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d M&AES oz ZAS ZF Qddw A
o of Q4 Zlu|du] gl 10%(59)A 20%
(P ete A B o ol Fxje &
AN RAFE HgA e Qv Az o
A% =u|Pdul&(53-3.7%, DT-9.7%)Ec}
doides & golgtn & £ ot w2ty F A
To ARE FHs £ o 43719 A& A
2 M&AYA 99 dne F84L FU7|dd
o3 Ajd M&AS vlwsld 2z gon, A

312

UE?

Ao HAMEAE ANEH 719 2949 due
F8 FRZAFYHo D AlEEA gertte AES
g 4 Sl

4.2.2 AFF Az

449 e Z$AH¥ Bhagat, Shleifers}
Vishny(1990)8 AZ¥He A3t A% o)
zZtd BA7id e AHAZAL, 3R, FEY T
H F)7H7} ol Bxo|w ol® J|oA wiztE
AeA & AT EST. Azt o] deiAA]
< A% BAA A3ttt

wjZkE Apare] g43 o] Ffo] F HEIF (AU
F7t4 + Ag7Isde] SAR A71FA) A A
3t B &0 (R 4-2) vght sl 15674 71
F 4170 71849 7% digE Ao e 39
€ ¢ AU olE 417 719 A$ Ak
Zte] BFdL $4879to|n o] FHL F S
7VA¢ 35.1%, 4749 43.9%0 A= A
olfch. 1070 =571 A¢ HAF7199 A4t
2t B3 F ASIHEY] Ao} HAgtn
670 7199} 7% 80%°ld& HAusit),

wjZE Apake] Fujazb FEQIvbE AW R 9
3 A FejAE vhztE 24t Aol e A
o 248 7Y, ol Y a&d" 74,
MBOs, £%, 54, 23 5& 74 714, +
w27t GAA A @ A9 57HA FHE EF/3)
Atk 7% 23 mjgate] Aol d#d
Yol 2450 e 71YGA wiEd Aoz Ye
Yot & daE FoiRA sjdE A Re F
bl zht 2.($19,9494wh) 9] 78.2%($15,603
Wruh o] ol dFol add 7IgolA wizt
¥ ARe F AR 11.2%(2,238
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SHAMBAS] 7K Qo1EH: AR7Igel ol7IY S

(B 4-2) 21371900] ol of2tst of= melsoiyd Ao FojRlo| e +&

7 % 357 Ao 974} 27
e 110 34 12 156
Auoe Bad ARE BAAA 2L

5
224 (1) 82 H %
Aurizs BEY AEE FAAoY 3 . ] ) ;
3 290 LA G EESF (2)
7 }o g 2o g2zl gE
128 At ABe 2elo] Uein o y . p
% (3)
a. BF Ao)Z 2 () 231 773 484 487
b, AAHZ 29 / (15712 +371%A)
33.2 35.6 a1, 35.1
o BF%) 3
A} 2 = [
c. (ZRHiZ Fd9 / A4HY)e] HaE 3.7 9.5 19.0 13.9
(%)
4389 13140 2420 19949
2 Azt 2o ($HT, BEAL %
d. & 7pnie SAGAT B2REXL) ) 100,09 (100.0) | (100.0) | (100.0)
3404 9864 9335 15603
kU 1] =1
a7 e (77.6) (75.1) 965 | (78.2)
65 2173 0 2238
=] U %"0
IR e (1.5) (16.5) (0.0) (11.2)
. 60 749 85 894
MBOs "3 (1.4) 5.7) (3.5) (4.5)
. e 471 143 0 614
A g g€ B (10.7) (1.1) (0.0) (3.1)
389 210 0 600
BH BEAN S 29
B Tl 7 A4 2 (8.9) (1.6) (0.0) (3.0)
(1)+(3) 101 28 10 139
a. BF AW 29§90 43 469 242 144
b, AN 29 / (A4712 + 371540
) geron 6.2 21.6 20.6 10.4
o, (RAHNztEe / A474A)s BE(%) 8.2 95.8 24.5 12.9

