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The Characteristics of the Foreign Currency Exposure
of the KOSP| 200 Firms and Non-KOSPI| 200 Firms

- The Case of the Manufacturing Firms -

Taekho Kwon*

Abstract

We estimate the foreign currency exposure, which is defined as the sensitivity of the
firm value to the exchange rate change. Also, we examine the relation between the
currency exposure and the operating characteristics of the firms. Especially, we compare
the exposure of KOSPI 200 manufacturing firms with that of the non-KOSPI 200
manufacturing firms. It is found that the KOSPI 200 firms are more exposed to foreign
currency risk than non-KOSPI 200 firms. This finding is supportive of the conclusion that
the foreign currency exposure of Korean manufacturing firms are related with firms size or
liguidity of the stocks. On the contrary, the variables such as foreign-debt ratio, export
ratio, import ratio, foreign direct investment ratio and R&D investment ratio are found
not to be directly related to the foreign currency exposure for any of the two different

Broups.

* Department of International Trade, Yosu National University

FESBET 273 MEE(EWE) 19994 1¥ 1329



