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gz B84 AW Ade FAY 2¥E FIA
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% Auigtt. el FAAEY ofAEA
°ﬂ 4‘?} 71&9] AFE 2¥d ]?SH #&84 A
Ade Ao g ¥ sty BT e
7HedtA e e Qw—:tﬂ olg FAbd Wg
Wxjelazt o€ o s F45HA4 A2 5 e
Adde Ushid, g g0, 53 XEEYR
FelEo] Exlo] g WA AR FoHE 9, of
Aol RE £ARE0] AEEE TEEE
2% FAY & UthE RAAEY BEe ARHA
o2yt G4HA Hrt
FEL - APE(1997) Y dAFediie Mgl 4
ZE-¥ (empirical distribution) 2%€ 5% WX
npa M4 23 FEH o2 Aul(second degree
stochastic dominance)dbe ZEE#LE 74
e e e AED 2 RS Al
Ags) oM 11 7hsdE A & E4
dMe 2x BEH g nE A$ A
hAtol S ghpo] tisiA HA A (optimality) @
dutsl Gie Assn, ANE dndIFS 44
doled HE8lH 1 B8 E dotuA ot
$4 B84 Aule F 7HA FH WM Zzte]
Aol g EAY Fxle di@ A& T A ¥
%, HAHzle WyE ¢ o BE Q}ﬁlﬂﬂl &l
A AEsa, o e 23 &84 A o
siq FAze gy 5o #8A B4 BEAMst
of AAHAA (global optimality)# IFHA4
(local optimality) & HESIR, o] ¢nelES &
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gato] 1 BEAAE AP
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79 ‘#84 Al (stochastic dominance)'sl] o
§|M AMEs|2 dk2l (Hadar & Russel, 1969),
(Huang & Litzenberger, 1988), (Markowitz,
1952)
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AL Frhdte Aoy a7 Fe gl 3=
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g, YAk T¥(the first derivative)7t 1A
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z2 5 RARIHEY ofd BAL Huole
2T BE F shuloMT AT, 1 oE #
o] }& H7R= o HulAe|st 2z #4187
o o Tk,

24 (P)9] 4871599 (feasible region) n
A9 Aol %W (hyperplane)o| B2, HFTF
ol glw)e Zawde dat =3EE FaA o
29| Bzl A9 wihaigpo] @t ey
BA (P)e] Aol Falol7] WF offst 2
X gaH

L

w, & %

W, = 1‘2%- (6)

24 (P)e ALHel EAEA g FAL
# 4 3} (unconstrained optimization)'® &4l
2 wHA g1, XE okdg ol v & F
ik,

X = gwix it
= ’Zwixit + (1 - zwi)xnt
=Xy + Zwi(xit"xnr):

where w; €R, i=1,2,,n—1.

(7)
F.(ne Fph9 otehadel Aozt Hojzt

g hE pen Y, oeH 2& Bt 4%
L=y
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(1) he BEA $ 347 shie
Hrh.

(2) B3 1 A& X9 ol ohdet Ko ol H
o hY #E Kedtn a3,
X(l*) = K(n‘) = X(x++1)7} "é%ﬁ-q

Aol 2%

ol

H ({FEEAV997)] F=

F. ()% F,()& H(=Ko)7A A% A&
olefegl o] EAE Ut

h* ‘]
f,,ooF"(y) dy = Z —% (X(t+1) - X(r))

e
T _T (K= Xy
- T 2)((/)
(8)
Iy £
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=
= Tl Kuy—F ZKU)
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e
-} ZKo - T AXo
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2% HEH XuhE stz 715X G BE AT -

SRR

Fy)Ydy

o) =" (" (p () -
= f: {Fo) —
. Z Ko -
-+ ZKo -
~F BKu ~ F B -

Asdez g4 (P)e obef st Aot

5—;Ku> -

a)ER

Fy)lay

“‘LZXU)

Mlmmlze

(P) s“t.

