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3 AFARS ARIHE §o| AxAdE Ao
7b 3. BHOVI9ES §E4E BHdln 5ol
§ Wivem J¢ 49 34 4 JMAF 2%
9 43& %) Adte AxPoz FHSAC

F7Hee & dtdAe F79 FFA ()
d 714E AdEAed, o FA7F ERE2 ALEH
® 257t Bol BFSAol 45€ w27 W o
2ol a2y ASjd 7ol Az AFEH
7t FA ot A7ldA HE BEARIES £
At AFsn e 7Md #3AA dRAE &/
=8 F USd% Fesol gt

HAFRLL F 3224 JIYez FAH Qe
o, ol AFEe TN (B DI 2o

(B 1) B9 o34 EX

ks

A4
b
B4
88

Af - 98- 7154
Ug Fo] 4 AEA
A FA 2

v 3438

A1 2%
Y34 71430
M 2 EAIRY

3

3
34
57
19
79
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32
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Foloh- WYY - o[ZF

F&US4A P/BHIE R BETAE Adstae 2
T gl BBEAE Koz o e Hig ¢
A gt £ P/BHlEL OI/B R CFO/B¢ H|i
A g8 ¢ 3RAE vz UEE RT
geict. £3], OI/B% CFOZ ¥ 3¥dAE
Holzn gled, ol B3 RAIG FHE FHot
I REE Yeldd,

V. AEEN gt

(1) ¥s¢] 7184

32270 BE71993 A% 1993958 1996
A Z Wl Wi 7legAe (B 2% 2t
oo AME 4 EYPAEFEL X (outliers) &
YA+t EFHA}, 2 2350 Al 8509
ABAFE (F 2)9 A2% AAH] Aot (2) 7HAR2
32278 7199¢] 1993d%E 1996Q371A9 A%

756

AR B € FFEA

(8 2) 71497} 20 ohgt 7|84

L ¥ EEHA Hdigk HAigk
P/Bt 1.481 1.014 19.339 0.220
Oly/Bi-1 0.056 0.154 0.628 ~0.524
CFOY/Bi-1 0.116 0.300 1.208 -0.972
GRWH | 2BV 0.036 0.230 1.028 -0.926
ASALE: 13.980 16.946 76.750 -47.750
RISK | BETA: 0.489 0.305 1.469 -0.105
LMKT. 17.823 1.153 22.533 14.771
A2%-: At JagA
GRWH RISK
Wer P/Bt Ol/Bi1 | CFO/Bi ~BV. | ASALE. | (BETA)
Ol/Bt-1 0.208*
CFO/Bi1 0.179* 0.419*
GRWH | ABW 0.282* 0.481* 0.162°
ASALE, 0.215* 0.231° 0.074* 0.172*
Risk | BETA -0.020 0.756* 0.046 0.006 ~0.012
LMKT; 0.137* 0.239* 0.192* 0.166" 0.167* 0.066

(F) "€ 1% M e Ve,

YT xj28A M3E 19994 8%




LRMBRBO| THE ResRiNEC] R P

(E 3) 71987} 24| FHn

3 | ABV, ASALE: BETA; LMKT: 43 R?
0.343 0.964 0.009 -0.091 0.056

Yl 0s 120" | (5.62* | 1.04) | @3z | OO

L | o505 0%98 | 0009 | -0.098 | 0045 |
(1.20) 839" | (.89 | 1.0 | (1.89)°

L | 050 0994 | 0009 | 0094 | 0045 |
(1.02) (7.52)** (5.80)** | (-1.07) (1.87)*

=) 99 A9C T8 28s] 24 Ao

Pi/Bjr =a +b*(Olit/Byt-1) +c*(CFOx/Bjt-1) + d*ABVi: +e* ASALE; + f*BETA; + g*LMKT +uy
2) (e t-golm, *»} w»& 42 5%9% 1% F2(D243)dM FIEE Ve,
3) A (FeA e HEEHEFUANZ 249)9) Fd YAME B2 A3REe F=,