HY B %283 H2% 1999 53
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k), MBOsE 4.5%(88949 %), &5, 54,
4 5%
A2 A gL 71U 3.1%($614WTH oIt} o
2?3 AREL v3U 19T AdA M&AAA
A% vizte Apte] AdREol #Y FujAlolA
wj 2 €} Bhagat, Shleifers}t Vishny(1990)¢]
ArAdzel v Aol weby FU7IAE
A E M&ASH #IM&AE HA57199 d5&
9L T3l 248 A 7|YgoA &3
2R AZAEE JFAe L 7S T
gate Ao Bl

418 N14E SA7Y B4 3R
T2t £R/AAE AF F AS/HHA dE wjgd
AR & £33 A7t 33.2%, AdE
F7} 35.6%, WAF 41.3%2 Jehgen #dA
Fuj bl Al wjZHE A 7RA 7L F Az E
o A e HELE $3H A7t 77.6%, A
A A7k 75.1%, WA 96.5%2 eyt
gty BE el QgolA 70%0139 Apte]
FEARI A%E 7]ddA wREH A

15670 719 % Atuizte #dE FRE FAE
A 4 9870 71l il ofbFd Apdwizel ¢l
Acke 7S & A4 Wad At 38 2
ol &4&A 417/ 71dE #& F 13970 714 ¥
7 A4 Fd e $1449 oy As-Hed HiE
FhLe 34 AFe 74 $4349%, Hoy A
o] 79 $4699 7, Wr|Ate] A4 $242¥ oY
o Aptujztade] F FS54st ARde B
e 13974 719 AAY A 10.4%, $33 2
ol 3% 6.2%, HUd A5 3% 21.6%, ¥
71Abe] 7% 20.6%E YEINT olE@ Ade
A A4E AR I57HL d+F FiFe
2 2 729 Adzte dgdde A oud

314

A 7192 3.0%($6004 %), 718

357

. & $3F QAFE AR YF7Ie AdA
Foll vlg] HA7IYge AdE AFFAz AE
3o il Aol glon 957]de] +33
A+E Alxdte F2 o7t HFAZHAN LF
22 gyaAY @ A9E A AL
ANA, =3 99 Aie 34 AFAe Hla
3] ¥7jA QI4E o Be FAFTIdY At
< sty AdA A vlast A e Hsd
TFEEZ 2abE vigicts AME B33 gl

9571940l 4% AHdA <A4+E Bhagat,
Shleifer$} Vishny(1990)9] ®|=57193F Adi4
A& vind o F HESHATIIN AibejztF ol
AR L HAM&ATE 21.6%, FUM&E&A
7} 33%2 HAM&AS] 737 N AL A &
& At} olgt AL Ful7Ide] Fy3 A
A¢dhe 2 57190l 33 Ay AN
Ao e AR F8T ool dHo] ofy
ge AL ond.

Adel b vl 5 HRAF7Ide] HA Apto] HFA
o8 FpdA ALHAEeAE dotir] 8 HAF
AfA] o Aerigde AMRASS (R
4-3)q 293ttt =792 nE7IdS At
71 8 F $1,1419¢ AL QI5E At
82.5%($9419) & A&st B/ 17.5%
($1999) & o1& 714l A wi st wide At
& OFE g Aol 3%l 71A wiES
Aem (81569, A+7tde 13.7%), @ F
96.2% (310979l 3= ARite] HEH o] &}
ol 957193 AFAT/Y Holl A A #FAo] 3l
€ o u37IeA ALEHAT. oA 571y
o] A771Y0 & QAFshe FE olf7t AHY RRHE
2A8l7) g Holn AIM&AZE AP A&
of 493 Fa3 L FYhe AL v g
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(B 4-3) 0|x Z$7|d XHel 2T LFXiof

e diF
HF 283t uit %
3 A7l 94107 82.5
Q%% hze Al
19949 17.5
Fulzk
Fd Forlg 15603 13.7
H#H Fi7|y 2238 2.0
MBOs 894 0.8
Q o} o
-?ETZ}?} deAA] Fe 614 0.5
A%
H )=} )‘], =0
5, 25 59 ) 600 0.5
714
Z AF7H4 114056 100.0

