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& & 9o} GEAEAGANN AFEEe| §olatA
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F e d¥(power)H Al (prestige) T A4l
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m2tA ol2jg W4Ee BAE BAHer] HaiA
£ A8 (error term)o] B AWE (regressor) S5
AB8A7E Qvhn 7Mske OLS(ordinary least
squares) Y& AHgste Axde ¥4zl As
9]&/d(interdependence) & WHhsld BHE 4
Qe 2943225 (two-stage  least-squares
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BY+I'X = u (1)
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Y EsdH(Gx1)

7 RS AFYPE(GXK)

X @ AL EE (KX 1)
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°f 2o R ¥ o] thga} 2L PP olg

3 3R
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VALUE = a3+ 8:1DIVER + B32LEVER + 731 IND

dgzsts Adrze $39YAAE @
BN dzghisrt Z19Ad nAe 9%d
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2EE Assn AE71dY sy 7RIS o $ale] AdEgt

2) 1997‘4 34 AFE FBANE AdRHA Foga sl dFF

#dsl7] Yshed 199849, 199999 HUFH

282 71E9 dFF19E 71§02 ZFY Aot
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F19 Adgdde HAdFF 2 493, A9 € 94 5 59aAY
3} ) ZAWAL ol £E Aol FFEARAAY A o] TPET. 1997 12¢ AFE ﬁﬂi}l‘ﬁqli‘ic wEE
tilo] ‘Hh3F Folgke 8018 AHRR 9.1"—} weby] 19979 TE 7l URAEE 34 4@ flolAe
T 59 ANds T UFF

Z19oleke o]
e
19 A4 o2 APsel 2R, &, 471 Q=g WA
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Jlgcideiel ARV HEUNTL 7|7IAl0) ofxl: HY

WEAEE9] EAMoAME Denis - Denis - Sarin
(1997)9) i3 FdshA FMET BiGFE 124
2A3NH e AEE o] &Yt WRAEE AvE
FFTALHIHF) AN ARG "AIVIAER F
AR A 9 slo A Az (AR, T
7199 ARHE AN FE o833t

| BEAAR-E(INSTOWN) S HUAY A3
g A172d4M FAs D e 71BFA7ke ¥
&, 39718, FARANGA, FEE4AL 9 -7
7, FAAINEL. ARAARAR] Hshe
2% T AEEEM 437 NAYE BFEE A
gt} 7zt dxe] J|RARARAEEL FHYL #
FE 129 22AHY ARE o] &3t

ZIAFE(SIZE) e FATRY A¥2aE F
3 ozA 44zt AAYE HEe AHEEY 39,
FA4(ER)E &FAZE vEdggeld E(9Y
ojl/mj& )9} 41d7t AAE HTS AHEITH

MY (FOUND) & 48k B85 E 33
7199 Aol d 24 dxzxe A o

Adzagte] 493 FFgE o4k a2ln 1
A& (FIX) & 232/ FA 24 49
T AAR B e

AA(ND)ERE EA87] At 19999 12
4 dA SAAAAN EEY ETIAEF FEF
(SIC2)71%q w2t BE7IAE 8719 AT
TRstn 28 719el fate A Adenpisd
1€ 733l

V. 4524 24

1. 2 gol Tl s

2 979 AHed 4 e 3E1E ¥E &
o[ 893 (& 2)% ZTh

(£ 294 gzl deplle Ha-sde
A(BHDY Feole 1996d 0.2077914 1999

(E 2) 2} ¢5o] gaFo|

T 19964 1997 19984 19999 | 4dHF
Yzt gk & (BHI) 0.2077 0.2085 0.2138 0.2139 | 0.2109
249 &(%) 268.27 326.32 211.64 180.71 | 246.73
7197+ (M/B) 1.0010 0.8677 0.8488 0.8689 | 0.8966
WEAE&(%) 23.35 22.48 26.57 28.48 25.22
ZNBFATA &%) 27.59 25.43 22.49 16.21 22.93
7147 E(94) 9,591 12,093 12,881 14,684 | 12,312
i EH G dold E(%) 5.80 6.30 7.39 7.24 6.68
Agds(d) 33.47 34.47 35.47 36.47 34.97
1 A E(%) 54.55 56.77 57.92 58.41 56.91

F 1 AEE AR BAE BAYE 2o 194 obd 1995, 19961, 19979, 19984 2 71%4.

