47 ZHEAT A3 M2 20014 18(pp. 47~73)

R S R S R S N

|Al0e] H=0 Ciet SEXIXE| WO blmEAM*
s

OlFCHSD HYchst
(bhhan@madang. ajou.ac. kr)

------------------------------------------------------------------------------------------

2 d7e 27k 8L 7ol o dishe NEHAREY oM Bl7Idold] dig FEAAe] Wi o
2 24 ot AFIt duh AnseAE HlagsRit. 71&e Sule dFedAe Hrideld £29 @
% £ 1%0M9 eld 22 2 2471 E AHgsld S2AXYE sk Aol dikzolnt 12y ol & STAAY
AF ZFEHEHH o|dngAsY Ax A Yt & AT SAAYY /IEHE vv|deld $xo ¥
g I5%2 EolAY Hl7ido|o e MEAFe 2 ZHUTPY] B3T3 A £ U&E BAE oduEAsrE
£5%M SHAAE g2 47e Andd. JBIYAREA ojdaEe I/ ABHsrE FNE B¢ ¥
gy ojdutgAsE ¥% o Andth FAHcE FUAMAS A 4% A% 2PHEY(AY. RHL H2H
o2 0.0419 ERsRT. £1% 23 T HuAde) 98 Adj. R*E 0.088% 0.0892 Zviskdch. eyt w7y
ol HEAERE A% Adi. R%E 0.1452 &% o Z7Isier o Yol olal4Eg AY3ARgel 4
2 27k NGRS A% Adj. RPe 0.241271K) Z7kelgnh. £5% 23 & daAage 4$E old
37 Ad. RV} S7kkdnh. SeAAE dA @k A% olduteAse @ ez 0.091¢ ¥t +
1% 2% &< AgAz9 A% oligAsrE 0.273% 0416010 28y £5% 23 &2 AdAE FozH
oldihgATE A4 0.9499 1.217271A F718I9tt. Lev(1989) € 3lAloldel HHN &L HFshe 71& d7E
A Adj. R7} 0.053 22 rltslAl Ve do) S8 Fudln ot ¥ d7€ Aol g FuxH:g Zslsn
olFES Hzltolde] F7HAQ sz oA oY $2E€ 323 BAE £ s HAFH £
SEXAE Zego A oldWtgATTt 2 o4 A2 127 Alnd 7 &S BHoFh

kot d

------------------------------------------------------------------------------------------

F7led E79] ARBRAE ASszn o Ball
and Brown(1968)3} Beaver et al.(1979)< ©]
£ o&3 828 (nonparametric method)

A 1YL N tx S 7194 3e] Bk, 71gAl
£ {7, FF9 ARz AGEA F AEA
A9 F8 FAE thEed Yol Mg FL8EHA o
£ AFdset & 4 ok Ball and Brown
(1968) ol#Z 3)Ale]de] HEu&(information
content)2 4FH o2 ¥ B 75 A
th, ol ATFEL YA R wydolF 27

o2 A, a8y 1 o|FY dFEdAMc ¥
7ldo|Y e EYPHSFZ, 2FAFNFYEL 2450
42 3k AY3)AZY(linear regression model)
o] #2 ol&sm g}t T Moz ol A
ARGl o2 JAVFE Tt 1 A
o 7149 ABEYEE AFde A ATFE°
At d71Me wsldielde] BAMTY A

=& H+Y 1 20004 A=Y 20009

of EEL 19989 % ol ttae) ¢ geAT A7) 2 dol osted FYLAL



gt} vj7ljelelo] EPWSE o S AY BAHW
F2 o £HAY HAFRY &S HFded A
o] uj7ldjo|d3} 2#Frtrd g BAE Bt 4
83 FYste A& v F83it
AYARYE o] & 7|1EY ITES B
Al ZAE Lev(1989)e] wadw v|7)dio]d
27%714908 49d 2 23 RV} 97de
5% 23 Aoz Jegt IYAFE(RHA
%, 1993: U2, 1997)¢ YAME 1 2=
ols} atha] zpolzt gitk! ol&A wu|7]diolelg
Arigdo] mstA Ueld F8 YU2E Leve
AFEHRY 2A, 49AY FANYR A o
9] A(earnings quality)s] A3 & At
9ltt. Cheng et al.(1992)2} Freeman and
Tse(1992)= wiZldolds 2337t Ee] &
A7k 8)A&8A (nonlinear)olgte A< WaHA
olgfg vAYAd FAE HEARFoR 3
7] dEo] 2ZHHHET ot ASIt S
o2 74 "gva AHsn Qi
AYIARYeA virldolde 2SIl E
Avia} olubgA 7t st E 2 He o
g 7K olfrE 5 & d7< HZdelde SdA
A E dFHoz APt S99 A 7
39 Aoy Lev(1989)7F a3 A+
o] 2483 o]y Fe FAS T Jdn & #
itk uizjtiolde] A9 EAl7h Asite
AL & geid Apdolth. SdA e WY £¥E
d3ANY Fx2 3 gro] AUAA A= #HA|
24 AgARYY] 34 R¥AREH IAA

s

N e

Fgtel 323 2 9¥92 JARIY. Freeman
and Tse(1992)] @2 v]7|tho] 2} 2357}
FAEL S-curved FFTANC Ut ol w7
tiolele] FEX7F F2 Frhel mlXe Fo] 1|
Fgt dA|Feo|Qoz FAH YT AARITH
o2 <l&f H7Iteld#H ZFAFIIrAEY BAE
AYARY R A 2P Y] A=
olouhg Al FRX o a3FH e (downward bias)
7b 2R, B At JEsH gAY
T4€ H7Ideld] SYXE Ve R A3 A
ggtezn BILYHR o|wgAsIt duhvt
Axng & Je7tE welaa dvt

2 dFe vridelgs 2uFrrd ey A
YARY S FATA glo] H7Idho|de ST

Aejgted gutdog olgHe A F/Y B
. & %% (winsorization), @@ (trimming) %
1% (ranking)714e] E3& H|wH7Htt, Easton
and Harris(1991)] utz} H]7jcho]efe] ofefs
& F718 AFIARY A daxT SEA A
9e AZ9t? 39X 7124 (cutoff point)
o AL e RN AWML M a3
AA7IYe 47kAe g nedd. webd F
g71xe] XA Wge] nAE o] AFE
FexAee] w2t ZFAHAEHIT ojutgA S}
drht AetA dEE LeAE ANEn, £33
ol g FTX|Me]dtel A BPMHHH] 71 & A
uso] o]2F oz B3 JYNSATE S &
Ae7ts ABEd Az gL dToA v7g
ool gt FLAAE 3 it FAE I

oE mn off

S

1) 198598 19908744 727719/8¢ Lo & 7A2(1993) 904 Adj. R%E 0.04801tH(p.25, (X 6)). YEH(1997)9 &
2& 198993 E 19939714 1,8047191/d019 Adj. R*E 0.06901tHp.97. (& 4)).

2) 8)7ldlo)ele] AitelE 7ltfolol S A slodo} }7] WFo 24 0xle] EAl7t SAP). ojeFole ol ¥ 2H A A7t ¢
o} wj7|goleld] o]|9)42e EYWi42 371¢ Easton and Harris(1991) 232 Ohlson(1995)9 7AAH7 23 & Wsiny
(change model) 2 ¥&% B9 iz A58 4 k(4 5) FR).
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ool #soff Cst Setx|A2| Yye| u|2EA

ANt Zh dFeitt g agjn dedAHes
AEHT Stk Aol o2 g AFAI}Y A
gAo] A =Y, EF FAFY A7ELY 2
2 ulg3l7)7} od}, o] 979 EXEL guide
2 A45E IUANE BUEE 33 Hlagh
o=M 7 WeEe g BRAS dzdes
nsted o

2 Q7d Ade HA0lAT SJUF dAE
FANSE B HANARYE e 33
A% AT AR VAN PEe HY
shedl, 1Ro2d ATARY FANH AH4L
AnAF ) Eg0) 8 Relth 16}4 e o

+4 %‘t} [N e APA+F
ATEYEE AMGL BsrE 79916}04 AT
ANZT [VHCME BEY 71984 %

71€dt}, VAN e 45242345 AP
g Aede Ao A#RE gokstn AES
e,

ofj 4
T —%
0

Lev(1989)& H7ldo|9E SYHs &2
HEE e YRR d7ES PEAs
AR AT BARYe A9 (RYo] PEHo
5% B3-S wAsHh olFA v 4=
o] 4 922 Leve v7liolYa} 2HF7h¢
JEY AAE 3= PPEYY 2HH 21
© o)) Fo] pAAHoR ¥ A FT AR
Atk WP ERe APoeA v7le| g 23F
FHrd o] XY deBAddT EFetn AY
o gAsld FPste A, JI9ERE 281 Iz

N2

do Jor
=

LS R30 M1E 20019 28

SRR e RS s i e R R e

42 o)At g F YUddx EFdn
Zoa s FHse A, olYridAY 4
2F 5% A k. B3E o]9e Aol ¥
ARog e o|fZ o|drme] HAHAY, A
233 ANEY A gloiMe Ao 3 ¢
9H9l o]z FE AAGT Utk Leve HA
(g 84 ZR)Ee FA(EDE 0|99 Aol
gtte A)9 4U9E FAEA vzidelds %
#FE714e 8710 #AE 12 of FxRIE0| of
ool A %A #rstE, o|E oFA XA
AHgete Tt 28 N R B M B
gk AAjska ok
Cheng et al.(1992)&
b &Y BAE

ol -

RTT

UREEBEREEE
HegARY R FAls

274% o ¥)A¥A(nonlinearity), °]¥4H4
(heteroscedasticity), ¥®% 14 (nonnomality),

get¥ £ (omitted variable), 2 o]Jut-gAIS ©¥

o] (regression coefficient variation)® &A|7}
AzkeiA gt ARstn g 282 BA
PAo] o] RE BAH EAEY 29Y 7Hs4ol
Aada AH3HA o sHAse AL Wt
uz Hr|go|dE MEfer Wdde Wie
AAstn gick, AAZ vi7ldo] oS AMEA A
£ o 23 R} @A Frtegon oltg
A4el HHA (stability) = 23] A& UTH
Freeman and Tse(1992)& ¥|7]dje|ola} %
HFE715A Eo| S-curved] FFTA] S W