4.2.3 AFF o] FF F7} M&A E&
27t AEA A%

AHAM&AS FE FHo] AYAERE @A
7l A% Aol A=7IHLE uF7Ide A5
¥ A=y ERE 24| A FhHez g
719E destAY Aitele #F3 & A F
ez ARAEE & Aoz JqFdd. oY
AAM&AS F718 eetr] g vs HA57
A€ A7 F dF7Id0l F7t2 AAE M&A
Ee Y Ae@TeRAd, 38 e A
g%, 718 A2 AF)9 FAMRE EXe (
E 4-4)e goFstAct.

15670 A=7194% 7670 714io] nl=719E A+

& F 32 g J9E dFAY 2 F71
AEAEE QY Aoz eyt s 767
19% 3270 71949 A% HE 37 FAFEE
AR Fkom 4470 71gjute] 1 FHE FA
Tt olE 4478 7199 F/HEAY BEFFIL
$2779 ko8] o FAL g Fv|¢fo] wFIIYE
Axdty] sl ALY F A5/ 43.1%, &
#7149 52.9%° #BEHE Aot 1170 Al
dr F7t FAFAL F HAS/HY 50%013<
Aoz Yehdt, E§ (E 4-4)e $33 vy
o2 nF7|dE AFE Ix71e] A WY
o2 vF7YgE A AFVIdET A% o
B2 F9e 2 EAgte AME HdFa
Ak, 34 QA4 Af 7t FAFYL F F
7449 61.1%, AdA A9 4 15.3%, 9
717k 74 39.4%% JERT

15670 719% F7F M&A & 371 32223
e ARE FAA @& 8071 719l sl
ol F7t EApzt gidthe S & AS F71
Aol Agg Fdo| AR 44/ J19E I
F 12470 7199 W FASHL $98¥ g%
. 7t FAFYel F A5 AAehe i
e 12470 1] AAY B¢ 15.3%, 34 <
9 7% 16.9%, AdE A9 A% 7.4%, 9
71akel A$ 23.0%2 Ut olE Ans
FHE o 3 PH (ke WrAHeR e
M&AE AlEshe 247 AdAQ] dhgez &9
M&AE Axdhe 2ol Ha) b8 Aux A&
Holgts A8 WE 4 kY

4) 93719 93l F7HH ez oo oA TR u|F7|Ite] At vlasle] ol FE Holrt leRlE N2 A

7 9 AR APHA W2 JE ¢ U

HYEAT 283 H22 19994 59
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Aqg B(+)9

(E 4-4) 0} ToI471Y 2I4% 2/30(plol 8 3HHOR 0lR0fF MRA Ei FXZUS T

7 % Py A0 A 4
)2 Q479 F RES 110 34 12 156
27149 MEA EE SA9 gad A4 |
60 15 5 80
2 2SR ge 2B (1)
2449 M&A Tt 549 gad 3y
2 TAMGOU AUP 2o FAAA | 27 5 0 32
Fe EEE (2)
271 0] = Exo Asg 2o
2149 M&A Ee B A¥E 29 93 14 . m
o Fea B % (3)
a A MEA Be B4 g9 AT | i s o
(@)
b, 27F M&A EE SAZ/(A472
0l.1 15.3 39.4 43.1
LAl Ea) e BE(%)
c. (37} M&A ZEx RAFA/AF7)
75.6 19.0 45.9 52.9
2)e) BE (%)
(1)+(3) 83 29 12 124
a7 M&A EE SAzde 37
1 1 215
() 5 86 98
b. %7} M&A E& 39/
16.9 7.4 23.0 15.
(Q471A + 1230 S] B (%) >3
c. (37} M&A E& 2 39/
21. . . .
Q4712)2) B %) 1.0 9.2 268 18.8

