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st Aoz dEhdd. Agrgy Had Ede
19AY Al 168,080 3040 7S
odlMdE 467,0449 7 30thol 4 JldA BN =
67.761W gk o 2 vERY 300 713 Tho] 304
old 7143 ¢l vlsted AGride] #EIF & A
o2 vt

IR Vo] B w1980 dhitrldle
30770 Z1gH ] 28 1,237 AG7Ide) &
Aste, 1990 bzl e 35970 713l &
&¥ 160070 ALrIder FAH i 7zt
H2E AYrY U R BF 1980d 0
7l Hlgte] 1990t} Al Edise Aoz
ek},

5) & dyexe AGr19E 71909 &49 st AsiRE deaigleng AGIrn s ARF HE AR A2

719 dRAez o AEF ARl I&tn e A4 AGERE A8 AR Rehe ©Yo] An. A€YK W ARG
He Folgo] A ot dRN dFE ZIgige] AErlS] o fiste SAsIEn 44 ALIE B8 Uag
dal g FAE seigckd & A7 e & Fest gedd Aden dxz ERNR] 2ERE J1EoE $4E ¢ 9= 4

PRE V1822 & Ao} fAHE ekt

AL ANL H28H MI1Z 19994 28



4 - XY

(B 2) dppeeEs’

28 (@) A ' 71'1}1 ‘ 71‘2}2 30t 30tio] 3
('85-'904) ('91-'96%3) 7193¢ ks
Fod % 7.49 8.50 6.73 6.41 7.86
A4 EFHAL % 6.46 6.67 6.19 5.81 6.62
ed Ho (#49) 168.080 108.518 213.655 467.044 67.761
FEEE @) 14,225 5,735 8,780 3,574 10.651
ZHERuse 44
71432 366 307 359 36 346
Akl 166 150 165 122 158
A7 1657 1237 1600 424 1311
A% 12 6 6 12 12
ap (2) 30d 7147 30tie] 4 IdHE
71zh 7122 717k 7122
4 B % 7.09 5.88 9.02 7.01
4 BEUA % 6.01 5.61 6.82 6.34
e HF (H9) 272726 618,470 47,915 82,573
FERE ) 1.546 2.000 4,189 6.180
ZEFuSe] Yy
7193 30 35 281 338
Ak 102 120 145 165
AL 317 411 931 1257
A 6 6 6 6
V. SARRZ D} (1.9%), IUEH4.7%), 24 - A=EIH4.5%),

4.1 1270 JH

(& D 19 AN Wy Hue o
249 237t 2ol Aok (E 38 BE 49
3§ pge AY/YED (21.4%). NdULES

AxAI(2.7%) €28 HA¥Hn U &, Ad
7199 942 ALZE Hd e A9AY
B HE(21.4%)°] A&HY, AG7Yo] &%
ATz A FAAY AAEI(4.7%)
o dxyz gExe A IJERL.5%)
Z UstE ARlol® FA] FERE(9.2%) 9%E

ol wa, JAAGARE FFRE(7.9%) EA

6) (E 2)o14 300} NAYATES 714D o] 30717t obd 3670 olfe 2 d=d= 304 71 TR e 79yl
AEYE ThaTt Aol7} Y71 WBolth B AeiME 2 Axd 300 Jides) AE ANk 22E 30019 300 o]dez

2eEint.
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(B 3) Alg7igel 44

el 7leizicol ?ﬂﬁﬂ?}—l TAYo| olxE BIEY

BiEEENRERY

(ROIC) 24k2sH (1985-961)