33 gt 25 vlyiiole] Adigte] Y3 W
(F719] 0.5%) oY A% v7ithel s} 25
7140 &L olgF o Bgg Atk MYH

AZ Asht v7itho|]e) gro] AR wet
AAE7L ‘5?°W FAHcZE vMETAA QA
g F JA18t2 itk Freeman and
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Tsex vlAgHo 2 AF BAAY EAHS ¢st
A71e Bete shuEA H7|iojee Auigto] 2
BAANES FRAAM AAde 7Y, F Ee
(trimming) 71¥< AL Ut

Hldg e BAE H7|dolddt 2357t E
o] A FFgHE Aol oz oy A
el AWz Ao A FEEH(Kennedy
et al., 1992). 2Hd = T3t ARG A
AR BAE AFde AT HIRFS
A olfe HAE Y] FrRAE FEY] BA
e Ao ogm MAF HAE £ Yo drige
ael Wi FAA FAo| ERsl] wFeltt. ¥
Yo BAE dAste el Mt HANSE
MY (transformation)dtd AMgdte Zeolth, 2
b ofujg HFHbHol HAGA|d g o] &9

A e olggo] wEg, old diEe o
g W¥sia] g AedM H¥ry

& A43l1 UvHKennedy et al., 1992).
Hl7lgo]delle Yukdog SdAst EQRY. S
QX W RIS g3NNY A2 1 o] Ay
AA H=g FEAXE AT 7R eE I9H
& H)7)gele) £x9 ¥4 (non-normality)<
AgA79 ol2 A8 Hl7lgeld# 2T E
7o} H1X3 A (nonlinearity) ol 43t (Kennedy
et al., 1992: Frecka and Hopwood, 1983).
vl7iglo)ole] FEAE A0l e o]Y7|i
249 %Y & sloH Lev(1989)7F A3 H|
Zlhol 3 2HF7IA & BA 334 BHES
o) AFE oAdle d ¥2E . Freeman

and Tse(1992)€ H|IZItjele] SEX|7} F719
o)A e o] vlsitde A AARIL UG, ©
£ u7ldeldy FEA 7t FE dAHoldor T
Ao} glom 1 EAZ A3 o]oje Ho| A3ty
e 43471 2g€Edz & + . A AF
233l FAFHA AR FdFgHS PAapai,
ot H7Igelda 2#F7 e Ee] BAE
AYAARYE FHY Z¢ YiEos mYPHA
g} FAAS FFHEAF BT ol
AE ¢342)717] Hgt] PRI S ol fdte 4
sAATAME v7Idel e g SEA Az
e o] dutgeltt, SR Aee 1 A 4ol
st 23y o e v sy gl
AFae o] & A g Adsiof st EAl
o ZH3c},

719 AFEL dAALR A (M7l
Z2 o|YFFE) BT 1%olUY @ VIEHeR
g A (truncation) 2 3% (winsorization)
A7 AHEstR it A2, ARHS A&
g dArzA, HAEFA(1998)¢ Subramanyam
(1996)2 Hi+3oaolA, Dechow(1994)%}
Abarbanell and Bushee(1997) 1%% 99%
Fed s A, HAF(1993)F
Collins and Kothari(1989)« F7t2 W& ¥|7]|
o] =1gtollA, Easton and Harris(1991)
£ +15%94 Fedh® Rayburn(1986)
Collins et al.(1997)& Besley et al.(1980)¢]
A A4EAZF(Rstudent? Cook’s D)& ©]
g5t Addict 7S A8 AFEAN, §
o1u(1989)3 H#(1993) HTt3o @A,
Dechow et al.(1999)2 1% 99%%elA IS¢

et ofy o

3) £1(£1.5) 3 H7ldelde) 2717k F7iek 2e gHF7ke 1.599 g vl 2 g a2 ¥ydield] €29 ¥F &

11% A=l Agech
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B7joj2| w0l cist Ichx|Mal Yol v|REAY

AN 239t 2 woll Lev and Thiagarajan
(1993)#} Francis and Schipper(1999)< 1%
g 99%#AN =3 FL ADF ¥ Mo
Besley et al.o] AAIS AGFAHF wa} Fd
gth, =EX| % MA(ranking)71¥8< 4% A+
2A HEM9 A48 E(1997)8 Abarbanell and
Bushee(1998)7} 1ok, Warfield and Wild

(1992)cll 4t Zo] SEAHAE kAl FUAY
FEAANE] o7 i dFgE A ¥ ASE
U},

Kennedy et al.(1992)2 27 (winsorization)
71¥, A< (trimming)71", A¥(ranking)7}H,
%8 (power transformation)”]y 2 @H3H
(piecewise regression)?|'H¢] 67k4 STAE

e HAAMTER WEE F3/dS5e 433
ARG A&t vkt Aok PR A
© AfHos Ry A9y 32 AaAA
o 2y 2 7Pd wet 23 AYES 45
He A3 & WolE Uehth ol F M€Y
k: 71o] o AEEF &8 g AuA
oM 7Hd e F oo vestt
Fdx e g% FL FEAAY e oet
AFdde AdstA d%e L=t (Bowen et
al., 1987; Kennedy et al., 1992: Cheng et
al., 1992). 2y gi¥Ee dA7AEL I
FaxA PHE F9 e gAdFez 443t
of A&ty 9lom o A AFATY A
o] A& Ha FAATFETY vt ¢ A
ol & AAeltt.

R

lll. e

3.1 g72%

B d7E 489 T ARAARYL
VARG RYYYY ooy

o] &3t
AT vl

AL Az
CARit = bp + by UEi + ei (1)
CARit = bo + b1 UEy + bp LEi + e (2)

o714, UE; = i7199 td= H7ithe]2) (unex-
pected earnings)
LEx = {7199 td% o9«
earnings)
CARy = 7199 tdk 7IgHEzd
2337t & (cumulated

abnormal returns)

ZF(level

A A (1) 1980 o]F=2 3|A0]oe FE
We& Agsted 7 &3 AHeHn de 2%
olt}. o] 2¥E AMEFE UFEL Lev(1989))
A go=o] gtk F7he vlEelde] A E ¥t
ggch wetd ZIeA ®& Frkel WS (x3E
7450l 8) & H7|dolYd oA ddle AL AR
28%xn & 4 k(Lev, 1989).

B7igeol & 4] A e ZIHXE 3%
dtajol shed] o2 d 4 LA measurement
error)® EA7} AZsHA EA@, ol &

4) ol F HM HAAT bo, by B

AU 5307 H1% 20014 28

! boe AR(t)E2 247 22 FEANT A9

DA & AP
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g #4asly] 9§ Y@¥o = Easton and Harris
(1991 °194EE F7t ¥4z A48 A2 A
At giek. old wek 9 4 (2)s 4 (D
old¢E WFE FHE Eiolg. 4 (2)e
Ohlson(1995) 7IXH71R¥e 2& WFste
Agol gt Ohlsond E¥E FEEE(level
model)elth. 4 (2)& o|& ¥W3EF(change
model) &2 W&F e (variant)®] shietn &

% slet.?

g

4

3.2 H5EY

UER(t3=9 H7ltield)= random-walk 23¥
< 7Hsld tdES t-1d%y FIEolY AolE
t-1EERe kR vhirel Aan? LEGRE
9] olgF) e tdxy FEEoldE t-1dxze
z7k2 Wrel ARRT” UES LE9 #Fde
Easton and Harris(1991)914¢} 2ot tdx9
CAR(Z#HF7}8) e tdE 4¥95EH t+1d%
3g7al gFIked 82 A &3 (multiplicative
compounding) 22 FAAZ F JYMREHE
Azhstel A4k grolnt

CARit, = CRit - CRpt (3)

o714 CRy = i7lg9d td= FIEYE
(cumulated returns)
CRx = 7193 71GTFEI FARE 7]

AEY tdE B F7IrdE

Adt2E BF F7HFYE(CR 2 tdE 12
A BAANG AAE t-192T BT AR
Ao Azlel wet 579 JdTeR e F &
IGTER e FEYES DB st At
dAk” 74 J1dTEE JdFE 24 94 2
7] &9 A4 Banz(1981)/Reinganum
(1981)9) “NATEER (‘size effect)E BAH 3
7} Ageltt. IR 23 HL AREEE
£3le 7S vale] BE FEE A + e
REAHQ olAE 7] Wl 29 o Al
A o] &1 $lH(Bernard and Thomas, 1989:
Pfeiffer et al., 1998. Abarbanell and
Bushee, 1998).'”

3.3 Sthx|xz| Y
¥ d7e 44 (OF 29 A¥9H=Y

_7;._
AoA 3AEFA wyldelen o|dFE WTE
22} A (trimming), %74 (winsorization) &2

5) Ohlson(1995)9] 7IXH71R8c] ©2d F7Kk= F37H 9 o459 HPHsot), o|& HFslA Frlo) Wishe AR/ ¥
o} o]9)4=2 Matel #4:0)tk. Clean surplus®] 713t A7Hae] M8t olel4E0 8 random-walk Z¥e| 7PEste] ole|4
o] WEE v7|yeldog AT Frle WlE FEAE)E oldsES vode|de 47t Bk IR Aol
Ohlson EHoME 258471 F7109 89 W 9 A (2)eXE (F19980] F715dEd ridle 98 A3 Fo) 2345

7Helgole

6) tdES t-1dES FP¢0|dS m PhsatA d7] Patod tdEel BT TN PHFAR AP FIEldd nAE B

€ @%3(1998, p.10. F4 13)d o} 2Pt

7) UES LES) 829 t-18E2e] 3712 BA8 vl@ 7hssted F4udst #432e 298 238
8) AFERL 12% ZAWId) FeAY, @ 2337168 $A7IRE YD £ olfe oo 2 BN F PAY B o7

o}A7] wgolnt.