4.2.4 FAAFAN S HEE A3

(& 4-5A)

AFZAY FHdAg n]ZQlF¢
N4 ¥4 23F7149E(Cumulative Abnormal
Return, CAR)E JUeliz it} n|=9A4714

FFEL RE ARV TR FAACE &

316

o5& A¥a%. CAR(-1. 0)2

31%., CAR(-5, 5)& 38%,
44%2 BR5F 1%
CARS A7e w3 7147te] M&AAA 04
o] A¥se CAR Z7|9 dA=
dx)gte Aolth(Jensen® Ruback, 1983).

(& 4-5B), (B 4-5C)8} (& 4-5D)& 9= ¢
F149 A= gAdAgol 1T HAMERY g2

N19EY FFE

CAR(-20, 20)&
2o felsdt

AYeodT m2sA M2z 19994 58




HAMEAL| JHFU R2AZY: 2A=7|Ye o|=71Y ;AL

A AR D 92 A47190] H]=7Y L A5 A
oln] w]Zo] A&dL JYEA AF, 9= AF7IHH
nlx SjRIF7IYTe] AHERY A5 mEt A
RES T 79 sEE o2 BF3lo] CARS 84
2 et o33 EFe AFERE X AUA
257t G57190] vx FRAF7IAAA 2Bt
T 7Hd 9%E vAeAE AR 4% Ao},

(& 4-5B)= 1986 o|F AF+FA7 Uz 9
= A7 A= HAA o] viFHT B BE
7t 8 Z$EY o & CARS At 23
€ 933 o A% CARAoY BAH #9
A& CAR(-20, 20) AMH&-3H 7ot vehgon
O A7 tEddle vehtA] %ol Scholes®t
Wolfson (1990)¢] 45 FaA A stn Ut

(& 4-5C)& vlzuld] oln] 1&g <3714
A&3A ¥ 77192 Hug ALz o] W&
g 945710 B ¥ A7 e AAF7IA
Al AgsAR 2 Aole HA] CAR(-20, 2004
T FAALE fositte 2HE HoFn 3o}

(£ 4-5D) v|571e] &F Aol & 95
N19(FEA 2% Ee 2T ARAER] dle
A=7IY4 (A 23l odsf AeE o o &
CARE Ad¥te AHE HAFa . 447
A2 AAr7Ide ARl AV ERE Y
Blle dsgn & o (& 4-5D)9] e 9=
7190l AVAERE A FFE M&Ad Ho @2
zev|gd e HAL7IFAA Aede AXe 7t
kAl @t

(E 4-5A) 21=7(oll sl el~E & E& 0|57 FHENF7H2E(CARs)
71z CARs(%) t-5A %
-1 %80 30.82 15.66***
-1 %8 1 31.53 16.15***
-5 %H 1 36.86 17.90***
-5 #8 5 37.55 17.64***
-20 ¢ 20 44.30 18.25%**

1% F3AA 9

5)

6)

YT =28 22 19994 59

Scholes$t Wolfson(1990)& 19800 o] Foil nl= ¥lAY 49 Wasl n=7195 d5710) wF HA+7198 M&AE
e A2 g 9% uite 242 ANSYD o5 19869% Tax Reform Actoll 9§ v]2u M€ 7242 M&Ad)
w2} gsle HFAge] ojde] FuZigte M&AIME Z4d W nEr]Ye A5dder @ siM&AINE ZrlEct
3 Fgsgct, & FARY YRSl Ao} Fold HelolM 19860 % APE vl=e FAMAME Hae AdM &L
HolA&o AN B2 FHFVL G, AUt T2z 3F FolA v1FE Age AFog vEQen ek og 27l
Balake v)Fe] FAAED 2o P 6 & 7S Foah Bk 19879 129 d@A) n2e] HAMEQ 34% R} e
HAMEE 72 e BE F7he A92(3.63%°01M 9.8%). FE(18%), 283 FSolE(0%)9Len, ¥ 9432(35%: °|Y
o] 100,0009-2= o319l A+ 25%), MUTH45%), THF2(42%), VBB (42%), Al (50%), 5L (56%: viEg o]l
A4 36%), Y¥(42%. AREH o|Ye] Hejd| whe} 24%NA 42%7HA HA), EF(49%), FER=(50%), FAB=(48%).,
#7)0](43%), 249(52%). AH$tiolettlol(45%), BolZaFla(50%) 18l ogelol36%) € PIFET} L HAAEE
732 Ak