ARE ol &3 JIAYIRY S AARYY 2
7H(E 3l AAE Ak,

FR1AX Aold(0Dd AAFE 5% &
AM Feg Aoz veiygn. #3204 e 35
+(CFO)8 AAT7t 1% FEAA %9 25
€ Holx glen, 239 AL Yehle &
€ RS oMHE ¥& HE o AT FAo|de
ol &% FA19 HgiMe =A Uikt A4l
I 58T A 2T FAH3NMe Aol
99 HAATE fo4dol R EFEEY 3
AAse FAALE 1% A4 /3tA g
Wk,

Z 2YdgM JFEL Jelle ABVS a
SALES ¥AATE BF ¢o2 Yestorn, 1%
FEAM FAZE RFosA debdt. A¥4de
UYehlle BETA% LMKTY 3AAF H3e
d3g gt o] Zzt (-)sk (+)olRA2u §AF
22 5%FEoA A vehd A& LMKT

ol

(B 3T 22 4FENZETE 19933 394H
1997 3€ 713 SlolM #EFBFo| FIH/AR
7IXE Agsted oA AAolodEc 4% A
271 53 e EoFam g

ol 37 Ze AFENAFAE AHP(1995)01t
HA(1993) T thAd golditt. A& (1995)9)
Me vHEFEEY tEX2A FAolo] @A
o F7H/AFAE &9 AolE s A dgsn
AR EFIEL A8 W FoA 7MY we A9
gZ Holm glen, HE(1993)dMe F4714
d 9% vl ¥FEA IFEEE BrIeoly
o Hlgte] @rle s FHAA FEAAI} de
Ao g EAHUY. 71EATS Jolg Ay &
¥ A& 2 79 E4U4712H1993-1996) ]
289 (1986-1993) eI} H#(1988-1991)3% ok
& 9 F2 7|Qske Aoz B !? e 3

AN7e) Hese] g 24 getaed, & o

12) E¥ H#(1993)9] A7ske A 20| Holgh] BB £E Uk, ol A AFse £UE 239 A3t F4wte
ol A Asje} Fole & W ¥ 28 sHsAol Ak B

YT H28H H32 19994 88
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F9] A7 F 199239 =9 FAsL EHE
go2M o|&u} {& PER(price earnings ratio)
o] doiWR Al7|ZA 7]ES] F7b7t AhA e
2 AusEe #FdAM e @33 E FE7}
Pol wgdHE e E A EF FA T
F(IMF)dl AFASAEE A & F8 99
ol HEo] gAY d A2 4ARoR AARA
A7) W&o o= fHgT dF3Fo] HAYR
o & JRIANE AFAAE A2 BT
AT “ARF2IF BAG 7Y SE B3R
& AR #8440 AN HAE A 7]
Q9 AFTgedl wet 5709 XTEZEE TR}
Aqtt. ARTR RAEL 7IQle FAMHER
dgen o ulgol YEFE AFTFRIF AAY

(B 4) $xp|goll ot ZTEF2|20] gt EMZ

Ll id
Port.1 0.685( 0.91)
Port.2 -0.060(-0.05)

1 Port.3 -0.200(-0.26)
Port.4 1.214( 1.60)*
Port.5 0.666( 0.63)
Port.1 0.237( 0.31)
Port.2 -0.124(-0.11)

2 Port.3 -0.496(-0.66)
Port.4 1.391( 1.78)*
Port.5 1.058( 1.02)
Port.1 0.672( 0.88)
Port.2 -0.072(-0.06)

3 Port.3 -0.183(-0.24)
Port.4 1.430( 1.85)*
Port.5 1.023( 0.98)

F 1) (B FAE F=.