9) Bernard and Thomas(1989) & |2 A7 S dez e dPdAe 7Id2¢ 1042 Ytk 28y 3 4371449 #

£ 0|3 g} @A) A7) W] & Adie SRR e

10) AARES) A wEle] 280 $ARo2 A AN Friast Yoy fid FETFEIL HhEnh
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X< (ranking) HelSAE We ZHE vayst
I APRASE FEAY EAZ AdEA) g
Aoz LA Yoz o AT K Fe
tH{Kenndey et al., 1992). A7 |HeHE 7
T (cutoff point)S ZFsteE #FX7 AY A
det. 237N 7188 S 298t #33
of 2 71E3e] FoEd. Adryga 2ApEe
Z1BE TN 71 WIEEA o853 Sl uho)
. AE7IEME BRE @o] Ndger W¥d
ot ME71-2 Kenndey et al.{1992)3 Cheng
et al.(1992)ollX ZPHFEHE A 1A7)ed =Y
stk A3 E Wgelng B dAydA nH P
A 23718e 7184 E oy ges
A=t g} At 712 TSN
7V &9 ol&He 12 HEE30%, 1%
99%% 2 =13°lth'” Kennedy et al.(1992)
< 5%%} 95%%k. 10%%F 90%#% 2 25%%
5% %% ©)48 2xx ANTY. Fexe ¥
TEY YF Fo 9AF 259 BEAo|EE Y
2e 79 FEANE A T A 99
AA2)e] oul7t HAZg, old B AT
HE+3o0%, 1% 99%% 2 5% 95%%
IEELR o|&¥Y. 71EY o7 Fed T
A 71EHeR o) gste +1ge U B¥Y 1%
% 99%# A= HBsieE WY ©o]& 1}
A gett. Ad71de 744 Besley et al.(1980)
Ao S93] AGEAFE o] &8 71FHE 3717
o2 3t RSTUDENT==*3% Cook's
D=1(Lev and Thiagarajan, 1993). A¥7|d
o= Cheng et al.(1992)% Kennedy et

alo fr 24 <o
iy

B0 g0l Cigt JchxiHz] Weol v|mEy

R e S R e R R

al.(1992)cll A1 ¢ o] 1%E N7xle dxd A
¥< N+12 vhe 98X D (fractional ranking)at
< ojgyn 2

€ 97dA Brkste M7l g o] 94
g SEAA PP e 2ol F g
Sodrt,

1) £30 23714 B39 Hd+303t vz
ARG FEAE 25 W,

2) T1% 2371y 2X9 1% 99% % w2
o AAg AFAE 2= B,

3) 5% =A8: B9 5% 95%% vz
d AXF #FAE 2AsE Wy,

4) £30 AD7|I: £2] HF+307 vhgo)
AXE FERE Adshe W,

5) 1% HY7|y: BX 1% 99%3% upz
of AXF BHEAE Adete Wy,

6) 5% AT Y: EX9 5%9 95%% vz
of A #FAE ddste Wy,

7) Besley A97|¥: Rstudent® Auigto] 3
< 238AY Cook'DY gtol 1€ Zste
BEXE st Wy,

8) MEZY: dx=¥a IHMY (fractional

ranking)3} 3= W4

3.4 SEtx|Xz2| Yol Jichxniet Hot
H7]dho]J(UE) & 2 3ol FIa(L 0) F

o 23] 29 glon ¢ Idez B4 gu
A AAstn Sle BEE dn Y. (E 1Y

11) 4 3) ¥=,

12) Kennedy et al.(1992)& N+1t#4 No2 Weoith. @M< (fractional ranking) 3+ ASWZ 0%E 179 Y8 By

£ ol&nh

ZABIL H30A H1E 20014 28
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tEy

712%A #Z.) Freeman and Tse(1992)« B¥] 9% vlAe AL A8k 37t A& Aot
Zldolole] Adigtel 4% o|qurgAsrt 4 EF wirigoldn A& S-curve A
3 Zolxw maA ulZldeldd 2AF/IEYE B oln Ax AFsEle A} YL AW g
£ S-curve e F5BAG YA B2 Wln 2 AFFAYGAN R} oduksAse ArE
Ack. ol G HpZideldy Auigte]l AR A1AZ Ao JuEd. £ dte AFAANE
of wa YAF o]oe] H|Fo] Frleiel, Hd 1 AxEE 154 23 F d= R ourg
Adigte] ¢ 2 FEXY AL H7ldielde] F AFY AVNE AAIe A=EN 4 SEXAe
2 YA olgoz FAHY Utte FE AKX e ¥ladsRit 393 AE ) §3 4
¥ AgASe] WA st vle YAF o9 To R o qultg 4ol Helsl wAF HsAol
Brbe 974 |99 FMdHET Frpmizze] . o# @ Hee RS oduteAsel 1547
o mEkd oA g A-F A2E A ¥ HEE ANFo2H L¥€(averaged out) AL
1 ¥]7]tfo] o 2} "JJr-r7}-’F° £ AgyAdes 2 7|dEd. vrdeldd 235714987 R
F337 99 3389 2PAPYRHF F4U7 BB Z(true value)S ¢ 5 ok 2Y Lev

°]°“=‘}%7-'ﬂ-"r:)‘\: 2571 3l (downward  (1989)olA AlAtetRo] 71E AFEA A
bias)& %A € aolu} 5% W9l R*e AUAA st& F4€ ARz A}

]9 A2le AU g e dAFolde]  zdrh FuAAYE RF Alndod I ol A
47)ol 3} ExFFte e BAA BEd A R Brk 2 go] ofdrt Tk, o|ukeA

(B 7=
4,632 2|/, 1981-1995

W BF | BEFUR | Hay 1%3% 5% % FHR | 95%% | 99%% | HUH
UE: 0.056 1.54 -34.3 -1.89 | -0.318 | 0.003 0.469 2.59 42.2
LE: -0.041 2.03 -100 -3.96 | -0.436 | 0.063 0.504 1.02 38.0
CAR: 0.003 0.489 -2.19 | -0.846 | -0.582 | -0.053 | 0.803 1.67 7.96
MV 97.3 520 0.068 0.760 1.93 22.8 296 1173 16755

1) UE = td%Y u]7jtheld (unexpected earnings), (EPS, - EPSi-1) / P
LE, = t¥%9 o|9)4F(level earnings), EPS, / Pi1
CAR, = tdx9 7|g1E2Y 234F7MY &(cumulated abnormal returns)
MV = t-19%9] ®EF A7k (market value), ©¥ 1094

13) ¥l7]thol2l e 473 o] (permanent earnings)® YA o9} (temporary earnings)d Folo} A7 oo digh F7htgol
gAY olelo] digt FrhteRT} Acke o] 7MFE

14) 2922 stz ¥7delYst 233714 E3e] B (S-curve)® A3 HHEAY Aoltt, 23y} S-cuverd #% F
U2 Aoy o] T HELEe] HHEA A7) o= Ax gEHE F L Aol
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FE o|gHozg | o4olojo} @t Fuxxg
£ 3 AU vldetA e AF ol dukSAF
© AR 1Y 84 A vepdh(JAF,
1993: 4%, 1997: Freeman and Tse, 19
92: Easton and Harris, 1991).'® waly 3¢
AAEZ Q) o|YwkgAIFIt 1 o]deg Yehd
EAE e

AE718E (R2S} o]t A4 fo4 g 7t
stedl Slof 8 FA7 AT ojeRtgArY 2
V& AAHog A8y ofke @3] it
g AW/ BEY FE7F FaH FEIL
498 L4ddde dHol U webM H7|gold
B 2t 8209 BAE ¥l &9
9 12 Q& R°Y o|yuteA4Tl Anse A=
7b vlsdiohd SERAe PHeg of T 7PEE

= Rol

H
the 23718 Adshe o] HERY Aol

v, 221} Jl=3A

4.1 B2

2 A7 5 334 gag AR F7t
FAEAREE 19960E FFALH7HF)Y Hol
et o] 2 (KIS-FASS KIS-SMAT)9M, F7kzt
BE 1996€% FAAHLY dlofehujo]xoA F
230 B2 ugd 4 238 F3A7e I
R4 AA el

8|0 gof et SctxMal Pyl Blugy

(1) 2 9% 339 B2@ 2E JAAR, 37}
#0842 ¥ F7HHET} 0|47k 8 719,

(2) AAZLHe] 1299 719,

(3) 28/28 Z Aul= A S84 g 719

49 83 2)e 4 dx=9 FHAdF F7H+
g9 7L GANIIY A3l Basd, 8
4 (3)elM F8/58 3 Aulx Ao £ 7]
de e YuriH HARRY Hartsdel @
cmg Adgc ARHoz B A7 FESE
19814 %E 19953747 4,632 719/ dolc}. 1981
de] 2471 164719022 713 Hen 19959
o FE47} 48471922 743 gt

4.2 71284

(E 1D u7]do]d(UE), oldFE(LE), 23
FHAE(CAR) 2 7IdTE ®E(MVe)ol o
g 71€5A8 EdEY. UES @& -34.3904
42 2742 LE® #& -10000A4 38714 o] &4,
UES LE& A3 #3099 37t &2 2
Zt F712 YE @tolth, o|¥A FEeoldy 7t
L o] F7He] A o] &the HellA o
F ¥gd 3939 2A7 Attt € 4 Qi

B A7 237147 Ad7gdA Adste S
©x| 7124 (cutoff point) & X9 B#F+30 3,
+1%8 2 £5%cltt. UES #Hd+3o@2
-4.564% 4.676, t1%% -1.89% 2.59, 18
I +5%%2 -0.318% 0.469°|tt. LES H

15) QukHo 2 7| pagste el 2aid vlzigiolde] YA A (temporary)¥ ¥ ol AFE 1012 A4HY B+ 1o 71UH

Y ¥olee] 948 tfd ol Freemand and Tse, 1992).

16) 28%(1983)7 Y2Z(1997)0lA olYutgALE zzt 0.07573 0.86201th. Freeman and Tse(1992)%t Easton and

Harris(1991)s14% 242+ 0.283% 0.55¢]¢}.

