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{-5, 5]

(-10, 10] (-20, 20)

Z7140) 822 vV ) 1.840(53.24%)

1,926(55.73%) 2,105(60.91%)

F7E BEA vlg V<1 1.616(46.76%)

1,530(44.27%) 1,351(39.09%)

-EAH? 3.8094*
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z = (p - 0.5)/V (#)(0.5)0.5) = (0.5324 - 0.5)/V (3,456)(0.5)(0.5) = 3.8094
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(E He BAFEANY L AFE 44FES
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FrdgE Hole 7197t 7713 (-20, 20),
(-10, 10)3% (-5, 5)elM Z+zt 10374, 1047Hst
1077001t #eF5AH0 &2 FRYd &
gFFoe AFE 719 ¥ ¥ 2HedEE R
ol ¥ 71l i ©l& TEF A AW
BEARER7} oA qEAE Y] Ao,
(B 4o BoAFE digh Zo], &9 FH2ASF
983 7M1 BUFEARIAH ¥ FHzxAS
JEE /M Bel|FEoz FREA 74 R3o &
3t #EFEA didde HHAFEE ¥
H ] F8E o] FHRAFI ] U FE9

9t

(E 4) ¥2|555 v|n2IESe FAENSAR Oigt 7123 BAX

3= Hl#eE 5
A7712 | (-5.5) | (-10.10) | (-20, 20) (-5, 5) [ =10, 100 | (20, 20)
A1¥: CAR #Z tEzhs 2AE
HF | -045143 | -0.70260 | -0.95187 -0.02522 -0.02649 | -0.09437
EZUA | 0.26691 | 048795 | 0.65588 0.19414 0.29589 | 0.38679
294 | -0.44991 | -0.67344 | -0.84532 ~0.01664 -0.01736 | -0.06449
Ql | -0.65308 | -1.03759 | -1.44763 -0.09923 -0.15403 | -0.26653
Q3 | -0.27238 | -0.31371 | -0.47631 0.06023 0.08003 | 0.09975
A2%: CARel ¥l A% ol ohd A A%
CARO | 1915 1,905 2,038
CARCO 107 104 103 TCAR=0 | 1.498 1,327 1,249
CARSO ; ] ; CAR(0 23 69 60
CAR20 20 155 109
Ll 110 110 110 3456 | 3.456 3,456
CARy = 31 ARy (t=5. 10, 232 20)
ARi= R - (@i + Bi Rm)
ARy @ 17199 A Y 294 E

Re : 17199 tAAS 48

Rm @ tAAY TR F

@i, B 474 1719 #7139 el o AR AW R AF

Q1% Q3: A7 1899 384 #
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(% 5) g77I7id vjp2iESe| FHEUL B0 Cipt Wy

AA B FE(1107H) CAR(0Y! #2%5

(-5, 5] (-10, 10} | (-20, 20)

(-5, 5) (-10. 10 | (-20. 20) 10770 10478 10370

CAR(O 1,938 1,974 2,098 1,915 1,905 2,038
(56.08%) | (57.12%) | (60.70%) | (56.11%) | (58.94%) | (62.00%)

CARZ0 1,518 1.482 1,358 1,498 1.327 1,249
(43.92%) | (42.88%) | (39.30%) | (43.89%) -| (41.06%) | (38.00%)
- FAA 7.1486* 8.3714* 12.5806" 7.1390" 10.1649° | 28.6662"
- 3.456 3,456 3,456 3.413 3,232 3,287
(100%) (100%) (100%) (100%) (100%) (100%)

' 1%9 FEAA KR -FAA ALt o AABLYFEANN (-5, 5] 717N
z = (0.5608 - 0.5)/V (3,456)(0.5)(0.5) = 7.1486

CARw = 31 ARw (t=5, 10, 792 20)
==t
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ARw © 71919l tAAY 235 E

R 71949 tAIH 9] 8

Rt © tAIHY FEFHA 5
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9 FHzAsdge] HEFH FA5 44 B
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T A A7 BT gl @77Itte] AFE
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FA 8ol ¥y T BIFEAFAAA AR
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Intra-industry Information Transfer at the Time of
Administrative Issues

Youngin Pyo* - Il Kim**

Abstract

This study investigates information transfers in that a firm's (NASF) stock price is affected
when the Korea Stock Exchange designates another firm (ASF) in the same industry as a firm
subjective to administrative issues. The study uses the sample firms between 1980 and 1999
and investigates information transfers for the following three research period around the
designation date (day 0): (-5, 5], (-10, 10) and (-20, 20].

The results are as follows. First, nondirectional information transfers occur. That is, NASF's
stock prices react when a firm is designated as ASF in the same industry. This nondirectional
information transfers are investigated because such designations can be bad news, if the
market infers the industry-wide difficulty: or good news if the market infers the opportunity
for NASF to gain its market share. Second, the nondirectional information transfers turn out
to be directional in that NSDF’s stock prices react negatively (positively) when ASF’s stock
prices react negatively (positively) to its own designation. Third, the degree of information
transfers is related to the degree of ASF reaction to its own designation. That is, the greater
ASF’s stock price reaction is, the greater the NASF's stock price reaction is.

This study assumes that information transfers occur equally to all the firms in the same
industry. But firms in the same industry would have different competitiveness and
supplementation. A future study can be conducted to investigate firm-by-firm information

transfers.

Key Words: information transfer, directional, nondirectional good news, bad news.
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