ao Ao §& FHske folot. 7
' Ao Z&# RBulE Astn(Shleifer &
Vishny, 1993), #3Au| 29 4718 BFA7H
(Mbaku, 1996), A#A43S =34 s=(Mauro,
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SANYEXT22 2ol I¥e ojxls 2

1995) 9715 71 e Aoz A3 9l
% e o] Zud Rule # A AFs
= HE o2 UM A v &S F7HA717]
wj&ol] Fatel el folgm & 4 it

Fale 1 4244 AR 540 44 ¥t 4
Aze d=3 719 A9AEAA A9 Raess
Afshe WS BalA Ak AAF A8t F
2 olF1 sledl, TAFH7)7(Transparency
International) |4l ZANSte] wEste Fujel4
A4 (Corruption Perception Index)Yt Business
InternationaloiA ZARSHE FajA 47t EHY
Aolth.

Gastanaga et al.(1998)2 Fui7} A7l
e Fajel FAAQL Yg vzivke AMEE B
133 gtk T Wei(2000: 2002)€ ©H=3714
o] BEaAtge 385 A A, R} 93
HEAY 2&E et dde 2EE WEn
Ak, @t A7 e ogE 2 e dAs
At

7Hd Hiz: FAA=9 2o Aer) ¢ e&42
YA FA = F7leo

2.2.3.4 71gtg #7489
BAA A8 FAAR A F23 Aoz 3y
AT F2 AH Aoz FI2H1 U HAA
A¥E FAske Qade AAAAY A, 71
AEA Y 22 A To] £IEHWilson, 1993:
Kim & Hwang, 1992). & dx]9] zddzigo]
FHT A5 783 F29 f0] F = UK Lim,
1983). o8 8AEL 1 F8AL AFHY o]
g 335t A8H A5 g7t A ot £

Aol e A dstmat g},

AAEAT x337 W32 20044 6%

. 72y U xzo| 7

3.1 ARy MH

2 AFddMe SHdAFFAE Fdstn Je &
7199 FAA G g 7|deds AT 2 &
73899 F84E A&7 Hstd, Asiit vt
53 M4EL EYPdsE Agdaa @ 9y
ldeQlegs AAFE, FHuw, dApspdulE
AbEste AR, B4 R Jlesds 474 &3
st gk

Azgde daAgs 3% FARYRY Jn
]
k)

Ze] AZAFE nestd AR 7] A
&5 A&s F4stuzt gt

EAETY AASEE Jehlle deE AR
GDP, E7MIsES 2M|AE7IX|F(CP),
. FeAHlae A7

[+ |=}
o4 Uehile NEEd o tiulg
@

EHA Aole =z BIFA AtolelM et
Ue =A g oS AHeste Zgslax &
o Fie FHLES Yehle AANAEE 84
stk gt

FHASE Y149 SR Qg 9
AFAZLE AHgStast gt

ojgh go] T4E ATEYE daH 2ot

FDI = a + BiAsset + PoReputation + B3

Technology +YTax + Y:Holiday
+ v3Tariff + v4Withhold + 8;GDP
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+ 8CPI + ©63Finance + 084Wage
+ bsLabor + dCorrupt + €

CEEEEN

FDI: In(Z19] AR FA)
Asset: In(719¢] AHTR)
Reputation: (FnA2¥]/mj&4)x100
Technology: (A770'%¥]/s124)x100

Tax: HHAAHE

Holiday: ZMzd7|2t

Tariff: Ha&A &

Withhold: ¥dAFA&

GDP: In(GDP)

CPI: &H|Z} E7ME5E

Finance: RIZH-&¢ tig AAle&
Wage: In(AZXIBTLF)

Labor: x=AM3e %94
Corrupt: ##=|4

a 5%

B, v, 8 AF

£ 223

3.2 X{}g¥

AEELE (F Dol AA=e] o

& 1 Xzl

ey Az 9? hej A
EREER G 2452 AHAEY (pp.1-690) AFAAL
b
Ay Kis2000 FALEE
oAy
HolH &

FAZA71%
AAFAE

International Tax Summaries 1998

(pp.A1-Z22)

Coopers & Lybrand
Global Tax Network

A&
RZHEE) di@ ojalE)E
g g e A=

Economic Freedom of the World

. 2002 Annual Report
(pp.61-183)

Fraser Institute

dZ World Development Indicators 2001 World Bank
GDP (pp.12-14, 60-62)
Hgpa) Corruption Perception Index 1998 Transparency International

(www.trasparency.org)

2BV E

International Financial Statistics

Yearbook 2003(pp.78-80)

International Monetary Fund

2) ANE 2dol £3589 gt AFIvh} 71l 19989 A5 E AHBS] ABE TSNS
3) 71 AAYFAS FEE g 29 ARe ARAAUNA 1998l FE Aojng & dFoIHE ol§ olgstnA @
o #&2dey 5 Ve g B 29 ARES AN dov, NErd FAAE AR &3 Jlol & AFelN