Zstod L K30A H1E 20019 2%
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+30%2 -6.1313% 6.049, £1%%2 -3.96%
102 a1 £5%#%L -0.4363 0.504°]th

49 Ad Z7)7F #E5E FEAAYY Y
°] Se #F3) 471 7T 9 4 (DY 34
dx UES #H#t3c 71EHY SEAM i
o] gl X F& TR 0.84%(39714/d)°]
o 1% 5% 718389 Ae 44 2EY
2%(92719/9)9 10% 462714/ d)elth. ¢ 4
(2)9 F4oMe LEvE F7H 22 SeAA ey
oz AYse {EXF7L Mg, 2RHeR
HBat3e 71FHY o] He #FX] = &
2ol 1.14%(53714/d)elth. 1% £5% 71
49 gge 2z BEe] 3.08%(143714/9)
9 13.7%(635719/d)ejtt. 9 §F 4 BFAA
Besley A@Ael9] tido] He ##A £ EE
o} 1.42%(66714/:d)°lt}.

UE.e #94(0.003)7} % (+)ojgte A& ¢
Fo 714l sl FHEole] wid Frketn Sl
&S 9uigtt. LE® 94 PER(price-to-
earnings ratio)olth. LE® $H47} 0.063°12

rlo

9 #3(0.003)e F(+)elth. zaY 1 A7t
0 7Ih¢EE B dAFFE AA/YEL F Wl
3tz Aotz & & Qo PREeR VTR
(MVe-1) & dehlie BE5F9 A7 Y Hee
64 STt 16.8x49d ol2H 1 HEH F
AE 77 973495 2289 Yot}

2+ ASGERY NEARASIE (R 2)9 HiE o]
Atk &9 B2 dAreld gFEHURe] CARE
UEt LE, 259 93 A##AE B

CARS UEZY 4A34(0.335)= CARS
LEZEY  A#ASF(0.287) B 3A el

UE:$} LEZH B¥AFT 044309 UEE t
dE9 o]dFE(F LEJAA t-1dES olE
= A% Aolth. UE Aol LE/H 252 29
b 332k 477 dRuAE
e A2 gdeitt. UES LEE MV st &
()e} FRAE B ddAse 244 -0.113
7 -0.248¢|t}. ol& ZIdFRIt Y ol
bk A7t A3 oloe #Ek Athe A
mgch AR e 2 CARSE MVi7te] 427

L

%)
|

fu
4
(E
i
\J

3 o o

2 PERY #94t 15.87°tt. 2337ledE L 0.0412 EAdcz 9317 A9 2 A
(F 2) Mazbiig:
4,632 719/, 1981-19951
LE: CAR: MV
UE, 0.443" 0.335" -0.113"
LE, 0.287" -0.248™
CAR: 0.041"
1) B3 ee (B 1) F2.
*:0.01 #2494 FYFHEFEAS).
**0.001 2N FAHESHT).
17) Banz(1981)9} Reinganum(1981)d] wawd F7142&3 7197 2e ()9 AB3A AdCIG7E &), 28 CARE
AR 2L sl AN 2TRsEBolnE MV, 9H) ABASI} S(-) 02 vehtA] Y3kt
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3Ql a71e vnja?

{70

4.3 dj7|chojelnt EnFTpeolg7te] S-curve

A @53 Sek| 7l

Freeman and Tse(1992)& vl7|doldsd %
T2} &7t S-curve BAVE ALE Il Uk
A3 gRdAT Fd 23 #A7 #dHe

-

T

g 7igEog AnEd. 2 dTdie H7idel
Byo @¥F F H5%MAE FEA VIEHE
At FER 71EE S i B AFTLE

AN A (2P o AT Azl o

o) w0l cidt ScixiNz) Yo uinEy

S R RS b R

L A% Qe dol £ Bt glth olE Ud 1
N12AL AAFez FPNA 2 T AdAe
3o oig 23R o]dwkgAFIt A I
dog WaeAg Ngdozs Aneg ¥

(F 3)¢] vl o) ul7|go]e)e] WEg 27
of g vl7|hold] i 2AFIEYEY WS
(o]o)uheAS) S Budtt o o FuAe
2 Hl7ldolele Hag, Hug, widely
#F ¢ 23598 HFE Budch wrlgeldd
2717} 2 B¥e 89 1%W( 1%)Y 3% ol
JquieASE 00734 EFHsitt a2y 1%9
5% Atold|A] olejurgAFE 0.3552 < Syt

(E 3) t|7|cHojel F7|0) wE HF X7 ieE of HR uv|diold BlE
4,632 7|9¢/4, 1981-1995

UE.9) W&g N UE:, #4%¢ | UE #dg? | 92 UE (1) |32 CAR, (2)] (2) = (1)
(1% 46 -34.3 -1.93 -5.52 -0.405 0.073
1% - 5% 185 -1.89 -0.326 -0.710 -0.252 0.355
5% - 10% 232 -0.318 -0.130 -0.202 -0.203 1.00
10% - 15% 231 -0.130 -0.071 -0.097 -0.197 2.03
15% - 20% 232 -0.071 -0.044 -0.057 -0.165 2.89
20% - 25% 232 -0.044 -0.029 -0.036 -0.064 1.78
25% - 50% | 1.158 -0.029 0.003 -0.009 -0.058 6.44
50% - 5% | 1,158 0.003 0.045 0.019 0.029 1.53
75% - 80% 232 0.045 0.070 0.056 0.143 2.55
80% - 85% 232 0.070 0.117 0.090 0.159 1.77
85% - 90% 231 0.118 0.204 0.155 0.149 0.961
90% - 95% 232 0.205 0.469 0.307 0.319 1.04
95% - 99% 185 0.470 2.59 0.901 0.355 0.394
) 99% 46 2.72 42.2 9.040 0.334 0.037

) ¥s3de (B 1) 32

9) UES Huhghst Hagko] $U& 297 Ahd2, 5%-10%T9 HAA@3 10%-15%T< HAPo] 25
-0.130). o]BL AAR 42 T golu 254 44 Aol H&Ye 23 FIA vehd Zolt

18) ©|8& simulation F3-& Aal 4 ojme] Ak ZAt=dct

ZABOIT R30A H1E 2001 28
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F7veh, 5%% 10% Ateldlxe 1.002 <F 144
A F718). olad Y- u7lgo]d] £¥of A
SoME A9 dgAFez vehdd, v|7]goles
2717 2 X9 FF B 10% o3¢ A5 oleut
SAFE dAZ 1 WAE 2 =Y Z7|E EUoh
D 25%t 50% Aleld AL dYRoz B3] =
tH6.44). °lgjg Zz= vp7idie]ds 23FTle
2 Eg7te] #AZE AR S-curve FEiE JEh|H
X9 4F £ 5% oWy FEX=E s 2%
BlAY FAE ASEASS AAte
(B 4)lA vl7idele] 24 7&d e AH3
Aoz 4gdtel wet (It EF HZ|Ye
QJ7te]) A#3| AN ZEHAEYHT ofutgH
F7t ke BxE *JI%E‘—E}. FER A & 3R
%2 A% =¥ Adj. R 0.006, 2El3 o]ejut
SAFE 0.0269] Eect. 28 £1% &2 £
5%NM 238 A% Adi. R*E 242 0.054%
0.0942 873 Z7lath Adj. R& 23 7123
€ 110% olBeR ¥¥Y stz 1thA] FUts)
A gt dddde 2FAYEG AR 2 2
7t vleketet, A 71Ede] £5%Y BF Adj.
R%7F 0.0772 7V &oh 2 7188 E £10% ©
doz 9 A% 289 Adj. RV M@c}
olitgAFE FUAAEY 7NEHE AFH
uel Bg3) FUht £1% % i5/oﬂ*i z
A A% oYk ArE (FuAHAE A ¢
k& 79 0.026904) ZAZ 0.269% 0.9422
A3 7Rk oldukdAlyE 2 JIERE
*10%0M £25%27A w99 whet 1.713%€
4.98374A F7tgck AdAzle] Aoe 1 Hd
o] 019} fAkSIE. a8y o °’H¥-°~741—r7} Z7kst
e ofsit. Ad 71EHel £5%%Y AF °]
P%?%l £ 1.174°19 2 71&A % +25% 27}

—_—

o

_12 r|r
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A E=Yel wet 2.704714) 7RI

SEAAY EHE AFFeEN FHUE
e Axrh A, 59 FaAge A4 A=
AA7E 2AHEE o7 H]Eo] (ZFA ¥
) 0% 3z & F U0 (E DA BAAR
of SeAjAele Ao ZFEBHY ojtEA
7o F7HEgE Aol a3y 2¥HYYEL 2
N1EHE 15%E 2Iste] HAsitise anHA|
7kl Fenh AdAdd e 239 g4
atx Sl olwkgAlTe 94 JEdE 3%
ol we} Fos F7HG. 22u a2 U Ak

(o]gRkgAlFe] 7t M) e ZIEHel 5% 2
o P B s A Rl ¥ '1 A2
o Hl&(FRu g ) d(n3gd
AT S7hE A 1 E o
49 dAE 5%z 445
olgta 7Tt

(F 3 (& He 2Z3AHAEYF o] qutgAr
9 dxd Wolg FAsHA @2 A AR
AA G, o5 o ANE & A7 dFEA
A o2 Wolg nBfdle Az 234U
3 o] itEAFE FHINAL ol HEULE T
A wzte a3E

rlr JU

v w7+

V. dEEMZY

5.1 B7|chojoje] EUFTIHOIE MBET ofstS

A=

H71thel o (UE) & 23457t E(CAR.) 2
AFA RGN H]7]dhol o et S|
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35171|0I°' Haof st Sckxiae] Yy vluEs

(£ 4) UE:9| SEh| =

AR

H/AHCEE MAXOE HsAZo| IE RYLHH o|ekSAHlI st

2Y: CAR: = bo + by UE: + en

1981-1995" 2
Zeka) Ay A3 N 23 Adj. R o) A%, by
Z2R/49 A & 4,632 0.006 0.026
%% (Winsorization) g
Z1%94 2% 4,632 0.054 0.269
=5%0A =% 4,632 0.094 0.942
+10%1M 2% 4,632 0.102 1.713
=15%AA 23 4,632 0.100 2.557
=20%A4A 23 4,632 0.094 3.650
=25%1M 23 4,632 0.088 4.983
A Trimming) A8
1%l A 4,540 0.062 0.415
T5%0A Atk 4,170 0.077 1.174
£10%1M Ad 3,706 0.053 1.668
115%004 B 3.244 0.048 2.338
£20%04 A 2,780 0.027 2.496
125%°14 A 2,316 0.018 2.704

E(E 1) 32,
di. R*9 o|9ureAF, b1 EF 0.001 F

7t 2ARYT o|oukg S TlAE dEE
2B7HE (E 5)9] Panel Aol EEAEH(AJ].