T A 304 30dho) ¥

dHe 3.29 7.9% 0.09 0.3% 3.92 8.9%

4] 1.97 4.7% 354 10.4% 1.42 3.2%

AL71% 897  21.4% 154 22.2% 9.54  21.7%

A% 1.15 2.7% 0.27 0.8% 1.61 3.7%

YraE 1.89 4.5% 3.60  10.6% 1.78 4.0%

23t 2459  588% 18.88  55.7% 2576 58.5%

A 41.86  100.0% 33.92  100.0% 44.03  100.0%
grie AMdE B 0 30th 1483 30t o4 JdFdes 7
NPEIN7} FFRE AP R 2L A Fdted BAEW 300 MdATAINE ALY
Al 22 el FARIL Sl T 19EC) &% BFH(22.2%), A - ARAM10.6%), AYE
ARG wheh £odel Aolg HY 4 vke #(10.4%), AE(0.8%). 1A GEI0.3%)
Aotk o1y Aspe vSE R & 712 <o veun 30y g e A
Arddet Aozt gnt, vl=E Ao @ 71E HdEN2LT%). A D(8.9%), A - AER
AT ZIGER} St @AY vlvlEAdl EA 0 H4.0%), 9=(3.7%), IJAH3.2%) £o
dohe Zlolnt vlmelE AuA] Ee B4l 2 vEkTh 304 7193 gR 300 ol rldieE
AdE B8 MAEIHE B, ol JIdE vlmehE 304 Z1gATe] 30U ol 7lgR el
e 7le R FEE9A4LY THs o] AgE vigd FuiAoz sAATGAN Ao A

BT M HEARAA, Y
FAA, #AA AYHEA & Bdtd g
SR JQETRCIUATENE 2T & U
. dE& B0l @3 7P 7 Agrides
FHY A5 2ot A 7 AE7IE S E i
sty WRARA LS $83 g8stn 43 A9
A QEE YRAHAIGE B8ste W AE7Y
o] FFLE B8l Yt ofy AL Iy
71d3Te] Adegdnoa E3) dojus AAz
Ao gx, ARAZH FHAAT BHHGE F
Hol7] ot tAstE 53 At &3
I #AA BEoR M FHAREE e 2
oty 71E A7¢l "J%“%j——hv’* dRete Aot
(A= (1986), Chang® Choi(1988))

BUSoiE ®28W K1E 19994 28

A3t AA e,

30t 71BN ANHAEIIL Hds] vleksiAl
(0.3%) ‘ebd AL 7d3dol AG7de] 4=
of Plale AV Avke ZHeolch 30 7GR
9 719EFH7E F94el nlXe Bt Avke A
& 30t A delMe 280 FHHo|ge
Aoy, 2gde ARdTFEY WF AIALTH
A oH AolE WrHsty] ojfoke AHoluk A
gl A= ‘%!’é}lﬂ(commodity)@r 2 BAMA A
F2 FaAAA 2Hol&E AFeHA Fevda F
ety & B Al ?75‘}’3»47} gojojA,
EHE SN FAZE FEFolge A
FA7E Bgoldute] A4 Xstm EE JeMe
NINAEE A B3t Aotk A= 304 7]

-

"



A Aele 793D e 7 BEe] 9
e Rl #E, 7ddge G 4oy
A Tl A2 Aol7} ke AL APAAL @
A2gAA A= AY, LGagd Aoz i
AR sdde 9% Avke A& YU
o, ole o= WEBne oAGHANY “HAe]
sl tut e 22 e SR B3t A
A Yok A€ oudt

714 e aE 300 o} ZIdAdME 2A
vERth 300 o3 719 e AEY 2
o AdFEY 39ALTHE B8 NE ALY
o #d4ell 4FE F T A& Yol o|AHole}
® Aoty 30t ol 7193 e 793D
A TE 25 EY F9AY FHod dE B4
2 #EFHo] ALVIAY FYPA dFE W

AT - EXY

o 23, 300 o3 lg3ddN e 9y
Ago] 74X 2 4ol & & ke Roln
AR B A - AR AFR 7GR ol
A 2tk 300 Z19ATAA 3A Jehg ol
& Z¥hs 304 71gAde] A e Aol
Qe F2A Aozt & AgA, BEA F A
A FEETde st
ol hF-E BT Uey) oz 4z

(B 4)& AA 717H& 1985904 1990 71A)
o} 1991delM 199672 Zhzt FEeld 27
717t 2 BAE dnr) gose] gt 1980

(B 4) 712hd Fold 2o

1. 1980dd) F4t7] (1985-90+)