B&3A Radlezw
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X MEXFRO| Mo} F¥E ol2le 29

V. ZARIRIQ| B4

4.1

Them 24

v

FE0%) g 24

HITALA YL BFABAAL,
ek sle 19984 #A A4S
% 229 52799 A4AUFEARAL A3}

A3, $F7I1g BdE 257t AAsEA 7] o
wolt}, 71d#H 289 data baseZE Kis2000
(F2AL97M B) & AHstn Qled), & A7
A AR MY YRS RITFE, FnAaAy],
AFNE)F FEE FEo] Sle Ve EHd
A At

A8E e 2o 2% 22170 4% 2
ZIgde] 7Ide] 7070 Z7te) FAstn dx, FA
FYL 7,546WTHE, RAAFZE= 69649 o2

ISkl TIgER #e 3.139 311917—‘4%3—‘?%}—2—

Aot o] ARee A E FE27]g0] opd Uwt sty gle A& & + Ut 21 F AYarigy
7199 FAEE IgEo] gloy B dFoA —\E—Z}Zi‘f-— 66171(95%)0)1 AAE7IYel Ex}
B 2SS PE 2 SE79oR dRaY A 35A(%) 02 Ueht, AdAsIe $4
IRE A7 Bol 7IYFRE Hol FgAo) 7} & % ojFn USE ¢ F U} (F )8 A
(E 2) 2obY $xpoy g (2Hl: $1000)
WA
) = Zho) 4 o
! AR 25% 50% 75%
Ejo) 70 314 1,500 7.000 10.842
(& 3) 271 =Xl sg
FAde9 SR F2H (HS) H)-8(%) Ex s H 1
1 e 2.972.879 39.4 120
2 23 971.819 12.9 116
3 9l u| Al o} 393.384 52 32
4 =9 309,394 41 20
5 S 282.173 37 40
6 e 278.515 3.7 16
7 e 235,394 3.1 21
8 U 926,402 3.0 10
9 33 215.229 2.9 48
10 Az 136.985 1.8 14
11 71e} 1,524,042 20.2 259
% A 7.546.216 100.0 696
*AE7Ide) RRASE dEE 59 7190l SHRL WA 17 o4 EAE @ ASE gl dos
Helha e

ST N33A HM3E 20044 6
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HEE I7pEE JAF FAYe] HFL 9 10,842
AP S & & gk

F8 FANGT d2 R d3E Avisd
(& 37 Ft} n|Fo] FR7jEoz /MG g ¥
A& FAstn e, EAfA 719 #EFEAD
FAAE 198 AAsn Uk A9 107132
g FAuFE AH HAHTEAAL 79.8%0l
Elegi=

F271909 AP TAAS AHEE (E 4)9%
2ot AAAE HER AAANEHR ¥23F,
SKdd &, ddzasA 5o diRe AYIHFTF
A FYPsta de A ¢ F A BAAFE
A EE AR 2% 3670 FAsta 3l
o] M} & WixE ¥4F3 Y3, LGAA, 3§
oA F9 7Ige] 2 HE wEx vk 10th7]
A AL HAFAA 67.1%F AAH}R
& ¥, EAdse AAY 20.1%9 A2

dol, Wrde EAFEs} Ade AMHE ¢ 5
ATk,

4.1.2 Sd¥Fe O A4

4.1.2.1 71989

7198dE A Vs Ay L A8
FE7} 242t AHSEAY. (F 58 AvER, 2
7199 FnAA A2 FFL vl oiy] o
0.88%9El Mgl A7) Azde 0.45%=
el 71988 Audez Aidy Bos
FaAAv e o Fo] AZete AL L & Yt}

71Qud) gg Aas AHEY (X 6)Y 2o
0, d7xEe 49 57 719¢ At ek @
A FauA LS AHRH GRE A F A}
A9AL AN Yo}, A%t ARoz

B2 FuuE Agda d4%E ¢ & U @7

(E 4) F27|¢9] dXYFNZY % X2

=4 AH FA4 (H8) ¥l & (%) AT v &(%)
1 CeRin 1,645,958 214 36 5.17
2 LGAA 882,308 11.7 29 4.17
3 ol 2 612.707 8.1 8 1.15
4 FAR 460,797 6.1 10 1.44
5 SKE#F 327,763 4.3 4 0.57
6 SK 314.689 4.2 13 1.87
7 o AHE2 268,920 3.6 7 1.01
8 e 258,510 3.4 23 3.30
9 AYAZ 157,439 2.1 8 1.15
10 Lkisirs 132,499 1.8 2 0.29
11 71ek 2,484,626 32.9 556 79.89
A 7,546,216 100.0 696 100.0

4) AFNdule Q] FAATANE) o BRI E FAE 39E AgsgTh
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HYNMENTFRY HHo| FB2 oiXls 29

