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AR,= 1/N§ER,~,, A 2)

CAR,= 2 ARt (4 3)

AR Zolte EFAAE AV vAE2
T gol WA gt AR, € 0%l ¥
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A EH 0] 71 FF9| BE F7IA7E AR
IAETE 33 B F o

V. HATUFHI 1713 AFHA

5.1. sliejgiftE

HA AZAEZARY L AR SEA AR
771 A 30099 A3 E(KOSPD 3 ME7Y
o F7kr ol g FALA(OLS regression) &
B3t 2 7149 wElE A8 ol 3H
EHEDE Z 71l UojH EAAcz F-5A
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Y4In

S N R s S R s SR R S e

(B 3) siep|eielsfidaAT®z ] ARt CAR

Date AR t-stat CAR t-stat
-25 -0.001486417 -0.575545939 -0.011772833 -1.860993252
-20 0.001607389 0.622386824 -0.009860944 -1.151228672
-15 -0.001494417 -0.578643568 -0.012998778 -1.258293508
-10 -0.001717944 -0.665194337 -0.015849278 -1.339180933
-7 -0.002062194 -0.798489189 -0.019896111 -1.572541098
-6 -0.002660806 -1.030273588 -0.022556917 -1.746824034
-5 0.000524278 0.203002262 -0.022032639 -1.673089872
-4 -0.002679556 -1.037533656 -0.024712194 -1.841487852
-3 0.000487111 0.188611194 -0.024225083 -1.772661008
-2 -0.007260389 -2.811248983 -0.031485472 -2.263865599
-1 -0.003038806 -1.176636563 -0.034524278 -2.44063819
0 0.001898528 0.73511686 -0.03262575 -2.268919486
1 0.004153778 1.608357862 -0.028471972 -1.948866049
2 -0.00330675 -1.280385626 -0.031778722 -2.14199715
3 -0.000312139 -0.120861313 -0.032090861 -2.130989649
4 -0.005753444 -2.227754613 -0.037844306 -2.476885587
5 0.00265575 1.028316059 -0.035188556 -2.270856114
6 -0.002078222 -0.804695203 -0.037266778 -2.37224975
7 -0.005298278 -2.051512425 -0.042565056 -2.673627097
10 0.000574889 0.222599069 -0.036872861 -2.229740576
15 0.005495111 2.127727007 -0.030650806 -1.749856379
20 -5.83056E-05 -0.022576123 -0.033060556 -1.792521969
25 0.000838639 ~0.324724028 -0.029838972 -1.54393593
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QI

(£ 4) SIYEEEXBAITIRS AR CAR

Date AR t-stat CAR t-stat
-25 -0.000594656 -0.399242491 -0.002190252 -0.600329403
-20 -0.001072033 -0.719746269 -0.006370748 -1.289630601
-15 0.000587 0.394102621 -0.007521762 -1.26249828
-10 0.000337033 0.226278762 -0.008258185 -1.209890886

=7 -0.002358848 -1.58369345 -0.013602887 -1.864218035
-6 0.000427927 0.287303599 -0.01317496 -1.769092463
-5 -0.000125642 -0.084354332 -0.013300603 -1.751281128
-4 0.001422325 0.954926432 -0.011878278 -1.534768337
-3 -0.001169954 -0.785488582 -0.013048232 -1.655555977
-2 0.001048536 0.70397096 -0.011999695 -1.496037378
-1 -0.002390033 -1.60463086 -0.014389728 -1.763856274
0 -0.000715086 -0.480097621 -0.015104815 -1.821401851
1 0.001687205 1.132763255 -0.013417609 -1.59247042
2 -0.00016706 -0.112161205 -0.013584669 -1.587681226
3 -0.001581609 -1.061867734 -0.015166278 -1.746267537
4 0.000963212 0.646685422 -0.014203066 ~1.611830288
5 -0.002147642 -1.441893515 -0.016350709 -1.829601682
6 0.001477265 0.991812555 -0.014873444 -1.641655003
7 -0.001607093 -1.07897692 -0.016480536 -1.794943437
10 0.001104583 0.741599608 -0.017375742 -1.821892074
15 -0.000407338 -0.273480195 -0.018868252 -1.867772456
20 -0.00226196 -1.518644753 -0.020068172 -1.886661352
25 0.000970397 0.651509608 -0.020406351 -1.830806987
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© 131782y ©] FlA outlier 37171 A<=
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& 2oz HYUFLYUDE TANY AR AR
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BNFT HHAFLYRAS B W Fohu
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CAR#E 2AZA 283 . a4 87|
ANAQ e Rhe) o 2A4EE A
' Aoz Boly EAHoz foshA] & & 42
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Y47

(£ 5) sHNTE-BAINFS] ARZ CAR

Date AR t-stat CAR t-stat
-25 -0.000304089 -0.191289244 -0.00394975 -1.014339679
-20 -0.000810107 -0.509602903 -0.005085688 -0.964590011
-15 -0.000941009 -0.59194748 -0.003563196 -0.560362682
-10 -0.001825402 -1.148280271 -0.005681438 -0.77989838