% 13189 $9/434 M&A 5 34 M&AE 1213, Hd3 M&AE 94, white knighte 1328 £33 M&A7} dos
£ At Yot
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(E 4-5B) 242 2l47Iio] A2 olMgol ma} Tt ol HA$7|2e] CARs

1986901 4317}

R A2 AT A%AGS A% | Jlek A% AS o]
ERE EDLEFIS S (N=115) (t-54%)

B+ (N=41)
CARs(%) CARs(%)

1 %80 34.44 29.53 491
(1.10)

-1 %8 1 34.67 30.41 4.26
(0.96)

-5 %€ 1 40.47 35.58 4.89
(1.05)

7 5.60
Sk 2 . (1.16)

7 9.83
ihL 2 o (1.80)*

" 10% 4244 %9

(E 4-5C) 2= el$7(elo| oj=7|d#@ 2i87] M olo| o|=ol| TFstD Ul 0fF0)
e ol= Tl7|de| CARs

713t A& (N=145) nA& (N=11) s}o]
t-%7
CARs(%) CARs(%) (t-8A%)
8.00
1% 31.39 23.39
L ¥51 0 (1.04)
3.66
1B
1381 32.14 93.48 110
11.26
5 37.66 4
5 Rg 1 26.40 (140
11.28
5 2E 5 . 27.07
=) 38.35 (1.36)
20 2} 20 4557 97.62 17.95
B ' ' (1.91)**

" 595z %9
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(£ 4-5D) 4= <i7|dat ol= molo|e] At

Aol w2t 23t o7 Zols Jlgdlel CARs

7t 74 Ex 733 M&A o3l M&A
(N=131) (N=25) Aol
(t-SA%)
CARs(%) CARs(%)
-1 2§ 0 32.53 21.87 10.66
(2.01)**
11.46
-1 29 1 33.37 21.91
N (2.18)**
-5 2E | 39.46 23.26 16.20 .
(2.96)**
17.28
-5 %E 5 40.32 23.04
(3.06)***
10.12
20 B¥ 20 45.93 35.81
(1.53)

" 1%5FAA §o]

v 5%FEIN %4
4.2.5 454 AYA57109) 3947 2 AREA

Y=71g0] ou @ 719E M&AS ddes A
F3teAE dotiy] A3 A5A AAF7I9S A
83 AFELE MU 249 FA4
fFaAdE w07l A3 Asdidol HA #2 7Y
& BAEZLE AHgSlt. ¥ FR9 SAE
2& ARsied A dA gue FAL 4
AAF719Y) A (Hoz HPRFI=Y AL 2
Aelek 4K)), AFAAEE R F49 AT E
AHEst] 7 fARR Z19dlM AdARskien, &
HA el FAZIEL &4 HAd7Ide AeAA
Qe 3 349 AH7IAE AHgst 7P fARE
Z190A A3t

AT I 34 vHxAFL
FUE, FAL div] YAl 33 HE, FHA

ZYE AT ®i28H H22 1999d 5%

74 o #4359 3d BFE ARSI
o, Sd¥srae A g gadE, AT o
H] R&DHIE, FA oy REH &S AHES
S S9dTe d54A AAARY] A8E A
$atgeh. ool did X Ade (R 4-6) 4
gt gint. vl AATIdE FAVIGA v 2
2 FAE dib] AEA MM BAHez &
data & zolg HyoH ¢ ¥ige ¥ g2
Aol g HolA] okt