(B 5) 71gQ0le| 7|2EAY

E) _\"‘;__0 2=
7 235 ik 32
25% 50% 75%
F 84 696 084 227 931 880
e ] 696 025 155 384 450
AR 696 19.39 20.84 22.27 20.80
(B 6) 327/ 7|dui’
PR A7 At e
3 Ald % 3| Al % A AA 53k
o FofE 10.53 H ool ¥ 7.07 Heik] 24.62
ZA Aok 10.39 o4 goby| 4.33 A A 2} 23.76
o ¢4 o 7.99 35717 3.62 $x3 23.61
oo 23 7.66 A3k A} 3.48 KT 23 56
ol o 6.25 FolA| o 3.23 SK 23.34

sl Acloldnh Gaebl B 5
Qs AFe] wA VEhdE ¢ 4 oo 2
Fre gl 192 ANdn dn, A4

A, ¥23 Fo] 1 HE BEx it

_,d
2 orm o

4.1.2.2 AF8A 2 #7489l
AF 3 BA89E FAste HrEY Jed
24 55 A9EA (X D 2o HAAHE
2 Aowrx, o, IH}FolwrlY, 2Fes F
o] 0%~15%¢2] #1A&(top marginal tax rate)
S Fastn e v, gRRe HAAZE 20%

o4 A&E Fiste AR eyt

AL & 7 RelME B /7Y AEE
AE3le 2 of7) & Fraiser Instituteol =7}
Y B FTHHoZ Hrlsla AL FFEAE
(Mean Tariff Rate) AEE A, #A
Boro] Y42 e A4y} BEg” o A
o ma2H FF ANEE, 292 5ol M BA
Fo] ¥ I7kE JEigta, 728, A, W2
gelAl Fo] A&l 7MY & I7HE UehgT

ZAAR7IEE G5 TR dig YA A
o712t Sdted, B, Fede, daEe
Al B0l 109 o9 ZARWIILE o3t

g, dFEe =L of HHE AFAA ¥

5) FadHble (FaAHel/m29)x100, SFNLEE (AFALH/HEY)x100, AR In(GHTR)E S Fuiddss
AN E %2 FEASHe Hol 279 ol 8 Weldictn HdEo] 100¢ F¢ #AE A

6

Fnddes (FaddE/Ed)x<100, AP (A2 9)<100, AR EE In(HE)E 47 £,

7) BEABAELS 272 0~109 £AE /A Hed, At AFE F42 [(Vmax-Vi)/(Vmax-Vmin)}x10 olth 9714 Vmax
=50%, Vmin=0%2 AR 1 Vie 53Z7le diaMdgold 2. 37 AN FFXE Adstne ZE I7le] HaBA &
€ 0%~50%2 HAS AL eng o] 2L HEBA o] FoldsE Fe HEE TS A FNE W §
3R] B AS 1098 448 ¥oisA ¥l Economic Freedom of the World: 2002 Annual Report, p.26).
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Hey

(B 7 M % 83209 7lz8A=

. . &3 NEgs

4 it RE 25% 50% 75% Rl
19993 In(U$) 632 6.91 9.04 10.27 8.67
GDP 1In(100%HUS) 664 11.62 13.57 14.58 13.17
a4 FI Index 630 5.10 8.30 8.95 7.41
ZAzHa 7zt g 668 .00 .00 6.00 3.62
CPI % 658 107.00 | 110.00 | 117.00 | 123.49
BIZHEE o] AlH) & FI Index 635 8.30 9.10 9.40 8.58
SAE FI Index 612 6.95 7.40 8.00 7.14
Bax TI Index 635 3.50 5.30 7.50 5.45
HolA g % 672 30.00 30.00 35.00 30.97
AL E % 645 10.00 10.00 15.00 10.98

e Aoz Uehygrt

AAAFAEL FAAY oA WY Foll A&
He A& L3, vdds, vt Fol 5%
oldte ¥& &S FFVIAANA ALt .
A, wulsde, HF F9 dvisriEel 30%
o)de & A& A&3tn Ut

Az BT 439 4% 7R WAt 222
2 9% AaA7 g8 Addrz wad
ARE AHEsta e, 930 7 Be Ivke
A, 2gdF7e] €0z, M & Irke og
glop, g9 #og Uy

GDPS 7% Z7it WA} vi¢ A28 1 9
& AHAQd Fasl A3 AAdFE HE
< BN AHgsta gled, ux, 98, 59,
zHa JF9 o2 FA JEWR, £2ET
T, 2837} 5ol 71 e I7IE vEk.

CPle AMAE7FY F5E8E Edted, £

AR E17)(84.6%), QEHAIH56.9%),
YA oH27.7%) T°] Hlxd w& E/RIAS 2
el i, $2(-0.8%), AHFE(-0.4%), A7ME
2(-0.3%) 5 rlojua E/GES 7155
sich.