3) Denis - Denis - Sarin(1997)2 A8-&3 2489 3|33 4BAA (spurious correlation) & A3 f3ll #4dx Adx9)

AEE ARE olfskd #Ndke WEE ANED i

BHEAT H303 A4 20019 119
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9 0.2139714 A&H oz F7istn Ao, o
gz 371 FAE F 7R 9viz 8¢ ¢ 9
o AA, IMFE§97] 718 v 7IdE
o] 7IYTx2AL B AGAFE v AEHL
olFojA & Hojehe dAane 2e dAdozE
IMFE8971 olA 7133 spiir 2 7ttt}
£ A%dez FA39E + g A4, AT
2ol ¥l 9 ojAR Z& JIYTFEZA Fge] 2
Fagola dg=o] AErige AdoMe AF
A 5oz ddtq JHAITt Srtske 2
g 71HE 4 A

2aul gL 19969 268.27%9M 19974
326.32%2 Z7yslths IMFE§971 7138
Byel 2ijulg ZaAAT 439 FARE
o AFTFZAHN 48 Foz dsted 1998d
211.64%, 19999 180.71%2 ZAadtatt.

719714 o449 M/BElE2 19964 1.0010
dA IMFE&971 71Zk1 1997d3 1998ddl=
Z¥zk 0.86773 0.84882 7149l AB7AIL BR-
74 B} o) 4 Yol 7199 7k Aspt 4SS
& & Stk BAYZE By NFdke 19999
ol M/BHI&] 0.86892 Tk BEHE 2&S
Hol3 gl

FE71G9 WEARELE IMFEE7] ol&712
9 199593 1996Wdle Zadhe FAE HolX
ot IMFE64717F 2% 1997d# 199849
Asde 238 F/ke FAE Heln U
IMF2&47] 7178 YRA &0 71 AL
ZAFAATATY AXZ AGAR ROl S
1, 7199 AFTFRE AMs] Hst dEE #H
HhEoAN AAE EFE 2FEIA O AR

YT - i

HEo 2 Bl

1 BEANA EEL 19969 27.59%04 1999
W 16.21%2 Agsle Ziste FAE Holn
Ak, ol FAe 19979 ¥ IMFE88171 ¢
3 NBFATY FA o] Fasle FRAA
A AR Ehe v o] dag AR Aol Sl

EE799 F44 FRE 19969 9,591
A 19999 1% 4684949208 A% Frlste F
g Bolx gt} 0|8 @ FH= IMFE§47] 7|
e Ut 71dES AHhzteld JUES
B Ze F223¢ 59 7Y €8 slim)3E
A7 B qYSAFE A&H o2 38
gohe AE 9l

38, FY4E vehlle d2dddeldEL
1996 5.80%°14 19989 7.39%. 19999
7.24%% FIVte FAE Bolzn 3t o
Age $YUE J1gEe] IMFEE97] 715
T #&FeH dAAZAY B, AA 3719

Z 5o gl dddAe] FFdde Ae
HoFE Rojr},

Agdses 19993 L J1Fe2 T 36.47
dolt}, Al RE7IZHES AL F
7FIAEdl, ol IMFE&47] 717Eddx 2%
Ade] di@ FAL 2asA] g1 23 Friet
Ade Ag Vel

A B2L 300 1902 H H300) AR ee
2 o] 7125 A%S BN8 £ Ave (E D
2 300 Z1d3E 4% 71992 v30d ZigRe
2% 7198 gg3eE, Faug, 7197, 718
A7 RS, QTR 94, Y95, At
Hlgo] 1, RALEEL 3& e Yeyt A

4) £ A= 2RAANLENN FAWIZe2 QB ol 4900 dEstn e 300 AR Z|gYSE 71Eee, 1 AgA

£ 304 71948 Y es ERSE
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(% 3> 30cH Z|dEchat #i300] 71PRT &%

7lﬁﬂ}2m9} XETZE 4EUAZ} A7 ixlo) Ulilt %9

SR A

7|de| J|=EARKAINA H)

