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NEHAe dgAsE SR +4 AEdA
o WEATE $olM B AR FIE WAL
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ZH9| oAUIAMR FIHFE) - AHA
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50 734 Z&Fo] B REHAAET A
450 W& AR YFEAFY|YE ojHd e, o
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B QREe ATFEL TR, M, FEulE, A
H%s, g, Zledds § 71de B4l
aet 71de] Bedhe fREEAMEel tatde #
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&t @& yiAgeld g 2o

(7143) FEagd £ YAEe AN FA
7V BéEgo] BETE 9 B R
Adjoll & Hudo)

A9 HdolM dAHA WEAeld g FY
e HF2A WAALGES #A, WAy
€ AT HAMARAEoIYdH AEdy FAL
T AEFE Y AL olg Wyt 2AEHY
2503 E AR Uhe A A8 AT Ao
t}. Beatty and Harris(2001), Harris(1993),
Klassen et al.(1993) § nl& d@a§9 =4
53 LEo|Hd Y AT7EL TEHoE HUA
THEF HAAAEEoldy Asd wet A4
a2F el BAAEe 580 ARg: A2
& A&,

Wang(1991)2 9HEFANA 248 FEFol
7199 e REYAH L oAe EHE 4F
48, 2e 7199 FRe e A¥4E 3
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olgx

€ d&39 3771 7Y HRE B tHHe
2 71]jo] ¥edhe FEHAAEE FFRYn F
Aot olg F4L T3 YAAYIM e
AJEZAALE 5 oflel AAGE AE R
A EAE AEFE 2 ARIAREY HAASA
olgd FAH F& AAT d@eol AcHHAAY
AH A18x), ddagd N&HoE HEFS
7183 At e AE, A A9 g 4
& B8 59 do oY FAER] RIW d&F
o] AFHeg AdWHEL o ¢ AdaFe F
ZAEEE HA40E BHez, UEANE B9
O 3Ate] A5 A& AR ojHEe ojn| W
A 2&FE 2709 FAdEe #9& ZA €
o o3 g FEL WFoA 13 A o] Fe] AZ
OF WRe 2SS B8 H9A Hurt 9
3o, ol& JAE EXoz JAGAAEE =4
Pgohe A A BE BEFH(Crestol et al.
1998).

3.2 E&n d1ay

HaE AFA7) A8 e e F kA 3
e FAMAY. AAEHAME A2ddA A
A 257709 AWl B, o} F&HYA}
% KIS2000 databasedlA 1997d~2000d¢)
MEAFAR A2E YT + 3 3394 &2E
¥ F7lee, ¥ 59670 J19-9 BEE FAER
o olg F ¥ 3AFHAA (R 09 FH49
EIg g n SN2 ERE 84 BEE
Y7 e, & d79 AAEHA AHEE H
T BEE 512700, A2AdA 4HE A 2
£ o|fE HAMAFALELE 715E A
= BEO EPARCH, AA7He HYAFRE

1220

€ 2% 022 2389}

GAINw = ao + 1TRi + a2EBGTy + 23LOSS:
+ a4ASSETy + €3 (1)

GAINit = @0+ @1aTRit + ¢ 16TR()ic + @2a
EBGTi. + a2EBGT(G)it + a3
LOSSi, + a4ASSET: + exx (2)

A AelA,

GAIN: = 921§ 24 A9 ] Uiy
Aol & i9] t7]T FAen
e &

TRu = QFa§ 2% 34 i9 7] ¥Y
ARFE((7] HAMHELt7] o
APAA S F7t - a7 B
AAgAEe|, & HANRHE
o] 5ol o2 24)

TRG = i€ AYY Y dE1F 4%
HAMEG) Y t7] HAMRHES
kin

EBGTx = 923§ 2% 34 i9 t7] ¥
Azxpzragel oA WA
T A 39 i v FA
Aoz v ulg

EBGT(w = i¥ AH® ¥Y¢ 941§ &%
HAREG) Y 7] WAARLAE
ool WEAHo|E A3t
7Y€ jo t71¥ FaAtez o
¥ H&