PIZHRE oAb ge FEEY F o4 F U
B2 i3 GA&-E BaheH 97|X= Fraiser
Institutecldl ZAHE A8E ARgsta Qi o] &
7} B4 E UARE g go] g2 A
2, o HAFAVI A AAFE AMul2rt
Foe AL duigd. shisl, Iy, 94T T
9.6 o)A ¥& AFE Jeigtzn, &AE, Ao},
Sk} 5ol 5.0 olste @& AR YEiRH.

GAPAL A =BARY FAE $HEe A
Ed, = Az FAHAAM SAYR]
Ao At F25E e 57 Rojun® 2
oho}l, £F, AVIEE, Wl Fo] 8.0 oj9 &

8) o] A¥E 29A2sY @AY (centralized collective bargaining)ell &slx Yol Haizle Z2al9 vl& Fch A4
w27t A% Foke) A AErY AgAe] @My Ao AgsEnz @i Yridoh((Economic Freedom of the World:

2002 Annual Report, p.30).
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AN EX TR HHo dES ojxi= 29

M rle

w
N
fru

of, W7, =
o ¥ HFE we Ao
FAes FAFDA71F (Transparency In-
ternational) ollX /g3 a1 41x)5=(Corruption
Perception Index)& ©]&38lgl=d), 7)o w2
A 2Fes, Yol ge}, emyalel Fo] 2.09]
ate] B2 A2 Hridn gln, A99, 729
E, Aut A7tEE Fo] 9.0 oY ke Hs
2 H{riEx gl

o)

4.2 HREAIEA

r

2

he
% J&Jm
)

=

u dlo

[}

=~

8

S

M

E=3

)

[o)

e

4.3 3N

o
I

= O
o
Y
Hir
rlo
o
i
i
A
Wy r-
ke
el
I
%2,
=
i
pre

#E 43 4BWAL ¥4 dehta 9
& 9ok olsh go] et
HEYel BN THY F$ GdETHA
PYARE AFNY 4 gong old §o3
$YRYE 7YY Bt Yok AzEn,

w%

FHATd SRS EY FA g 72A A7IMe FAEME AFsiH. EPWs 3t
g #Esly] sl FRBARAE AYsiE AUBAV 2L HE(BAE, 9F4F 2 2ix)
o2 238 A9EE (F 87 ged NS F)Eo] 2L 2o ¥HA YT EARYPL
7199 AHtREE BAAE on) e ARBAE PG o)A FAHE RFEME Zaek
HolFn JAR, Unix) 4452 2% §odt 4 (Tolerance)” & 243led tE TMAo] oAl

(E 8) Bause SHusel ua
EYHE A B C D E F
FBA 4 .020 -.055 347 .050 -.053 .048
G H I J K L M
.028 031 -.014 .068 -.047 .054 -.035

LRYFEE 0.05 M RS E 0.01
F405: In(9 98 T
A (Fa A/ Ed)x100 B: (78 /oi &) %100 C: In(ZHER)

D: YA & E: Hi#A & F: A 29712k G: €AAFAE
H: 2vAE7px)¢ [ #¢F J: In(GDP)

K:

In(AzRFZYF)

Lo =AR e e

M: UR-E diEu) &

9) Tolerance BAFL AARYUY 304 E PEN] Asle] A=l SADIT EPMS i2) Tolerance’= 1-RE2.E o5
I RAE EYRS b Egdsen M 1§ gE SUu4sdy J2he gadnded aleolt meby EYHse

Tolerancegte] 2ttt FAMe 7hsAo] kovg BMude Z&solE o Ath(Norusis, 1990, B33).
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(B 9) SR 2 dua|

FE| A B C D E F G H I J K L M
A |1.00

B | .204" |1.00

C | .015 |-129" [1.00

D [-038 | .000 |.015 [1L0OO

E | .072* | .061 | .080" |[-.14" [1.00

F (-048 |-.032 |-.00 054 [-467* | 1.00

G |-042 |-001 | .06 062 |-211* | 018 [1.00

H {-001 {-038 | .09 A16™ 1-.051 | .199°* | 195" |1.00

I | .051 | .070 | .10° | .044 | 778" |-466" |-.252"" |-.330"" | 1.00

J | 014 | 049 |-10" |-172 | 223" |-492 |-.054 |-.242" | 431" |1.00

K | .045 | .063 | .16* | .107** | .852%* |-.485" |-.102" |-.173" | .862" | 473" |1.00

L [-023 | .050 |-.16* |-.173" | .140°* |-.169** |-.396" |-.047 | .156™ | .142** | .090" |1.00

M | 017 | 027 |[-263"* [-229" | 055 |-.116% |-.324* |-.499"* | 393" | .300** | .100* | .294" | 1.00

* fel$E 0.05 **: F94F 0.01
A: (FnAAH/m129)x100

D: HA & E: 3adA$
H: 28| AE71R%

K: ln(Azg8ads)