RY)E 349 dast gokdo] U} o] utgAF
& 274% AL Panel Bl Zugo] Stk 4

& FHAAL S A e o-r°]31 A 4%
g oAe drixe IdERAdE & Aot
Panel A°lA Adj. R*: dxdz & ‘=‘4°}E Vet
Uz gt 2gx4218 8A && AE Adj.
R’E 159 % 84 B foait (BoA EA
o] BaE) Adj. R® 159 HFE 0.041 ¥

—

|id

=dM o3 238 Adj. R%Y F-@te

g%l ol

Feith, 2gAdwo] ojFgo] A uehd R
Lev(1989)7} Mg Azte} 4Rt
AR A2 2 A8 (Besleys] HeAz] 25 A9l
zgdgol #A3 Ansic Adi. R7F A9
RE Aol fosh veiged 1 Hiz 473
Jlslanh, 53 MAAEE @ A% Adj. R® 97
S (.1459 @8ttt 2% (winsorization) e &
A% 1 71FH (cutoff) & Hd+30, £1% %
+5%2 %Yol we Adj. R® Hdel 2z
0.064. 0.088 2 0.1272 Z78laAd. <9 &

rlo ol)l

rgl_,

19) Adj. R*Y #9%e 28 F-3og g

Bl M30A H1E 20014 29
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AvetAl A (trimming)¥2e A HT L300,
+19% 2 +5%9 7124 Wl Adj. R® 47
Z7+ 0.077, 0.089 2 0.1062 Jehgch, 13
1} Besley AdAzgle] 7+ ZgHHH] 23]y
AstHE AR YeHT,

U2 Aty Adi. R® BTl Frlske
£ (benefit)o] ot Adj. R%) Axd Wol7t

Egs

Z71tke ¥l&(cost)ol F4HE 7hs4ol o, o
of 2 ¥olg A=Y Adj. R%Y coefficient of
variation(=2FHA + BFF)E Astd Bk
42 g g E A8 ((Besleyd A%
A2 A% A9 Adj. R ‘:‘101-“— o388 Zadd
ok MEAZ Y 5% 23 T& AdAedAM 2
ol 7H WA UrE‘r‘xf‘:}.

(E 5) Ck=3|HEY
B3 CARi = bo + b1 Uk + ex
4,632 7194/4, 1981-1995

Panel A: 23 Adi. R
. e 24 (Winsorization) 2> A Trimming) *&)* g
- 5 30 1% 5% 3¢ 1% 5% Besley e’
1981 | 0.175 | 0.115 | 0169 | 0.248 | 0.088 | 0.165 | 0.192" | 0.088" | 0.244"
1982 | 0.1187 | 0.267 | 03327 0373 | 0277 | 0281 | 0.152 | 0.134" | 0.371"
1983 | 0.003 | 0.089 | 0.053 | 0.124" | 0.051° | 0.143" | 0.076 | -0.003 | 0.129"
1984 | 0.018 | 0.130° | 0.157 | 0.155 | 0.149" | 0.067 | 0.107 | 0.020° | 0.183"
1985 | 0.008 | -0.001 | 0.005 | 0.068° | 0.030" | 0.080" | 0.030" | -0.003 | 0.055
1986 | 0.035 | 0.065 | 0.224" | 0.258"| 0234 | 0.107 | 0.234" | 0.017 | 0.253"
1987 | -0.004 | 0.006 | -0.004 | -0.005 |-0.005 |-0.004 |-0.003 |-0.004 |-0.004
1988 | 0.017 | 0.018 | 0.032" | 0.143 | 0.012 | 0.089" | 0.123" | 0.017 | 0.126"
1989 | 0.055 | 0.055 | 0.055 | 0.050° | 0.055 | 0.015 | 0.027 | 0.055 | 0.072"
1990 | 0.003 | 0.011° | 0.015 | 0.044 | 0.030" [ 0.021" | 0.094" | 0.003 | 0.141"
1991 | 0.001 | 0.004 | 0.012° | 0.082"| 0.019"| 0.040" | 0.129" |-0.002 | 0.136"
1992 | 0.044" | 0.044" | 0.062" | 0.123"| 0.050" | 0.076 | 0.108" | 0.043" | 0.132"
1993 | -0.001 | -0.002 | 0.001 | 0.025" | -0.002 | 0.013" | 0.084" |-0.001 | 0.114"
1994 | 0.001 | 0.017 | 0.028 | 0123 | 0.030" | 0.060" | 0.171" | 0.001 | 0.152"
1995 | 0.135° | 0.135 | 0.173 | 0.094 | 0.135 | 0.185 | 0.061" | 0.011 | 0.078"
159 ##| 0041 | 0.064" | 0.088" | 0.1277| 0.077"| 0.089" | 0.1068" | 0.025 | 0.145"
wol® | 140 1.17 1.14 0.79 1.08 0.93 0.71 1.59 0.63
Hi o]’ 0.023 | 0.047 | 0086 | 0036 | 0.048 | 0.065 | -0.016 | 0.106
(t-%b) (1.68) | (252) | (4.13) | (1.93) | (3.56) | (3.48) | (-1.58) | (4.99)
(p-3b 0.11) | €0.02)° | €0.01)" | €0.07) | <0.01)" | <0.01)" | <0.14) | €0.01)"
(Wilcoxon p-3b° | €0.07) | €0.01)" | €0.01)" | €0.04)" | €0.01)" | €0.01)" | €0.10) | <0.01)"
20) #i49) o] AL Teislel Wol& EEMNA} thdlo) coefficient of variationoZ AXFSIATE
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B|Aj0|9f piof ChE IchxMz| Yy uinEY

i

Panel B: UEuS8 o|4¥r&AIE. by

dg Az 274 (Winsorization) 3} A% Trimming) A2]* x4
- o 3¢ 1% 5% 30 1% 5% Besley | #Ha)°

1081 | 0.2107 | 0.1387 | 0.269"| 0.829"| 0.155" | 0.299" | 0.870" | 0.155 | 0.775
1982 | 0.084" | 0.243" | 0422”7 1.142"| 0.305" | 0.460°| 0.867 | 0.082" | 1.007"
1983 | -0.009 | 0.128"| 0.153"| 0.588 | 0.138" | 0.370" | 0.549" | 0.009 | 0.477
1984 | 0.025 | 01777 0.345 | 09117 ] 0.200" | 0.412°| 0.938" | 0.025 | 0.672"
1985 | -0.021 | 0.026 | 0.083 | 06917 0.175 | 0.419"| 0.725 | 0.015 | 0.422"
1986 | 0.062° | 0.2027| 07577 | 2.627°| 0.666 | 0.841" | 2.688° | 0.031 | 1.701"
1987 | -0.010 |-0.053 | -0.020 | -0.022 | -0.022 |-0.071 | 0.334 |-0.006 | 0.052
1988 | 0.041 | 0.063 | 0.139 | 09327 | 0091 | 0.460" | 1.312° | 0.041 | 0.401"
1989 | 0.1817] 0.181° | 0.205 | 0.441"| 0.1817| 0.180" | 0.375" | 0.181" | 0.152"
1990 | 0.022 | 0.029° | 0.063 | 0.2347| 0.100" | 0.107 | 0.541 | 0.022 | 0.131"
1991 | 0.085 | 0.151 | 0.295 | 1.565 | 0.380" | 0.683 | 2.757 | 0.016 | 0.834
1992 | 01387 | 0.188" | 0.325 | 1.1897| 0.298" | 0.468 | 1.673 | 0.126 | 0.674
1993 | 0.013 | 0013 | 0055 | 0.413°| 0.018 | 0.176 | 1.179" | 0.013 | 0.432"
1994 | 0036 | 0.165 | 0319 | 1598 | 0.332" | 0.673" | 2.585 | 0.024 | 0.779
1995 | 0514 | 0514 | 0685 | 1.095 | 0.514"| 0.763" | 0.866 | 0.105 | 0.368
159 52| 0091 | 014471 02737 | 09497 | 0.2417| 04167| 1.217 | 0.056 | 0.592"
Holf 148 0.92 0.81 0.69 | 0.76 0.76 0.63 1.05 0.70

B o)’ 0.053 | 0.182 | 0.858 | 0.150 | 0.325 | 1.126 | -0.035 | 0.501
(t-7b) (274) | (3.93) | (5.14) | (3.36) | (5.23) | (5.12) | (-1.29) | (4.42)
(p-3b) 0.02) | €0.01)" | <0.01)" | <0.01)" | 0.0 | 0.017 | €0.22) | <0.01)"

(Wileoxon p-2b° | €0.02)° | 0.0 | €0.01)" | <0.01)™ | €0.01)" | <0.01)" | €0.19) | <0.01)"

1) ¥egde (& D 3=
2) S92 Al A 4sks.
3)

4)

UE, ¥ 42 & 2ux2 HF =30, 1%% 99%. T2 5% 95%0N 238+

UEy BX9 %% & 3dX& 3’33‘*30‘ 1%} 99%, 5%+ 95% &, Besley et al.(1980)¢] @& ¢t
oM A&,

5) UE:S MEtE ol4aise. d=¥Z 138 N7RY MEate N+12 dgozHd AT AGae 094 174
Aol L BXE o) F,

6) Coefficient of Variation(= EFHA + F)4.