2o RES | OAsEE |20 & 719 |WEAEE| I REA A1 R | $94 | A- AR | oA
Tl |BHIA)| (%) |M/BU®)| (%) |ARE@%)| @) | %) | @) |M&%)
%);j‘q 71 | 0.2870 |315.88| 0.9066 | 19.84 | 3206 |25.290|7.77| 36.02 | 67.33
B30T | 165 | 0.1782 |216.98] 0.8923 | 27.54 | 19.01 | 6.728 | 6.22 | 34.52 | 52.43
(B 4) P00l X2 S 0|28 MHERS AnbAS:

ET) DIVER _ LEVER INOWN INSTOWN  SIZE ER __FOUND  FIX

DIVER 1.00000

LEVER 0.06625  1.00000

INOWN  -0.12084* -0.13213°  1.00000

INSTOWN ~ 0.20825°  0.01001 -0.28699°  1.00000

SIZE 0.31066" 0.21685° -0.21725* 0.69336*  1.00000

ER 002047  0.04046 -0.06694 0.17036* 0.25921°  1.00000

FOUND  0.13323" 0.05875 -0.01631 0.06103 0.20775° 0.08506 1.00000

FIX 0.18474  0.05701 0.06071 0.15799* 0.30311° 0.08479 0.16463° 1.00000

Z e 5% #9)

FZoN felte deh fold HRe

Pearson 3834 334.

AL YA A8 E o) &3 AN ArEt AL F ‘6}3‘4111 Aete w7h aga & ¢ 3l
o} dadAe (B 9 2o . &, ARdAM F3a Sle 7199 ARRE
g WE%"-EJ% AFTE AR d3oEH e
2. 2SLSof 2Jt 7HHAE ot 2 BN sd=olok dre A2 duidd. 7Y
o AFFx AAE AT U4 dAZAY g
1) AREL P 2SLSEM 2T g dAs] AT AFFER 0| 43 duH]
A o JEHE VAE 5 J&S BoFE 2

23678 71949l 443 A J2d AEE olgst Tl

of 2SLS¥AE A8 23e (F 5% 2t

A4, gdsEEEAs ALTEEEAAN o
e ATz BRAEHAE UMER
tseE Hes FaAdg At F oA
BT BAAL2E fojaA dehdz o oe o
A ARTEe 43EHes FYdne
AT FHllel AEHE Fold.

ol Zite ARt 7199 Hdase ART=

HAHSATR M30H AT 2001 119

thztgl Ao 2SLS BAMEARE B9, ¥
Aul &L AAAS7E 0.0316(t=1.667) 2.8 £
Uzt 719EL EAAR S 53 s %
de Ao vehtd 7943 - 2E2(1999)9 @
TABS} Y3t ot AAALIE Fol Ry
&o] gAzeFd nXe 9¥PIEE A FFS
< 4 ot

71dF2E HAASE 0.3099(t=1.913)2 ¢

1377




(B 5) MAE2 X2l 26LS FMZFH K&, n=236)

)
DIVER = a;+ 81 LEVER+ 1,,INOWN+ y,INSTOWN + 7,3SIZE+ 7,ER + 7,sFOUND
Qi LEVER INOWN  INSTOWN  SIZE ER FOUND
HAAS 0.0316 -0.0704 0.0920 0.3099 -0.3387  0.0543
t3t 1.667° -0.529 0.558 1.913°  -1.590  1.169
R%=0.1196  adjusted R®=0.0965

AETEYAA

Eyus DIVER INOWN INSTOWN SIZE ER FIX
HAAF 43783 -1.3654 -3.8539 20306 09721 -0.5412
t 2.152" -1.123 -2.895" 1922° 0469 -0838
R?=0.0976 adjusted R*=0.0740
71472 w3 A
VALUE = a3+ B3 DIVER + ﬁﬂLEVER‘F ¥ IND
=gus DIVER LEVER IND
3 A A5 -0.5504 0.0789 23
t3t -1.969" 1.992™
R?=0.0861 adjusted R%=0.0497

F ' 10%FEAA frelAolx, e 5%FEAAM FA

Zasged 3(+)9 9% viAe
o odg die TR EF
230l go] o]FolH tgrEo
ojHE Sl

WEAEEL FAAF7E -0.0704(t=-0.529)
2 BAgsER F()9 BAE 2o WRAEE
o] ¥ZFE gyt go] ojFojAe Aoz u
ettt o2 FAde &%94 - HAE(1999)9
A%}t FLAAT FAALZ v fFeH ool
FRA9A qdugrkdel st J1del
e b B3] A4 £ gt