471N BRPEY o U LA EP5E
Fohe dole A WA S AN e RE
$ 4%z AFY 4 Yomz 9A EFFE o

#eok 2A 9t

Vg(w) “‘—gia;_)_ _'—71‘ r(t)_xn(t))’

i=1,2,~,n—1.
(13)

A (P77t glw)E HAR 3he 3o FHoln
493 =¥5E g4d FhEEE Ushizz, A
A gk A mehgeel whpgEe] €t

24 (P)e Adde] gle HHGEABR &
AgE glo)d S48 webd F-8719 H2 3
I 827 (Kuhn-Tucker necessary condition for
optimality) & W&se 817} WA A A (global
optimal)91A] old® ZE-H A (local optimal)?!
A7} 2% o] Hr}.

2SI w28 ®1% 19994 2%

—Yl‘_ tgxn(t) -

1=1,2, ., n—

ZAER| IPE BASE -

(1)

T::[ Xn(p T ﬁW(xm n(f>)]
T:x Xitp = Xn()

‘71: g‘zwi(xz‘m*-xnm) (12}

1.
A2l 2)
) e w9 AT Hae] iy B4 g
o] Fel Wak ok,
©2) g)E 429 wd BN T4 A 7}

At
(3) glw)e 4&E<(continuous function)oltt.
(4) glw)e 4999 wo daly 3 B
{partial differential)7} &A%},

59 () 09 Bl doBE UT A, R
o ¥ £ 3 a2 FE U0 g et
A e A 95 Bl D2 B Gy — )
BHE wigth FE pe [H’T"d Ot 7H7E 43
Qdl v Te 2E9 RARN HE 2608 =7
ez 9 gE 2 el ohleld ¥4 del v
b RS gt gl ¥E A%e F AR
234 okl B4 Aol At He do) K,
AN K2 W3 29U, 0,9 ) e
A el K Ae 9A Aol K 747
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A AolH ATt w; o Fkol WarbEA
2717 Zoprh ddo] se Bfolng, o
TE e #e Wyt §484 dvan & 5
o},

:1
%)
o)
M

(2) A (DA B, A1F toll st o]u] 2t

Fa9] BX49E % KOSPIY 54498 K,
7 FoiA Qlerg oo g daM glw)
= &4 & 7RA "ol

(3) 499 @’ & R" o)A o] g4t A
A& Hopr] faid e Aol g > 0o dato] ot
S 2 6> 07} EAFE Bojw dr)

| g{w) — g(w”) | < e for all points
we R" ! for which d(w, 0*) ¢ 6.

Where d(z, y)=distance between x and y.

(14)
A o’ 9 WA RA Wl ol 23 W
g W, P4 o] MY £x Slu ‘%H %e 5

T »l o, 4 o]l eHr}h 2H3) e (o] &

A e/niE ARYE W] o? o) Wl
qﬂh‘i sk 28d o’ 238 AYs) olF 77
1899 ghY BB F5 e (e o
A A dsx gorg o Wzl gxr) Ay
o &4 gk o] 4 § = gh%m W o] o
= (14)8 U330, a8ere gew)E 948
o},

(4) he Relgtz & o g9 w;o dalA
ol MEF7t EAYE Holw €t

\J[O "ui

ve(o) = ;ll_rfb g((r)l.(llz_.‘.,a),‘*'l;;...,a),,._l) - glw)
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T4 w7t PAEA daHEE fgte] Wala]
% Ate 4 (15)9 £ 3ol 4 (13)9 H
3o hE F3 ez yorg BRro pel of
2 ot UH 4 (13)9 A dolx 9
=47t EAsH 2o Y @7} 230w
e of gkl M2 WE 'f“% F rHELY
F ok @R Aopst Huvl Hi ol K, ¢
K,~~ 5 TEIZE QloiA] gho] 2 HolmE ¢
€ MR aiPolE BlEtng 9o 73¢9 vha)
l ALgrrt 2A3T. *