TE A (%) 304 13+ (%) 30theld 713 (%)
h<Eihcs 3.70 8.3 0.53 1.5 3.65 7.8
Qe 2.46 5.5 3.99 11.0 2.69 5.8
AE7H 15.79 35.4 13.44 37.0 16.24 34.7
A 0.47 1.1 0.09 0.2 0.69 1.5
Gk 1.16 2.6 2.09 5.8 0.70 1.5
L8} 21.05 47.2 16.17 44.5 22.79 48.7
A 44.63 100.0 36.31 100.0 46.76 100.0
2.1990d Axuk7] (1991-964)
TE A (%) 30t 714H (%) 30thold 7143 (%)
713 3.15 8.2 0.00 0.0 4.06 10.1
A 1.66 4.3 4.47 14.0 0.82 2.0
AL 12.98 33.8 10.64 33.3 13.61 a3.7
Az 0.25 0.7 0.10 0.3 0.42 1.0
A x 1.33 3.5 3.07 9.6 1.18 29
eAg 19:04 49.5 13.65 42.8 20.24 50.3
Al 38.41 100.0 31.93 100.0 40.33 100.0
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=2 7igyciol Algzielel sYdof olxls EAEY

Fubzloe o84l 34 ZFole} AAHRe] 7
7 32 BYo} 1990l EolME AAA
Ago] B8sHE 5 FFBAY F2AEY A
245]7] AFg A7lolth (X 2ol g
o] 1980t} Futo] wla} 1990 dd) Zwhe] &A
3] ol AR olg S wdd (R 4)
ol AA JgAGE ez EMIYE de
1980 Fute] vlsled 1990 ZitelE Ak
3t od 3 A - dxRFdE R Fote
Aoz Jehgon AAHoze sg e 2
Aol gl AR Yyt

30t 714 30l VTR T3}
of #A% 2%, F8% FAE LAY 4+ Yk
30t MdRGdM e AT R 1980Wd ¥
B71(1.5%) ) wls] 1990dd Au71(0.0%) 9
Adtg ot 30 o) VdRTAME JAFER

W

a71(10.1%)9 F71 AMdE ¢ 5 s o
A FAE 30t 719Dl AL7I9Y ATl
olAlE el 19909l ol2y Hide A&
Hoj e},

ol#3 FAE 30d 714 el NARF A
o] M3} FolEn At & /IR, B AH
o] Hol7b A gloixlm, +4E9 UHo] HE
AGAIZ ARE S u|gitt. o g A= 1990
doio o]% 2RAHHA o8 300 71 Gl
et 2gEE 2 AT A A A
gho] ZAAAM 30U JIGRATLR SodF AlTAL
AAEoY B33EA FoE YRGS &E o
A & A 9B dog Azbdct @, 309
1dAe A - ARAEII 19800 Fub)
(5.8%)9) wlatad 19900 A7l (9.6%) 2
A F7ksle d48e 30U 73 de] Fodste F

HAEAT %283 M12 19994 28

R R R R B

getg]do] o] AZldl 2 A7HEE AL S
fiscalas )

(B St AREE JYdDEHde AQans
AT A3t 2%He] vt dede RO
e AEY Yole AFES, d=EH 3
4 -d=EYE 2T F fid oF 3 o
g gl 23 AgE ¥ HEERAMT BS
7besty] WEeld. wEd (R H)ele Tl
Z19dg AT} AdEAT B+ g (& 5
9 dxd PAE @4 d¥HE A3 {FAEH
QRS AR v o 719
Ao Arjder 304 7ddddAE 7193
dEFH7E AA dehd wE 300 o] 7
die /ARSIt 24 veddg, 39, o
=Y P49 AgE AIRERS dEARE
xgatx Fate RAE IA FrhekA Jebd
ol I TE AGFAIN} AE7IGe FAA
2 %L 72 U+ HdFE Ziztn 4

& F Ao

v.d £

ojzel gzstd 719e gaos selde 94
S BHG ATINE AR A%le] AR
2A4e AYSE 28 YA FQuse 8
& vel wejeiA et old Ha) B 47
JHE B2 AYoleke NPT ANE BA
oA ALY S8 B 23 A1
wel K3l 49 EAEE AU oldB
27 300 19V RGE 300 oy JlQAD
o4, 19809 FHb7 uTks 1090dY Aublo)
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AT - XY