LOSSy = 9ZI1F 4% H4Ai9 1%
AAYY FA7be ol94AERE
iol t71% FANCE UF vig
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HAULMHTE TRlEo pet A7

= dZ2F 2% YA 9 g A
AEd e Add4=(natural log)

ASSET:

AARYY FHEFA WRAYIY L BEIY
o AAAFAEY NEARA RS F4 2RNA
dssict. FAHCE GAINS 921§ Uy
A2t e Aol A Bejsialsl A ojeF
olelg 1 #Ale AR Wrol 2FEATH?
ad BE EEIIo] RANY WEdt F4)
dtn EeE AN LPT AA of&Eole
FAEA skl dEe], URujEde) oRodg
I 4T vlEFolYd e Fud yRAYol
4E AT o]FA AN wzdE JFe
AYT W&ol &S ALY, UFAY} 9%

Ade] jEFole&o] A2 O Atole WRA

#olo g AaA 28] ogdnt?

a2y AZAIEF R diEAYE AR o
g oj2Ae e 2P P Re 24P
AR FFPAA ] sgEol Ha HAMY
of wel HAEY] Wi, AZ2F] WEA L
QEANY vjEFo|dE&E HNE dE2A4 H4E 7}
FAL 3A Yrb, U d4aFel HUAEE 4
dlale] R A S g 2P R WEANE 3

o Az, 2R RZYHAL] HFE o] A
e AME 7] WEe, A4aFL 1 AME
sk @& Aol (MUY A52%). <jd A
$ole AAE WEAUAA EAT vjEdo)o e
gepste Aol A9 Erbwsitt. AAAFAERE
A2z HA djEFeldEs ¢ & e A%
AT vjEEold g s WEAYlYE 33
g FA4E Ax o]F o]f wFelt},
HARYe] EYWRS LOSSE NEdAhREe
FHog FASE o|¥AET FoM HAMAYA
o FAAIE oo TAT AP AGAEAMNA
dH 59 ol AAG AIAE FAF )ue
Farstn, ol FANCE o 2P
TR, EBGT, ASSET ¥ U9A ¥4 25 B8
7199 AEAFARA FANE 2ARE B 348
Ach. 53 HARY(2)94 TR()® EBGT()E
EYSe] 371 A2 22t TRY EBGTE £
AZsHe WA (GAIN)d e PoAtg
£ Adolde ang Aoz A A%
Zoltt. ASSETE HEVIQlS 7R Aoz A%
Ao (size effect)& A8}’ 1% WFolt}h &
AF9 7o) EFHtH AAASF FM an,
21a, @2, @2F ¥()9 FIE R, ap, am.

2) 9H0FL ZABHLR A5E oA W AN ohdet A1, A, DHAN A F o P URARE BE
g Aok, adelE E78 T B APdAM ARAARTE dAcR yisAge]dE a4 Ae AnAAAN o9 yRAYE
dAEs} ARFE 2 F8) Y¥ EEeT was] Wi, #5MeRAM vl 784 (biased and inefficient)olehe kol
& Fojtt. ¢ & dFdHe WRAHel2e AN el A4abole), YaAAEaEeld) F a5 g 4ol o
FE oYYUE giilel mjE&Fo)eg ARSI AL olF o)UgEe) i AW o) njFFoleNr} FUHo|n BFYHA olEd
e Je 3o o)f7] wEelrt ey FEVIRE ohEdold) didlel UiHAZ RN LAY FYSYAN WA B o

dulgE AP FYLg WRAHe S 3T

3) WEAdCIYE AFARE THG AWT ohEFoldgd AN FHhe At ¢4 JHe SHLRE BAN) A, WA
o alel elgel (ol dd/FAN & FHE4R AN SR HARME o2 98 Rslddd AHE R ERe
HAATS el A7ld) glojr fRAGeldE AL (R 58t 2 A0lE BolX gtk aeht BHAe] Ay Respe

(& 58} vlaztel A3 Wit

4) LOSSE d&¥W<(continuous variable) 2 48 tial, ZAHs 4ol WRAdoldE A3 1, oA 09) & 2
o4 (dummy variable) 2 38sH: ke AAEAE S35l tudsE AT SALHAGE d5U4E LS &
58t 2A gd2A) gt 1y AARYe] A9 BRAse] RoAe Adider Aisqct
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o™