A

= ¥4 YEAE ez gdde i
st BAARE (F 1007 2o
RE(1)e AFESFE FHo2 FAHAY. 9
RENE 97 2 4R AYsHn ged,
o] MEEL BHALY B ATWAE /1R Ao
2 Uy g, dEFaAe sisdel ot
T weso] B4 2aldA AgHct.
ENZARE Agud Sl Sl E
A= FFBALol 252 FUlle Ao Ye
Wb 10 = Bago] we Ao @ FHFAE
Zaste Aol Yok Rolth. o &= JIPE

B: (770 du]/mf&4)x100
F: 2479713

ERAL P B

C: In(ZAHHtR)

G: 9d3FAE

J: In(GDP)

M: RZEE dige g

o] ZalA Azl sl FEste ATl
RasiA @ BARGol F A%, AL o
e oz IR FAE AgPde FAR
Z & otk oy BN E o @A ATl
AYPsn e FTA 4L #AES Qslste &
BE JR B, old§ FA AYHA F371¢
o AR TA F87t 7ar¥ Ao 438 F
ik,

= ZARUe]l AS5E 7Y AP FA
7t F7ksta ke AME #8484 Ao 7Y
o] AiFARRE Y o] g FEste HE A

10) FI Index 4A #Ago] %245 22 A4t Fadd(F5 #=2).

878

BASHT M33H M3E 20044 63



HHHEXTRof FYol dYS olxle 29

(& 10) 37242

23 230 23(2) 23(3)
= B %49 B 4k B 24

s -4.403 -4.372 | -** -4.858
ENEES -.072 -1.574 -.062 -1.380 | -.064 -1.394
ZH A7 129 2.562 119 2.445 .160** 3.394
AHAFA & 045 1.015 046 1.048 056 1.252
In(ZAHFE) 425" | 10.813 445" | 11.095 420" 10.608
(BA A /o] Z24)x100 074 1.906 064 1.664 074 1.929
(ARl /o) 2) =100 -.023 -.586 -.009 -.235 | -.025 -.640
In(GDP) .266™* 5.267 .309** | 5.835 272** 5.251
Y4 041 .959 030 703 .045 1.064
CPI 011 277 -.002 -.054 | -.012 -.295
REERE S R .006 187 .004 073 042 823
B4& -.109* -2.395
In(43) -.168" | -3.584
2 5E -.069 -1.464

Adi. R® 187 1197 182

FERES 595 585 594

£ 0.05 ** fof& 0.01

£8HBRE ZHEA7IT e B71st
2% FARRILR AE3vtn fNdr.

4 7ol ARt 245 611917“1\3—‘?2}
s7kke AoR debked, o ¥WsE t3hol
Al Vet wlf o] 2 g :2:
THARY dae 2@ |, dFRride A
+ AteEE 23+ e AR SE A
A 9o FDIE n¥te
GDPx ol sz debged,
o F8 ¥71 39 she ANE #Het B
feng old HH& HaMe GDP 7R
%7kl Aol dthe AME @+ 93,

AHx ol gt itk GDPY < 50“5.-8— t

HABIOIL R33H M3 20044 68

=
K3

7t
a

¢ g

g

Aol Fhssitt
CEEEEE

2
T

=

:
#

%
pE E&3l¢ A (standardized coefficients)o| 28 A43te] e 002 EAIE.

< 71EoR 9 9 vi¢ Ave AME 2 7
it

HhE ARRE 3 HUHAES daAsAE, 7
dus FnAAE 9 e, @3ws F
SAE FE4d3 CPI 2 UAFE udvee
A2y Faietel frojgol AFHA 43kt

2E(2)dAM = E?ﬂ(l)«l E“;%‘—?*éﬂl dETE
< F7hed. 482 dAE § PAsER g2
TREAE 7t 131 »l 1 2ol E&‘(2)°l\’~1t °]
HAEEE Adstn 282 st £429%
dETrEel 2€TF T dadte AoE ye
Bt ole Uzt 7199 AYHH TS F8

F7159 szt w2 AAertE grstugl

ol
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g dthe A& HoFEg, vnjx dege] 244
e 2Y(1)3 FLA eyt

RYB)ANME FAAEE TIRENY o ¥
FE BAE 2 JFH B AHRBAE /K gl
o082 q7lME o] ¥FES Aty RFE T
Aeiad. N4 ReEL EAAEA
F98 9L vlAA g Aoz yehgt o&
$eve 71de Bal QAR BRI F
dF gizkelA wEEA g Aoz HNE
F 9ot

o]#g Ax= Wei(2000: 2002) ¥ Gastanaga
et al.(1998)9) ZAlel dx|8kx] ¥et}, o] AF
AE9] AFoA AMEE ARE OECD 2719 7]
AEo] ssld FAF A5E BAG Aoz, 7Y
o Bz} oAtAA o] Bajo] Dsitie AL AA
3 Aeojth!? )RR OECD 27t Raj43o]

& 2N EAHn e A& 3T 9, F
A BN BFsle J1de FHd dste 1
Ax7t ¥ Aoz AZEd, 23y @ 71dY
3% 329 FXNAZ AT ANz & 5 3
Fo] Aoz By A dgeEL 3
T go, FAE A 42 BFE7] g i
olo] WA WA %& Rolgle FE& &
T Ut

9ol BMARE ZFPHAEA AFHE FAME
BAEo] 55 BAFYE HYstr] AT s

AR B} Z7bstn, ZAZR 0] A4E HA

de& w7l A FArt Frlske
Ak, WA dHAFHE2>
Az vebgd. getd seust 719e F2
gdTe] HAAEolU dHAFAHEETGE A

ZAZE7Z o UEA wgdte A
A .