7) 29 A2 84 g A+ 159 HF Aol

8) Wilcoxon HEAEE7 #(signed rank statistic)®] p-#%.

0.05 &4 f4%. **: 0.01 #FI4 /94T,
23 Adj. R’ F-gh& @3d3oln o pirgaileel t-@te 5439,
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npx g o] IHXAE A Adj. R® F7
Z7HEol A4E9 gtk Adj. RVl #3dez
73 @ASA ot MEAEY BE 1 S
< 0.106°1th. 2 o+& £5% A (0.086)
9 *5% AWAe(0.065)9 €22 Adj. R}
aA /st Adj. R® 979 270 #4@
Ag Ax¥ Adj. R® Aol W@ t-ghoE #F
st9ch. Adji. R® £%7} 434 (non-normal)
olE2 Wilcoxond ¥3IMEEAZH(rank sum
statistic)oll &g ¥|EF AFE FIHH2E A9
stact. MEA, £5% AT @ +5% A9
A2l A Adj. R’ 2717t o] ¥ A% 25
A frestA velda(p = 0.01). £1%°4 =
3 3e AuA A$E Adj. R HelaA
F7h Ao g vEEt 22y Besleyd YA
2], Bg+30E 7IEHoR 3 23 Z& AdA
29 A5 AFH7t FodskA 3k}

Hl7|tiol o] tigt SEAAE gl wel 23
o] Awge] 2 Aol7t Uestth. AE7IE3telA
2349 bt M FEEAY F Ad.
R%7} 0.041904 0.1452 358y Z7jatsit,
Bl7lto] o) B 28 F7tr- & S-curve FHA
o] 9t (Freeman and Tse. 1992). ¢|3¥ Y|
Ay A9 F8 8AL vt ¥ &
gt duidez & FEAEC U7l gEoltt
(Freeman and Tse, 1992: Kennedy et al.
1992). A¥AZE 2 £XE F381 (compactly)
FEA7I8, wetA vzldo|d R 3483t
BAE FEEA Ao} H]7Ido]ole] Hdigte] &

]

wAA Y] JFgEZ AU FFHHor S
curved BAZF AF3Eo] RFPMHHHo|] A1y
Ackn & Y.

NEAEE BE @2 A=) stedn. aeu
243 ddA e ¥a o] 7S 2dse
#AARE dgez . 7|EHe] Hdt3oe,
t1%, *5%2 FAd weg, F FEAAY
Waol e BEX F7F 71w}, 2EAd
dx 7kt Aok AFHoR £5%004 2HA
o9 e 9 Adj. R*E 0.1279] 28}, ol A
dxzsd e 45(0.145)9 WFzte A7)0t}
5% AdAeAE 2 Adj. R*(0.106)
7b o]Bot g ARk FYA AL E A ¥k
724%(0.041)9] 2818 et goksld 24 &
< Add o3 FeA| Hele RIMHY L A
TN gen o AFE 5%E J|FHoR
ol &3tHE W 7HF At

Panel Bel B1¥ o]w-gAl¢+ 842 (b)) e
2 W&l Slo] Panel A9 E¥FAEWY FHA7
g A9 2o b dzEE & ¥olE Yehiu
Ak, SEAAYE A BFhE AT b2 159
Z 8 Bv sty 151 HHS 0.0914] &
e Aoz Yeigt, o|gHo R E of o|nhy
Age) 27l 1oPdoloiol gt a2y dF-£9
AZATAA o]gubgAS FHX e 1HT A
Uehdth ? olgA ok A s} A F4sE
o|fZ H|7ito| g EFTtedEZY HHEA
o] A< H7Ido]d e &4 eAte] FA|7F AEH
3 tH(Freeman and Tse, 1992: Beaver et

21) AEAE Hl7Ideld 229 F ST A"l gle

2 (g zole HdHoz FaAgle W F9d FFeA A4

B8 (A)REY A= RAIIE A7} S0 Freeman and Tse(1992)9] 02w ¥7idolols] Anigo] 245 YA o
o0 uge] At} Wepy HEAE HRAANS FHoN UAF ole] Jge BHAAD F7A olojel FFE A

got. 973 ool dAH oldunt ke g A

1=3
22) 4 15)% 16) #=.

62

Zert 27 Mo MEAele dHHeR REUAPH S AnAIIA

ZUSIT ®30 M1E 20014 2%



al., 1980). ul7ltiejge] oy ILEAAYR
Q2 (Besley A9 A% A9) b9 Z7]
g 1 f=st A9 wid dAE Fotstgdh
ol FUAAHYAR HratA YAHoldoz F
AE AR AAHDT] dEelgn *}E’a%‘.“%
2 239 BAE Hl7Idolle] Adigte] &
of A7E Aol ok #EA F 1171\’4
ZRFoAe FAE dr A= HaAHE 7t
Aol git.
235 AvAge Z¢ 93 71EH (cutoff)
Bt3e, *1% B t5%2 Fgo @&t by
of ZF7hetgth® bl 71 A JdEhd £5%
dxele 4¢ 1 159 Hite] 1.2174 Eatdd
. 5% 2AAe9 —c’rE ole] WF7te A7)
UERETH0.949). FEAAIE 842l ¥
$oll wstd by # 1 olZA F& 10u) o4
UoEA dehd Zi% Z2gq g a8y
Besley A9x2le] 2 by H#2 238 #HAast
At AgAe e A5 vrjdelole] BE Fo] A
dgoz Wwyseng ojurgAlre A7E
ARAcz A4e7] -G maby old
HlwH 718 e} osk bo] 19874 A9
BE Qxd fostA ved AL FEEE 8
% 201322 A8 coefficient of variation
o2 238 b9 A= doje Zaddgo. ME
el +5% 23 FE AuAdA 2 Hols}
7 GA e
ol o] FRXAE A3 by HF FUt
#ol Atsloy glch by Hol M A I

o fu L mi‘. filo °1F fr -10 4

[o]
—

LI E] 'ﬂ-roll ohst ScixAE| 'é!'ﬂ-l BBy

5% AeAe 2FAHY AL o FHEL
747z} 1.1263} 0.858¢1t}. Besley detAEe A
& Adstn STAAHHZ I& by F7Y St
€ t-A%5H Wilcoxon #AF ZFM K8tA
123542

Lot HZIdol 3} 2AFIHr &
SAEAAA vZldol e thg SEX A
BrAo R HEgAWEs o|dutgAFE B4
IAAG. 23U SERA gl o &9
2 Aol7l AT ME7IHe] REEEH
AZled 7P Fretsien olrtgAse
5% 23 T& AD/EstA 71 @A 9]
Hoct, REAEHT o]t Alt AE
olg|g FAA A2 U3 FEatA YArlH ]
2 74" BEATE AAZLEA HZde] R} 2
HE7trd 821 vAEAY EAIZE 3EA7
wfFol2ki AtRE

r>‘~
o
rx

X o
ph:3 A R}
o fo kI H K oAr 2 X of

12

P

5.2 8l7ichololzt ojeisEe] ZWFIIFOIE M
2} oleftg S

¥]7]dlel (UE) ol #7132
B AY3ARA A o] T o daf I
AYE & Fo FHZAFH7} (R 6l E:LEM %l
t}. Panel Adl: E2HAWH(Ad. RHE F38
A7} AA =] At BFe o]dFEE FUIRIL
2R Ad. RS Z7)7h AdtEes AmHdth
(& 5) Panel A°l A8 Zo} vjmstd FYA
Aelg oA FRXe A$ Adi. R7F 0.04190A

3) Tl ARYY] AS HAASY t-ghe 23 P33 2 feE(p-ghol 2ok mehA ojikE A fo=E (X 3)9 Panel

Ad EAE felssk dAd.
) oloukgAlE H7ldjole] widl thg
Mg dstof g Fr1e} ¥stE onjstag ofd tH'?} A
25) 19870l glAlolele} F7pdg o] WA vehd olfe

o4BHoi 7 X307 X1% 20014 2%

71} dstE ofvldtt. ey w7ideld e MEsE B¢
Aol A& Wel7] oy
€ 2 89 2 FHES gEQ Ao Aadn

oleukg A ul7ldel Qe
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0.0782 A9 2di& F7Ft o™ MEAEY B¢
E 0.14594 0.2412 21 Z7p) dAst o
A% e Aol AEUEE AFsted A
of Bl7Igjole] F7lHoR o]dLEE TG B
(4 (2))°] ¥]7ldio]Yske 1T BEH (Y (1))
of W& Z&EWAQ FA|(model specification
problem)7} Atte R& AT 28y 93
A7} Adj. R*) vlAe azte (F 39 A%
AXog A9 ZAsY. FdAAHee AvEe
(Besley® Awtalg 7% A9) Adj. R°E ¥A
3 FMAAT. SUAAEE A fU4E AE
Adi. R*& 0.078°14 Agx2E & 799 Adj.
R%) 159 HFL 0.2412 38 o]4 Z7kstdnt.
5% Avd z24Ad9 B$E Adj. R® BTl
Z+zy 0.196% 0.15724 dA-3s F7kedt
Besleyd Az, #H#+305 7IFHo=E 3
23 2 APAYY ALE Adsn Adi. R
B 7k BF felsigch

Panel Bol& dl7ltjolelo] tjg olelurgrs
(b)E 3A% A7} Bage A by 279
FATE (& 59 A5l vl& o A=A
b1 o]geFol 2FAFINEFYES AYsty ¢ F
o] Hj7|iolel] gt 2AFIIFAEY WHEAS
€ yepdn, Hp7ldo|d e o4y e AR
A UoB2 o|FA ojdFEE g FI1%
S8 bo] aisHe A FHdn & £ 9
k. a2y SE A7) bl vAE &3 w8
< (& 5Y 2+ AY L. FEAAY
©(Besley AdAEe] 34 A1) b2 A3 F
AT, FEHAEE A EREe A$ b
15 e 0.0869] £ttt ol vlg) +
5% Add A 7S¢ b dde 47