1oz BEFdgen, #2448 ARt ¥4
3 7oz BRI Port.1& FAju|Eo] 7}
A @e /TR, 183 Port.5e FAH| &0l
M EL JIdFes FA4HY A F Port.l
odA Port.5% Z+E AFTFXIF BdHez 4
B ydEes #4499 g ¢4 XEE e
199712y 3¢ e (FE O e
At

FA1004 7ol HAASFE BE LEEY
4 FH+)9 #E Kz Jev Port.l,
Port.3% Port.49AT 1%-10% F$ZAA4 $4
Aoz fosA Jehdt, ATz M FA
%< Port.594 77g0ly 3AAF7}t BAAHLE
FtA A JYehdA] e Aol FEE T

Adj. R
0.203
0.161
0.127
0.119
0.175
0.174
0.161
0.118
0.115
0.198
0.203
0.161
0.128
0.128
0.199

2) Port.19] ¥sfujg°] 7F% @3, Port.59) Haju]&ol 74 3.

3) BAMEd o 3ARY FP2%e AAFINE
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¥, F320M FFEE9 HAAAFE AFTR
7} Wiz $£& Port.1-Port.394E §AZHez
oA gkeyd AFTFER7E G Port.49
Port5 250l 1% FEAA F<I3tA Jerst.

AFEEF gAY E T ¥y g F
A3MME NEAHeR FFF FF 1ol 3329
7359 FAR Z23rt et WA 737319
3 AATE Port.2% Port.59A T #231A] &
yelgon, @338 AAAFe AFTF2I} 7t
A B4 Port. 54T 1% &M AR
A ARE Holn U, EF AT EY 3
AAFE AFTFR7L FAREATLE ket I
< 94% 4 9.

2 979 3447 €338 AdAE FBIAX
€ AFT2d wel FYA 2L B + U
% & @338 AR FAESE B 3
H7HXE 7HRY. o3 Ade ANE ditFe
2 d33EF R 1YY RS Wk F
83 AR o]fET:= HAA AFFRIL ¥4
ALY E FEEAEI} 197K B/ H B
of #4857 WY Rolth, EAE AFTRI X
AGFE 71E AFNA BEARC] 433 ¥e
A zF o] AW HEL2 HAT

dH FANSY dAAsE ANBELE 23

@ (& 3 AW §AF PeE Holn W
e Arlde YES AN Gt

AR BAEEE, 3 Baulgo] BL4E
d2389 4840 Zsn AA0lYe §84
o] ZAHEAE FAROE AZH] Aokl e
3} e 2YL o8

Pi/Bi. = a + b*OL/Bj-1 + c*DEBT)
*(OLi/Bjt1) + d*CFOj/Bjt-1
+e*DEBT;i*(CFOyt/Bit-1)
+f*ABVj, + g*ASALE;

+ h*BETA; + i*LMKTi + ujt

4719, DEBT: = tAIAA 714dje] #
v &

Bl ge] $e4E W2EBY AWM &
o}{I® DEBT+(CFO/BJdi%el HAAcTE %
(+)8 & 2 ° RolL, $AHgo] ¥24E
gAo|9je] FusHA7 RolIthE DEBT+(01/B)
¥4e) HAASE 20 %E 7ML Aol 4l
28¢ 238 F3rh (& 5ol vet U

13) 9, FAulg didl S g ol AMERIAE 57 Jdes TR 54 ARl do] M 271 RajHjgo] &
23 Z2)o] dummy(1,0)8458 Foithe Whios R¥E 43Y +5 Aok oY 2¥& 3T F3e (Z 5% FABIA

oo dHea BasiA ¥t

E§ 33437} DEBTS FuAd] w2} 98¢ ¥ & oz FAul&E 3 o|§8kA) @x Fajulde] 2719 gt 1o
A 5719 g Rld ¥ AARNE sled, thE 2] 71RA o2 (#5)9] AR} fALEE 2 AeS foo] va b

e 222 et
=3
cazg) | 28 Ol/B.
1 0.341(0.80) | 0.209(0.42)
2 0.492(1.17)
31 05350120 | 1300220 |

ST 528A M3L 1999 84

]
-0.473(-1.60)
-0.900(-2.55)"
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&2l - Y - ojyF

(Z 5) Fiu|g# Tt 7|6YII=2Yo| F3gn

33
H Ol/B:-
oaes)| 2 VB
1 0.423(1.00) {1.617(5.10)** |
2 10.384(0.91)
3 0.388(0.93) {2.016(5.83)** '

F 1) ol 49 232 3 2.