*

N,

(F4 D

(1) glw)e BE8<(convex function)o]t},

HA: (1) o|& 297 Y ofale] 2o]
AUEE Hojol ),

Aglw)) + (1 - Dglwy) = glAw + (1= w,)
Vo, w;, 0<i<]. (16}

1"—1‘-‘} 2 (12)94 BE gw)E
olfol7 &AM FAF X Fgsee i,

9} KE7¥ Foizl 7ol ATt Feizt @ & o,
g F. 0% Fo() A% wito] Ag mvjc}
i SeRER @y, 0y, B Ao +(1- Do,
od g F,(0% F,0OpF 424 A2 g2 347t
=7) wgel vlmrt BrbsshAl oM, ¢elel dlol
B ot Kol sl 2] (16)0] A@ee 5ol 4

w; x,,Q]r

7t gtk B dolezt 744 9 A9 glw)
o grndgel od FuS A FHH ¥ 5
At 59 FEZeles ek 49 23l

53] X
3 olatd A Hel ve dAdd B £
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ARol 28E 18 F Yo, 2 £AL 44 9
ol =9 339 Bl 2¥ £} gl7] R
$rEge FHH 2o 3 K ies
w, W, 2 A€ FIY(random)Z AA&H
A 4 (16)0] AdYEeRe ARE RAE He

A& & 71 Ut @374 A diogE
7R3, A9y $29 £8 2, 5, 10, 20, 30
A A Az dEA 2 (16)9 HEARE
1089 2AA Ags] Ested, A 4QEe
s

28 3 Xl S 1SR Gl BB AT - FARXS ZRE FHoE -

(E 1D& 2% 4 4% dsid 2o 425
Mg BdFn ded, d ¥4 d(gy)0l 4
(16)8] % Yoz A ¥A A(gplol 3
gozA AdAY u WA do] i WA dEc
AAY 2L ¢ ¢ dd 23y d9 d¥e &
A diolHdl disja 2Rz dFE 34(103)
e AR WEd o dveze ¥
gw)7t BEE3lte FHol E 47} gz, ot
AR APAT7t BFo] opd A7l e}
A genz @4 gw)7t BEG Y Az

(E D glw) 884 dA

245 95| A

glw) glwy)

gA.

gB.

0.2320
0.2287
0.8133
0.3770
0.7869

0.3746
0.3382
0.3085
0.4419
0.4691

0.3645
0.3430
0.3588
0.4259
0.3369

0.3668
0.3419
0.3179
0.4320
0.4410

0.3102
0.3055
0.2927
0.4319
0.3838

0.5773
0.3387
0.1455
0.0367
0.6765

0.7661
0.5056
0.6169
0.9093
0.8588

0.7372
1.5004
0.3769
0.4562
0.4332

0.7538
1.1635
0.4118
0.4728
0.7212

0.6143
1.1380
0.3750
0.4474
0.6818

10

0.4988
0.0293
0.3044
0.5663
0.6823

0.9005
0.7783
0.8179
0.7183
1.2539

0.8695
0.6334
1.4742
1.1290
1.3196

0.8849
0.6377
1.2744
0.8964
1.2748

0.5589
0.5972
0.9957
0.3374
1.2126

20

0.5221
0.7519
0.9490
0.8243
0.7138

2.1666
1.1070
1.1298
2.3813
0.8116

1.0759
0.9812
1.1689
1.4566
0.9293

1.6453
1.0758
1.1318
2.2189
0.8453

1.4121
0.8997
1.0615
2.1585
0.7034

30

0.7697
0.8386
0.2536
0.1945
0.4659

1.9884
1.1847
1.6288
2.4622
1.0744

1.1146
2.4322
1.4317
1.3153
1.5647

1.7872
1.3861
1.4817
1.5383
1.3363

1.4612
0.8373
1.0015
1.3157
1.0589
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1
2
3
4
5
1
2
3
4
5
1
2
3
4
5
1
2
3
4
5
1
2
3
4
5
A

glw) + (1) glw), g = g(Awy+(1—Dwy)
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B Do (33 DERH go)e

YA}

SRl B 255G 2 ¢ 97 9F

o, B4l (P)e =847t 00 He oM Hay

g Mitn & 4 3

:<7ge1 3
) glw) = ( Vo R* !