Z1BFAAEES HAAS7E 0.0920(t=0.558)
o2 gzserEs 3(+)e A 24T $AH
o2& Hf9Ad Aog Jvepgd olgd Azge
Felvel 7199 s dusked 18 2

Aoz
2
2
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APVdETE ofdidEy JHdojv ARH AFIA
o] AL 7HeAo) woe A gng

2 e BARES Yo dide Hg
FAHoE v foHolojA £ oy HYAF
7199 AgsieEd on YA S XA
%e A2Z Yy

ATz Lo AAE B Ry g F
A L vixe HsEL gGdEeE, JHF
AW EE, 71T Solt. Fajugd dAs
FEL Z(+)9 s, JAFAAEES £
()9 4%, 283 J9FEE F(+H)Y 92
He Ao R VT

tzispise A 4.3783(t=2.152)2.2
Fau)goll 433l A F(+)d 9§ viAE A
o2 veva g ol $Euet 714l sl ozt

rfe o orr

AHEATE H30A M4z 20014 119



gto} A7zl FAE Lewellen(1971)0] F43
TEEFEEME AR & dSS i, &,
Lt 7IdEe 3488 B8l o|Y5F(earning
stream)©] TE AIGEES ARFOZH o|de W
RS F4aA913, RARETEE STHAA 4
29g 4ol34 31 &S ¢ & Ut

FH AR EEE BHAASTE -3.8539
(t=-2.895) & Rt & oA ()9 %=
X1 olch ojg g Aibs 71AFA] AE-go|
FE4E U199 AEFR AEA J|BFEAL
A9 ZA7 5] Add e AS gnjste Aeg
Bathala - Moon - Rao(1994), AZ-$(1997)9]
A7ATs} Fdsict

1HEE FAAS7E 2.9306(1=1.922)2.
10% FelFzolr frostn, Faugd B (+)
o 4L e Aoz Jeyt. o Ade A
4%(1990), #AEI(1990), HAS(1997) &
$vele] ZiEdre dAse AR PR
7t 245 ity shgAe] EolEx, WIdYF
E Aoz A45Fo] A Hriso] BAAE
Zgu|go] oA ER A& ¢ Bo|] 2BY F
ke RS 9wl gt

of ulo] WREAEE FIA, HPAF HyE
2au &o 4L viAE 9n e ¥FE A4
52 @kt

147 Ae ARg BY, gqAdsE Ay
9 FAAFy: -0.5504(t=-1.969) 2 A3} +5F
of HE4E JAAE Fhde AoE ey
t} ol2|d AT Berger - Ofek(1995), &9
A AAE1999) 5o A7EFAS dA e AL
2 et 7ige st ARRT A
(cross-subsidization)®] &l AAS (failing
business segment)?] EH&<Z AAA7|x, 4o

AAEL H30A H42 20014 11E

Tlgicidetet REpxEel H2UAT} JIA7Ix o) ojME Y

FEE d3 AYFAE FEAIIY, B0
A RE BEYATe] FHEFYHR Jdlo Mg
AR RE S YA gz BY,

FAu e HAASFTE 0.0789(t=-1.992) 24
5%2 FAFEANM Rse, FAHEo] w27
E /1d7KE $7bete Aeg yewh o ¥
AArgol me AFEREARTL J197Hd 33 A
o2 ¥ A HElE Az,

2) 300h 71943} w300 AGATe) 2SLS
CREE

AN EZE 300 Z14H2H #1300 J1gRD
2 7E8 2SLSEHE AAT A7t (R 6)%
2.