(B 4) 78 ¥ao| 7|a8AR

A ki EFuUx 25% 50% 5%
GAIN® 0.02070 0.02982 0.00195 0.00620 0.02309
TR’ 0.29743 0.14209 0.20234 0.26802 0.33130
TR()® 0.23834 0.13506 0.15417 0.22955 0.28692
EBGT* 0.00407 0.08337 -0.05616 0.00674 0.04414
EBGT()* 0.00404 0.04953 -0.02755 0.00387 0.04502
Loss' 0.26516 0.18580 0.07536 0.28496 0.43820
ASSET 23.1182 5.4198 18.8728 23.5028 25.9570

a) 859 Fode o 2o

GAINy = QZ2F &% 34 i8] 7] WA E 19 77 3t s Uy vlE

TRt = QA0§ &4 A i8] t7] HAMFFE((t7] G E 7] ol AAML F7F - A2) /071
AMAGAEe Y, & WAAFFHE] Eold 022 &%)

TRG = 18 A BL 9ZIF 24 JAE(G) Y t7] AAATEE 3T

EBGT: = QFI1E 4% 34} i9 t7] JAARZACo ol RiAH & 33 F4E i 12 F2
Ao g Wi g

EBGT(G)y = i ANY Y AZ2F 24 A0 7] MRS N dirATldE A4 5

A j9 1T FALOR Vi W E
LOSS: = 931§ &% Al i9 7] HUAEY BAZMs 98¢ E (9 1T AR Y ¥ E
ASSET: = 943§ &% A9 t7]8 A4bede] b« (natural log)
b) WEAgelo] FaApitel 10%8 2ushe REL VAR NFHe] A9t
¢) HAMEZEC] 09 AAREF 1§ 2A8e FUAE AdF £x o).
d) UM EEo 18 29 FUAE AT FA .
e) WEAo|E M HHole] Fxate]l 120%E W dte BEL FUAE UFse] Asgct.
) FAFs AeFo] gl BEH e 50%8 2aEte FEAE AP FRlojch,

a3 F(+)8 F5E /1A Aoz d4ddEd. ¥ WAMRREE duidke TRE HF

(B Pole F 7 PARYE 743
+E9 71E€8AFE ANSAY. WA
o] FAMN  AAsE HEE dvlske
GAINZ #HF 0.0207°19%, ZE HZ of
3 BEE 3HEAT. )AL FEY dEa
Fol WRuEAHAN olde 4z e
W, 12 377 AL 2.07%9 g@te A
£ oujo|tt. GAING| I NAM REA
o] 10%E Zuste EEE SEAR 153t
o AdaArt. FHYAE ETEW AA 92
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0.2972A, (& 3ol Bad A|ujzAtete] W
AREE0.341)EY &gt oRe dEa
F WolX F5314e] HAARHE] AWSALE
o Hvke dujide, AFIaFC] 2FALCAA
ZAE ALigste Ad A WA FAE 9
A¥ £ o TR FH3FAN HAMTLE
o] 18t & REL SEA2 AFo A9siy
3, (E Dl 2oy FAE YAAFEE] 0
A AAREE AT Aolr},

TRG)E A& A A4aF JAE9 B
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AL ZYRTo) gt A7

BARF(1): GAIN,
BAZE(2): GAINy

(B B) 82y clatszel 7iAgn
a9 + e TRy + «2EBGTw + @3LOSSw + a4ASSETy + &4
a0 + TRy + awTRG)w + 02EBGT: + anEBGTG)w + a3LOSS:
+ a4ASSETy + &4