Pit/Bit=a+b*(Oli/Bit-1) + c*(DEBT;t* (Olit/Bij-1) ) + d* (CFOy/Bi-1) +e*(DEBTjtx (CFOjt/Bjt-1)]

+f*ABVj +g*ASALE; + h*BETA; +i*LMKTjt +ujt

2) ()e t-golx, *s & 4% 10%% 5% FE(S53%)AH fradde vehy.
3) ¥F(FeA e WITHAFUAR 2399 Fod daXe 289 A3FE F=.

4) A AP AARY FHEIdE YHFAAS.

(X 5)9] 2Y3PAH o51A 3A0|da &
FEE0| AT (A &)l et 2 FRAY}
gaxE A& 4% DEBT+(Ol/B)% DEBT+
(CFO/B)YSel dig BAASS #37} o33 2
o] 4zt S ¥(+)eE velvdz Jlenm BF
1% TN 34 Jehvda 3182 &
€ Aol AFZEI FL 7Y 2Ex &
FEES AT Y 711G ddiFeg o
g2 JRE AddFn UL 9ud. =@
OI/B$% DEBT*(OI/BJ7t ZA¥AY =&
CFO/BS DEBT+(CFO/B)7} Zgd w %z
1% $204 BARCZ felsl Yein 9o
3Alo|dT @FBE Go] Aoirdel disiA F7}
Aol AU E AU e Reg Yehgt)

8ok, & dFdMe AFTE JA8H »
AR E FAgu & 7|E22 BRI YAFY

Al dFEEe] 77K Al AUE
FEIINE 4F BN AFT2IF #4AE 7]
HE4E dF3EHRY f84] It e A+
7HdYel AAH D Y& FAE & YA

£ GFdA e oJAZRA FAIARIIR e 2
A g ARG, 22U o=@ st A
£5e 23 me} zol7t heAE HAFH] 4
8t -3 2] Easton® Harris(1991)¢] &=
AT 2P & o] 43l F71E HFAA

RET: = a + b*OLi/MKTj-1 + c*DEBTj*
(OL/MKTe1)+ d*CFOy/Bit1 +
e*DEBTji*(CFO/Bji-1) + f*SIZE;
+ exYR94 + f- YR95;: + g*YROGy
+ ujt

14) AFT2e] AANAEE FAu)E dAlo] o] SH/IEFeE TR E O AZEME 48T 1993358 1996d71R]9)
HZA3H7HF)7} 7101 52 WUk 3AH199349 5370, 1994\ 10970, 19959 10474, 1996 12671)& tiaee 3
o 4% PAE AARE, 984 dE 9 33 4 i ol Ade o SFF HdE Ao Bt ohig ¥
EEUY AFSo] 23 udszlens A5} dA7Ifel 4FF3t +FE dEUIIEY =] W] B Aoz &
olfitt, EY olg} # A= AL4WFEHo] AFr2e AAEE A Hrlsin A 23| Y S5 Utk
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oq7]elA,

RETy = td% 7|4je F4+9&

SIZEjr = log(ZI&A1737};)

YR94 = T 1994 d0j® 1, 2¥2 ¥2o9 0
YR95 = wg 1995We|d 1, 284 o9 0
YR96 = ®g 1996We|® 1, 2%A %¥2E 0

71YTFE(SIZE) € A5Y dummy¥Se %4
wea £oEY o 2¥E 1993-199617 A
BE o]&3ld 3 AFA} (E 6)d AAH]
gic} 1