-7 0.000256107 0.16110578 -0.008290402 -1.06453364
-6 0.000805589 0.506760917 -0.007484813 -0.941673509
-5 -0.001066223 -0.6707143 -0.008551036 -1.054924742
-4 0.001868518 1.175402702 -0.006682518 -0.808998428
-3 0.000929286 0.58457292 -0.005753232 -0.683946788
-2 0.001159964 0.7296827 -0.004593268 -0.536552478
-1 -0.002657179 -1.671514597 -0.007250446 -0.832709564
0 -0.002693946 -1.694643644 -0.009944393 -1.123535652
1 0.000952661 0.599277108 -0.008991732 -0.999902845
2 0.000837339 0.526733451 -0.008154393 -0.892943731
3 0.002513571 1.581177636 -0.005640821 -0.608544477
4 -0.000799679 -0.503042746 -0.0064405 -0.684817728
5 -0.00289217 -1.819337182 -0.00933267 -0.978462249
6 -0.00153083 -0.962978294 -0.0108635 -1.123461874
7 -0.000239813 -0.150855535 -0.011103313 -1.133052926
10 0.001346259 0.846872496 -0.01209767 -1.188500105
15 -0.000833107 -0.524071195 -0.010288777 -0.954276571
20 -0.002817839 -1.772579212 -0.014820134 -1.305438667
25 -0.00100283 -0.630836632 -0.018661054 -1.568669954
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(86)2 F714771de] UE HAE ZEo|d,
of7]o|A AHEE Tukey's teste HAAMIEES H
7 2 4 2§ HEad(p)e EFHAGE A
&3 F 2§39 HIU At EEUA
HE foE 3z dolAd deAE PR
A F IF9 T4 938 "H2ES = A%
Th(Stevens (1986) #=). H2E 23}, 99 &
F/HES FAE W BAZE AT + A
ot wel S HEAY /Yol wel ti g2
A vehd &9 293¢ g e ARz 94
g 9F FRE Aole okd Aoz AYH

viAgte 2 ofgf (2¥ 4)e Al 1A A&2HY9)
T glo] HYHFAe FA Ze gwaAql
ARE H2AEG Aot} EE Z49 f¥¥= 4

r-

it F7hkgo] Atd Aol ol ¥ Yt}
(generalized) A1 HFE 2 du7} fle Aol
2 FE dou AAFHQ AYAHER FAld o
& uhe-S AZs Eded 99st sl dAdE
AN A EAFAE e & (29 49 2
Ze SAALE ou7t gl vi¢ 3 29 ¥4
235 EE Holx SlY. ol oA ojn] A
€ U2 AP TAY Ao FRARAG AT
Aol dudsE AR s glon o F 7k Wy
o o3t HYAHEA} FAHCE fosir] g
€9 FAXALYEL By ©E FdF Aol
71z 3ttt by, AR og Eue 79 &
AY{FAE WEelE, dITAAYYT ooyt
TAXEEZZQ oo dFdte FHAY HeA

(& 6) Tukey's test &n}

General Linear Models Procedure
Tukey’s Studentized Range (HSD) Test for variable: CAR10

Alpha= 0.05 Confidence= 0.95 df= 295 MSE= 0.004078
Critical Value of Studentized Range= 3.331

Comparisons significant at the 0.05 level are indicated by ’

Simultaneous

Lower
CAT Confidence

Comparison Limit
2 -1 -0.018000
2 -0 -0.018589
1 -2 -0.019615
1 -0 -0.018445
0 -2 -0.039116
0 -1 -0.037357

722

8%/

Simultaneous
Difference Upper
Between Confidence
Means Limit
0.000807 0.019615
0.010263 0.039116
-0.000807 0.018000
0.009456 0.037357
-0.010263 0.018589
-0.009456 0.018445
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The Relationship between Foreign Entry Mode and Value
of Korean MNEs

Young Kyu Park*

Abstract

This study investigated the relationship between Korean multinational enterprises’(MNE)
foreign entry modes and the change in the stock prices of the underlying firms. MNEs can
establish a foreign subsidiary in the form of either greenfield investment, joint venture, or
M&A. The opportunities and risks involved in the each form of foreign entry mode vary,
and the initial success of foreign entry depends on the choice of right entry modes. Korean
firms have had a short history of foreign direct investment and it is researcher’s main
interest that which type of foreign entry format broght most positive evaluation from the
investors and shareholders. The study found that stock market showed statistically
significant negative abnormal return in response to the foreign M&A by Korean MNEs.
Furthermore, joint venture format resulted in negative abnormal return. but without
statistical significance. On the other.hand, the greenfield investment format seems to have
almost no impact on the underlying securities prices. This result explains the difficulties
involved in foreign M&As which is well proven to be the case for many Korean M&As.
Besides, it is found that Korean firms’ foreign direct investment in general seem to bring a
negative reaction in the stock prices. This supports the proposition that investors consider
Korean MNE's do not possess competitive advantages and international management skills
to succeed in the foreign direct investment yet.

Key Words : Entry Mode, Shareholder Wealth, M&A Greenfield Investment, Joint Venture
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