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ARA A BEZAE
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1987 20 218,400 14
1988 37 318,700 10
1989 71 1,224,900 13
1990 38 644,100 9
1991 22 150.000 12
1992 12 146,000 6
1993 43 433,700 10
1994 204 3.027.530 70
1995 130 1,830,040 55
1996 59 888.500 22
1997 64 1.174.800 36
1998 72 1.543.600 38
A 772 11,550.270 295
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AR, AR ABARE 2T Vel AlRZ A 5o 3o
BAAE LPsle B4 %Aloﬂ 24%%1 237
49 gvd 54¢& 7 T gt ol EXRATIO;Y = RATIO{? — RATIO,™
BT BA glo] AlRR wwg 2y 71%do] EXRATIO™ = RATIO{} — RATIO™
(B 3) MEA we|elol njxjes|g®
Ratio EXRATIO™ EXRATIO™
CRiNN BT Chili B CRiks A
#| ] 2} %]
B/S 2.0680 3.9556 -0.0626 0.3955 0.6172*** | 0.2197
INT/CF | 0.7466 0.4660 0.1167*** | -0.1824 0.0662*** | -0.2061
CFVOL | 0.4797 0.9616 -0.2908"** | 0.1099 | -0.3096°** | 0.1537
4%
RNDR | 0.1129 0.4981 -0.0648"** | 0.0657* | -0.2402"**| 0.1000**
ASTGR | 0.1939 0.2494 -0.0121 0.0297 | -0.0123 0.0371***
BE/ME | 0.7510 1.0519 -0.0732*** | -0.1045* | -0.1879*** | -0.1215**
71e
SIZE 17.936 17.9623 0.2125%** | 0.3473***| 0.2717***| 0.4039***
ROA 0.0133 0.0080 -0.0039"** | -0.0081*** | -0.0033*** | -0.0075***
F) F94 M E sign rank test BAFE FA
*110%, 5%, Tt 1% $E0N 4% f9F
4) WBRE 2R ARIES 712 gaton, AMAIE L4 el ITgsE A9 19 10007 BA e Al
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492 e s
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Studies on the Incentives of Issuing
the Convertible Bond
: Concerning on Common Stock
Converting CB of Manufacturing Firms

Yun, Young Sup*
Jeong, Yong Gwan**

Abstract

They say that as volatility of value becomes bigger, firms will have more incentive using
convertible bonds. But the volatility itself is not the direct reason for using convertible
bond. As the volatility of firm value grows, the dead weight loss such as agency cost
between shareholder and debtholder, financial distress cost, information cost incurred
when firms issue stock will increase. When suffered from these losses, firms will have
incentive to issue convertible bond which have risk neutralizing effects.

In these study, I find that financially distressed and overvalued firms have issued the
convertible bond. But investors show positive reaction for only the firms having more

growth opportunity.

Key words: convertible bond, financial leverage, growth opportunity
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