N9 FMe AdFEIE foAA e
e, WFE 7I4EFF A AN AP FAE
SR &S € & 3o FaddE o
R&D %9 Z=4 dH Fapde @A
ASHA @3kt

38 s FdMe GDPS dEFEel R
He2 Jehiit. GDPY #¥sl ey Tt
9 F8 FNFY due AN FEg & 7
ez ofd EHL AMe GDPR} & =
7l FAE e A 7 U0 £ @
7192 dEFEel ¥ I g FAE
Ao g nejdle AME HogEd,

ol

A

do o

do,

52 gt

A [e)
&
KeX
-

N

-

to o

nl
x

o

]

de
¥

+

¢

ol

431 2749 22

ZAWAL

E d7e FSuse d9A3FAEdY A
zagezA JARHAY EXR FAZ 45
g 3437 Jehd 7hsdel st & outlier
o #At AZ4E + o, bM 2 71§ B
8t 5% @S AT HEL A8t FLE 3
AR¥AH} YA AFstad ¥ 1 2

==

=

11) 343 242 98k Transparency InternationalolA] HEF FHARAR LS A3 EH, o] AFe 99 Fzst

& 22 A5E FASES 44 .

12) Wei(2002)& Hulg-&o] £ 3o B AAAAFAL 90ddiel Sojsty Ak F71skz Sle

RS

A

o olaHa 2

(China paradox)2 H713tn Slch. o] Ealol tig Weio) #4& 48R 330 U 7P¥ F28 AL FTo8 957

AREA] 60%A=E A sta Jedl, 2

2 plo HHO
b BT TET

33 289 o] 429 FAA) Redsle AL Fel]

98k 3¢ A3te(round-tripping) FAlERe Aotk & AL ‘89 (false) 2] JFUFA T Aolct. 1997d9 %+ F
Fgpao) ZAR A0 maw 99 o2 FExle 3 £UE AA 2129 £ale) 6%2 verla gt
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s NYEXIFRe HHo} Y

ojxle 2l

(B 11) Schake Mgt sz

2y 2E(1) 2¥(2) 2¥(3)
i p t&k p t&k p tgk
CEs - -.872 - -.856 - -1.132
ENEE -.040 -.758 -.023 - 447 -.024 -.450
A7) .065 1.125 .084 1.540 .115* 2.233
LAAYFAE ~.013 -.254 -.012 -.236 .000 .005

In(AAHFR) .364** 7.946 .368** 7.878 .350** 7.658
(A Au) /% H)x100 .043 978 .033 740 .044 .994
(A77Ree) /o) Z) x 100 015 1331 018 416 010 217
In(GDP) .180** 3.193 212 3.590 178 3.099
oA A -.020 -.410 -.027 -.559 -.024 -.502
CPI -.006 -.136 -.011 -.252 -.017 -.379
RS e RS 099 1.580 121 1.879 .090 1.356
A -112* -2.051
ln(°‘3 - 128** -2.479
Rz -.032 -.648

Adj. R? 116 115 .109

FERES 496 488 496

' HYSEE 0.05 T #95E 0.01

B HESY ﬁlT(standardlzed coefficients)ol 22 At=dle] gh2 022 HAH.

e (E 1Dl ANE] 9 o 2423%s A
AT Bgos @ $HAHE vme BH 2
ARz S0 S} HolB el g
o % Utk F AR ez @ B
AT ZARRAAN] B5E Ao FA
nPste AoR uERAY Iuhe Asdd
B P B4 3 @AHANT 48 23
b dehdoRA, 2R dge] vaiy

e me 2 o

ox ke AMS Uehim 3ge @ & Ut
ety 2P/ IEFE BE A9 £F 2

Ao Zgste Aex 27 oyt

MZo] getdo] met zA74E /17&94 frel o
AP0l FAE o]fE AHEH EMM A<
¥ £7FRI4e FAde Aol BAd HlAE
jgkgo] vinldtn, iR 7199 AS A2
7940 g2 VgelEz YTz gAEF
ol ZAZA7E FAsE Aol e, o
g AEo] AYHA7] wEo] BA}e o]
7 vehd Aoz v ¥ zAzdsne o
AL Fzate NGl AT 748 ARl ¢
ojt},

FHd o2 AARS N2 L AL BAL A

o

(*]