L (2) glw)9 @ol 0ol AAHA (global optimal
| o] B |

4 ()

8 gww 4 (139 BodHd &
ROl g F (1% F,()9) ofef Bx iltﬂi}
g Yehlz itk o] o7t &40t He A+

B OF, () A7 Fp() ol fA2 WE & w’i

7k ledl, o] ASel® A7t X Kol #ol EA
e Tl AR £ AR Aolrt T+t H
Ak, b7} -0l 1Ao7t 0o] 7| WE o]
A4 glw)@e 00] gtk F, g =
glwyet g2 08t &L #71 gt

(2) B 2 (DEFE gw)d &4
Fagke] 0olBR, o gol 0ol glw)7t ¥
olE oflE Alwglel HAVE gy oy IFEAH
yol ol AAH (global)? HAVE HTh %

O
1
=2
]
b3
{local)

gl 20, (gl 3y, 3 (A LERE, B4 )
o theld =&471H (gradient method) (Minous,
1986, pp.84-85 A& HElw HHHE £
A g 7l ok (a2 3elM g B ouket ¢
of of 7|P& Uil =FFE ol&dd A CE
e e FakA "oh o Melxel Yap mek4
% vele ™dn &3 A2E d o ™E o}

e

g*

=Y

wi

(T3 3) i 7iHe) #el
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2% SHEE X(WE She JIERIS SAol Bt T - FA

Aot 2o gA 7= 7t o 27|

R
Qe E NFA7} I/ng R Ho® B,

old
new old w J 'y Ol
@ " = -2 p vglw )
@ T mAS e y Y E
(17
A7) A9 e $AL 12 FANAH 34

danelFe A4 Hed. glw)d ghol 0019
HAgo = Aol "ot vt glw)d H&
kol 0e] ol 7&?%] ojldze Haogler £

Welx @remz o dmeldo] Hags Foly
2 guz o9y ;q,r;,: EHE glw) s kel 4
oA A & ASE A9 g BH FoshHA ¢

Hole zAHol gt} olgd EF4VIHE Hi

e g1 dokm g dkm QY] dqEd 9
Aol dA7AY HH g 09 T g2
Asrgo g AFste AT g7 ol FoiAof st
59 oy 71A 2Ae] HastA €t

ol

v.of A

(B 28k Zo] AdlA C7ARA A A 3AF F49
5F T FYEFH FAAY HA(KOSPDH
e gol FARE o, of A A ke F4
& oY /EA 2 Exste Ao] KOSPIE &8
Aoz Apfste TEZYLE FAsh: AYAE
A B AL

SNzt 7)17ke #EL 0.2(F, 1/5)2 Y=
2 KOSPI9 #&4x=%<(probability density
function) ¢! ()& RE V1) M 028 F

B4 H28A H1Z 19994 2%

FAle| ATE SH2E -

(E 2) 7RI SUB

713% A B C KOSPI
i -.0564 .0697 0766 000060
2 -.0378 -.0305  -.128] L0208
o b 0062 -.1281 - 1142 | -.03245
4 1 .0850 -0626  -1013 | -.05153
5 0697 -0848  -.0358 00950

43ttt 2222 KOSPIC L”ﬁ%i@‘—?((’umw
lative distribution function)?l Fi{)+ KOSPI
o #98& 79 deez lﬁr%izﬂ- T 77k o
8 0.24 F718 7ke moko] Hrh TEXL Q9
YT Yee 7}%il°ﬂ talA 2 717 oA 3
Atel JhEdd A EE Fala KOSPIE A S
2ol % RYE 57’"?& F7F k.