(B 6N FAES 0|43 2Y F3AAE

LMUBRBO| TE Fas RN BN BEE

714G E o] 8¢ Este ta FolF 2
7b 223 o A7ldMEe A% EFs
£ BT £YEE 4% dFE fd3d ve
U sloy dFEE frodo] Aol d vl
oa o1 glo] FA H#(1993) T A7
FARHA Yehdz Sioh @9, & 23E ol g3
€ Aol FAugd n F A5l A9
o] viztdrte 23AA FAE ¥AY F ANk
@A #¥¥4l DEBT - (OI/MKT)¢ DEBT -
(CFO/MKT])ol th@t B|AAFS] $37} o 3g vt
9 2ol Z4zt F(-)% F(+)22 yehtm it
gt E AN ANE d7EFHE AT

(E 6) FAROUBS 0/ 2ol 25T

3

(1gE3) -] Ol/MKT:-,
1 -0.311(-1.43) | 0.516(3.19)**
2 -0.422(-1.91)*
3 -0.376(-1.70)**| 0.399(2.28)**
4 -0.350(-1.58) | 0.713(3.08)**
5 -0.420(-1.90)*
6 -0.410(-1.83)* | 0.659(2.38)**

F 1) ol¢d =¥ gLt 2ot

CFO/MKTi

L
B
'

0.061( 0.39)

RETjt=a+b * Oliy/MKTj-1 +¢ * DEBTj*(OI;/MKT:1) +d - CFOy/Bjt-1+e + DEBT;*(CFOjt/Bi-1) +
uie+f - SIZEj+e - YR94+f - YR95+g  YR96; +uj '

2) (e t-golz, *8 e 44 10%% 5% FE(@344) A Fo3He vehd.

3) ¥ (SE e FELHEFUAZ 23H)Y Fod daiMe B8 A3RE F=.

4) NGRS A=Y duidd dg 383 AL

15) (E5)S A9 2o] q7lofME e & AY ol88A 4 FAul&e] 2vld] me} 1904 5719 & Heid £ HARY
& Sged, e 2ol (6)9] AH} vnY o 7)Aoz FAHAE g olaAl Uehta gl felE ¥ert Al

2% CFOt/MKTt-1 [ DER

1925)
4 |-0.291(-1.33) [0.217(0.61)* ]
5 |-0.420(-1.90)"

6 -0.365(-1.64)*|0.425(0.99)"*|

4 H OlIt/MKTt-1
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W 72y M2t g3 £E UL FAd¥ ¥
87 o, 28vd P/BE F5USFE 33 e
g d7e F8 dTEYo] RETE AH4E 23H
T o]EAoz Bo HYE E¥Yoj2z E A7
7M€ AFd71 B Aj}E Aol

(3) BA7IYoIN B2EEHRY F44

gdolN ARTRI RAYSFE 8RS R
M7 Z7ka 9ee Bgith Ftdes RA
Nde oz B4 dag ey goid dF
s8¢ FRIAE 438 LA 9. 53 A
olgjel AgAo] BAZt g v FEEFRO
$440] 2718148 AEH Baa Pt

BAdzd W@ UAT2E oAY(1993)3
A4ula AWA(1996) o Yot 53 oA
(1993) FAelZo] 27|AHE40] 2 &(ROE)2Y
& olgd RANUJIENT RAQEE dAANNH
AT, B2 dFaEHsre A 84e
AT Yo £, FANL(1997) 7199 $9
HAES) B 2d7A Eged 24 1d A
de otgen 98 Eastn Ut ol B4 2
d AAE HA0lY 23999 F=E PR
ou} BY 19AdE dAlo|g 2ol dAH =7
&7 s1g7] WEQ Aoz AL Yan Yok

E QAPoNE BAd2eld dFage AUF
AEAANE A2 A% GLeH L logitE
3¢ AHstanh

solet - o

W - 0)FF

P,=(1+exp(-b-X) )"