13) E4elM Al2ld dREr19e LGHAH8),
) Tl

A3 AT

HABIAT #33A ®3E 20044 68

), gdia, 223, SKdEFE, HE

A, ALAZ, SK(ZH231). 7]EH8
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Hepg

(B 12) 71eQ0leg 748 23 Mgt

g HAEAABE A3 9 FE7UdEE
T B 4k B 243
A5 - -7.607 - -1.068
(B8] /o1 Z24)x100 -.018 -414 .028 783
(A7 L) /e 28)x100 024 552 013 345
In(FHHFR) 634** 14.922 .347* 9.557
Adj.R? .397 118
SEARRS 221 693
* o4E 0.05 * foI$E 0.01

B= Rrﬂ% A% (standardized coefficients)o] B2 448e] g2 022 FAE.

z3lglth. FAgdE 7|9EE AWRd Azt
o A% 21% 149 ¥AZRE AAsx 93,
Z7PH2E v|Fo] ANFES 39% oldY Fa
FAE A JQojA, o2 &l A7 A}
ooy FAAAY dge ve J4I3dE ARt
L}E}‘é F W1 dioltt, E4ZIe delA AA
FEES AL EM o] Uelr] ool
&*117.}‘?571&91 o2 BHAQ 4L opd A
oz ¥ag ¥
T JIdufegle sAATe BHbdq (&
10)9 ARNZAHE 537190 o8 el &
AR e AL, ddFAde deHe =
Pulee 2/89 He7l tBdoz BqHeg
445 Aol 2ojd £ Ak olF Aol
st 719 FREAEYE 1Ydeqdwtes »

#BE FAS e Aa7)F vEso FQ=A @
T P2 ARE B4 Eit UM e F
el FAo] AldEA=, A AA E4 & AT
A714e Wdeg sign, F WA BN AR
2 32d7g] AAE Udoz e, 1 A
= (& 12)9 AAEH o}, (& 12)E AHEH
o FAE A v 7o) THE T WA B4
o 7% 289 Agge A3 Hojxle ez
el glov At N FYstA Jepds ¢
F AUt F 719 ApHhtRe FAY 24dA
25 o Fae fod WedS &+ o

FHHog 7198908 AT 24 ¢ #4389
Rt 2 2¥S A Bgou FEFRY AL
HA ENE A2 g1

14) 434362 &

A A5E FAG AT de ¥5e felde (3 1003 FYsht 2AETE ke 4Ry F 17

(FAA 57 T8 2H) oM fel3tA Jebtn(e=0.05), nlFd] g BXA4(1202) 5 AL E 25 $NAFe 2474

29 fee e BAER 3 w50t TeE By

o fofsiA Yehd@=0.01),

o Mzel BB FEFAE Y]

€ ojg ez ¥ #d ¥AZFE (B 113 FARBIER #AE dTRid

15

~

719 8de
dR719e] 3F B3 82le] o

FAoAe] #E9) A/l A 7070744 8 & lou, AY¥S A&l EA3E missing value® A9

Aog 24 3 BEeeg vYT T EN3 Hilh ol
FEHo2 Bqlslo] 2o fojio] Wold sigo] g7l WEolth FAdEF] T07hTe|nE o]

(& 1009 B4 47 o] $u5AE @
FAEESE 349

B4 2RelM Zzh 25, 29, 292 dEluith A o] BHAXS BAE 2|7 UF Fol FAAze] delgo) BAZE A7

Aok Holok. whebA] o] 4 Ade Az Iot
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X HENFRe ZHo) FYE olxls 29

4.4 7WHHB

7M€ AFHe o] 71AdRE MEY 2Y S
gjste] HrER o 2 Algd AR At =
F FYstA velg ez szl g ¥
Aoz 7IZtd W4 A 3%e Wl wel §
ool g BE FFHo| AgsHe Ao A
57] W&ot} ol# 7|Ed we} sHde F8ofR
& A9Ed uSd Zd

A58 SE AP (HE HY), Zad
(74 Hy) 2 7142 (M Hy)ol tﬂz& 7

H, X238 A9Ed 7Y &g 7
ATl J1AsEn QA T, Faddn 2 o
7H“‘Hl°ﬂ g 7ML ARIMAdo] 451 il%

T g F 7L dARIL 2
AAHFFAE F7WTE Aol AT,
H 2 Ay A2 Axe G FEabe}
A7 ke Aol

AFEss HAA (M Hy), 2ARR7Z 7}
A Hs) BAEOM He) 2 9AAFAEOH
Ho)oll #3 AQd, #4270 gAe3 g 3
F7HELE 7145 n U] ARMEEE $£4E A
= ¢ F g & dx9 #AE] FEFE FF
7199} sﬂﬂlﬂﬂdrx}%‘“’l F7tgte Aelt, 2A4
#A7e A5 AIAFTAIY AAE dde
2 3 BN{E 10) F2)dM e 93 JE
oy, SYRE AT EH(E 1) #R)dME
e e 73%7} e Aoz A