2

0.909% 0.8872 52 10} °¢ F7lasich.
Besley®| A9Ael, BHL308 715z 3
23 £& AdAHYY AE AYsta b 7Y
7k BEF fYsidt. oA dFstsRel A
A9 75 by (283 ol by)el tigt 34
o] EEHIER old i H|mHsl= Bt
Panel Colle o|Eo] thet o] Juk-g A5 (by)
g FAT At EnHo Ut bye Hzideldy
o] 2TFEAES AW ¢ F9 o] 4Fo
W 2HAF74A EY HEASE e, 3T
A E b9 2719 Fd=rt A And A
e dEASE bye] A7 fexe atA )
AER] @sith. ole YAH o] 2 g =Y
AlA ojejeEe Aol AU HELR AR
2o gAY g ox B%e AS hel BF
< 0.075¢|ck. bz "ol 71 AA Uehd £5%
Agagle] ¢ 069324 2 A77 dA3) A
8 ZAoE HAt a2y o]y 19919l bert
HEstA =A(F 4.904) FHHA7 9ol
AHRHOZ by BEY F7te t-HFAM FYskA]
%3k Wilcoxon AFAME folsidey 21 #
Axrb gt thp-ak = 0.04). £5% %3, +
1% 238 2 AdAY A% b Fde 47
0.076, 0.102 2 0.184% 1 A7} tax F7k8t
Fdou BE AL a2 Fvke A5 fY3)
A &%tk Wilcoxon AFdAMe 1% AdAE
o} ZASelwt by F7HECl frolstATE Besleye] A
9z ¥ PFE30E 7|EHoE @ 2 FL
AdAe] Afoe 283 by Fdol At
AEHAREAA H7|do]e o]EE F7}
e AL u7Ideld FAe HAE FAAF
A3 Ygholrt. o] AF o|YutgAFE H|7ue]

26) olel@ ARE skl 341 e} AAAA =R
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B/Aloj] ol chE

R R R e

Seiixel el BlnEY

GRS

o ALY odFE AF(b)d Foz B
4 9ltH(Brown et al, 1987). ©l9] by + b9
23 2A3E Panel Dol Badth? by + bedl

Panel A: 28 Adi. R®

(% 6 ol

B

=

279 $YEE (E 59 bid) A$Et ¥1
Pl et ok woidelde 2geE
@ by 232 S byt ERAGI] WE

28 28 B3R

2%: CAR: = bo + b1 UEx + b2 LEx + eu

4,632 7|94/, 1981-1995'

dx g 274 (Winsorization) #2)° AN Trimming) Hal* A9
- g’ 3¢ 1% 5% 36 1% 5% | Besley | A&’
1981 | 0.258"| 0.164"| 0287 | 03267 | 02577 | 0.3187| 0.313" | 0.192" | 0416
1982 | 0.1207| 0.273"| 0.3347| 0.386" | 0.259" | 0.257 | 0.247" | 0.137 | 0.370
1983 | 0.290" | 0.2717] 0.306" | 0.3327| 0.236" | 0.288" | 0.278" | 0.284" | 0419
1984 | 0.013 | 0.157° | 02287 0.152"| 0.192"| 0.2117| 0.242" | 0.016 | 0.380
1985 | 0.004 | 0.021 | 0.008 | 0.075 | 0.030° | 0.087"| 0.012 | 0.020 | 0.079"
1086 | 0.0427 | 0.156" | 0.2227| 0.255 | 0.248" | 0.228" | 0.248" | 0.013 | 0.257
1987 | 0.004 | 0.004 |-0.001 | 0.004 |-0.007 |-0.009 | 0.001 | 0.033° | 0.005
1988 | 0.015 | 0.016 | 0.033"| 0.149" | 0.032" | 0.107"| 0.140" | 0.015 | 0.130
1989 | 0.091"| 0.001| 0.092" | 0.104"| 0.091"| 0.063" | 0.049" | 0.091" | 0.114
1990 | 0.030" | 0.030"| 0.041"| 0.0577| 0.040"| 0.046" | 0.177" | 0.030" | 0.244"
1991 | 0.082" | 0.0817| 0106 | 0.124"| 0.091"| 0.1077| 0.528" | 0.041" | 0.440
1992 | 0.064" | 0078 | 0.099| 0.133"| 0.088"| 0.166" | 0.209" | 0.061" | 0.224"
1993 | 0.010° | 0.008 | 0.036"| 0.0277| 0.040"| 0.060" | 0.228" | 0.010" | 0.296
1994 | 0.016"| 0.018"| 0.032"| 0.124"| 0.031"| 0.068" | 0.184" | 0.034" | 0.163
1995 | 0.133"| 0.133"| 0.171"| 0.109"| 0.133"| 0.020" | 0.082" | 0.018" | 0.083"
156 5F| 0.078" | 0.1007| 0.133"| 0.157"| 0.1167| 0.135"| 0.196 | 0.066 | 0.241"
Wol® | 115 | 090 | 087 | 073 | 083 | 0.77 | 068 1.20 0.59
Bt ao]’ 0.022 | 0.055 | 0.079 | 0.038 | 0.057 | 0.118 | -0.012 | 0.163
(t-2) (131) | (273) | (3.80) | (198) | (2.67) | (3.46) | (-1.20) | (5.16)
(p-gb) 0.21) | €0.02)" | €0.01)" | €0.07y | €0.02) | €0.01) | €0.25) | <0.01)
(Wilcoxon p-80° | €0.24) | 0.0 | €0.01)" | €0.04) | €0.02)" | €0.0D" | <0.52) | €0.0D)"

97) Brown et al.(1987)¢] Wt o|¥ASE H7IolY Afe o|I5E Ase] go2 AT 2L Adsiel T4 A4Fef AA
A7 A=Y,

AHEIT x30A M1% 20014 2%
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Panel B: UEy®8 olelgteAls b,
dg g 274 (Winsorization) He]® A Trimming) &)’ g
h " 30 1% 5% 3¢ 1% 5% | Besley | A&°
1981 | 0.1707| 0.067 | 0.2127| 07157 | 0.079° | 0.257 | 1.104" | 0.112" | 0.488"
1982 | 0.1257| 0.287"| 0.3897 | 1.075"| 0.288" | 0435 | 1.342" | 0.123 | 0.956
1983 | 0.017 | 0.027 | 0.152"| 0.422"| 0.091° | 0.207 | 0.001 | 0.001 | 0.070
1984 | 0.035 | 0.260°| 0.175 | 0.893" | 0.149" | 0.401" | 0.421 | 0.036 | 0.303"
1985 | -0.017 | 0.075 | 0.082 | 0.701"| 0.226 | 0.349 | 0.470 | 0.048 | 0.329"
1986 | 0.0777| 0.4967| 0.7717| 2.636 | 0.7437 | 1.2177| 1.883" | 0.034 | 1515
1987 | 0.003 | -0.016 | 0.008 | 0.035 |-0.091 |-0.114 | 0931 | 0.011 | 0.213
1988 | 0.045 | 0.070° | 0.1607| 09897 | 0.153" | 0.508" | 1.414" | 0.045 | 0.436
1989 | 0.006 | 0.006 | 0.023 | 0.238° | 0.006 | 0.081 | 0.156 | 0.006 | 0.094"
1990 | 0.004 |-0.006 | 0.022 | 0.1897| 0.068 | 0.087 | 0.358" | 0.004 | 0.078"
1991 | 0085 | 0.079 | 0.171 | 1.2017 | -0.234 | 0.091 |-0.964 | 0.020 |-0.032
1992 | 0.2397| 0405 | 05827 | 1.365 | 0452 | 1.053"| 2.700" | 0.215" | 1.109"
1993 | -0.038 |-0.038 | -0.017 | 0.380" | -0.044 | 0.081 | 0.521 | -0.037 | 0.189"
1994 | 0.021 | 0092 | 0231 | 1.5377 | 0.253 | 0.544" | 2.626° | 0.010 | 0.680"
1995 | 0.5147| 05147 ] 0683 | 0.923"| 05147 | 0.1917| 0.668" | 0.035 | 0.309"
159 B7 | 0.086 | 01547 | 0.243"| 0887 0.177 | 0.3597 | 0.909" | 0.044" | 0.449"
Wol® | 163 1.22 1.03 | 0.74 1.42 1.02 1.08 1.41 0.98
27 Hol’ 0.068 | 0.157 | 0.801 | 0.091 | 0.273 | 0.823 | -0.042 | 0.363
(t-&) (2.06) | (3.43) | (4.87) | (1.63) | (2.89) | (3.31) | (-1.29) | (3.28)
(p-3b €0.06) | €0.01)" | €0.01)" | €0.13) | €0.01)" | €0.01)" | €0.22) | <0.01)"
(Wilcoxon p-35¢ | €0.08) | €0.01)" | €0.01)" | <0.11) | €0.01)" | <0.01" | <0.09 | <0.01)"
o ¥ 4 9k 2y IeAYs by + beoll  &gen £5% AUAY B¢ 16022717 F
n)xe w3 AHe (F 59 by 2T} A9 108 A= FET. dvAeR AdAY
28t U AT E(Besley ABAS 2 A% 2 vl by + byt A dEksT

+ A9) by + b2a A8 F7MAAT. SEAA

g oA %44S 4% bie 159 #Ad 0.161
of Etatqth. olol wlal 5% =AY A&
b + by TS Z7 0.96322 68 AT F7h
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ehjxizl wyel ulmEy