7194,

P = [1. oHd j71]io] FAdvIdolzta
0, T j71de] BA7oletd

X; = j7199 AFu &

b = & ¥ U3 AAs P2

2 d7elMe d9dTe 2o w2t A7)AR
o] g9 AM(A7|AReIYE = wj@dold&x
FARYAE X (1/A71A2HE))E B =¥
A8 AFugE wEdoldE, FAELIAE,
AN AEE &S AR B AFNE HE
dolf E2A YRR dES AHEIAEH,
olg 7%oldeol B g FF2 AHA &
ouzg JIQE%e WEPA2e Yol e
o nHEFEE] WE&AE AAE FA%y A
HA7l WEolth. 35 E JHLEAE Y3
A8 IAEFLE Y dFIE/MENE F7L
Aoz =gt ole d9¥ToE AW B
380l ZA4eldd dgHe FEAn & 5 W
o Eoltt.

710l #AHAS4E EFEE FEIHAY W
€ 478 st F4A 5/dd A w4
2p3g 33s90” £ Ao 2L
AT LAY AU oIS He 7Y
2 AT (A3TR) e Fhe 3RA

16) Ao &S] #HE AGAAE A HiE & Yt F& ATk 7ige) Ave AL A ol FE5Ho| €
itk Z7IAHRO| B FAE 848 FHCE VYRS dashe A UY PaANE BAAQ H2olg ¥ £ g
2 d7oME 2R AREE =982 ZIAFEREY log(iEd) & Frisle] $ARYE AAsT. 12y F8 I7ER

€ 9%E v|IAA 9

0D 2 drjdE s A7)xRReIEs] BN S2¢ /MK AU o|8F FoE Hasigi

17) & @7 A71¥Y& Barth, Beaverst Landsman(1998)& U3REH, 25 7igle] Eie] J2¥4S FRAS &0l
o Add FUSL oA g T YeAE BHsg. 2 AR RUAAe AFPRE $AY £ U o
B AFolNE YA AFAE} A A5E U190 R Bt
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(B 7) FAGiR2H| AZE g2l BT (REHAY)

d= T B | Aold/mEd(%) | BEZE/MEd (%) | WEA/FAE(%) | ANAR/FAR(%)
4144 | 33 3.72(4.59) 2.21( 8.67) 1.02(0.37) 36.81(15.83)
t-1) | #43< -2.51(5.76) -9.39(11.75) 0.69(0.29) 23.56(15.67)
74244 | 333 4.434.14) 3.57(19.10) 1.07(0.39) 38.13(16.06)
(t-2) | ¥4E3e 0.87(5.35) -6.74(13.87) 0.75(0.36) 27.79(14.60)
F43d4 | 233 4.79(4.11) 4.15( 9.46) 1.17(0.49) 37.02(15.82)
(t-3) | #43< 1.00(5.77) -5.89(13.55) 0.89(0.49) 29.30(14.43)
484 | 337 5.15(4.25) 5.26( 8.94) 1.33(0.62) 34.09(15.42)
(t-4) | 743 2.07(5.16) -1.26(11.69) 1.10(0.63) 27.50(14.98)
74533 | 333 5.36(4.25) 5.02( 9.85) 1.37(0.62) 31.46(14.71)
(t-5) | 343 2.48(4.91) -0.44(10.68) 1.05(0.50) 25.23(15.24)

20 e 71dez dFaARL. o 71E2e
A4k 19914RE 1997 Ahky] Atole] B
38 719 % 6108 BRoz Agsu & 3
A71Q0) dg dLERoEE BY JFojuEN F
2ot A7} 5P AR/G L A AR
.19 BA1EA(-1) R BASIA(-5)744 4
Ao B 2 BEUAE (E 73 2o
247199 AsE AA71G4 sk A8 &
PS¢+ Ik FA7Ge Agel/mEde
»A5d ARE AY dsgAT 24 13 Ao}
£ g 7Hin. ¥9 3451%e] BE 58Sy
& 24 5dARE 29 e Holm gl B opy
2 54 2-333%E slEAez disn IS
2 % 9. olg 2 4L AFEE Yt 1
HEEEE, Z vldAAlgY G2 ojojAte
A3t gAzZe 7bs4el 82 Uehdt