i

I

SR e ALY’ HARY(2)
(t value) (t value)
ao +/- -0.202** -0.231**
(-1.916) (-2.205)
a1 - -0.414**
(-1.987)
?1a - -0.359*
(-1.495)
a1p + 0.177
(0.812)
az - -0.570%**
(-2.954)
@z - -0.482***
(-2.529)
a2 + 0.266
(1.291)
as + 0.208 0.221
(1.105) (1.056)
ay +/- 0.366** 0.408***
(1.977) (2.624)
BES 512 512
$3R 0.324 0.293
a) HARYE P e Hoe ded 2o
GAIN;, = 42§ 24 g4t ig 7] viFEAReld S i9 712 28R U HE
TRi = AZ3F &% A9 7] YAAFGE((t7] YAAE & £t7] olARAMe] 27} - 22) /47 W
A EolY, B HelM g Ee] S5l 008 &%)
TRGw = i€ AT $Y d21F 24 JAEG Y 7] HUATHEY BF
EBGT: = Q22§ 2% At i9 7] oA gAeoldda W Aol & A3 2d9€ i9 t7/1% 2
AFC B L v
EBGT(w = 1€ A¢ FY Q21§ 2% JAE(G)Y t7) HAdddgol e WAl e Apzhe
FEE jo 712 Ao Ui v g
LOSSy = FZE 4% A i8] ]2 UAAYEA FA7Hs 0|42 E i9 )Y AN E Uk H g
ASSET: = QE1F 2% 34 19 1712 Auad9 QA4 (natural log)

b) @54%39 84
(APd] ¥58

A frelsE " p0.1, " p{0.05, *** p¢0.01
A58 & Y& ASSETY A%(eq)d diiMe F2AYE +Y8AY. F&HFY 4S5 AAR

B (2) e} 048 FAH FolFE(p)E 22 0.078% 0.0142 3y )

HYYAT MY MBE 20020 10% 1223




oy

HAMRZES ov@tt (B A TRG(HT
0.238) WAAMEHEC 09 AARE: X}
of 2A3%7] wEd TR(0.297) ¥t RA bt
o WA Y AT AAoleje] FAIAA
AR s v &8 vishe EBGTE i 0.00407
24, g Adg dZaF e BT
EBGTS EBGT()(H 0.00404)¢ A8 Ate]7t
9. EBGTS EBGT()Y &3 dM= WF
A#fo]e)-& & HAolo| FAIe] +20%E =%
e FEe IR e AddAd. LOSS
' 97 0.2652 YA, 92189 2Edd
o] Bfdle FANMe A&EFY 77t FAAN
26.5%¢°] &t AL ¢ F Ut LOSS g4
FAVe BB FANY 50%E 2¥se R
2o FANZ ERdo EHdA AiHen,
(B 4 B3¢ £Xe FANs A& Ue
BEGE 24T Aol

oA ge s FAtel Add4(natural log)E
ojnjabe ASSETS H# 23.122 (& 1A A
Watgto g FAE FEd U@ HF ALEY
46,9909 AAAUS 29.18) 2} JdF ez 2
gtk ol AL (E 4)9 B ¥ AR
o E7b e ZF43A TREA7] @it
AE7A A Ao 2ARYAM F 84709
FHo| FEXE EFH RN ALHU]
Bd), (& 5ol 2ug IALHL F 512709 F
F BES ez FYHA.

3.3 &FEMETS sy
(B 5ol vehd F 71 AR $X-%e o

Ry E Aol sMdn YA AA AREQ)
dd K1 2& HFse (TR a:
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(EBOD & -0.414(t=-1.987)9 -0.570 (t=-2.954)
o8 vehir, ol 7MiM d&g A ¥}
A ARGt M3 HFshe a3(LOSS) 9A
Pt dxEe e #(0.208)& BEHedv, B4
Rog felsiAl @Sttt

AARY ()M EHWSLE TR EBGT()
g Z7sld AR ()4 TR} EBGTE B3
HZd 7M17 29 HE4e ARESNUY. AR
H(2ME BE Age FIe M AU
. 21.(TR)% a20(EBGT)E ZZ -0.359(t=
-1.495)%} -0.482(t=-2.529)8 Jehtr 3HAR
H(1)Y 13 a2 fAF &9 #E BAen, o
3 uie] 38 BY Aoz dAHd andle
oy AR k9] Z(0.177% 0.266)F BT
a8y 1.8 ang AT U9 Afe BAA
o2 feoskA] Yt