(B 5) ATY o B8
1. AA
T8 1985 (%) 1986 (%) 1987 (%) 1988 (%) 1989 (%) 1990 (%)
NG 0.00 0 4.67 11 6.17 13 8.03 17 6.00 14 897 21
gt 3.04 7 5.09 12 3.77 8 261 5 341 8 364 8
oAy 37.67 93 31.59 77 38.84 81 37.18 78 33.79 78 31.02 71
A 40.71 100 41.35 100 48.78 100 4782 100 43.2 100 4363 100
& 1991 (%) 1992 (%) 1993 (%) 1994 (%) 1995 (%) 1996 (%)
7193 8.08 19 494 12 551 14 3,51 9 4.42 12 3.18 10
4 4.55 10 3.92 10 1.90 5 230 6 293 8§ 231 7
L35 30.72 71 31.52 78 30.65 81 32.07 85 29.54 80 27.80 83
A 43.35 100 40.38 100 38.06 100 37.88 100 36.89 100 33.29 100
2. 300 N19A
T2 1985 (%) 1986 (%) 1987 (%) 1988 (%) 1989 (%) 1990 (%)
N3G 0.00 0 0.66 2 0.33 1 0.79 2 1.05 3 1.33 4
A 7.28 25 430 12 3.86 11 479 11 1072 27 575 17
L) 22.11 75 3159 8 3169 88 37.07 87 2815 71 2678 1719
A 2939 100 36.55 100 35.88 100 4265 100 3992 100 33.86 100
TE 1991 (%) 1992 (%) 1993 (%) 1994 (%) 1995 (%) 1996 (%)
7193 1.14 3 0.00 0 0.00 0 0.16 0 1.07 3 0.10 4
A 826 24 7.16 22 6.37 21 7.31 22 70T 23 2.31 23
SAE 2464 72 2569 78 2444 79 2603 18 232 74 2780 93
A 34.04 100 32.85 100 30.81 100 33.50 100 31.34 100 30.21 100
3. 30t o4 gy
T 1985 (%) 1986 (%) 1987 (%) 1988 (%) 1989 (%) 1990 (%)
71930 (.00 0 3.75 9 542 10 992 20 7.13 16 1067 23
Ab% 0.56 1 7.39 17 3.50 7 1.59 4 2.00 5 1.82 4
QA 4715 99 3217 74 4300 83 3700 76 3427 79 3358 73
A 4771 100 43.31 100 51.92 100 4851 100 4340 100 46.07 100
T 1991 (%) 1992 (%) 1993 (%) 1994 (%) 1995 (%) 1996 (%)
PR Edes 921 20 6.05 14 6.79 17 435 11 538 14 3.91 4
A 2.43 6 2.68 7 2.173 7 1.19 3 2.24 6 1.83 22
L8} 3358 74 3368 79 3081 76 335 86 3109 80 29.26 84
A 4522 100 42.41 100 40.33 100 39.04 100 38.71 100 3500 100
14 HUSAT H28A A% 19994 28



aA Jehdz 9% A8, =g, 304 7
dAdolE 1990dd Adtrld 7 &
7} lug FEoE ZAH M AWE £
AT

=& uj2y g ARAFo] EgAstn F
ANAE Bgsx] Ban gleng & ARAHYY
£& BYAF D U PG ol & YH3st
o Ajgel BgAAE FH3E e AAZAY 948
g sysieg QA GEIN} T H|Fo
ZFoAq & A Jehd oz HAHE & U
olg} Zo| 7|YARAHs} v]FHT} TN AA
Yetde 2L A9Ade Fho o AvA s
g 42 F sle 7HeAel RN UL A &
Agche Aotk AUA &L vehdr] A
AL 7te] MEAYES FelH o2 A sodol
e Rz o EAjslool gt £ dAFelXe
g2 7194 dlME vlZe] TAsE 714 H
3o /18244 3o udde 2 YRz
o] ZAstd Z4EE EA/ L ¥ Yoe
AMLE BojEr)

B d3e BARAYE AR VIidEs
& AL/IYE FANY AL oY eM=2 |
o] B Ho|th B AFoA AEF FRAYEAR
yo Aze] dutsh} AAYREAHAE |G H A
Aa ¢t Nested® HeAZ <14 (specifica-
tion) ¥ & Uthe AL gloy, 4RSS A
g71go] M EYHolgte thh AFAQ 7HE2
7ol AAReE ATEEILE TAEYE
AdAge] 71 2A A fuse Ao ®
& %2 Brush®t Bromiley (1997)¢] w=&A
UEEo] B ¥ sdazyt 2 7ged &
&glo} e ALY ol FEAHLE FHE S
zog ALHTHE F7HA ALt Atk o

ZBtoiq m28A HIE 19994 28

el ZIRE 0l AYY(He Yol olxlE ABHEY

g AgsreEL /YEYAT}L AAR EAdte AL
o AA 4 (underestimate) I E 7Hs4& Wl
Faia gict meiM, & d7oA 39 Jije
&7} 7.9%%F 2A Ugoe E7stn, A4
2¢ 1 2} g8 3A EAske Ao 7Hsdid.