(a8 1D ARold/iedH WIFsE/ME
o'e] B4 547 Wslde|g BaFa Y. 7
FAE BAY FANM deEE e #XE
Azt A&t

Agolols BFEEL HASIARE 2o U
eht tggE ARG HE we Aoz v
weoh, 3], 24 3-4dARE Aol us &
F58o] H4udcz @A Jagn e, o
s} e ARe Be BAsQe] B $dARy
HAFNE 239 75 B2t 9UEs
oz A WFsFo| AYolorr}t XAz A
& FE glov} o9 2e AAo] A& ol 3
Azze) A3d M54l Atk $9440 Ug 3
AzFol AAESFE $oldz AF3 8 e A
A9 7149 7 AFEEH R o3t Hrls
£ Aol 9% f43td 2 Ao,

18) 443712 347 89| njdst 4247 a2 vjd2 P gl ¥4 8L ARIEIA Ee WEaM vixEs
AR A% Ee 92AE 3d A& TAEY, 437 232 IIEE 3A, Sl B 293 ANRPA, ARAY
A4 3d A%, AR, HE Bl AUtk AAZ 2 d7elde AR dehd 83d) #ARl0] 7199 AFEI o

5ol 3 71g e 7190 A1 EEes AFHIT

19) Zmijewiski(1984)ol4 1:2.59] ¥ &2 2A7IAF AA7|4E HHE BF ALAGES} 2t BAske Beje diF-Eo] AA
gohe A7 2A%Y £ A7olME 1:39 &2 P83,
deERS F 11470 7Idolth. 8711} ol gHEe] vlgo] 1:30]22 digHEII]0] 183707t ohet 114709 R 5%
olRA TR} Hl&F TAIiC] e hERe] BA don2 FUZIE FHIAA dEEEOR 49ays] Wil
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£2U0h- ANY - 0|ZF

(38 1) Fal7ie Zaojein BaERe ¥elso|

2.00
0.00
-2.00!

-4.00
-6.00
-8.00
-10.00
-12.00

—— F 0|2 /ol oy
ool BES R/l

Z 1) 3479 A4 e AP FAE Astd AEHAS
2) (t-1)& ¥A1394L yehy.
HAUd&E 9% logit B8-S T WL (B €22 Al olen, 23 34 5dARy B4
8l Yeht st} B¢ 339 49 % (chi-square) 1843108 tle4E Aggol FdU=Yrt. &3
7V 1% FEAA f¥n 331, 342, 3439 ¥4 23-33A9] AL AT (341
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Firms’ Financial Position and
Relative Usefulness of Cash Flow Information

Inman Song* - Wonsun Paek* - Jungjoo Lee**

Abstract

Strict attention to accrual accounting leads to the ignorance of cash flow information.
However, it has been shown that cash flows provide additional information beyond
accounting income. In Korea, cash flow information has drawn new attention since a cash
flow statement was officially required in 1994. Cash flows could emerge as one of good
information sources where accounting income is less reliable since cash flow information is
less prone to be manipulated. This study attempts to evaluate whether relative value of
cash flow information is high in financially poor firms where accruals tend to be used as a
means of income manipulation.

The results show that cash flows provide incremental information over accounting income
in equity pricing. In particular, information value of cash flows information is high when
firms’ financial position is not good. Also, cash flows prove to be one of good explanatory
variables in bankruptcy prediction. Such results confirm the value relevance of cash flow
information as a complement of information provided by accrual accounting income.

Key Words : Bankruptcy, Cash flows, Earnings, Value relevance
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