(& 6)9 2AAFAN dA dzste Ad7=
o B3BAE AHEH, 30d 7|gAGANE &
33A7 fle Aoz vevda, H30d 7193
drie F3aA7 EAdste Aeg dgyt o
E 304 7197 2% 7199 A fole Azt
AETE YAERol dEoeA e ARFH7|EY
T =g4er 2391 slve A& dugd. &
Ao vl30d 719Ad &% 71949 AFde g
shot AETE Aol daoEH R o]Fo
An Yoe Ae guidn

ol ENAE 7Y daste AZTzd
W FRel Aol 300 JgEdd Sete 7Y
3 30t 19y FopAl e 7ol st
Agzoz oo E o] HigAsite AL 9
otk 304 J1AFE &% 7199 e A
ARAFAFERA(A: 2AFAYAT B)F AFTF
ZAARA (A Tl 200%°H2 F2FE,
BEABESHE 5)E 449 AHA5HH ng}
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YH2 - au

(¥ 6) 300) 7|d¥cty v)300] 7IdZlcte} 25L&}
(399 A8 ne 42 714, 1657

R kel
DIVER = a\+ B LEVER+ 7 INOWN+ y,INSTOWN+ y3SIZE+ yyER+ vsFOUND
=gds LEVER INOWN  INSTOWN SIZE ER FOUND
30 7143 [
HAdS -0.0161 -0.1136 01738 03164 -0.0322 0.1644
(244 -0.450 -0.397 0.640 1148 -0.054 1.819°

R?=0.1413 adjusted R?=0.09608

81300 71y ,

PETE 0.0392 0.0252 00575 02553 -0.3816  0.0425
t3k 1713 -0.154 0.281 1160  -1665° 0.731
R>=00709  adjusted R%=0.0356
EEEETED
LEVER = ay+ 8y DIVER+ 7, INOWN+ 7 INSTOWN+ 75 SIZE + yuER+ y5FIX
sgds DIVER INOWN INSTOWN SIZE ER  FIX
300 71dAG
EEEEE 1.1407 2.0174 24759 15080 -42416 -0.6415
iz 0.544 0818 -1.0% 0661 -0835 -0853

R?=0.0553 adjusted R*=0.0333

#1304 7lsizid f

LR R 3.1520 ~2.5995 -4.2155 34013 11851 -0.038
13t 1.778" -2.008" -2873" 1.951" 0585 -0.037
R?=0.1105 adjusted R%=0.0767

7147 A A
VALUE = a3+ By DIVER+ By LEVER+ 7, IND

b kil DIVER LEVER IND
309 A9
AT -0.1290 -0.0628 x3g
tak -0.429 -0.851 -

R?=0.3191 adjusted R*=0.2186

H]30th 7l‘§’ﬂ‘3|

BEL LS 17246 00547 %
tak -2.089™ 0.973 -
R?=0.0532 __adjusted R’=0.0018
1 10%5 21 ReR0T, T b%a A FaF,

Agsta, H30d 79I 2% J1dd dddE  FE dujdn
ol AL Az AANA A¥dte o] vy A4, dasrE g AdA 300 Z1g3d of

1380 AL H30A M4L 20014 1Y



g 2SLSEM A= d¥ds ¥sY FAASF
0.1644(t=1.819)8 10% #oFFAAA f4
ol ¥z Yehgm, ¥30d 71gide #4405
dMe FAHER #9449 FHAAF 4F
0.0392(t=1.713)8 -0.3816 (t=-1.665)22
10% foaEdM fe8Ql ¥z e,

olgigt A 30 YA 2% VIYY A%
de dddg7t LHEFE dGErt Bo| o] Fo]
Ade A& 2 4+ . H30d 7139 2%
7149l Afds $AE Ajdso dAaE 38
o, £Ao] ¥ JIYge A FA
e 238 #AY Y4 & ARIFEJ
AR TE YFHE FHse AR g &
=3

AR, ARFzEE A 300 71gddd g
2SLSEMd e o W foddd =2H
A ol AANFEe 2SLSENA e} 4PE Aol
g By

¥ 30t Z1dd ey Afole FAHEd el
A 4FL nHe W5EA ddseE, WRAE
£, JREAIA RS, JATES Ao2 vEY
o dHEeER JIgHRe IHAAS A
3.1520(t=1.778)%  3.4013(t=1.951) 224
tzta7t gol Ha 7Rt 845 FAEEo]
e 2 ¢ & dd WREAEESH 18R
A9 AAAFE 42 -2.6995(1=-2.008)
-4.2155(t=-2.873) 24 F(-)9 9% "Ae
Aoz eyt ols WRA4AS 7125}
£ AEFo] Z7REIE Fau| g ded o
AFAE L o Bo] FEsol s7] i
225 JAsn e AL ¢ F o