¥ AT gEH AL BN QA
o g A7t vFRE ddeR HAs 2 3
718 =% Ad v, ¥ FL MEEAIIA
U & F dde 38 45408 Hfde
Holt}, n|EE 7|} PlAE 9ol AN
t lgolyd HYAs IR Zo| AFE 9o
e Ao v, fxT 2 PEEAF
AR ool F49 ol 2 W 2+ A
U Rolth,

Agrors ¥ AFe HZ wdse Aol
AAHE 300 71gAGe] FRZA & 2
e NS 22 gl 304 71gADAA 714
37 9A Yehdn o8] FAAoge e
300 7ol N2 o8 AL F7IA %3
Az A A FIEALE guidtt. ¥
A7k FobE, Uy & A Qo] HxAE &y 3§t
T, 48 BA A% § dE 9D 2%
< FZ3lo dsg Aou g e B s
g% 94 A dd, LG B Bl EF dF
A

NgAdINE JIdEIE BA UEhY ZIRAH
o] Aolg Holn 7IQ¥HF7 AT UHol
g3 dvke A B £ ME719e F440
QAT 30d o2 71gFgel 300 714 e
Hlgted #A Yehga it

olggt Avte FF JiYgRde FE2EAC F8
& ou]g Adoh 304 o &TE JIdA T
A ZlgAaanst 2A Jdehd R dEdM B
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S5 JQAT 2 AN MRS 247} of
ya, AEz A¥PE 300 dFE AR
A7l Ao 32 AFE & Yo 2, SR
37} gE 304 A9YRe Adel AydSe
FHo2 oo, AQFZZAL sdol Bk A
ot gez, AW g AQURAE wtn
BYARIeE A3, JQUY $204 o B
2 Rol7t Uehe Aoz 44T AT, B9
Qv EAnig ) AAdE ERrlde
2 &dske Aol v 573 AT aspe
2H olug J2E HNE F2Y 4 UL Yo
s Roltt
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a3l v|iEio] AWIZel Sl DXl B

SRR R

[~]
B B

01 8.9

€ FEde ROAE AMgsld &£
&g ZHE HoAFrh ROAE AHEE Zie o
AMAog ROICE AHEE 23tst frAkshd, ROIC
€ AHEE Znd Hlg ta ZgHdads AY

)=} R}
A

ZIQEFH 2A vdevda, 1 9 AR EHEo
A vt itk ol ROAZF ROICE Eé
7149l FAE g Qs 9% W7 HE
AT FEEd AYET JddEE 2
AL7IER Aol7k YBE, ROICE AMEE
e vle, AT A ALIR RS A
7bE 3, A AN} BagriEE 2%E ¥erh

(R B 1) AE7|ge =244 (ROA)S| Z&tzsl (1985-96)

TE A (%) 300 (%) 30H ol (%)
AR 2.09 9.0 0.00 0.0 2.63 10.8
e 0.13 0.6 0.73 3.9 0.01 0.0
AL 5.66 24.5 4.94 26.2 5.87 241
dx 0.30 1.3 0.10 0.5 0.38 1.6
A 5 1.01 4.4 2.11 11.2 0.94 3.9
e 13.92 60.2 10.98 58.2 14.55 59.7

A 23.11 100.0 18.86 100.0 24.38 100.0

£5 2 2 7R Y

1. 19800 F+17] (1985-90%)

(ROA)of EtHE ol

TE A (%) 300 ™G (%) 304 ol NgHEH (%)
e 1.76 8.0 0.01 0.1 2.12 9.2
R 0.37 1.7 1.87 10.2 0.08 0.3
A7 8.15 37.2 6.35 34.7 8.61 37.4
d% 0.21 1.0 0.19 1.0 0.23 1.0
e+ ® 0.60 2.7 0.71 3.9 0.59 2.6
Q3 10.84 49.4 9.17 50.1 11.38 49.5
2 21.93 100.0 18.3 100.0 23.01 100.0
2. 19909 A¥br] (1991-96)