4.2.6 W= AU
A

719 CARS Aris3te]

o5 A1 CARel ojW@ w93
d49¥ & geA 27 A8 CAR(-S5, 5%
CAR(-20, 20)& F&¥TE AR ¥ 39
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(£ 4-6) Q54 o7 mely|gdel FHYn Y M-S

R

1% selalg [ D720 o ATl ohdl el 3ol
sl 0147
7 2 (1)T 02 EA71Q" | 2 BANG? | G-BAB | -FAD)
) 3) (1)-(2) (1)-(3)
A4d 3dzte FAz2AFV) 0.026 0.008 -0.047 0.018 0.073
o8 (N=156) (N=156) | (N=156) (0.26) (0.97)
g ole]/EAt 0.116 0.115 0.119 0.001 -0.003
(349 2) (N=112) (N=112) | (N=112) (0.04) (-0.30)
FA A R7A /T2 R 1.566 1.497 1.650 0.069 -0.084
43398 7) (N=154) (N=154) | (N=154) 0.41) (-0.50)
g u]/ERAE 0.042 0.052 0.055 -0.010 -0.013
Q1% HYE) (N=60) (N=60) (N=60) (-1.14) (-1.25)
R&DH|&/FA 4t 0.034 0.046 0.029 -0.012 0.005
(e AdE) (N=62) (N=62) (N=62) (-1.32) (0.94)
ARH 2] &/FAT 0.098 0.071 0.076 0.027 0.022
(914 AdE) (N=119) (N=119) | (N=119) | (2.82* | (2.10)*

1952 #9

" B%TEANA fre

F 1 BAZIEE 7 1947199 AR(A0lE ARIERAES AE 272 dA), AFANNEE R F49 AR
M &AMl 7P} AR Z19E 1.
F 2! FAIUL 4 ALY QAN A R F49 ARTEAE AHE 7P RARR 719 A%

Z 3: 15670 UlF JAF71Y F 11270 71999te] COMPUSAT taped] ®&59] e #AZ UvA] 447 ¥l
F7194€ Z 7199 AFAES Moody's Manualg o] &3t FAARIIAE 7892

A& AR, CAR(-1, 0)E AH% 29x
olgfe] ZAF}e} HlkEAY. AHEE Zolr] 43l
CAR(-1, 0)€ AH&3 Zdte HasdiA] gsio
ol #4tE A3 A3 RE FEXE AFRY
FR71209] Ay} FEHUAR e 9t ials
Y (Generalized Least Squares)Z ©| &35t}

AREsEe Ad3 A4dEE Yehle oy

320

F. FHARI/FHZRIA, 19861301 F <
FAZE ol FoIR T A= AF7IHe] AT HAA
o]l PFETY §& F¢E YEhle frlds,

FAF7IYGol AFFAA ofv] wFe AEdHe
1 9% Yehlle dojde, A5719d3 AAds
71938 QB 94FE deilie duEs,
d=AF71dol A5 =7Ide FAHSH L,

il
o~
™
&
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U mi28H 22 19994 59



FAA] UARXAY A7l FEHUEA o
g UehliEs guds, A5t A8 A
HZAA GRE Yl mrds, sd9e]
FAANA7IA e 21, R&DHIE/EFA4E, 33
Hl/FAp, AEH AE/FAL, FYold/FA
o] A=At

ALY A 9Ur7Ide CARS A= U+
7199 A7 HAA &l vFd HlEA 2 B,
AFA 9= AF7idel oln] vlFA A A&
A%, 9= 7193 vl A7z Agld
#gol sl AF, 4dF4dAel de Aedd FA4
o2 o §& oz Uehgon oyd e A
uzle AR =rt Qezeuide 2R Fa%
890 "oke A Yuigtt. AeEAol e %
£ 9RF7Ige] ¥ ¥& FUYES A8 3
the AMJE Bradley, Desai®t Kim(1988)°] ¥l
T FUIdS AR AAG drddet YT
Aolt}, EZ A$7Ide CARE HUAF7IH
R&DH & o} Fa] &3 F(+)9 fo3 a4
g 2o dguige] B go] ool 7l&y %
A e Bo Be AdgZuigde] AEHU=
AHE BAE 4 U