Panel C: LEy® old8H-AF, b

.- 2 273 (Winsorization) ##° AN Trimming) *3* g
- = 3¢ 1% 5% 30 1% 5% | Besley | #&°
1981 | 0.1197] 0.1147| 0.167 | 0.115 | 0.209 | 0.268 | 0.502° | 0.122" | 0.709"
1982 | -0.042 |-0.030 | 0.051 | 0.029° | 0.030 | 0.057 |-0.023 |-0.042 | 0.094
1983 | 0.2507| 0.207"| 0.288" | 0.197" | 0.229"| 0.322" | 1.228" | 0.257" | 0.814"
1984 | -0.010 | -0.037" | 0.183" | 0.004 | 0.152" | 0.434" | 1.278" | -0.011 | 0.786"
1985 | -0.002 | -0.013° | 0.052 |-0.007 | 0.009 | 0.127 | 0.358 | 0.026 | 0.303
1986 | 0.033 |-0.142" | -0.047 |-0.007 |-0.149 | 0.454" | 1.142" | 0.005 | 0.343
1987 | -0.048 | -0.035 | -0.074 |-0.046 | 0.048 | -0.009 |-0.530 |-0.062" | -0.316
1988 | 0.029 | -0.026 | 0.055 | 0.055 | 0.135 | 0.173 | -0.087 | 0.029 |-0.104
1989 | 0.1617| 0.1617] 0.154" | 0.138"| 0.1617 | 0.198"| 0.373" | 0.161 | 0.132
1990 | 0.043" | 0.048"| 0.062" | 0.031" | 0.069" | 0.073" | 0.486 | 0043 | 0.124"
1991 | 05207 | 05117 | 0.6237 | 0.398| 0.725° | 0.714" | 4.904 | 0.284 | 1510
1992 | -0.124" | -0.180" | -0.286" | -0.070" | -0.176 | -0.685 | -1.586 | -0.109 | -0.712"
1993 | 0.049° | 0.037 | 0.1687| 0.018 | 0.204" | 0.283"| 1.467" | 0.047 | 059
1994 | 0.1527| 0.094 | 0.131 | 0.064 | 0.106 | 0.276 | 0.323 | 0.145 | 0.247
1995 | -0.001 | -0.001 | 0.004 | 0.219"|-0.001 | 0.076 | 0.554 | 0.117 | 0.122
154 =7 | 0.075 | 0.047 | 0102 | 0.076 | 0.117 | 0.184° | 0.693 | 0.067 | 0.310

Hol® | 2.07 | 3.49 1.94 1.60 | 1.77 165 | 2.02 1.67 1.71
A 2ol -0.028 | 0.027 | 0.001 | 0.042 | 0.109 | 0.618 | -0.008 | 0.235
(t-30) (-2.27) | (1.22) | (0.28) | (1.61) | (1.88) | (1.88) | (-0.42) | (2.18)
(p-35 0.04) | (0.24) | €0.98) | €0.13) | 0.08) | <0.08) | <0.68) | (0.05)
(Wilcoxon p-2)° | €0.03)" | (0.19) | <0.64) | <0.13) | €0.01)" | €0.04) | €0.99) | <0.05)

2} Panel®] Bold F WA P Adj. R® &
olutg Ao H7T o} A= Wol(coe-
fficient of variation 7} B350} o}, (Panel
CY b9 A$E AYstn) FEXHAZ so
Adj R*$} o] ﬂﬁ FeAge) B Fvhe W o

Hole 93]3] Zadisich YMACE MEA %
+5% 2% 2 AdAzistell Wolrt 71 WA

A48t ®30H H1E 2001 2¥

Uehtth, ol FuA A& Fo24 AF7t Bo
At A o 2 (stable) FHEGE AL AAse 2
ot}

goksbd w7|dolge] FriHoz oldfES
g APIALHAA o] F ®ifd g ST
NAE Awdoz zyduAn v7|to]e
ot A4 E HA3 ARAATY. 23U FEH
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fd

Panel D: UEy o|utAlst LE; o|dstgAse] & by + by

e e 274 (Winsorization) &> A (Trimming) A2 Ag
- i 30 1% 5% 30 1% 5% Besley | &’

1981 | 0.289° | 0.181° | 0.379 | 0.830° | 0.288" | 0.525" | 1.606 | 0.234" | 1.197
1982 | 0.083° | 0.257 | 0.440"| 1.104"| 0.318"| 04927 | 1.319" | 0.081 | 1.051"
1983 | 0267 | 0.234" | 0.440"] 0619 | 0.319° | 05297 | 1.229" | 0.258" | 0.884
1984 | 0025 | 02237 ] 0.358 | 0.897° | 0.301 | 0.835 | 1.700" | 0.025 | 1.088"
1985 | -0.019 | 0.062 | 0.134 | 0.694 | 0.235 | 0.476 | 0.828° | 0.074 | 0.633"
198 | 0.1107 | 0.3547 | 0.724" | 2.6297 | 0.593° | 1671 | 3.025" | 0.039 | 1.858"
1987 | -0.045 | -0.051 | -0.066 | -0.011 |-0.043 |-0.123 | 0.401" | -0.052 | -0.102

1988 | 0074 | 0.044 | 0215 | 1.044 | 0288 | 0.681" | 1.327° | 0.074 | 0.332"
1989 | 0.167° | 0.167 | 0177 | 0.376 | 0.167 | 0.279" | 0.529" | 0.167 | 0.226"

1990 | 0.047" | 0.042° | 0084 | 02197 | 0.137 | 0.160" | 0.844" | 0.047 | 0.202"
1991 0605 | 0589 | 0.7947 | 1599 | 0.491" | 0.805 | 3.940" | 0.304 | 1.478"
1992 | 0.114" | 0.225° | 02907 | 1.2096 | 0.276" | 0.368 | 1.114 | 0.105 | 0.397
1993 | 0.010 |-0.001 | 0.151° | 0.398 | 0.160 | 0.364 | 1.988 | 0.010 | 0.784
1994 | 01737 | 0187 ] 0.362° | 1.6007 | 0.360" | 0.820" | 2.950" | 0.155 | 0.926
1995 | 0513 | 0513 | 0687 | 1.142° | 0513 | 0.268 | 1.221" | 0.152" | 0.432"
154 7| 0.161° | 0.201° | 0.345"| 09637 | 0294”7 | 05437 | 1.602" | 0.1117 | 0.759"
dolf | 1.17 0.89 0.71 0.69 0.54 0.75 0.62 0.89 0.70

3 ol 0.040 0.184 0.802 0.133 0.382 1.441 -0.050 0.598
{(t-gb) (1.60) (4.55) (4.99) (3.41) (3.48) (6.06) {-1.59) (4.64)
(p-3b 0.13) | 0.0 | €0.01)" | <0.01" | <0.01" | <0.01)" | €0.13) | €0.01)"

(Wileoxon p-2H° | €0.41) | €0.01)" | €0.01)" | €0.0D7 | €0.01)" | €0.01)" | €0.05) | €0.01)"

1) degde (B 1) #F=E,

2) 39 Mg A FUL.

3) UEy$ LE; 2t 2¥9 4% & 3uX& #F+30, 1% 99%, T2 5% 95% 44 233A=.

4) UE.$ LEi, 2 239} % Z 2ux2 ¥F+30, 1% 99%. 5%% 95% E-&. Besley et al.(1980)

€ J9A ol HaskdS.

5) UEx% LEy 229 A ol 8315e. =M= 138 N7INY NE@te N+12 UgezA AF Aaae
0914 174x19] 74T LEE °lF.

6) Coefficient of Variation(= EFH + BT)Y.

7) 3uA AE A RS AFote] 159 B ely.

8) Wilcoxon ¥ 348 E4 #(signed rank statistic)®} p-#%.

*10.05 FFAA /A **: 0.01 FEAAM KA.
Y Adj. R%S F-@& ©34Zoln ol ANgAFd -3k F5HFY.
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B0} ol ChEl Sthxx2| Wyel e|REY

g e o A & Aoj7t AU ME
71gol 2PHAY L AzA7ed 7 S
o, H71te] o9 oAl E £5% 2% &
Aol 4 843 AnHct. 2PAE
g3 vi7|dlolde o|utsAS7} HHE A& o
A4 FEAAYR A3 F=aA dAFo|ge=
THE BEAAI AARLZN v7Ido|dn 23
FAedEY udge AV 23EA7] 9
#olgtn AlgEY. o|FES Y| IR
A 2gddEs oqurgAF(b; + bae ¥F
Y Ans At ol o|HF 2Fo] Hl7io| ezt
€ e 23 v 2FHAIY A (model
specification problem)7} Ftte A& AAste

FA0le
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Comparative Analyses of the Various Qutlier Treatment
Methods for Accounting Earnings Variables

Bong-Heui Han*

Abstract

This study evaluates comparatively the effect of various outlier treatment methods on
explanatory power and earnings response coefficient in estimating the relation between
unexpected earnings and abnormal returns under a linear regression model. Existing
studies treat outliers in unexpected earnings generally by truncating or winsorizing within
+1% of its distribution. Such methods, however, are weak in enhancing model explanatory
power and earnings response coefficient. This study shows that model explanatory power
can be substantially improved by raising the outlier cutoff point to *5% or by ranking
unexpected earnings entirely. £5% outlier treatment also has enhanced earnings response
coefficient markedly. Including earnings level in addition to unexpected earnings in the
model has further improved model explanatory power and earnings response coefficient..

Without outlier treatment, the model explanatory power(Adj. R% was merely 0.041 on
average. Winsorizing or truncating at *1% increased Adj. R? to 0.088 and 0.089
respectively. Ranking, however, increased it substantially to 0.145. Further, ranking after
adding earnings level in the model increased it markedly to 0.241. Winsorizing or
truncating at £5% was similarly effective in increasing Adj. R? as ranking. Without outlier
treatment, earnings response coefficient was merely 0.091. Winsorizing or truncating at *
1% increased earnings response coefficient to 0.273 and 0.416 respectively. Winsorizing or
truncating at 5%, however, increased it markedly to 0.949 and 1.217 each. Lev(1989)
expresses concern about a weak link between earnings and stock returns, Adj. R? being
merely 0.05, documented in existing earnings information content studies. The results of
this study indicate that strengthening outlier treatment and including earnings level in
addition to unexpected earnings in the model can substantially mitigate such worry. The
results also show that strengthening outlier treatment can enhance earnings response
coefficient up to its minimum theoretical value, 1.

Key words: Accounting Earnings, Unexpected Earnings, Earnings Level, Outliers,
Ranking, Winsorizing, Trimming

* Associate Professor. College of Business Administration. Ajou University, Suwon, Korea

st K30 ®1E 20014 2% &