FARY (DT (244 es(ASSEDE 427
0.366(t=1.977)3 0.408(t=2.624)8 JENIA,
AR foF %9 gg BAY. oA 74
9 7 E4% WEAHYE Bo] IYIde
guig HHY & ot 1 okt HEHA &
o}, dyEe A4 AuHate] FR7F FEAEG
acke AKE 28, 24(ASSET)S #4437
£ Au2lAke] WEr|&9 (down-stream sales)®l
F4 3 AH(up-stream sales) B+ Achs 9u|2 3
A

Ny A¥¥L Jehie $4R%: 4%
0.324% 029392 uveptr HARH(1)o] A
BEYQ2)EG Eirh o|FA HARY(2)S HY
2 HAAGse BAF feledel duEes W
o]#7} TR# TR(), EBGTS EBGT()8 484
(multicollinearity)ell* 71218heR1& HE}] 4
8 =YPwste] 4BEA (Pearson Correlation)
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HEGAMNIEY Solanio) Hgt o7

(B 6) S@#ael Na#Al(Pearson Correlation) £4%0a

TR TR() EBGT EBGT({) LOSS ASSET

TR 1

TR() 0.244 1

EBGT 0.498" 0.149 1

EBGT() 0.177 0.259 0.292 1

LOSS -0.302° | -0294 | -0358 | -0.373 | 1

ASSET -0.324 -0.193 -0.199 0.035 0.198 1

a) 2a@Ae] EAURYL YUY e e 2ot

TR = Q40§ 2% A9 t7] HAMFHE() PIAR &1t olddMe Fot- L) 7] ¥
QA Ee] e, & HAMEFEo| S50l 028 &%)

TRGk = i& AP Y QF2F 24 AAE() Y 7] YAARFES HF

EBGT: = 920§ 44 34 i9 t7] dUAARZAEo M yE Aol g A7hg 4L i8 )2 22
Aoz Ui ug

EBGT()w = i€ AT §Y Q22§ 44 JAEG)Y 7] HAAAzRAgel ol WA & 348 3
CESURVLIE S A CE- A S

LOSSy = SZI§ &% A} i9 712 AUMEA A7 olHEEEE i8] )8 #AeE U HlE

ASSET: = 943§ 4% Ao 718 ANEHe] Addi4(natural log)

* F547%9 BAA ReAeE: p(0.05

E Y3, (B 6)dAM olE ¥HEE Z4F
0.244% 0.292¢9) <¢ 48/4E Yoy, ¥4
Ao fostA] ¥t

(£ 6)elM 8 SPETEL §A%2 #9
3 JEdE HolA gstevt, TR¥ LOSS(-0.302),
TR# EBGT(0.498) Atelols BAH o2 Rojdt
Zade] UATh olEY AdAde] AARH
e ERE AE}7] A8 Fad WFE W
Zol EslE W o8 step-wise regression
< s3I, 2y #4283 (F 5 Ea
& enter-type regression® & zlo]7} giith
step-wise regression® ¥AZAH, FAARY(1)
7 (2)X TRE Ak 2§ L0SS AlF(as)
= 47 0.281(1=1.471)% 0.254(1.162)& }
Epd3, LOSSE Alfldte 4+ TRY A(a.,
e)e 247 -0.470(t=-2.073)%2 -0.288 (t=

AU H3 1N HEE 20024 108

-1,511)% viehlet, =8 JARY(1)3 (2)4A
TRE Agdle 74 EBGTY Av(az e2)E
zZzt -0.370(t=-1.935)% -0.334(t=-2.117)
€ Jeldle, EBGTE Aldiske A+ TRY A4
(a1, aw)e 27 -0.305(t=-1.377)¢ -0.418
(t=-1.208)& Yebdn}.