A, 719788 Aol 300 Z1ddde) -
st Baug ve 25 U7 fo

LA H30H M2 20014 119

Jigcizatet Agpzel 4EUAD} ZIg7tAlo] olxl= HY

ERAT R

g 4TS UAA g Aoz v AARLELE
o] &3 2SLSEMZAAS}E AolE HJu. @H,
H30d 719 ASele dageEe] 7197t
Ao F(-)9 dFE viAE Aoz ey, 9
© 304 71l &8 de 7YY A+ o
Zghe 7197HA19] 248 TR edE ReE FY
& & vt FAuEe FAAHLE v FoFHc2
2 71974 riAle 9% WE8EA e &
At

3. 2SLSe} OLS#Ae| |

£ d7e Jidugsie AEFzee #AE
2SLSE B4%o 22X 71&9 OLS $49 ¢
A2 BAEY gate] #AE A QA BAs)
27 SHG. weA ArHe U A8E o)&
dto] 2SLS9 7129 OLSE ¥4 das} &t
U ajol7t A E HAES BuA v (F THE
ANBEL Ao & OLSEAN Aol

gstesdyg ol BE 2SLS% Aeojue
Hee BAug, @R EE, 283 Y
A el &, RAulgd gAATY Rt
2SLSet whel #(-)9 @& JHAEA HFoF
o2 Jeiga, 71#FAAEEE AAATFY F
F7b B2 eyt $949 Af gAAS}
-0.3575(t=-1.744)2 10% #d+FdAM &9
Aoz =2Hth OLSWHez I AAE
sMshd 2SLSWRY Ayse 2] FAEe
42y 9a3d A4S J4E 4 du, 28]
2 FoAo] tEgFe B(-)9 4FE viAA
g}, wed 2SLSWHE A& Ans 49
ge 237t =28d.

ARFzAANNM 2SLSst Hohhe ®HeE
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Yy - i

(B 7) MHEE2 OLSHAZMZINYHH X2, n=236)

dzas 2y
DIVER = ay,+ B LEVER+ B, INOWN+ B3 INSTOWN+ B,,SIZE+ BisER + B,6FOUND
EgdF LEVER INOWN  INSTOWN  SIZE ER  FOUND
A -0.0018 -0.1400 -0.0432 04712 -03575  0.0528
t2t -0.225 -1.134 ~0.300 35117 -1.744° 1.181
R?=0.1196 adjusted R®=0.0965
A TR
LEVER = ay+ By DIVER+ BpnINOWN+ A INSTOWN + By SIZE+ B ER+ By FIX
Egds DIVER INOWN INSTOWN  SIZE ER FIX
BAuF -0.1223 -2.0898 -4.0472 48064 -06093 -0.0565
t3t -0.220 -2.016™ -3.456™ 4378 -0353 -0.105
R?=0.1018  adjusted R?=0.0783
717844
VALUE = a3+ By DIVER+ B LEVER+ f3IND
Egus DIVER LEVER IND
HAuE -0.0337 00144 ®¥
t3k -0.551 1.853" -
R*=0.1173 adjusted R*=0.0822

F ' 10%7EAA fFolx, e 5%FEIN FAYE vebd.

tzslrE, WRAEE, a2ln ZIYTE ¥l
. & gZaeEe dAASY ¥ 25LS%
el 29 g JEA bl es et
Yo, yREAEEL AAT7 fdFeR 2
Aon, ZIYFRE 10%7} obd 5% Hol53d
A R ez Jeigrt OLSHyes 3%
ARE Ysid 2SLSHE e Adee g dzt
FEE BAu g 98 BAE FAT ¢ sl
2318 WA EEo] Fa g foi3 B(-)9 9
2 oA Ao BMEY. gel gzsleed
B9 ZASdAg sliix 2 2SLSEE H4d
Adeke 493 oe RS =334 B
7197w HolA 2SLS ZAzeke] o)y e
thsleFo] HfoFer =2y oEN e
£3 71971K 9 BAE H83] FAF & A €
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ok & OLSWHdl ofshd Haju|&tto] 714714
of B(+)9 9 nlAE Aoz ENE # 3k

ol A AYPPARYe 25+E OLSH
Holl ojete] 3 A3 ARWAA A7t 24
371 el m2td 2SLSWHEE Algsted
ol AW HNE e ¢ Hr¥x2
20k g0 AE ¢ F U