H Q7|9 CARE FAAR7/MA o +
AR &o] AASFE AFa FolAle AFe]
ATt FAAAGIE] O FAFREIRR &0 IR
F719F49 Fugrie A=E Uepdod £ =
£9 743 AUEsE SAdIdETE A
Aoz A AdFzrgE d8de AT 9
ot} kA9 o] ¥]&S Tobin's Q(AIF7HA /A
Akl QA7) E Uele B2 88 3§ o

bl
)
k-
}=)
B
4

s2AM&AS] 7Hx|E0 291FY: F7|He olF7IY Al

Az vE FUM&E&AE Y22 AAIF Lang,
Stulz¥ Walkling(1989)¢] Azt Riste 2
olt}. Lang, Stulz® Walkling(1989)2 1968
d 109RE 19809 Aleld] o]folx AFFH<L
A AR F VIR AFUAIAY
Tobin's QE FAld 428 & Sle 79709 %<&
FEOZ 3o QAF7IQY 2AFYEL 2 QE
7 Aol ¥ QE M dlFTIde
T o A w%od SAFTIHY 2FAFdES
HA&7]de Q7 ¥& W df Woe AME 2
Azt Q7 19749 ZEdE vehdlie W
Fele A€ 8% o & =F9 ZAY Lang,
Stulz$} Walkling(1989)8] Aze A4S & 3
E N2Q7} w2 7)ol BEE & Rk 7Y
Q7 ¥ 71) S As¥ o FAANGL AdF
N4 B4l #F 2718 Aolde AL o4
st FA7IHY] Frtel 3R whgdtie
AL oujspA g@”

il

re

V. ZE % AARY

E =Ee d4F g7l i AT E
fges dAg FH44Y dln, A, 27 F
Aade] FEE 2ARIH e o 7px] dgus
g AHste] djeM&A BAA 7HAFH 8l
YA E AS RSt & =39 d7A}
IMEAE FEAI7IE AAH 8o FodAE
gAEA A9 Fe dAT % 7 F8E A4

7) vlZ gsle} 27)% BRle) RS E RIS A ¥

A4 HAYY Foe Y

AT 28 28 19994 5

Hee BARCR feolatd ggken (& 4-TdN AM8d e
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R R S R RSO

YEF

(E 4-7) A37Ieoll sl Ql4E oj=7Igde] FHEUFIIS-AB(CARs) S 0f2] 71X HYEof 87242 2},
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The Sources of Gains in Foreign Takeovers: M&A of
U.S, Firms by Foreign Firms

Jun-Koo Kang*
Abstract

This study examines the sources of gains in foreign mergers and acquisition using the
sample of U.S. target firms that acquired by foreign firms. The results are as follows.
First, the role of layoffs and selloffs in foreign take overs is less important than that in
U.S domestic hostile takeovers. Second, the function of foreign takeovers is similar to that
of U.S. domestic hostile takeovers. Like U.S. domestic hostile takeovers, both foreign
hostile and friendly takeovers tend to allocate target assets to firms with strategic motives.
Third, acquired targets subsequently make substantial acquisitions or investments,
suggesting foreign firms acquire U.S. targets for synergistic purposes. Fourth, the level of
corporate tax rate in the U.S. has an effect on target gains. Finally, U.S. targets earn
higher returns when foreign bidders are in the same industry or when the ratio of R&D
expenditure to total assets is higher. Taken altogether, these results indicate that the
realization of synergy is the main motive behind foreign takeovers.

Key Words : Foreign mergers and acquisitions, Synergy, Target return, Hostile takeover,
Corporate Control
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