FAF A, B, Gl tig 7S 24wy, w), 0y
gdu W wy=1— w — w2 ANEE £}
A, 0w, BAHH FEEZ, glw)
B (o), 0B84 vebd 71 v (2d
He gw)d T Bl ogA YREAE 2
odFa g3, (2" 5 FuHeR &5 e
oAZ3 el Sude BALE 183 e
o2 vFo glw)}t 8 Ao
o o

o] &ie|Fol 01‘%711 A cleAE AHET] 9
N (E 2)9 oAl Hgs BE ogd #2
432 A d€d. 4 g(w)@te AHUBE
%M(m)ﬂ Z7183tm, KOSPIZHE A&

Ko& ol #e ARE 2 A9 &AuE Al
OW FMEAA (K& TET 94 12 A9
HH, Jh;xu 2719 ") 8 480,022 8
onz @i 1.00 HIH, XE CHA F9
£ B Sz, ol FHBARXwE T
T 5 g(0") YAERE ve(o')E

2R

2 (convex)$!

i

233



Rz

Surface of g(w)

(a8 4 glw)ol B2y

Contaur of g(w)

7 /
.

§

'\\v

N
NN

\a\'\

\,

N,

N
N\

NN
AN

N

.

N

N

N\

-1

-1.5

-2

15

05

0.8

-1.5

2

Moz BAE glw)

Bl

(28 5

HAAT #2834 H1E 19999 2%

234



AP J2E F43tol 4R omg UBE AX
(update) ¥ F, IAEHSe wggoz 3
3N H2E A w')E FE. BA 22 714 o
A9 43 glw')ol 00 olEz B 13 2
& AxE BEY

*UB = o
K:=(0.0000, 0.0021, -0.0325, -0.0515,
0.0095)
Kw=(-0.0515, -0.0325, 0.0000, 0.0021,
0.0095)

1. &= (0}, 03)=(0.0, 0.0). & @3=1.0

X%=(0.0766, -0.1281, -0.1142, -0.1013,
-0.0358)

Xw=(-0.1281, -0.1142, -0.1018.

-0.0358. 0.0766)
2(0%) =0.0595. v g(w®) =(-0.0885,
-0.0147)

UB = min { UB. g(«”) }

= min { ©, 0.0595 ) = 0.0595
1 0 > ,vg(wO)

_ _ _ga”
©w =@ 1V 2Dl

= (0.0, 0.0) - (0.0595/0.0080)*
(-0.0885, -0.0147)
= (0.6543, 0.1085).

2. o = (o},w) = (0.6543, 0.1085).
2 @l = 0.2372.
X, = (-0.0112, -0.0584, -0.0369,
-0.0079, 0.0214)
Xo= (-0.0584, -0.0369, -0.0112,
-0.0079, 0.0214)
2(o?) = 00065, velw')

AT ®28H M1Z 1999 2%

2% SHRE Z|uii St O1E2] Bl B AT - FARXS] FFE EMoR -

= (-0.0428, -0.0231)
min { UB, g(w") )
min { 0.0595, 0.0065 }
0.0065

UB

it

i

i

2 _ 1 g§w1) 1
o= 0 T oo VE)
(0.6543, 0.1085) - (0.0065/
0.0024)*(-0.0428, -0.0231)

(0.7721, 0.1721).

it

il

C @' = (@b, ®d) = (0.7721, 0.1721).

Z  w? = 0.0558.

X = (-0.0273, -0.0416, -0.0236,
0.0106. 0.0295)

Xo = (-0.0416, -0.0273, -0.0236,

0.0106. 0.0295)

gle®)=0.0017, vg(w®) = (-0.0155,
-0.0154)

UB = min { UB, g(&? }

min { 0.0065, 0.0017 }

0.0017

I

CU3 - (1)2

__age® |
o g ohie v &@)

(0.7721, 0.1721) - (0.0017/
0.0005)*(-0.0155, -0.0154)
(0.8275, 0.2269).

il

3

C @ = (o}, wd) = (0.8275, 0.2269).

2 @ = -0.0544.