£ OLS i w29 7iddzsts AT
ZE A5 | Y IFE UAA de 45 =
349 dsgdn 4NE ¢ o dEdA OLSZE
o wet FR7F Faule F28 719 355
AEFAE F=T Aol 7Igudse 22
T2 AR 9 viAA dede dAse 7
ztel AAE EYPHo2 e se AAHE ¢
A Aot

ZASAT H30A H4L 20014 119



vi.d E

2 dydxMe $eve 7ide tass A2
z9 Z3BA} 197 viAE %S 224
2254 (2SLS) € ol &3t AU BE
7198 19999 129 T #A FTF5EAYL
Aol gle 23670 71gdols, 47132 1996
dRE 1999d7A19] 47) dxolm, JEHAEH
Ne 4 dxe FEAEE o83ty

E APoMe dseEdgs, AR
A 1A A S shue] AREAAAAR T
Astgen, UyREAEE, JAFRAIAEE, 7Y
TR, $94, ddds, n3Ahg, Adued
F 5% BANSE A8

AA BEE o] &3l et 7Y ddds
ARPZAAE FAF g ao3d goF 2
. AA, Az AEFRE 43983
2 AF"ge M1 Adde Aeg #AH
o, $eust gL dasAgd Aerag e
AzoEHon A ARIdE AL ¢ F A
Ak, ol A ARt 719Y A AR
FZ2AAL FYE o 7199 AFTEE A
A8 st AR A d7EE AdAsk] A%
AFTZAAE B3 9ASE AP o dEAS
AE F ke AE vt

g4, $vE 7149 dAsE d3se 29
& R e rgEd Aoz EAHAY. o
A% dge el e B E 9
daag Fxsta ded, VTR 4%
259 #3o] Bo| o]FojA A Ee] ¥
Aoz ofd AU

AR, e 71de ARFRE AAse 8

HAASATT H30A ®M42 2001 118

JiiciAate} xigTxe| HEUANT| 7|70 DiXle FY

e vy QAR JIREAY Ade
ol Aoz uepgth dste YgHEE F(+)
o 94Fg vjAx, JVFAMEELS (-9 9
L o Ao FNEgY. o AFde &
glyg 71gdel gl oasg ATy #AE
TEEYERAR AT £ IdeE Yvjste A
o2, v JIFdEL dA3E B oYz
(earning stream)°] t& AIEE AFFo2H
oleJo] WEAS ATz, ZIUHRY Y&
B8 FARE5HE F/MNA FARDGE BolE
A3z YeE ¢ AV, 23 71_FAL
o AEgo]l EEFE FAuEe] A dehte
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Effects of the Interrelationship between Diversification
and Capital Structure on Corporate Value

Byoung-gon Kim* - Sang-hyun Park™*
Abstract

The purpose of this study is to investigate the effects of the interrelationship between the
diversification and capital structure on the corporate value of 236 Korean listed companies
using data sets from 1996 to 1999. 2SLS(2 Stage Least Squares) regression method was used
to test the interrelationship between the diversification and capital structure. Additionally,
the structural equation model applied to the test includes three equations: diversification
equation, capital structure equation, and corporate value equation.

The analyzed results using all samples are as follows. Firstly, the diversification strategy
and capital structure policy are decided simultaneously and dependently. It is desirable
that the Korean government will jointly execute a limited diversification strategy and
sound capital structure policy to improve financial situation of Korean companies. Secondly,
in considering the diversification equation, the variables of corporate size measures as the
total assets and debt ratio have positive effects on the level of diversification. Thirdly, the
level of diversification and size have positive effects on debt ratio, however, institute
shareholder’ ratio is negative on debt ratio in capital structure equation. Lastly, with
respect to the value equation, the level of diversification has negative effects but debt ratio
is positive. Therefore, the overinvestment theory can be applied to the corporate value.

Overall, these findings suggest that diversification strategy and capital structure policy are
interrelated, and furthermore, their interdependence influences the effects on corporate value.

Key Words: interrelationship between diversification and capital structure, corporate
value, 2SLS, 2 Stage Least Squares regression method
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