RS dF 7}*.4_ Hs), GDP(7}Md Hy),
BSE( }é M2 Hy), ©
" nﬁ(ﬂ*é_ Hiz)ol &3 A<

w3 AR e
FEMul2, SRR

to H rlo &

=°.‘£

I:l’d;ﬁ

Cﬂ, A% d8EH GDPo
712 = AR,

27MSE,

HABOIT M33A M3E 20041 6Y

R FAsed #F ?1-‘?—7}*.4_—3— s A ¢ F
At & FARGF dBFEe] HE4E, 54
4= GDP7t -;-z—%#—% 27199 AT
Ae F7khe Aoz veht.

ol A%z v R & o AYJHEAE Y
she A=7Ide dETrEs AUt F28 9
&g nAE 842 @tz ke HL G
Ty E FAd339 GDPh 245% 7199
AL Fhde AME 37199 A E
Aol datH oz FAAP M T4 Uvhe
A g debd

E7tFEE fodr
90 Fube] 73 #ojdoz oleige A
= =7kt AA, 71gEol ol& 1
dab Be A Ao dA¥Y A+ fPde

71l F2 JA231 e Fdobd A¥, F=2H

HnE o :=AMRAT FdAog d3e Bl
g o] A9 IA ¥FE T A &
2ot £ #5719 A4 @A 1z
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Factors Affecting the Foreign Direct Investment
Activities of Korean Multinational Enterprises

Tae-Young Jun*

Abstract

Foreign direct investments of Korean enterprises have sharply increased in recent years. This
research is motivated to identify empirically the influence of firmrspecific characters and
environmental factors on FDI activities of Korean multinational enterprises. Data has been
collected through the firms listed in the Korea Stock Exchange and the Kosdag. Among them, 221
companies are proved to perform FDI activities until the year of 1998, which is the latest
information on the individual firm's FDI activity for the present.

The balance of individual firms FDI amount per country transformed by natural logarithm is
used as a dependent variable. Most favorite countries of Korean firms in FDI are the United
States followed by China, Indonesia, Germany, Japan, United Kingdom, Thailand, Netherlands,
Hongkong China, and India. Samsung Electronics is the leading company in FDI whose balance of
investment is 1,645 million dollars in 1998. Other multinationals among the leading group are
LG Electronics, Hynix Semiconductor, POSCO, SK Telecom, SK, Hyundae Motors, and Samsung
Corporation.

As independent variables, 13 factors are used. First, three firm specific characters have been
employed, which are firm size, research activity measured through R&D expenditure divided by
sales volume, and promotion activity measured with the ratio of promotion expenditure divided by
sales volume. Additionally, ten environmental variables are also used as independent variables.
Those are mean tariff rate, length of tax holidays, top marginal corporate tax rate, withholding
tax rate, labor cost per worker in manufacturing, GDP, consumer price index, percentage of credit
extended to private sector, share of labor force whose wages are set by centralized collective

bargaining, and corruption perception index.

* Professor, Business School, Gyeongsang National University.
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Correlation analysis has been done as a preliminary step. As a result, mean tariff rate, labor
cost, and corruption perception index are proved to have strong correlations among each other,
which indicates the possible existence of multicollinearity. Based on this finding, these three
variables have been placed only in sequence in following regression analysis.

OLS regressions have been performed, by which we find that firm size, mean tariff rate,
length of tax holidays, GDP, and labor cost are significant factors explaining Korean FDI
activities. So to speak, FDI volume has positive relationships with bigger firm size, higher tariff
rate, longer tax holidays, bigger GDP, and lower labor cost.

Some adjustment to data is needed considering that there exist extreme FDI values. Thus the
values which compose the upper 5% and lower 5% of the present FDI data have been eliminated
for further analysis. We could get a little different regression results using this modified data.
The difference lies in that the length of tax holidays has lost its explanatory power, which may
be explained by the fact that many influential companies with high profits have been eliminated
from the data set. As is well known, tax holidays are useful only to those who make profits.

Further adjustment to data is needed due to the fact that the same firm specific factors are
used repeatedly in the regression analysis if a certain company has invested in several countries.
For instance, Samsung Electronics has 36 factory sites worldwide, so Samsungs sales volume
data appears 36 times in the data which might mislead the analysis results. To avoid this
repetition effect, we have recomposed the model only with firm specific variables. Using this
data, we could confirm that firm size is still very influential in explaining FDI activities.

Next, we have tried to analyse the data with a model composed only with environmental
variables. But we have been forced to give up further procedures, for the sample sizes are
reduced to 25~29 depending on circumstances due to missing values, which are too small to
perform further analysis.

In conclusion, we propose firm size, mean tariff rate, GDP., and labor cost are influential
factors in explaining FDI activities of Korean Enterprises. This conclusion has its limit in
explanatory power in that we have not considered some factors such as FDI type, and transaction
volume between related countries due to limitation on data access.

Key Words: FDI, Taxation, Firm Specifie Factors.
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