X = (-0.0350, -0.0312, -0.0177,
0.0203, 0.0321)

Xo = (-0.0350, -0.0312, -0.0177,
0.0203, 0.0321)

235



o #43 glo’)7
axel 99 (o,
(0.2264, -0.0544)
7F HA87E Aot A FEAA 82 75%
2 A3A Y] F2lol Babslal, 22 69%E BF }
20 ExstE goh CEAL 249 st &

ot
e

ol B ghoin 7H61 ulgt o] Fof(short
sales) @ 7A$EA 5 44%%E C3lare] 2L vl
E AgoRRE ‘“tﬂ X e g 5}11 el o F
Aeg Frz s Ae nigth

ol dAlE glw)d HAagtol 0o]7] wiol ¢st
Zol ©A 494 dmelFe] FRHAUAT, U
o Aaghe] 00] obd ASole ¥IE #AY &t
HAgd =gtz steets ¥uAl 8 2 B

FHE gritistA "o old e 4% e
£ 59 53)E HEAE kol A
A9 @ e R FoA g W ol
7131 ZolA k. o9} Zo| FHYE A& 2%
8 7HE =ETEE HAaE Fote vt dnh

pad

l

il

ol
A

Ab

[ e

V. A 2t

o] gme}Fol AAFGA el
AR E ey Y3, d=3
o2 RE Y A4 "él’“
S A48 Bk} o dAgME 374 A 5
F7te] ARE 7 I ofF AL EAE BFUA
v ddzdoze o 30/ R A 5d
(260F)9) A8E Agg F glojol dvtn et

ol Az &I
n| o] F4]A]
AE Agd dunFE

236

e

SO R R G I P R AR R

g3 njze| FAANZAM 78 4A Az
del2 3074 3AtE
of dalr ¢usd
T3} 7H2] ¢

E
A 260F Bt AR
- A Hgted, FA
%E"(lteration) 349 AFH

ZO

CPUNZHE #dua v gz 3090 zsm-%
deed AgslrlE 308 whesiglen, wla

AAgere e dA ARz olg FUY z}?g
& A7 (R 3 #A dEkT
%1 =) nﬂ ole 2= 90 -’M} PX}QA 2 3

2

_}';

oy

=

A o] Eaels

lﬂlﬂﬂ Qj() 5 '_LIL 7‘ }/\] "LO'L EJQ% 1\15‘,01] ‘]_

S AEgE o v (iteration)
g & ovAY SA4E Jehly, Al wiA dE
Elgnk=) AFS A Hags e dzal 2
12b AFH CPU AH&)C® BAE Aoltt,
| WA A3 oAl U EE uE —’F*M
Be Agol tsja] g zpgel ALe
43 AAE HojFa ot oﬂ—é— g9,

A F9 A% F 2084 AA FAAR 30709
S|AME FEsld TwE AR F A WA AREA,
| 25 dagEE A4 & A7, 550 v

Foll, & A 569 7HA daElFe] FREA
) ﬂle AY HFH CPU AlH 3.6

vz ZAge A$e 129& wEstus F
i3, CPU Alztel 0.83 HolsEm %ltf

(B 3)llH By upe} o] Bt HbEI 7L 20
3 oo, AFEH CPU ALY #H#% 12 3
Sof B3sle], o] AT u MY ¢3Fol
o8] AgAolgtn & £ vk A, a2y

,40

B3
=
Ead

3
s .

>,

=,

]ﬂo ;;33?_

(o=

£x %%

o

_51
3, ~°]
™

o] 8.
29<

o}
oy

lgMow HAgol (o HA FEE TE AR
d tiEidE ¥ 347l 2008744 vHeE ASE

QoA FH theke AR Eﬂfé‘* —5«{1 "‘ﬁ?ﬂ 71r

7} glole dxdE

=
a3

ZAS oI HogAH H1E 19994 28



2% SBS A48 S JEH GHol B8 97 - FASHS 298 Baom -

SRS e A e e

SRR e e B

(% 3) ¢22159 X 2

7} = vl £
3l plaS R CPU (%) HHE3| 5 CPU (&)
1 55 367 12 0.83
2 8 0.50 14 1.10
3 15 0.99 13 0.89
4 10 0.71 10 0.77
%6 1.65 5 0.61
6 33 219 20 1.42
7 6 039 033 |
8 6 0.33 43 2.86
9 17 110 10 0.77
10 32 1.98 17 1.21
11 7 0.44 77 478
12 32 2.04 35 297
13 8 0.48 9 0.60
14 5 0.28 6 0.44
15 19 116 6 0.39
16 91 1.37 28 1.98
17 13 0.88 17 1.27
18 9 0.61 8 0.55
19 6 0.44 5 0.33
20 12 0.82 6 0.44
21 17 1.10 4 0.27
29 9 0.55 7 0.4
23 4 0.26 8 0.55
24 24 1.43 24 1.81
25 14 0.94 7 0.49
26 5 0.33 15 1.05
27 4 0.27 9 0.60
28 51 4.07 9 0.66
29 7 0.43 9 0.61
30 12 0.83 26 1.98
PES 16.2 1.07 15.6 1.10
Zu3) 13.2 0.94 14.9 0.99