T8 A4 (%) 300 A198Y (%) 30U ol 71dAE (%)
b=EL=s 2.68 1.1 0.00 0.0 3.32 13.0
4] 0.27 1.1 1.52 7.9 0.17 0.7
ALY 8.19 33.9 6.25 32.3 8.62 33.7
A% 0.12 0.5 0.00 0.0 0.20 0.8
A 0.88 36 1.99 10.3 0.72 2.8
Qg 12.00 49.7 9.56 49.5 12.54 49.0
A 24.14 100.0 19.32 100.0 25.57 100.0

AABIT K28 H1E 19991 28
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HAZ - ERE

(8 B 3) ATy $44 (ROA)2 2LEs!
1. A4 7Ijide

5 85 (%) 86 (%) 87 (%) 88 (%) 89 (%) 90 (%)
714 0.00 0 2.08 10 295 14 1.87 8 2.03 10 3.15 14
A 0.02 0 1.14 ) 0.82 4 0.25 1 1.72 8 2.05 9
L8 2029 100 16.95 84 1801 82 2022 91 1694 82 1768 77
a4 20.31 100 20.17 100 21.78 100 22.34 100 20.69 100 22.88 100
T8 91 (%) 92 (%) 93 (%) 94 (%) 95 (%) 9 (%)
7k 495 18 304 12 432 18 332 15 371 15 276 12
e 121 5 132 5 049 2 039 2 143 6 151 6
Qg 1807 77 2155 83 1917 80 19.13 83 1893 79 19.67 82
A 9353 100 2591 100 2398 100 22.84 100 24.07 100 23.94 100
2. 300 71dAs

T8 85 (%) 86 (%) 87 (%) 88 (%) 89 (%) 90 (%)
718} 000 0 000 O 000 O 011 1 068 3 046 2
A 315 19 069 4 170 11 313 18 554 26 226 12
QA 1345 81 16.97 96 1449 89 1421 81 1501 7% 1646 86
A 16.60 100 17.66 100 16.19 100 17.45 100 21.23 100 19.18 100
T 91 (%) 92 (%) 93 (%) 94 (%) 95 (%) 96 (%)
719 018 1 000 O 015 1 08 5 111 5 002 4
4] 158 10 3.8 17 341 18 103 6 491 24 329 23
2338 1392 83 1863 83 1543 81 1622 89 1484 71 16.69 83
e 1568 100 22.49 100 18.99 100 18.14 100 20.86 100 20.00 100
3. 30l 71y

T 85 (%) 86 (%) 87 (%) 88 (%) 89 (%) 90 (%)
714 0.00 0 222 11 3.22 7 206 10 2.59 13 3.76 16
A 0.00 0 220 11 1.75 4 0.00 0 0.98 5 1.29 5
QA% 2436 100 16.26 78 4300 90 1869 90 16.68 82 1879 79
A 2436 100 20.74 100 4797 100 20.75 100 20.25 100 23.84 100
TE 91 (%) 92 (%) 93 (%) 94 (%) 95 (%) 96 (%)
714 467 18 395 15 534 21 3.72 15 456 18 3.56 4
At 1.27 5 0.94 3 0.57 2 0.03 0 0.95 4 0.91 23
Qg 19.72 77 2207 82 1951 77 2042 84 1963 78 20.71 82
A 9566 100 26.96 100 2542 100 24.17 100 25.14 100 2518 100
18 HYBAT M28 H1E 19991 28
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The Business Group Effects on the Profitability of
Affiliated Companies

Sea-Jin Chang® - Jaebum Hong**

Abstract

We apply the variance decomposition technique used to business groups in Korea in
order to identify the sources of profitability of affiliated companies. We find that the
business group effects in Korea are in general greater than those found in previous studies
based upon diversified corporations in the USA. This may reflect the fact that the Korean
business groups are economic institutions which minimize transactions costs prevalent in
developing countries, We, however, find that such business group effects are much smaller

in the case of the 30 largest business groups as compared to smaller scale business
groups.

* Professor, Department of Business Administration, Korea University.
** Korea Investorso service. Inc.
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