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A study on the public warehousing in
manufacturing companies

Myung Sub Park* - Seonhee Kim** - Byung In Park

Abstract

Despite that Korean firms made much effort to improve the performance of logistics
system throughout 90's, logistics costs in the companies have been increased continuously.
The authors claim that most improving effort to logistics system might have been
incorrectly directed. Recently many firms built their own logistics centers or warehouses in
an effort to reduce logistics costs, but the decisions turned to be improper in most cases.
Improper in two points: trivial in logistics volume and scare in personnel, who are able to
plan and operate logistics system efficiently. The results were increases in total inventory,
long-term dead inventory, and logistics related personnel. Consequently, their logistics
costs were not decreased but increased even with newly equipped logistics centers. In
addition, crowding phenomenon of logistics centers toward Seoul area worsens efficient
utilization of logistics centers.

This study attempts an economic cost-benefit analysis of using public logistics centers by
the hedonic price theory, proposes alternative ways to improve the problems, and suggests
strategies for warehousing decision as a means to improve operating efficiency of the
logistics center in an individual company.

Key Words : warehousing, logistic system, hedonic price theory
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