2 A9 7HE AAse (R 59 #48T:
#3e A28 B GAARANE WRAY
 o|&% L5 o]dE Fa, ojv] APaF
AAe] 2AFEE Hasen Sicke A4S on)
ok olHy EAAAE AAAATE =9t
A HAAE it E F4d WAge 78 vt
ol 4FHoE EEsA gvie AME 890
FE Rolth. (¥ 5)9 $4EHAE F4 $AF A
% Zo|, dda§e] 8 HAARINE ZAE
Ao &50]dE T8 ofv] YA FEHE Has
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o3

stn giohd, AZWAS FAM FaEde 2
32 get, dddAz A& WUAAA Had
dx, 2 AaEH7L 2o sY8 283 A7y
A B0l fRidte AME F84AU AAe
%g Aol

V. 293 d&

£ 47 e A sYE £84 A7 d
g5 F43tn de dFGAAEY was)
ARz B9 HEINHD. AA, o|#A
(2001)8] HES st @Y dAAZAAN A
Wgla dFglel Rt AMIFHAY Aol
€ ¥43tn, 44289 AWt Fdse #
HEHA 0] AZAGAS HadAd M2 deA
AESAY. 4, 49 dAAZoA dAF
oln] ZAE Hidsln et e dAHe
AdEAY WM FrEHAE HESI] A8, U
A (GAIN) A HUAREE(TR), AlAo
(EBGT), #A7s BAES(LOSS)d #& 714
£ dsta, AAENE B3 AEsad.

F 2057} 191 Ulg HES ooz 9% A
WA T AAYRAY] FAFHA BHdA, 98y
Az AEYle ¥HAse FARLR /9% &
o|& Holz] ¥sitt B3 APdre del, 942
He) HAMREFE] MEPAEY & & AR
Uehged, olAe Mydre 23eF WEY
Aoz wadr

1997 ~20000d B¢ dAAFAEE FAE
Auj2AHE 25770 BR)E Ao R YT A
wdAleh AddAe BAFHEA BN, 9428

1226

Mol HAMEEE] AEgHMETG 0.013¢F 7
&3t BAHCR RKoAf AolE B ddW
Ao WEASse AEGARD 24 FsE,
ojA& MyATs} dAsh= Aot oHF £A
ity 32 Y8 298 A1dM Fske o
AgAe BATHAY AnERE FAdshe Roltt
o & A9 BAATE AZAle] FEFE
RS 34 7 Ao Aetn dAGAAES]
EUEFHE AFF Aol B, dAGAATI}
AE Follof wEAlE AA e gE % 9
the HellA 453 siAsiof Ff.

% 51270 EEE oz YT HARYe
EE B A7 M dXses AnE 2o
SARY (1) TR, EBGT. LOSS9 Ase &
F /M dAse RIE HPoH BAHesm
o8t AARY (1)l TRA EBCGTE ¥
3 AEFE 7M1T 29 €L s 8
HARY () #7418 TRG)S EBGT()Y A4
= 7He gAee 58 Egoy, EAAem
oA skt ol EMANe I A9F
2%°] Y dAARANRT, WEAHE B8 ol
v dFaF A 2ARRE Hadlsn ke
AV Gnlgic). ojR e o Be AT 9
A8 F&stn Yt AAGAAREY HUA HAE
He| 4FH g4 & Fdske Aold.

2 d7e A A ASENE B3 Ha0 3
¥ @FdM FEHE FHsn e dAEAA
zof dEAQ =YEH F /HE 28t 2
AF7e EHAue) med, ddgAAREe £Ye
AL ANFHAYE Ansted A sode
e ZEAT, EAo HAZZoM s A
Ay A oA A2ans 2YsAe g2
Aeg dagdy. B dAGHARY A =9
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Early Evidence on the Economic Consequences of
Consolidated Tax Return System

Kwangjae Lee"*

Abstract

This paper examines the expected economic consequences of consolidated tax return
system which recent archival studies have claimed to be useful for improving the
horizontal equity of Korean corporate tax system. An empirical analysis shows no
significant difference in the horizontal tax equity between consolidated groups and
non-consolidated firms under the current tax system. Further analysis also proves that
the tax equity of consolidated groups is not expected to increase even under the
consolidated tax system. Regression results are exactly consistent with my prediction that
Korean consolidated groups have already been minimizing their corporate tax by shifting
the high-tax affiliate’s income to the low-tax ones through intra-group sales. These results
provide early evidence confirming that consolidated tax system will not improve the
horizontal equity of Korean corporate tax system, and the reduction of corporate tax
revenue will not be so substantial as the recent archival studies and Korean tax authority
have argued.

Key words: Consolidated tax return, Horizontal tax equity, Tax minimization, Tax-
purpose income-shifting.
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