*PC Pentium 75MHz. MATLAB ol4

G F m28A M1Z 19994 2%

237



< WI7le ¥ AT tiRo] oleig &
A& 7A€ FE dohe 7MY HEQ
. 2 FohE #834A Feohd, Hagke) 09
A e 347t A dAsne 433l
THE 2] 2L #ok & Hot},

V. 48 ¥ g% pusl

L
h -y

oM $ele ¥WFE9 AFEE(empirical
distribution) 256 oj@ 7|FEIX(KOSP)E 2
A #8202 Aushe TEZLE TS
HE BAA, o] WS FF % 1|2 F44
ol Agugted, 498 nFAHQ dng o
Atk B3| 7pEA o o8 Wale F 49 ol
HHo Hutold] iy 4 =H}4E 1EH 9
2 A Jepd 5 dfide Aol 2ot A%
olgtz A},

of ¢neFY NE2 FAAGo|Y MEAY F
o SlojMe] RFEERQE PP FEL A9
W 21 + e T8 AGNEE ARE 5
Aem, o7ty 23 g2 Aujshe 7ER
€ 48R 3v B4E /Ke gE Hol & Ay
Aol BAE Eof ANAME Hgo| 715
Ao 7|y}

Fo2e oA AR dEM o] gmelEe 4
3 BN Fo S48 20189 A e B
A, Hagko] 00] obd AS-§ diwg oy 7}
A 2339 ol A AME 243 2az @
. 283 7157 HEY Afe AF AR
o @440 gnEd gl HAV &) o
2o, o] ne)Zo] RE FFA7} vlLoleke A

238

g

% SlMe FA FAHo o sheAE HEY
tdolnt. obed 23 #ER AuiEd YN o 7
& ol 13 HEF Aol QY FmzF A
EE E A7dMe AdHUAT 288 <ujs}
RAx At

& #

Ho

2

FEL A48 19D, “34 TEZIHQ FAd oY
A7, YR, FTYutE AYATA 2
363-378.

Hadar, J. & W. Russel (1969), “Rules for Ordering
Uncertain  Prospects,”
Review, 59, 25-34.

Huang, C. & RH. Litzenberger (1988), Foundations for
Financial  Economics, Englewood Cliffs, NJ,
Prentice Hall, Inc..

Markowitz, H. (1952), “Portfolic Selection”, Journal of
Finance, 7, 71-91.

Minoux, M. (1986), Mathematical Programming: Theory
and Algorithms, New York, NY, John Wiley &
Sons, Ltd.

American  Economic

HASAT 528A 12 19994 2%



2% S8 Xul@ st 7IEA|o] B0 BE 61T - F4FX ] AR FHSR -

R

An Algorithm to Optimize Weights for the Second
Degree Stochastic Dominance

Choonho Ryu*

Abstract

‘Mean-Variance approach is often used in forming a good portfolio so that it has the
highest expected return given a certain level of variance or it has the lowest variance
given a certain level of expected return. This study, however, was to use ‘stochastic
dominance approach instead, which is to form a portfolio that second-order stochastically
dominates a predetermined benchmark portfolio (e.g., KOSPI). A first derivative is defined
at every point of weights analytically. An optimal algorithm was developed on PC in order
to search a set of optimal weights for the second-degree stochastic dominance
systematically. This algorithm was tested against the real data sets from the stock
markets of Korea and U.S.A. and a promising result came out.

* Department of Business Administration, Hong-ik University

ZYEAT 528 H12 19994 28 239



